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coup attempt 

Military activity ta. the 

Ethiopian capital of Addis 
Ababa raised speculation that 
President Mengistu Haile Mar- < 
iamhadbeenovertorown 
while visiting East Germany. 

Tanks and armoured person^ ; 
nel carriers surrounded the ' 
Ministry of Defence, wbOe heli- 
copter guns hips tirded tte i 
city and troop carders were \ 
repeated to be in position om 
tire road to the airport State - 
ran radio claimed that an 
attempted coup had been . 
foiled. Page 4 

Mo d om leader Mtod j 

She&h Hassah Khaied, 68- - 
year-old Grand Mufti of the 
Sunni Moslem community in 
Lebapon, was killed by apoW- 
erfpl car bomb InWest Beirut 
Twenty-one otbuera,including * 
his' driver and throe body- 
guards, were also killed in the 
blast Page 16 

Arabs told to tanro 

The Israeli anpy ordered Arabs 
from the Gaza Strip to leave 
Israel and retum home while 
troops made inasa arrests in : 
raids an several West Bank 
villages. Page 4 
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Federal Funds 912% 
(same) 

3-trrih Treasury BHtac 
yield: 8.5% (8-45) 

Long Bond: 1005 

yield: &S32% (8*4) 

London 

3 -month interbank:' 
close i 2 K% (same) 


Hew York doM 

*1.84325 (1-6410) 
London: 

81-6395 (same), 
DM3.1850 (same) 
FFr10.7800 (10.7800) 
SFi2A450 (2.8500) 
V22S.00 (same) ’ 


New York doee 
DML93875 (1-9385) 
FR&5565 (6J5©5) 
SFrt.7305 (1.7375) 
Y136J775 (137.176) 
London: " 

DM1.9435 (1-9420) 
FFr83750 (6-5625) 
SFrt.7880 (1.738S). 
Y137.30. (137.20) .1 .. 
GOLD . 
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New York dose 

Dew Jones bid. Aw 
’ 2/453-45 (-10.44) 

SAP Comp ■ 

- 31&47- (4X69) 

London* 

FT-seise, 

2.136:7 (-13-2) 


144.3? (Mon) •- 

Tokyo ' 

Nikket-Ave: 

33^26.4& (+210.16) . 

Frankfurt • 
Commerzbank 
1,872-5 (-122) 

ML 

Brentl5-dsy (Argus) 
S1&90 (+0,425) (JuneE 


Europe faults latest Boeing jets on safety standards 


isr ®j^S|pV . 

OGJLVY CaOD^Wgi&v 

- advertising canmas^ias.. 
agreed aftraMes&jftsnd acri- * 
*morfbnsfi^tf, ! t djg88 6ter t tahB- 
-ovetoffiEr froniWPl^group. 

UKadyerQstng-andmaifcetlng 
^seagyice&.coBgimiaAte'ratfby 
Martin Son^Pag»l7\ '.,•••-• 
EUROPEAN COMMISSION- 
i sexpe ctei to defcisethe lo ng- 
niiialngrowoverdunjpiuft 
af Japanese memory 'chips 
edmpnposalstc^stam^ 
pgfases below wbjwgufflufac-; 
borers would not 'feraffle to •"■ 
sell their produds-Page 16 

SIR GEOFFREYHowe, UK ... 
foreign secretary,, b^d out the 
project that Britain could. - 
one day become aftril member 

foST 

JiftiFopean.ecbiHMiifc and mone- 
tary nnion. pai^ l O . 

ERICSSON, Swedish teJeccan- 
mnfleafldhs t un i p awni 1 gw ^ t J 

- announced- a -750 per cent jump 
in profits before appropriations 
and tasbr flefitt finoe • 
months aflSffi.T^lB 

COPPER: Grade A copper 
ended in London with only 
. a very smalt backwardation 
- where the price for hmuedi- 

ate rtpHro jy. inlri gher than Ww 


By Lynion Mctahi in London 

EUROPE’S aviation authorities 
have told'Boeing that its latest 
Jumbo jet does ' not meet their 
safety- standards; just ■ days 
before the flrst af 55 of the air- 
; craft ^ for European airlines was 
due to arrive In Europe. 

Britain, West Germany, 
Frarme and the Netherlands in 
a joint approach have told Boe- 
jiiijgr *that. £he_ 400-seat 747-400 
was being- buflt to. the stan- 


dards of nearly 20 years ago. 
The authorities say the jet does 
not meet the latest standards 
aithnngh. it Is one of the latest 
airliners. 

•: The 747-400, the world's most 
powerful airliner. Is in service 
with North West Airlines of 
the US and Singapore Airlines 
ami has been certified by ♦>» 
US Federal Aviation Adminis- 
tration, which has different 


s tandar ds to those in Europe. 

Boring said yesterday that a 
representative of the Nether- 
lands' regulatory agency would 
meet Boring officials today in 
Seattle, where the aircraft are 
made, to review certification of 
the 747-400 for operation by 
kt.m Royal Dutch Airlines, the 
first operator in Europe. 

kt.m was to have accepted 
delivery of the first 747-400 for 


Europe tomorrow and Luf- 
thansa, the West German air- 
line, was to take delivery of its 
first 747-400 on May 20, four 
m onths late. British Airways 
said it was scheduled to 
receive its first 747-400 by the 
end of next month, three 
months late. 

All the aircraft are late 
because of production and 
flight test problems at Boeing. 


These are associated with the 
range of different configura- 
tions demanded by airlines. 

Britain's Civil Aviation 
Authority said' “We are being 
asked by Boeing in 1989 to cer- 
tificate an airliner to the stan- 
dards of the early 1970s. There 
is disquiet that Europe should 
be asked to certificate an air- 
liner that is not up to the latest 
safety standards.” 


The latest standards have 
been a requirement by Euro- 
pean airworthiness authorities 
since 1980. They were intro- 
duced after the crash of a 
Turkish Airlines’ McDonnell 
Douglas DC-10 airliner near 
Paris in the late 1970s. The 
cargo door failed, causing 
decompression which crippled 
the floor containing the air- 
craft's control rods and wires. 


Soviet Union and China bury 
three decades of acrimony 



By Ouentin Pe«l In Peking 

PRESIDENT Mikhail 
.Gorbachev of the Soviet Union, 
and Deng Xiaoping, China’s 
veteran leader, yesterday sol- 
emnly shook hands in Peking’s 
Gxeat Hall of the People to 
-mark a restoration of normal 
-relations and the end of 80 
.years of ideological confronta- 
tion. 

- The restoration of ties 
between the two Communist 
giants means the rev iv al not 
only of bilateral relations 
between the governments, but 
also of Hnk« between their rul- 
ing Communist Parties, after 
years, of mutual viRBcatton. . 

The summit meeting went 
ahead despite massive demon- 
strations by up to 800,000 stu- 
dents and tfaefr s u pporters in 
Tiananmen Square outside the 
Great Hall , rianmnding more 
democracy and a free press in 
China. 

•: - The students, their numbers 
swollen with reinforcements 

- arriving throughout the day t 
present the greatest challenge 
to toe Communist Party leader- 
ship in general, and Deng 
Xiaoping in particular, since 

• toe party came to power in 

1949. . 

- The Chinese leader, now 84, 
looked frail and slow as he 

: greeted his. Soviet, .guest, but . 
nonetheless conducted two and 

* /half jbmu8 eff^ talks on the 
•j shme range of SfnoSoviet ami 


Minorco bid for 
Gold Fields fails 

By Kennefii Gooding, Mining Correspondent, in London 





Soviet leader Mikhail Gorbachev (left) and Deng Xiaoping, the Chinese leader, lunch in the Great 
Hall of toe People yesterday, the second day of the Sino-Soviet summit 


b ’ M l flmptinrm'l mfatjopy Without 
undue fatigue. 

He revealed that a speech by 
Mr -Gorbachev in Vladivostok 
in 1986 had inspired him to 
seek - the reconciliation, 
although it had still taken 
tone years to reach a summit 
meeting: 

• The Soviet leader spent the 
day in talks with China's three 
most powerful mem apart from 
Deng, he met .Zhao Ziyang, the 
Communist Party leads-, and 
Id Peng, the Prime Minister. 

Discussions on the reform 
process in both countries domi- 
nated thejneetings, with Mr 


Gorbachev keenly questioning 
his counterparts on the eco- 
nomic reforms in China, and 
explaining the progress of 
perestroika in the Soviet 
Union. 

He also offered the prospect 
of demilitarisation of the Sovi- 
etrChinese bender, and a com- 
plete withdrawal of Soviet 
troops from neighbouring Mon- 
golia, as part of the revival of 
friendly relations and co-opera- 
tion. 

The Soviet side, proposed 
that a high-level military com- 
mission be established to agree 
oh hoop cuts and redeploy- 


ment to ensure that both sides 
adopted a purely defensive 
strategy, officials said. 

The level of forces along the 
border has been one of the 
three flmdamental obstacles to 
a normalisation of relations 
raised by the Chinpgp side. 

Of the other two, ' Soviet 
Withdrawal from A fghanistan 
is already complete. Disagree- 
ments remain on the third 
— the Vietnamese withdrawal 
from Cambodia - but the issue 
was postponed after a brief dis- 
cussion with Deng to a meet- 
ing of the two Foreign Minis- 
Confinued on Page 16 


MINORCO. the South 
African-controlled investment 
company, last night conceded 
defeat in its battle for Consoli- 
dated Gold Fields. It said its 
£3.5bn ($5.9bn) hostile bid for 
the diversified UK mining 
group - the biggest ever made 
in Britain - would be allowed 
to lapse at midnight tonight 

Sir Michael Edwardes. 
Minorco’s chief executive, said: 
“We can't win now. We are not 
going to do anything but exit 
with dignity.” 

He was speaking after Judge 
Michael Mukasey of New York 
bad refused to lift an injunc- 
tion preventing Minorco from 
buying any more shares in 
Gold Fields. The judge also 
denied the company a stay of 
his order pending an appeal 
commenting: “That Minorco 
has only until tomorrow to 
appeal this decision is regret- 
table” 

Sir Michael said: “We tried 
our best We felt our latest sub- 
mission was powerful but he 
threw it all out.” Minorco 
would not appeal in New York, 
defy toe US court or go back 
to the UK Takeover Panel and 
dearly the offer would lapse, 
he said. 

“We are still a 30 per cent 
shareholder (in Gold Fields). 
The other side made a lot of 
promises in the course of the 
bid. We will watch closely to 


see what happens.” Sir Michael 
said that Minorco would call 
an urgent board meeting next 
month and there would be no 
decisions until then. 

When told of Sir Michael’s 
admission of defeat. Gold 
Fields said: “It has been a long, 
hard siege. We’re delighted. We 
are opening the champagne at 
last" 

The bid's failure will be seen 
as a major setback to toe ambi- 
tions of Mr Harry Oppenhei- 
mer of Anglo American Corpo- 
ration of South Africa. Anglo 
and its sister company De 
Beers between them own 60 
per cent of Minorco, a Luxem- 
bourg-registered company. 

The stock market antici- 
pated Minorco’s defeat and 
before the news arrived from 
New York Gold Fields' share 
price had fallen by 45 p to 
£12.73. Minorco’s price rose 13p 
to £7JL 

Hie bid, toe longest-running 
and largest in UK corporate 
history, was also probably toe 
one which aroused the most 
controversy. 

Not least was toe fact that 
Gold Fields refused to give up 
even though Minorco owned or 
had acceptances for nearly 55 
per cent of its shares. That the 
eventual outcome rested on the 
derision of a relatively junior 
judge in the US will also raise 
some hackles. 


TV chief removed after attack on Ligachev Charles Hodgson killed in crash 
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By Bruca Ciark In Moscow 

THE:' HEAD of Soviet 
broadfastingwasTeplacad last 
night amid growing contro- 
versy overthe recent airing on 
television of an attack on Mr 
Yegor ligachev, toe Kremlin's 
leading tendHnq-, ]q which he 
was accused of canuptioii. 

Trss news agency reported 
that “Hie Praasfafimn of the 
USSR Supreme Soviet relieved 
Alexander Aksyonov of his 


duties as Chairman of the 
State Committee for Television 
and Radio in connection with 
his retirement” 

Mr Aksyonov's position had 
already been undermined after 
a recent television programme 
suggested that Lenin's body 
should be removed from its 
mausoleum on Red Square, a 
blasphemous Idea for most 
Soviet Communists. But there 


was peculation last night that 
the true cause of his dismissal 
was the condemnation of Mr 
Ligachev on Soviet television 
on Friday by Mr Nikolai Iva- 
nov, a prominent lawyer. Mr 
Ivanov said that he bad dis- 
covered Mr Ligachev’s name in 
wim relating to a corruption 
scandal. 

Yesterday, Mr Ligachev 
issued a statement to the 


Novosti news agency in which 
he “resolutely denied” the 
“slander ous sta tement" made 
by the lawyer on television. 
Novosti said that Mr Ligachev 
noted that he had been 
“accused of complicity in ille- 
gal acts'*. The agency added 
that Mr Ligachev “insists that 
tixe case be thoroughly consid- 
ered and the results be 
reported in the press." 


CHARLES Hodgson, one of the 
FT’s political correspondents, 
died on Monday at toe age of 
33 in a car crash in Portugal, 
where he was on a short sab- 
batical leave. 

He joined toe newspaper’s 
International Edition in 1982 
after several years in Brussels 
reporting on European Com- 
munity affairs for publications 
around toe world. He served on 
toe FT’s foreign desk as editor 
of toe American and then the 
European pages before moving 


a year ago to report from toe 
B ritish Parliament 

Sir Geoffrey Owen, editor of 
the FT, said: “Charles Hodg- 
son’s death is a tragic loss. He 
had already made a substantial 
contribution to the FT as an 
editor and a writer and had a 
very bright future on the 
paper." 

He leaves a wife, Maria Man- 
uel a father and mother, two 
sisters and a brother. Obitu- 
ary, Page 10 


Murdoch files lawsuit against 
Disney and drops TV venture 


By Raymond Snoddy in London 


MR RUPERT MURDOCH, head 
of News^ Corporation, the inter- 
national media group, has 
dropped, plans to launch a Dis- 
ney Channel on satellite televi- 
sion in the UK and filed a 
$L5bn lawsuit against the Walt 
Disney Company - in Los 


The . suit accuses Disney at 
fraud, of ig n oring and denying 
agreements, ana using “eco- 
nomic leverage to exact unjus- 
tified concessions from those 
with whom they contract and 
deaL” ■ - . 

. Disney last, night that, it 
was surprised at the suit which 
it - said had “absolutely no 
merit” 

Mr Murdoch and Disney 
announced last November a 
joint venture to launch the Dis- 
ney Ghannfll in tjm UK arwl to 
fund and run Sky Movies, the 
film channel on Sky Televi- 
sion, Mr Murdoch’s satellite 
television venture: • 

. ft is dear however that there 

have been significant disagree- 
ments between the two organi- 
sations ever since the deal was 


CONTENTS 


announced. The suit alleges 
that Disney wanted to renego- 
tiate aspects of the agreement. 
• Mr Andrew Nefi, executive 
chairman of Sky Television, 
said yesterday. “We are suing 
because we don’t believe Dis- 
ney has kept to the joint ven- 
ture arrangement" 

The suit alleges that Disney 
did not fulfil its side of the 
bargain, by paying the 575m 
each side of the joint venture 
was supposed to invest 
The legal complaint is 
accompanied by a letter from 
Mr Barry Differ, head of Mr 
Murdoch’s Twentieth Century 
Fox studios, offering to set up 
a hot Hne to defuse the difficult 
relationship between the two 
partners. The suit alleges that 
senior Disney executives did 
not reply to toe offer. 

Mr Neil was speaking after 
the announcement yesterday of 
a deal with Mr Robert Maxwell, 
chairman of Maxwell Commu- 
nication Corporation, that will 
Kive Sky Television channels 
access to Mr Maxwell’s cable 
television networks. 


The basic Sky Channel is 
already on the Maxwell cable 
networks but yesterday’s five- 
year deal with Mr Maxwell’s 
Pergamon Media Trust .will 
give Mr Murdoch immediate 
access to more than 50,000 
cable subscribers for channels 
such as Sky Movies. 

Mr Maxwell, who tried last 
year to sell his cable television 
networks, said this was an 
occasion when he was quite 
happy to do business with Mr 
Murdoch, his publishing rival 
■Mr Neil said yesterday he 
regarded the loss of the Disney 
Channel as a pity but not a 
body blow. 

Sky is not going ahead with 
plans for a dedicated arts chan- 
nel and for the mom e nt at least 
Sky Television will operate five 
rather than six riwnnpiq 
Although the collapse of the 
Disney Channel plans was 
clearly a farther setback for 
Sky, there was a also sense of 
relief at .the company that it 
was again In control of Us des- 
tiny. 

Continued on Page 18 
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No other airline has a larger 
European network than 
Air France. Wuh 102 destinations, 
we’re Europe's No.l airline: 
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The villages Ceausescu levelled in search of order 


Leslie Collit, on a rare visit by a Western correspondent, investigates Romania’s policy of rural resettlement 

M RS MARIA Butoi Its residents were given But the Butoi family and under construction. Nearby, esfs policy of RomanisatiQn of 
proudly showed a via- eight months advance warning their neighbours, all of whom several peasants probed a field minorities, 
itor the new three- that their homes were to be work on a state farm, have not with sticks where their houses Mr Gabor Iklody, a Bungar- 


M RS MARIA Butoi 
proudly showed a vis- 
itor the new three- 
room flat she her husband 
Grigore were given a year ago 
in the village of Ghermanesti, 
a budding agro-industrial com- 
plex north of Bucharest which 
is a model for the rural 
upheaval which is to take 
place throughout Romania. 

The peasant: couple was forc- 
ibly moved into the flat under 
the programme of sistemctfizare 
(ordering) - the elimination of 
up to 8.000 un viable villages to 
raise rural living standards to 
urban levels. 

Western protests against the 
plan have rained down on 
Romania since President Nico- 
lae Ceausescu outlined his plan 
for rural resettlement in March 
last year. Neighbouring Hun- 
gary alleges that 1.7m ethnic 
Hungarians, many of them liv- 
ing in rural areas of Transyl- 
vania, will be uprooted. 

But the Romanian authori- 
ties have flatly refused to allow 
international organisations to 
investigate the progress of sis- 
temataare. 

The Butoi's old farmhouse 
less than three miles down the 
road was levelled along with 
their ancestral village of Vladi- 
ceasca. Fields of grain ripen in 
its place on both sides of the 
road leading to the summer 
resort of Snagov. There is no 
trace of the dozens of pastel- 
hued farmhouses that up 
the village. 


Its residents were given 
eight months advance warning 
that their homes were to be 
destroyed and were told not to 
make repairs or plant their 
gardens. But many of them 
tried to forget the orders, hop- 
ing they would not be carried 
out like so many other Roma- 
nian directives. 

In the end they had two days 
to tear down their cottages or 
pay to have them bulldozed. As 
the sites of their homes were to 
be planted with crops they 
received no compensation. On 
the other hand, villagers in 
Ghermanesti whose homes 
were replaced with blocks of 
flats were given some money 
by the state. 

Every timber and wooden 
window frame was saved by 
the Butoi family from their old 
house to heat the new flat in a 
four-storey building with a 
stucco facade and red-tiie roof 
which had just been built. 
From an architectural point of 
view, at least, it was an 
improvement on most of the 
p re-fabricated slab apartment 
blocks in Eastern Europe. 

The oven-heated flats have 
simple bathrooms with run- 
ning water, a bathtub and toi- 
let - none of which normally 
exists In the old farmhouses. 
Balconies are decorated with 
flowers and the families have 
hung colourful Romanian 
embroideries from their old 
home on the concrete walls of 
th«M r tiny flats. 


But the Butoi family and 
their neighbours, all of whom 
work on a state farm, have not 
only lost their homesteads. 
They are now without the 
household gardens which fed 
them and provided a surplus of 
eggs and produce which were 
sold at the side of the road to 
Bucharest 


Romanian officials 
may have been anx- 
ious to provide the 
President with visual 
proof that they were 
carrying out ids 
mural modernisation 
scheme 


Some tenants have doggedly 
planted vegetables on the com- 
munal property surrounding 
the apartment blocks. A few 
hastily-built wooden sheds for 
chickens and hens stand to the 
rear of toe buildings. The rural 
apartment dwellers of Gherma- 
nesti. however, have become 
net consumers of precious food 
at a time when city dwellers 
are eefcing out an ever more 
frugal ggifitenra. 

Rows of new apartment 
blocks stretch to the rear of 
the Butoi’s Hat and cranes 
loom over a House of Culture 


under construction. Nearby, 
several peasants probed a field 
with sticks where their houses 
had stood. They were search- 
ing for personal remains which 
might have been ploughed 
under. 

By some stroke of luck or 
vagary of planning, the farm- 
houses on the other side of toe 
road and in the rest of toe vil- 
lage were spared. Ghermanesti 
had swallowed up all the resi- 
dents of Vladiceasca and a 
number from adjoining Ciofli- 
ceni where some cottages had 
been levelled. 

Two villages have been 
wholly eliminated - Vladi- 
ceasca and 30 December to toe 
south of Bucharest which was 
in the path of a canal project 
Part of Cioflicenl has been 
razed as well as farmhouses in 
Ghermanesti and Snagov 
where flats are still being built 

The village of Otopeni near 
Bucharest’s international air- 
port has also been partly elimi- 
nated to make way for blocks 
of fiats. All the razing has 
taken place in a 30-mile radius 
of Bucharest 

A spate of reports in the 
Western media last year that 
ethnic Hungarian and German 
villages in Transylvania and 
the Banat region were being 
bulldozed were apparently 
incorrect They seem to have 
been based on Hungarian and 
German fears that ethnic vil- 
lages were a special target erf 
sistemattzare as part of Buchar- 


est’s policy of RomanisatiQn of 
minorities. 

Mr Gabor Iklody. a Hungar- 
ian diplomat In Bucharest, 
says he has seen no sign eg 

vania.Massfve new tomstog> 
however, rings the cities and 
towns of Transylvania to 
accommodate workers brought 
in from elsewhere in Pnmania, 
a process which dilutes their 
Hungarian character. 

Western diplomats who 
travel widely in toe country- 
side have been nrahT* to dis- 
cover bulldozed villages apart 
from those near Bucharest 

It is perhaps d gnifiwmt that 
four of toe “systematised" vil- 
lages lie on the road which 
President Nicolae Ceausescu 
takes when he is driven from 
Bucharest to his summer resi- 
dence at Snagov. Romanian 
officials may have been anx- 
ious to provide toe President 
with visual proof that they 
were swiftly carrying out the 
more than 20-year-old rural 
modernisation scheme which 
he gave new impetus last year. 

The rural upheaval else- 
where in Romania may be a 
good deal slower, if only 
because of a shortage of 
cement to build new gate. On 
the other hand, it is difficult to 
believe that Western protests 
have induced the leadership to 
alter its plans. 

Some East European officials 
suggest that in the futur e the 
bulldozing of villages will be 






Palace of toe BepuhHc in Bucharest, whose amatractionis 
thought to symbolise Ceausescu’s radical reordering of Romania. 

the exception rather than the will be voluntarily abandoned i 
rule. They note that the num- by their inhabitants. Bus ser- < 


ber of communes throughout 
Romania: is to be greatly 
reduced. • 

This- they believe is to be 
done by making life in the vil- 
lages that make up toe' com- 
munes so difficult that they 


will be voluntarily abandoned 
by their inhabitants. Bus ser- 
vices to toe villages may be 
v»ai ti>A so *b«t the many men 
who work in the towns wffi be 
r^naMo to commute arid win be 
forced to move away. Village 
schools for children above 12 
years of age could be shut 
down along with food shops. 


W German trade surplus 
with rest of EC increases 


By David Goodhart in Bonn 

A DETAILED breakdown of 
the West German trade flow, 
published yesterday by the 
Federal Statistical Office, 
shows that in 1988 more than 
70 per cent of exports went to 
Europe. per cent to toe US 
and Canada and 4.4 per cent to 
Eastern Europe and Asia. 

Exports to other EC states 
rose 11 per cent to DM3082bn 
(£97bn) or 54 per cent @3 per 
cent in 1987) of total exports, 
while imports from EC states 
rose 5.5 per cent to DM227.4bn 
or 52 per cent (53 per cent) of 
the total. About two-thirds of 
Germany's trade surplus last 
year, DMl28bn, was thus 
accounted for by the EC. 


Hungary denies breaking 
international agreement 


_ _ _ _ Pravda spun 

Polls show Solidarity support ssges 


By Christopher BotrinsU In Warsaw 


Non-EC Europe’s trade defi- 
cit with Germany remained 
static. German imports rose 7.1 
per cent to DM70.ibn but 
exports also rose 6.6 per cent to 
DM106 -3bn. That represen ts 16 
per cent of total imports and 19 
per cent of exports. 

North America considerably 
improved its trade balance 
with Germany although that 
may reflect increased German 
production capacity iwsfdp the 
US. Im port s from North Amer- 
ica rose 13 per cent to 
DM32.7bn and exports weak- 
ened slightly to DM50 .5bn - 
marking a drop in the share of 
total German exports from 10 j 4 
per cent to 82 per cent. 


By Judy Dempsey in Vienna 

THE Hungarian authorities 
yesterday denied that they had 
broken any international 
agreements after suspending 
all work on a controversial 
dam project on the river 
Danube at the weekend. 

An agreement to build the 
giant hydro-electrical dam at 
Nagymaros in northern Hun- 
gary, which was to be twinned 
with another at Gabdkovo In 
Czechoslovakia, was signed In 
1977. Yesterday, Mr Gyula 
Horn, the recently appointed 
Hungarian foreign minister, 
rebutted rfatmg by the Czecho- 
slovak authorities that his 
country had reneged on an 

Iri tBriiatiffluil treaty . 


*Tf such ci rcum stances and 
conditions were unforeseen at 
the ttmn and serious develop- 
ments could not then be seen 
th en there shou ld be grounds 
of re-negotiating the treaty,” 
he said on Hungarian televi- 
sion. 

Meanwhile, in sharp contrast 
to the Czechoslovak reaction, 
the Austrian . government, 
which lent Hungary over 
SchSbn (£220m) to construct 
the dam, said it would 
“respect” Budapest’s decision. 
However, Viennese hankers 
and the Verbund, the giant 
state-owned utilities company, 
are less happy with the 
decision. 
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OPINION POLLS carried out 
by Solidarity, toe independent 
Polish trade union, in two 
large provincial towns suggest 
that the union can expect con- 
siderable support in Ptdand’s 
June 4 national elections. 

The polls also indicate that 
the turnout in the elections 
will be high. 

hi Wroclaw, 68 per cent of 
those polled said that they 
would vote in the elections ana 
of those, 44 per cent said they 
would support Solidarity. 

Only 22 per cent said they 
would vote for its opponents, 
and 23 per cent were still unde- 
cided. 

A further 11 per cent said 
that they intended to choose 
candidates on their personal 


merits. - ‘ 

- Solidarity is competing in 
the elections against Commu- 
nist Party and allied candi- 
dates in a free ballot for a 100- 
seat senate. 

The iminn is also hoping to 
fill the 35 per cent of the seats 
that are reserved for the oppo- 
sition in the 460-seat lower 
house of Parliament, the Sejm. 

According to the opinion 
poQs published in Solidarity’s 
Gazetta Wyborza daily, the 
turnout In Krakow will be 60 
per cent, with 91 per cent 
declaring their confidence In 
Mr Lech Walesa, the Solidarity 
feede r. 

An official poll in the dty 
suggests that 47 per cent would 
vote for Solidarity and that 7 


per cent will support Commu- 
nist party candidates. 

However' 38 per cent of the 
respondents said they would 
judge candidates on their per- 
sonal merits and would not 
vote according to' party or 
opposition allegiance. 

Krakow voter confidence in 
General Wqjciech Jauzdski - 
who is not standing in toe elec- 
tions - Is relatively high at 40 
per cent, and Mr Miezyslaw 
RakowskL toe Prime Minister, 
had toe support of 37 per cent 
of toe respondents. 

These results cannot be com- 
pared with government opin- 
ion polls, which are being con- 
ducted around the clock but 
whose findings are not pub- 
lished. 


EC to issue charter for workers today 


By Oaickf B uc h a n in Brussels 


r i ~Hk European Commission is 
today expected to issue work- 
ers* rights and tax proposals - 
which officials claim that they 
have toned down to placate 
Mrs Margaret Thatcher, the 
Prime Minister, as the British 
leader is railing about EC 
• encroachment on m» tim states* 
sovereignty. 

UK diplomats say that even 
toned down, however, the pro- 
posed 'social charter* of work- 


ers rights is likely to get a hos- 
tile reaction from London- 
particularly during the gather- 
ing election campaign for the 
European Parliament. . . 

The social charter would 
take the form of 'a solemn dec- 
laration" by EC governments 
heads and give the Commis- 
sion a mandate to prepare 
detailed legislative proposals. 
It focuses on workers’ rights to 
dece nt pay, art hours, insur- 


ance protection,- -free move- 
ment, union membership and 
collective bargaining. 

General references to educa- 
tion, however, 'have been 
excised. The UK Government’s 
recentobfrctfan, in the context 
of toe lirvg Tifl foreign-language 
training project, that pre-uni- 
versity ed u ca ti on lies outride 
Community competence has 
not. gone unnoticed In Brus- 
sels. 


Bush under 
attack in 
Moscow for 
‘poverty 
of ideas’ 

SOVIET newspapers yesterday 
criticised US President Gemge 
Bush for what they called a 
disappointing lack of new 
Ideas cm East-West relations in 
his first major foreign policy 
speech last week, Reuter 
reports from. Moscow. 

Commentaries in the Com- 
munist Party daily Pravda and 
the armed forces newspaper 
Krasnaya Zvezda said Mr Bush 
bad foiled to respond to Soviet 
initiatives, including a new 
offer to cut 500 s hort- range 

nuclear 'warheads-' from East- 
ern Europe. 

“We most say right away 
that what we heard could not 
but cause disappointment. 
Practically nothing new could 
be found in this speech,” 
Pravda said.. 

-Such a poverty of ideas is 
especially striking against the 
background of a whole range 
of Soviet initiatives directed at 
constructing a safe, nuclear- 
free world.” 

Mr Bush aided four months 
of virtual silence on East-West 
relatio ns with a speech on Fri- 
day at a Texas university. 

He declared his goal was to 
“welcome the Soviet Union 
back into the world order," 
and challenged Moscow to tear 
down the Iron Curtain and 
open Soviet rides to aerial sur- 
veillance. 

Pravda spurned the “open 
rides” proposal as a recycled 
idea from toe 1950s and said it 
made little sense when recon- 
naissance satellites already 
operated in the skies and mili- 
tary inspections were being 
carried out on the ground. 

Indi gnant at his offer to wel- 
come the reforming Soviet 
Union back Into the world 
order, the newspaper added: 
“The revolutionary changes 
which occupy the Soviet peo- 
ple are carried out not to 
please anyone abroad. We 
need perestroika for ourselves, 
for our country, for our 
people.” 

Krasnaya Zvezda said Mr 
Bush sought unilateral conces- 
sions from Moscow without 
offering anything in return, 
and was trying to impose con- 
ditions for better US-Soviet 
relations . 

“In the speech one could 
hear the word If more often 
than anything else,” toe paper 
said. “If toe Soviet Union does 
Hi in and. that... ■ then maybe 
the United States wiH agree to 
this or tint” 

Pravda noted however that 
one speech did not determine 
the whole atmosphere of US- 
Soviet relations. The visit to 
Moscow last week by Mr 
Janies Baker, the US Secretary 
of State, had reactivated the 
superpower dialogue, it said. 

“Not just toe people of the 
USSR and US, but the whole 
world is interested that the 
constructive Soriet-American 
dialogue continue success- 
fully,” it said. 


Commission’s 25 proposals on single 
financial services market ‘not enough 9 


By Alan Friedman and John Wytea in Venice 

THE 25 proposals set out in toe . 

European Commission’s pro- BB ^ 

gramme for achieving a single ^B 

financial market will need to ■ Had 
he supplemented by others if ' ^B v 
an national barriers to the pro- j$g| 
vision of financial services are . 

to be removed, the FT banking 

conference was told yesterday. CONFERENCE 

Mr Geoffrey Fitchew, the SSlSSSS — - 

Commission’s Director General EUROPEAN 

of financial services and com- . 

pany law, said that so for EC BANKING 

governments had approved 12 

of the 25 proposals and had restructuring .and profound 
reached “common positions" suffering” in some j p^niiMwi 
on two others. after 1992. 

New initiatives would be This was inseparable from 
needed, however, because of co m pe tit ion and would stimu- 
omisrions in toe 1985 White late for a retreat into 
Paper on the Single Market, more p ro te cte d arrangements. 
The C omm ission was now giv- This .was evident from within 
ing a priority to the question cl toe. securities industry itself 
capital adequacy rules fin: seen- which was suffering from over- 
titles businesses because exist- capacity and erosion of mar- 
lng regulation deals only with gins, 
credit risk. Cartels and pr 

Discussions with member still existed in fi 
governments bad began on vices and tt was ti 
how .to provide adequacy pie in the Indus 
requirements for interest rate paying just tip a 
risk, foreign exchange risk, end values, 
position risk and settlement Giving a British 
risk “and it is already dear European single 
that finding solutions will not Robot Wade-Ger; 
be easy,” said Mr Fitchew. of Barclays de 5 

On this and other issues, said that the stogi 
snCh as toe division between seen as part ofthe 
home and host country control don’s wider strap 
the Co mmis s io n’s approach is oping an Interna 
to wait until problems are for its operations, 
thrown up "and hopefully . The riobalisatk 
solved by the market itself." ties and 

A vigorous defence of of the would be tnMng p 
markers ability to resolve its dently of the sh 
own problems was delivered by but was also beta 
Mr Hans-Jorg RudloIL Chair- by it London co 
; man of Credit Suisse First Bos- expect to do weUi 
ton. He argued that it was but there would 
, impossible to harmonise differ- victories because: 
i ing structures through political don’s skills have 
negotiation and that markets replicated on the 

£2? others would 

bridge these difficulties. Rrtaii banking 

Emphasising toe important the area least 1 
role of deregulation in faolttat- affected by 1991 
tog the development of global exception erf toe t 
financial markets, he also ly-aided central de 
warned that toe EC would sumer services. T 
have to face “profound some pull of eoui 


Cartels and protected turf 
still existed in financial ser- 
vices and tt was time that peo- 
ple in the industry stopped 
paying just Up service to lib- 
eral values. 

Giving a British view of the 
European single market. Sir 
Robot Wade-Gery, a director 
of Barclays de Zoete Wedd, 
said that toe stogie market waa 
seen as part of the City of Lore 
don’s wider strategy of devel- 
oping an international basis 
for its operations. ..v. 

The globalisation of securi- 
ties and banking .operations 
would be taking place indepen- 
dently of the single market, 
but was also being stimulated 
by it London could certainly 
expect to do wdlin some areas 
but there would iw 'too: easy 
victories becara many Lon- 
don's skills iKEvu.alresB^been 
replicated on toe Continent", 
and others would be. • . 

Retail banking was seat as 
the area least likely to be- 
affected by 1992. with the 
exception of the technological- 
ly-aided central delivery of con- 
sumer services. There may be 
some pull of equities business 


towards London which could, 
however, he the laggard in 
developing demterialised set- 
tietnent systems. 

A French assessment of the 
im pa c t of 1992 was delivered by 
Mr A l e xi s Walkenstem, execu- 
tive director of toe Interna- 
tional Division at Credit Lyon- 
nais SA. He said that the stogie 
market was already a feet in 
many banking and financi al 
areas, but'would take longer to 
achieve in others, despite the 
opening ^rf^frantlers 7 because 

As a result, the degree of 
exposure to wider competition 
will not be the same in aU 
product lines and for all cus- 
tomer brackets.Gredlt and pay- 
ment systems could expect 
“harsh competition* but cus- 
tomised products such as 
global operating credits, per- 
sonal loa ns, treasury, services 
and IXntyio manamrum t wm. 
sultency will fed. less impact. 

A s i milar view from Spain 
was offered by Mr Emilio 
Botin, chairman of Banco San- 
tander. Spanish banks had 
become well capitalised arid 
profitable since the lifting of 
interest rate, controls in 1977 
ftto* * 981 .were, pursuing 

dffioing strategies with aney! 

to 1992.. . . 

Same were seeking to grow 

in the domestic market 
through mergers while others 
were restructuring domesti- 
cally and seeking foreign affi- 
ances -as Santander had done 
with the Royal Bank of Scot- 
land. Domestic banking mar- 
gtas Jn Spain ware bound to 
fell with the growing presence 

erf foreign banks of which there 
were ho w more than 40 with; g 
combined market share- of 15 
percent- 

Mr Robin. Hutton, Director- 
General of toe British Mer- 
chant Banking and Securities' 
Houses Association, described 
tlte process by which financial: 
services have significantly ont- : 
grown the pattern of regula- 
tion currently in existence and - 


issued a plea fin the develop- 
ment of an adequate interna- 
tional system of clearing and 
settlement In all the relevant 
currencies as well as for 
greater coordination among 
regulators in different national 
markets. These steps would be 
absolutely essential in Older to 
ensure that financial markets 
remain open. 

The complexity and fast- 
banging nature of the interna- 
tional banking and financial 
system was a theme also 
underscored by Mr Martyn 
Taylor, a partner of Deloitte 
Haskins Sells. Mr Taylor 
pointed out the need for regu- 
fotors across Europe to be suf- 
ncien tly imaginative and 
adaptable to keep up with toe 
rapid pace of change in the 
“arkets so that financial regur 
tonon would be brought into 
thei99Q3 by the time that 1390 
arrives, 

Looking at the European 

banktog system frxan an Italian 

P° int . view Professor 
Angufito Schianchi, a TnsmW 
of the_ board of Banca Nazion- 
ate del Lavoro (BND, said he 
md not see maim: Europe- wide 
changes over the next five 
years as far as commercial 
{testing was concerned. Rather 
ob predicted a period of “fine 
wrung” and restructuring in 

ratio nal do mestic markets. 

“Thereto Pininfarina, chair* 

man ofConfindustria, the Ital- 
an indusfcdalists , association, 
said that Italian banks had 
urade some progress this 
decade, but still needed to 
^ aCe structures and 
, noprove services. - 

^ Repeated his 
fregue nt complaint against 


the auKmnt 
™ egotty that industrial groups 

Man industiy be 
aUowed to buy into banks. ^We 

j \_ War between 

SSSSrS-e 


ij 

.T. 
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Gambling on a national obsession 

Peter Bruce reports on a row over computerised bingo in Spain 
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M R FRANCISCO Marti- 
nez is on to a good 
thing. S only, that is, 
the Spanish Government 
would see it that way. 

In 1986, he invented a com- 
puter that allows a bingo 
player to run, theoretically, an 
infinite number of cards at 
once. As the caller shouts out 
the numbers, the computer, 
having read the codes on the 
player’s cards, automatically 
marks the card and alerts the 
player should he or she win. 

But Bing Data (the com- 
puter), is now at the centre of a 
blazing' row. The National 
Gaming Commission an 
but banned the mac hine , 
insisting that players cannot 
use more than four cards at a 
■time and that no new 
machines be installed in 
almost half - the number over 
which it has jurisdic- 
tion - Spain’s 642 bingo halls. 
The other bingo halls, con- 
trolled by regional govern- 
ments, have not been affected, 
but already police, members of 
the Gaming Brigade, have 
raided haiia to seal fllirit Ring 


Mr M arti"*** Tiaa fallum foul, 

it seems, of Mr Santiago Men- 
dioroz, the new Technical Sec- 


retary of the Gaming Commis- 
sion. who took over the post 
late last year. When the com- 
puters were first produced in 
19%, the Commission approved 
them but now, says the 
aggrieved inventor, “without 
knowing a single thing about 
tWa machine he has Stopped 

US-* 

Two salts have been filed 
against Mr Mendioroz who, 
riaftna Mr Martinez, “is flout- 
ing the law. It reminds me of 
Franco, or worse, (but) times 
have changed. We don’t have 
to be frightened anymore." 

The Gaming Commission 
says the computers give play- 
ers rich enough to hire or buy 
them an Tiwfafr 1 advantage. 

Since bingo, fruit machines 
and casinos were legalised in 
1977, the Spanish have become 
probably the most prolific 
bingo players in the world. 
Last year the halls sold 38m 
entrance tickets and grossed 
about Pta 531bn (RLSbn), but 
paid out about 80 per cent in 
prizes and taraa. 

Bingo halls report that Bing 
Data has helped to improve 
profits by up to 20 per cent and 
the owners are almost as angry 
with the Gaming Commission 
as is Mr Marti nag. But Mr Men- 


dioroz, a distinguished career 
civil servant, remembers that 
the first bingo licences were 
made out to non-profit malting 
organisations who have since 
leased the halls to entrepre- 
neurs. 

“We are paying the price for 
that now,* he says. 

If Mr Mendioroz is slightly 
prudish about the numbers 
involved, it is probably because 
the bingo revolution forms 
only a small part of the huge 
gambling trade that has taken 
root in Spain since 1977. 

In all, the nearly Pta 3 tril- 
lion spent on games of chance 
is about three times more than 
private citizens spent on insur- 
ance lag*' year a n d five tiwpg 
more than the state spends on 
education. 

Gamblers Anonymous 
groups are springing up 
around the country to help 
new addicts. Mr Mariano R. 
cured his alcoholism by going 
to bars and playing the 
machines instead of drinking. 
He quickly became addicted to 
the manhinew and remembers 
one binge two years ago that 
cost him Pta 300,000. He was 
earning Pta 80,000 a month as a 
municipal clerk. 

He has started a group in 


Madrid, and estimates that up 
to 600,000 Spainiards may by 
rtow be compulsive gamblers. 
“The problem isn't w innin g," 
he says, “it’s the compulsion. 
Ninety per cent of the 
machines are fixed anyway.” 

And in spite of efforts by the 
Gaming Commission to slow 
down the growth of gambling, 
Spaniards show little sign of 
stopping. The country’s 22 casi- 
nos, first built to cater for tour- 
ists, now make 90 per cent of 
their money from locals. 

Mr Mendioroz shakes his 
head as he reels off some of the 
figures. New to the Commis- 
sion, he admits to have been 
“scandalised" by the amount of 
money fellow ci tizens gam- 
ble. 

That is unlikely to make life 
any easier for Mr Martinez and 
the Bing Data, though he is 
undeterred. Some 1,200 Bing- 
Datas are already installed in 
Spain and some have been sold 
in Portugal and even in New 
Caledonia. He has taken 
patents out in most European 
Community countries but 
wants to cover Spain first. “It's 
the biggest market of aU,” he 
says. And Mr Mendioroz? 

A bureaucrat, explains Mr 
Martinez. “He won't last long." 


a political minefield East and West agree on nuclear power 


Robert Taylor outlines the growing stature of the 
Stockholm International Peace Research Institute 


T hb Sto ckholm Interna- 
tional Peace Research 
Institute (Sipri), whose 
authoritative year-book is pub- 
lished today, has become an 
increasingly important organi- 
sation in bridging the gulf 
between East and West in the 
sensitive area of arms control 
awH disarmament 
Founded in 1968 by the then 
Swedish prime minister Tage 
Edander to commemorate ms 
country's ISO years of -peace, 
Sipri acquired an early reputa- 
tion for being a committed ami 
radical body and one viewed 
with some suspicion by the 
American defence establish- 
ment 

That view of Sipri was mis- 
conceived. Its first director. 
Professor Robert meld; was 
determined to. ensure that the 
organisation’s research was 
scrupulous in its use of facts. 
“There is ho value-free 
research in the social sci- 
ences,” he said yesterday. "But 

I was always- very carefiil to 
make sure that our work came 
up to the highest scholarly 
standards.” -r' 

It was NieM who started the 
annual year book, something 
that the old League oT Nations 
had done before the war. “We 
were very much mapping in 
unchartered waters." he 
remembers. 

Under his directorship the 
institute steered dear of taking 
sides on controversial issues 
snch as the Vietnam war. 
Later, under the directorships 
of Frank Blackaby and Frank 
Bamaby, the organisation 
came in for some criticism for 
raking a more explicit stand an 
defence questions, most nota- 
bly the deployment of Cruise 
and Pershing medium-range 
nuclear missiles in western 
Europe, which Sipri opposed. 
However it was Dr Walther 
Stotzle, its director since Octo- 
ber, 1986, who played a crucial 
role in the drafting of the 


famous 1977- Alastair Buchan 
lecture delivered by West Ger- 
man Chancellor Helmut 
Schmidt, calling for the intro- 
duction of those missiles into 
western Europe. He was a close 
adviser of Schmidt until the 
downfall of the Social Demo- 
cratic/Lfberal coalition in Bonn 
in 1982. . 

Much ; to the- annovanee of 
some in the international 
peace movement, its director 
intends to make sure that the 
institute strengthens its repu- 
tation as an objective body 
which can be listened to with 
respect in Washington as wen 
as Moscow. 

“Sipri has become much bet- 
ter since it ceased, to be run by 
Englishmen,"- was one wry 
comment by a defence expert 


‘Sipri lias become 
modi better since it 
erased to be run by ; 
Engifetonen* ■?;% z-m 


at. the Brit ish e mbassy in 
Stockholm re cent l y.. Certainty 
over- the past two years its 
research has drawn fovonraMe 
comment from western defence 
circles- lhdeed,iin 1988 there 
was .same surprise at the scep- 
tical-tone of the director's com- 
ments ah Mr Gorba- 

chev’s disarmament - moves in 
the Sipri year-book, which 
appeared to conf lict, with the 

prsii flg H ■ 0p nflflp^ r 

It was on Dr Stotzle’s per- 
sonal in it ial i v p research 

has been out twtn the 

hypothetical question of how 
western Europe could' defend 
itself in the event of American 
military withdrawal. Across 
the Atlantic such a concept 
might set alarm bells ringing, 
but the forthcoming study will 
demonstrate just how much 
the defence of Europe and the 


Church urges priest to 
withdraw from Euro-poll 


CATHOLIC Church authorities 
yesterday urged an Irish priest 
at the centre of a bitte r extradi- 
tion row with Britain to with- 
draw from. next month’s elec- 
tions for the European 
Parliament, Reuter reports 
from Dublin, 

The ruling council in Ireland 
of Father Patrick Ryan's Pal- 
lottine Order called on him to 
cease all activities connected 
with the election campaign “in 
accordance with canon 
(church) law." . ' _ _ ' ; 

Ryan, wanted in Britain on 
explosives charges as a sus- 
pected Irish Repu b lica n Arm y 


(IRA) guerrilla, staged a 22-day 
hunger strike in November 
when Britato sought his extra- 
ditfonfroin Belgium. 

- . He, was, flown to Dublin on a 
military plane, checked briefly 
into a Dublin cHwin and to rah- 
gious retreat 

He emerged last month to 
announce bis candidacy for the 
. European elections and to deny 
that he . was ever a member of 
the IRA. Mr John Murray, the 
Irish Attorney-General, tinned 
down a UK request for Ryan’s 
extradition, arguing that he 
could not get a fair trial in 
Britain. - 


US is inextricably linked. 

“There is no alternative to 
- the American alliance for west- 
ern Europe," asserts Dr 
Stutzle. Indeed, the Sipri study 
looks Mke giving more comfort 
to the supporters rather than 
the critics of Nato. But on the 
other hand. Dr Stfltzle is very 
critical of the «*n by Mrs Mar- 
garet Thatcher, the British 
Prime Minister, for . a moderni- 
sing of the short-range nuclear 
missiles based in West Ger- 
many. 

“She Is inflaming the srtuar 
.. turn," he argues. In his opin- 
ion, the key to progress on dis- 
armament lies in the 
perfecting of verification meth- 
ods. hi foe institute’s tradition, 
established by. NiekL he wants 
to “make it more drfflpnit for 
the decisio n -raafcp.rg q£ the East 
and West to avoid the facts and 
figures." 

An Important , piece cf cur- 
; rent Sipri research is e™nfng 
whether global security is pos- 
,• sfbie in .‘a ‘•world;, without 
nuclear weapons. ‘“T'emphakisb' 
the question-mark- in that 
study," insists Dr Stfltzle. “Our 
mandate is to scrutinise the 
military 'and political realities 
for arms control possibilities." 

But the institute is also con- 
cerned with what is happening 
beyond the super-powers. 
Today’s year-book contains 
chapters on the relations 
between the Third World debt 
crisis and arms sp endin g as 
well as . the use of chemical 
weapons by Iraq. 

The organisation attracts 
scholars from both the United 
States as well as the wndero 
bloc for Its research pro- 
gramme. ' Funded almost' 
entirely by the Swedish gov- 
ernment, it enjoys an indepen- 
dence that has not been threat- 
ened. Recently Sweden’s prime 

mtnfartnr Tngvar darlwm vis- 
ited SIPRI to give a lecture and 
express confidence In its work. 


‘New home’ for 
Elgin marbles 

GREECE yesterday announced 
plans to build a hew Acropolis 
museum to house' the Elgin 
Marbles, even though Britain 

hflfl gairi it nn intentio n of 
retur ning them, Reuter reports 
front At h ens . - . 

' The 2 ,500-y ear-old carved 
marble frieze depicting trium- 
phant horses and riders was 
stripped from the Parthenon in 
1800 by Britain’s ambassador 
to the Ottoman Empire, Lord 
Elgin. The marbles have been 
at the British Museum in Lem- ' 
don since 1816. 

Ms Melina Mercuri, Culture 
Minister, has been seeking 
there turn of the frieze since 
1961, when she took office. 


By Bruce Clark in Moscow 

US, Soviet and British nuclear 
energy chiefs united yesterday 
in defence of the environmen- 
tal impact of their industry. 

Lord Marshall, chairman of 
Britain's Central Electricity 
Generating Board, and Mr Wil- 
liam Lee cf Duke Power Co of 
the US concurred happily as 
the Soviet atomic energy min- 
ister, Mr Nikolai Lukonin, 
described properly managed 
nuclear power as the most eco- 
logical form of energy. 

Their defence of nuclear 
reactors, on the grounds that 


they do not contribute to 
global warming, followed a 
conference to inaugurate 
WANO, a body that will group 
virtually all the world's 
nnriAur utilities in an informa- 
tion-swapping system. 

Mr Lukonin indicated that in 
his country, where a series of 
nuclear energy projects have 
been cancelled, shut down or 
limited in size, the nuclear 
iwri ng hy Hag Tiafl to embark on 

a TuMn- fre-ttnfl. TniTwfa rarm pai g n 

not riiggimflHr to that in the 
West. He said the Soviet 


nuclear authorities would 
work closely with local govern- 
ment and the public to explain 
to them the pros and cons of 
different forms of power gener- 
ation. Mr Lukonin dismissed as 
“pure invention" a report in 
yesterday's Stroitelnaya Gaz- 
eta newspaper that workers in 
a northern Soviet meat factory 
suffered rashes and thyroid 
complaints because of radioac- 
tive meat 

Lord Marshall defended Mr 
Lukonin from a stream of scep- 
tical questions from local and 


Western newsmen. He said the 
Soviet Union was now bound, 
through WANO, to share its 
problems with 138 other utili- 
ties round the world - making 
it virtually impossible for an 
accident to be covered up. 

But Lord Marshall stopped 
short of giving a clean bill of 
health to the RBMK reactor 
design, used in Chernobyl, of 
which British scientists have 
in the past been particularly 
critical. UK experts are due in 
Moscow soon to assess Soviet 
safety improvements. 


extradition 
after poll 

By Andrlana lerodlaconou 

in Athens 

GREECE’S Socialist 
Government yesterday decided 
to postpone a decision on 
whether to extradite an alleged 
Palestinian terrorist to the US 
- until after the June 18 Greek 

general election. 

The Greek Supreme Court 
ruled in favour of the extradi- 
tion last week. The ruling won 
praise from Washington, which 
views the case as a test of 
Greece's commitment to fight 
terrorism. 

“The present Government 
cannot take a decision on the 
matter. It will be examined by 
the Government which 
emerges from the elections," 
Justice Minister Mr Yiannis 
Skoularikis said after a meet- 
ing with the US ambassador to 
Athens, Mr Robert Keeley. 

The Socialists are currently 
running a poor second in the 
polls to the Conservative oppo- 
sition. By passing the buck on 
the case, they resisted the 
temptation to fish for badly 
needed votes from the radical 
left by refusing the American 
extradition request. 

They also side-stepped the 
problem of retaliatory terrorist 
action, which radical Palestin- 
ian groups had threatened to 
take against Greece if it 
granted extradition. 

The Palestinian in the case, 
wanted by Washington under 
the name Mohammed Rashid, 
was arrested in Greece for 
travelling on a forged Syrian 
passport in 1987. He has 
claimed throughout that his 
real name is Mohammed Ham- 
dan and that he is not involved 
in terrorism. 

The US authorities charge 
that Rashid was involved in a 
1982 bomb attack against an 
American passenger aircraft. 
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When ADT, the world’s largest electronic 
security company entered into 
ADRs, NASDAQ opened all the doors. 
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Choosing the wrong market can be an expensive mistake, 
when it comes to listing your company's shares. 

When ADT; a $2 billion company with interests in elec- 
tronic security protection and vehicle auctions, decided to 
issue ADRs in the US, they scrutinised all the options in depth. 

They chose NASDAQ - the screen-based market of the 
National Association of Securities Dealers - in preference to 
the traditional stock exchanges. 

Why did NASDAQ so clearly hold the right key? 

Was it because NASDAQ is America's fastest-growing 
stock market and has become - only eighteen years after its 
launch - the third-largest equities market in the world? 

Whs it because NASDAQ's electronic technology (so 
successful that it provided the model for London’s new SEAQ 
system) makes it a highly efficient, liquid and well-regulated 
market? 

Whs it because NASDAQ's system of T* A 

competing market-makers can offer issuers I /l S 

sponsorship, sales support and research j. 

coverage - something that cannot be I N T E R N A T I 


provided by the single specialists on the traditional exchanges? 

Or was it even that, since most of NASDAQ's income is de- 
rived from the sale of its price quotation information, introduc- 
tion and Iistingcosts are a mere fraction of those on other exchanges? 

Whatever the reasons, ADT is not alone in thinking 
them compelling ones. 

Two out of every three ADRs listed in the US are traded 
on NASDAQ. 

NASDAQ issuers include companies of the calibre of 
Cadbury-Schweppes, Jaguar; \blvo, NEC and Nissan. 

And some 1000 US companies who have met the finan- 
cial requirements for listing on the New York Stock Exchange 
have chosen to stay with NASDAQ. 

For foil information on NASDAQ and the advantages 
it offers European companies seeking wider exposure and 
access to new capital markets, contact 
'V A Lynton Jones, Executive Director Europe, 

1 / ” NASDAQ International , 43 London Wall, 

JR. London EC2M 5TB . 

O N aZl Telephone: 01-374 6969 or 4499. 
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Peking in chaos as workers join protests 


By Colina MaeDougaU in Peking 
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FEEING was thrown Into 
complete chaos yesterday as 
thousands of workers joined 
the marches to Tiananmen 
Square in support of 3,000 stu- 
dents on hanger strike for 
greater freedoms. 

Bands of workers, including 
doctors, lawyers, miners, oil 
riggers, government officials 
and journalists, assembled at 
meeting points such as bus sta- 
tions, shouting slogans and 
waving to the crowds as they 
passed under the flyovers. 

Outside the Trade Union 


Federation building a large 
crowd representing all China’s 


«.'^4a>^'wia 

Peking toast: Mr Mikhail Gorbachev and Drag Xiaoping toast each other at luncheon yesterday 


provinces assembled, calling 
for independent trade unions, 
the ri g h t to strike and the dis- 
missal of conservative 
Within the square, groups of 


journalists from China's lead- 
ing official papas, the People’s 
Duly, the Onangmlng Daily 
and the Workers’ DaQy gath- 
ered in support. The Sports 
Daily waders trotted briskly 
round the p erimeter carrying a 
large cartoon of "Mr Bureau- 
cracy,* a fat figure adorned 
with spectacles and a mous- 
tache. 

Public support for student 
protest is growing. In Tianan- 
men Square yesterday a huge 
cheer wait up when the staff 
of the History Museum and dm 
Revotatianary Museum, which 
face the Great Wail, hung out 
two banners, one carrying an 
enormous V for victory and the 
other a slogan which read "We 
can’t wait any longer.” Down 
Changan Boulevard other 


buildings were decked with 
banners. 

Talks between Premier Id 
Peng and President Mikhail 
Gorbachev of the Soviet Union, 
originally scheduled to take 
place yesterday afternoon in 
the Great Hall of the People, 
were moved to the Diaoyutai 
Guetd House in the suburbs. 
The Chinese authorities feared 
the Great Hall would be sur- 
rounded. 

Traffic in shopping streets 
was hampered by groups of 
students, some from the 
Peking Science and Technol- 
ogy College, collecting money 
in cardboard boxes to buy soft 
drinks for the hunger strikers, 
who ware into their fourth day 
under the hot May sun. 

Student protest darted after 


the death more than a mouth 
ago of former party leader j Ha 
Yaobang, who they admired as 
a reformer. .■ . .. 

About 300 out off the original 

- _ . . fT - * - tlAlttl 


0|UUU H lll, Pi ct gw inw w ■ - ~ — 

taken to hospital suffering 
fpnrri beat exhaustion, but stn- 

dentlBadereflEomPtitogACTo- 
T.MiHraii and AfltnmanttcffJ Cot- 
lege say others are standing by 
to replace them. 

TP.m rational tension ID thfi 

square is Tfatog and a doz en 
students yesterday threatened 
to i»™»ohrtp themselves. They 
were, however, dissuaded.. ^ 

Motor traffic along Peking's 
main, east-west . boulevard, 
nhfliip ii, has been diverted by 
tile police, causing long itelaya. 
Troops of marchers comi ng i n 
from the suburbs slowed 


vehicles elsewhere to a crawL 

During the afternoon a large 
crowd marched an Zhongnan- 
hai, the party headquarters 
■aittotning the Forbidden City, 
JSrSSi repelled by about 50 

P °A£tfher group surged op the 
stem to the main entrance of 
the Great Hall, but were 
turned back. . . .. 

Student leaders insist they 
will stick to their demands tor 
freedom of the press, official 


iow S l1|WW U ^ — Z — ■ . 

fives more democracy. 

Though their aims are broad 
and ill-defined, they remain 
determined to negotiate only 
with government leaders who 
can give them what they want 
Talks broke do wn tw o days ago 
and have not resumed. 


Guangdong 

restricts 


imports 


By John Elliott 
in Hong Kong 


GUANGDONG. China’s most 
prosperous and consumer-ori- 
ented province, has this week 
introduced wide-ranging 
restrictions on the import of 
consumer goods, including a 
ban on foreign cigarettes, 
wines and cosmetics. 

The province, on the 
southern coast of China adja- 
cent to Hong Kong, has 
escaped many of the country’s 
economic cutbacks imposed in 
recent months. It is believed to 
have decided on the curbs in 
an attempt to show critics in 
Peking that it is prepared to 
try to help solve the country’s 
serious balance of payment 
problems. 

The move comes despite its 
position as the country’s big- 
gest foreign currency earner 
with a positive trade balance. 
Last year exports totalled 
S7.4bn (&L5bn) compared with 
SSbn imports, according to gov- 
ernment s tatis tics. 

The restrictions, announced 
in the provincial capital of 
Canton, are intended to apply 
to the whole province, includ- 
ing three special economic 
zones, of which Shenzhen is 
the most prosperous. 

They win, however, be diffi- 
cult if not impossible to 
enforce because there is sub- 
stantial public demand for con- 
sumer goods from the US, 
Japan and elsewhere following 
rates of economic growth 
exceeding 30 per cent in the 
past two years. 

There is easy access to and 
from Hong Kong, with thou- 
sands of people crossing the 
border daily. This means that 
demand will probably be met 
through increased smuggling 
aided by official corruption. 

A government circular said 
that the restrictions applied to 
hotels owned by foreign joint 
ventures as well as govern- 
ment units and depar tments. 

The ban included toe import 
of canned food, garments and 
household electric appliances. 


Angolan leader 
presents plans 
to end civil war 


By Michael Holman, 
Africa Editor 


peace, stability, good neigh- 
bourliness, peaceful co-exis- 


Nakasone agrees 
to testify on the 
Recruit scandal 


Military activity fuels speculation of coup 


Ely Stefan Wagstyl in Tokyo 


PRESIDENT Eduardo dos 
Santos of Angola was yester- 
day expected to outline his 
government’s proposals to end 
the country's civil war at a 
one-day conference of seven 
African leaders. 

Speaking to reporters before 
the meeting began, the Presi- 
dent called for the US to end 
military support for Angola’s 
Unita rebel movement, led by 
Mr Jonas SavimhL 

The President went on to say 
that he hoped that the “sum- 
mit will help our people and 
governments to see their way 
to fully reaching the goals of 


bourliness, peaceful co-exis- 
tence and cooperation.” 

The leaders of Zambia, Zim- 
babwe, Zaire, Congo, Gabon, 
Mozambique, and Sao Tome 
and Principe attended the con- 
ference. 

Washington win almost cer- 
tainly reject Mr dos Santos’s 
call for an end to US military 
support for Unita. Neverthe- 
less, Western and African dip- 
lomats are encouraged that the 
summit is taking place at 
all. 

Delegates hope to start a pro- 
cess that will reconcile the 
MPLA government and Unita 
and end the country's 14-year 
civil war. 

Diplomats regard the pres- 
ence of Zaire at the me et ing as 

gignific ant. 

The government of President 
Mobutu Sese Seko is one of 
Unita's main allies, lending 
diplomatic support and helping 
to channel US military sup- 
plies to Unita. 

e Tens of thousands of Nami- 
bian exiles are about to head 
home as their country finally 
moves towards independence 
from South African rule, Rou- 
ter reports from Geneva. 

Up to 58,000 are expected to 
return under a six-week U.N. 
programme, due to start next 
Monday, which is costing $38.5 
million raised from voluntary 
contributions. 


MR Yasuhiro Nakasone, the 
former Japanese prime minis- 
ter. yesterday indicated that he 
would yield to intense political 
pressure and give evidence 
before the Diet (Parliament) 
about his role in the Recruit 
scandaL 

The decision could help the 
ruling Liberal Democratic 
Party to recover some public 
confidence, which has been 
dented badly by the affair. It 
might also ease the party’s dif- 
ficulties in selecting a succes- 
sor to Mr Nobom Takeshita, 
the prime minister who has 
promised to resign over his 
cole in the affair. 

Mr Nakasone has long 
refused to bow to demands that 
he should testify - apparently 
for fear that he might perjure 
fatonadf in w pigjumg his rote 
in the scandaL Alleged bribe- 
taking occurred when Mr 
Nakasone was in office. 

Opposition parties have been 
boycotting the Diet’s lower 
house for most of the past 
three months in the hope of 
forcing Mr Nakasone to give 
evidence; But the real pressure 
eg™ from within the ruling 
party - other leaders felt Mr 
Nakasone had to accept some 
public responsibility for the 
scandal by testifying. This 
pressure increased after Mr 
Takeshita announced at the 
end of last month that -he 
planned to resign. 

ft was not clear last night, 
however, when or on what 
terms Mr Nakasone would give 
evidence. His derision was con- 
veyed privately to other LDP 
leaders and not announced 
publicly. Opposition party lead- 
ers are unlikely to accept any- 
thing less than I^iwiwilflto and 
full testimony. 

Meanwhile, the ruling party 
is waiting for its Political 
Reform Committee to 
announce proposed reforms for 



MILITARY activity la the Ethiopian 
capital of Addis Ababa last night 
fuelled speculation that President Men- 
gistu Haile Mariam had been over- 
thrown while on an official visit to 
East Germany, writes Michael Holman, 
Africa Editor. But the state-run radio 

rlnhnpd that an at te mpte d coup had 

been foiled. 

Soldiers in tanka and a rm o ured per- 
sonnel carriers surrounded the Minis- 
try of Defence, while helicopter gun- 
snips circled the city, while troop 


carriers were re ported to be taking up 
positions on the road to the airport. 

There was no immediate response 
from the military g overnm ent which 
overthrew Haile Selassie in 1974. 
Although the past year saw si g ni fi c a nt , 
policy changes, the regime's brutal 
w t ft i r cy mMit of its doctrinaire ’Mawria* 
policies further impoverished the near- 
feudal society. 

H speculation about a coup moves 
correct, the event will have profound 

twplknHrtntt got only far UH ifi flil a but 


far its neighbours, in particular Sudan. 

Although it is too early to say for 
w ri ai n, an a lter imM Ethiopian gov- 
eminent is likely to respond to massive 
social and political discontent by push- 
ing phaad with reforms designed to 
reduce state control and introduce mar- 

ket orientated pricing policies in agri- 
culture. ' 

At the amw time, the new govern- 
ment would ur ge n t l y need to ne gotia te 
a of the two long r unn ing 

conflicts in the provinces n Eritrea 


and Tferay, which have helped sap the 
tn^ fp n an y and undermined central gov- 
ernment morale. . 

It has become apparent th at the 
Soviet Union has been placing increas- 
ing pressure on Mengtetn. 

-A change of government in Ethiopia 


boaring Sudan’s civil conflict. The 
rebel Sudan Peoples Liberation Army, 
fighting for autonomy in southern 
Sudan, has been backed by Addis 
Ababa. 


Ethiopia wakes at last to economic reality 

Jnlian Ozanne, recently in Addis Ababa, explains the background to events last night 


Nakasone: pressure from party 


cleaning up Japanese politics. 

Likely measures include 
changes to ftmd-raisnig laws, 
— in ftp longer-term — a 
possible switch from multi- 
number to single-member con- 
stituencies. 

The committee is expected to 
re com m end that Cabinet min- 
isters, former prime ministers 
and other senior officials 
should withdraw from their 
fartfnnfl Mr Nakasone and Mr 
Takeshita have indicated their 
willingness to accept this 
change. Analysts question bow 
effective such a reform would 
be, however, because faction 
loyalties run very deep. 

• A leading Japanese opposi- 
tion member of the Diet (Par- 
liament) resigned his seat yes- 
terday, the first politician to 
quit politics as a result of bis 
invol vement in the Recruit cor- 
ruption sc a n d a l . 

Mr Katsuya Ikeda, of the 
Clean Government party, has 
been questioned by the Tokyo 
District Public Prosecutor’s 
Office which Is inves ti ga t i n g 
the affair. 


Japan’s trade surplus 
climbs 7% to $7.3bn 


T HE FATE of Ethiopia’s 
military government led 
by President Mengistu 
Haile Mariam appeared to 
hang in the balance last night. 

Sapped by wars in the prov- 
inces of Eritrea and Tigre, 
draining an already debilitated 
economy,, and under pressure 
from the Soviet Union, it is a 
regime ripe for change. 

Recent defeat? at the tmmte 
of the Eritrean People’s libera- 
tion Front and the Tigrayan 
People’s liberation Front, the 
one seeking secession, the 
other demanding greater 
autonomy, teft senior and mid- 
dle-ranking Ethiopian army 
officers demoralised and fflsu- 
lusioned wi t h President Men- 
gistu’s leadership, say Western 
military analysts in the capitsL 
At the same time, the Soviet 
Unkm, Ethiopia’s irate backer, 
anxious to extricate itself from 
a fruitless regional conflict, 
had served notice on President 
Mengistu that change was 
essentiaL Western diplomats 
say that Moscow, which has 
provided an estimated $5bn- 
$Gbn worth of military equip- 
ment, urged Mengistu to reach 
a ne gotia ted solution to the 
civil wars. 

The Soviet Union, claim the 
diplo mats, refused to make any 
new pro mis es of military sup- 
port after the present arms 
co n tra c ts run out next year. 
Moscow turned the screw fur- 
ther when it exp resse d reluc- 
tance to reschedule Ethiopia’s 


debts. 

On the economic front, pres- 
sure has also been, building up. 
The freshly painted red, green 
»nA gold billboards around 
Revolution Square still pro- 
claim the communist ofa pM 
of proletarian struggle, but the 
Government has been slowly 
waking up to the foUmw of its 
rigid, centrally planned econ - 
omy. 

Western donors and diplo- 
mats say the Government has 
been in the throes of liberal 
reform after 15 bleak years of 
Soviet-style state socialism 
winch, together with drought 
and civil war, have made 
Ethiopia the world's poorest 
country. 

The move to war ds reform is 
a direct result of a speech 
made last Novembra by Presi- 
dent Mengistu to the nirrth ple- 
num of fee Central Committee 
of the ruling Workers Party of 


He lamented the alow rate of 
economic growth, the fafiure of 
state collective farming to 
boost agricultural production 
and called for better agricul- 
tural incentives, increased pri- 
vate small-scale and cottage 
industries, and more foreign 
aid and investment to boost 
the economy and provide for 
Ethiopia's population, cur- 
rently 47m, which la growing 
at 8 per cent per year. 

"Economic progress has not 
been made at the rate we had 
planned," he said. “At present. 


the basic issue is how the pri- 
vate economic sector and pri- 
vate owners of property, are 
involved in national recon- 
struction.” 

Steps taken an the path of 
reform a revised code 

on joint ventures; allowing 
majority private control, guar- 
anteed repatriation of profits 
in foreign currency and provide 
ing substantial tax exemptions 
to capital investors. 

The fine detail of how to 
implement the policy state- 
ment have yet to be made by 
the various ministerial com- 
mittees, and ft remains to be 
seen whether a new regime 
would adopt the reforms. It 
would find, however, that work 
is far advanced on the promo- 
- tian of small-scale industries, 
export development, food secu- 
rity and population policy. 
Jjbss progress has been made 
ett the'mdre .ptiBficaRy sensi- 
tive issued* Jtujg. tenure and 
leasing, private commercial 
farming and pricing and mar- 
keting policy. 

. For several years, both west- 
ern and Soviet economists 
have been pressurising fee 


icy changes. The first dink in 
the armour appeared early last 
year when fee government 
announced increased produces' 
prices and, a mare open policy 
to the private grain trade. 

But despite western hopes, 
ministers have shied away 
from the Idea that Ethiopia is 


mi fe e brink' of a Gcrbachev- 
style economic perestroika, 
arguing that in a country 
where thirds of economic activ- 
ity is In fee pri v a te s ector and 
93 per cent at a g ri culture pro- 
duced by private peasants, talk 
of restructuring is unrealistic. 

“We never went down the 
road of complete socialisa- 
tinn -S n now we don’t have to 
go to the opposite extreme and 
say we regret what we have 
done and' we want to turn 
back,” said Mr Tsrfaye Dinka, 
Deputy Prime. Minister, in an 
interview recently. 

It seemed dear, ftm, that 
chang e would be pursued at a 
relatively slow pace. Many dip- 
lomats and donors, while wri- 
coming the reforms, have 
stressed the urgent need to 
revive an economy hit by 
droughty conflict, declining 
international prices for coffee, 
tim main exp ort, and govem- 

Growfe in gross domestic 
product declined 2.1 per cent 
last year. Agriculture, which 
accounts for about 40 per cent 
of GDP, has performed poorly 
as a result of the drive towards 
fee regrouping of peasant 
fei yuwii moved from drought- 
vulnerable areas or put into 
state-run villages . in fee inter- 
ests of collectivisation. Prob- 
lems have been exacerbated by 
Inefficient allocation, of scarce 
resources, poor pricing and 
m a rketing policies, land frag- 
mentation and insecurity of 


land tenure. 

Meanwhile fee economy has 
been crippled from a shortage 
at foreign exchange. Total 
g y te raal debt roee to SDRUftn 
(£L3bn> wife a drift service 
ratio of 39 per cent of exports 
in 1987/88 and fee overall bal- 
ance of payments deficit rose 
to about SDRIO&Sm. 


. Over-taxation of fee peas- 
ants and coffee exports has 
g i ven Ethiopia one of the high- 
est revenue/GDP ratios in 
Africa - almost 30 per cent. 
But the budget deficit has been 
Thing to about 32 par cent of 
GDP because of increased 
expenditures^ particularly on 
the czvfl wars which, according 
to President Mengistu, con- 
sume 50 per cent of the regular 
budget. . 

Ethiopia will find it increas- 
ingly difficult to meet its finan- 
cing gaps in the future with 
the burdens of limited export 
earnings, non-existent domes- 
tic sav i ngs s?i<i minimal devri*~ 
opment - unless, that is, a 
pro-Western regime attracts 
greater international aid. 


Economic imperatives have 
provided one of the greatest 
Incentives for fee recent 
reform drive. But there has 
also been at least a recognition 
among senior party appara- 
chfks that the increasingly 
impoverished people are grow- 
ing impatient wife the failure 
of the 1974 revolution to 
improve their Uvea. 
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By tan Rodger In Tokyo 


JAPAN’S merchandise trade 
surplus reached ?7.3bn 
(£4.45bn) in April, up 7 per cent 
from the ga nw month last year, 
and its bilateral surplus with 
the US jumped 10.4 per cent to 
$4.6im. 

The figures, which again 
emphasise the resilience of 
Japan’s export-oriented manu- 
facturing industries, could 
harden fee US Government’s 
resolve to impose sanctions in 
the next few days for various 
alleged unfair trading prac- 
tices. 

The figures may also have 
an impact on fee foreign 
amhangt* markets. Economists 
in Tokyo said yesterday that 
there was a growing consensus 
among industrialised country 
government leaders that Japa- 
nese and West German sur- 
pluses would not decline 
quickly at current exchange 
rates. 

“We are going to have to 
have a second Plaza agree- 
ment,” Mr Ken Courtis of DB 
Capital Markets said, a refer- 
ence to the September 1985 
agreement among leading 
industrialised countries to 
revalue the yen against the 


dollar. 

“Maybe following last Fri- 
day’s good US Inflation figures 
the foreign exchange market 
will begin to focus on trade 
Main,” Mr David Pike of UBS 
Phillips and Drew said. 

Overall exports in April were 
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Poor start to year 
for Israeli economy 


By Hugh Camegy in Jerusalem 






up 32 per cent to 8232bn, 
while imports rose 12 per cent 


while imports rose 12 per cent 
to SJlSjSol Same analysts were 
startled by fee unusually small 
increase in imports, but gov- 
ernment officials said the fig- 
ures were affected by a dock 
strike early in the month and 
by a slump following a surge in 
March in advance of the impo- 
sition (ft a 3 per cant value 
added tax. 

Import volume dropped 4.7 
per cent year on year, only the 
second such decline since 
August 1985. 

Exports to the European 
Community were down L4 per 
cent to $4.1bn while imports 
were up 22 per cent to $L9bn. 
Exports to south-east Asian 
countries were up 9.4 per cent 
to 98.11m and imports op 1 per 
cent to 942bn. 

Seasonally adjusted, the 
trade surplus was $6.7bn, 22 
per cent higher than in March. 
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Palestinian workmen rash to board a truck to the Gaza Strip yesterday In bid to beutfbe curfew 


# __ _ appointing — 

Israeli army in West Bank clampdown agagg. 


THE Israeli army, in an 
unprecedented move, ordered 
Arabs from the Gaza Strip to 
leave Israel and return home 
yesterday while troops made 
mass arrests in raids on sev- 
eral West Bank villages, Ren- 
ta writes from Jerusalem. 

Security sources said the 
iron-fist clampdown was 
intended to reassert army con- 


trol two days after the cabinet 
adopted an initiative for elec- 
tions to the occupied areas. 
Among those arrested only 
hoars before he was to meet 
Mr Dennis Ross, a special IRS 
envoy an fee Middle East, was 
G h aasan al-Khatib, a professor 
of cultural studies, regarded as 
dose to tiie Palestine Commu- 
nist Party. 


Referring to a proposal to 
hold elections in the ter ri tories 
for Palestinians to negotiate an 
interim period of self-rule wife 
Israri, Mr Yitzhak Rabin, the 
Defence Minister, said: “There 
is not and wifi not be another 
alte r na t i v e to the political pro- 
cess relating to Palestinians 
that Is not based on fee gov- 
ernment initiative.” 


ISRAEL'S economy has shown 
little sign of revival tttia year, 
after real growth in gross 
domestic product last year of 
just L6 per cent, the Central 
Bureau of Statistics said yes- 
terday. 

Presenting final figures for 
1968, which offered a picture of 
stagnation, the bureau said 
decreases in investment, and 
consumption had resulted in a 
lack of .growth so far in loaa 
and a rue in unemployment, 
which stood at 8 per cent at the 
end of last year. 

Exports were especially dis- 
appointing - they picked up 
after a 12 p«r cent devaluation 

of fee shekel at the turn of the 

year, only to fell off shandy to 
March and April, 

Figures show that exports in 
the first four mnnHw rose only 
xnargtoaUy to JSjbn (£ 2 bn), 
won key sectors such as agri- 
culture, food products «nd tex- 
tiles showing a fan over the 
same period in 1968. 

There was some solace In 
flat imports, in which fee 
share of consumer goods frn 


but the trade deficit over the 
period atm rose more than 9 
per cent compared with the 
first four months of 1988 to 
985 0m. 

Optimists hope the present 
slowdown will help reduce 
inflation and improve effi- 
ciency leading to a stronger 
recovery later. Wages are stabi- 
lising, but inflation is provi n g 
stubborn, totalling 9.7 per c e»ft 
to the first four months. 

The statistics bureau said 
the marginal real rise in total 
gross domestic product to 
shekels 67bn (£2l2tm) at cur- 
rent prices last year compared 
wilh 52 per cent real growth in 
1987. Industrial ami agricul- 
tural production, investment 
and exports were all down. 
^Making thi ng s worse was the 
effect on the economy of the 
17-month Palestinian uprising 
in fee Israeli-occupied West 
Rank and Gaza Strip, which 
ShOWS no Sign Of atmling 

There was a 21 per cent drop 
to the number of hours worked 
to farad by workers from fee 

occupied territories. 
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Helen Suzman to quit parliamentary battle against apartheid 



By Jim Jones in Johannesburg 


MRS Helen Suzman, one of 
South Africa’s most highly 
respected anti-apartheid cam- 


paigners, is to retire from par- 
liamentary politics ahead of 




Suzman: unease over merger 


liamenfary politics ahead of 
this September's general elec- 
tion. Her retirement at the age 
of 72 comes after 36 years cf 
unflagging opposition to apart- 
heid. 

It also follows her own 
unease with this year’s merger 
of th e Pr ogressive Federal 
Party (PFP). which she helped ' 
found in the 1950s, into the 
new Democratic Party (DP). 

Mrs Suzman was elected to 
parliament in 1952 as fee 
United Party member for 
Houghton, the country's 


wealthiest constituency, but 
soon split to form the then Pro- 
gressive Party when the United 
Party backed the ruling 
National Party's plans to 
acquire land to settle black 
South Africans apart from 
white. 

All her Progressive Party 
coll e agues lost their seats to 
the 1961 election as whites 
swarmed behind Rime Minis- 
ter Hendrik Verwoerd’s decla- 
ration of a republic. 

The electoral losses left Mis 
Suzman the sole Progressive 
MP for 13 years until the elec- 
tion of 1974. Her outspoken 
opposition to the steady ero- 
sion of individual liberties 


became for many the principal 
evidence that not all white 
South Africans stood squarely 
behind fee ruling National 
Party as it single-mindedly 
implemented Verwoerd’s apart- 
heid vision and consolidated 
its own power. 

That opposition, as her 
party’s principal spokesperson 
on law and order, also «m«^i 
her the disapprobation of 
whites benefiting from the 
inequalities of apartheid and 
happy to fall in behind fee 
party of Verwoerd and Vorster. 

Announcing her retirement 
yesterday, Mrs Suzman «rid it 
was necessary to cl ear the n** w 
DP cf the old PFP im a g e . The 


DP was formed from the 
maser of fee PFP, su p part e ra 
of former ambassador Mr 
brnk W nn-aTi and fee indepen- 
dent MP Mr Wynand Malan, 
and the socaDsd fourth-force 
of Afrikaners Jed-by Mr Wim- 
pte de Static. 

ft hopes to present itself as a 
viable opposfthm able to win. 
fee support of liberal Afrika- 
ners who were unwilling to 
associate themselves wife , a 
PFP labelled as fee party of- 
English-speaking Sooth Afri- 
cans. 

That optimism took a beat- 
tog early this week when Mr 
De Klerk, fee DP& ddef pedky 
adviser, quit tits party saying 


he wanted to confexae working 
- as an independent among AfrC 
kanersi _-v : 

Mr De Klerk, a former editor 
of the 'largest Afrikaans Sun- 
brother 

ofMr FW de Klerk, the witiry 
National Party'sleaderaodits 
choice a* presidential candi- 
date. .Though he has ; .zuat «mM 
so,Mr De Berk’s political shift 
fa thought to be motivated by a 
belief that the NP, fad by Ufa 
brother, can . bring abont 


oppose disinvestment by 
elgn companies, while 82 
rant were against sanctii 
The survey of 1/400 Macks ’ 

* 

• Sobfe Africa appeared 
ferc feytob a fishing for a m 
tog between Mr FW da E 
George Bt 


% An opinion pall conducted 
by the Gallup Organisation for 
fee-Soufe African Chamber of 
Mines found feat 85.per cent <ff 
blade South Africans and 


uvia Moang 
*™^,«®2^tery ou sts 
.fen radio referred to tea ai 

g*ea .trifle publicity iTl 

Mr De Kk 
invited to Washi 
j® 1 an invitation woi 

to bra****™ 

m South Afrfcenus relation 


.lift 
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Takeda plans assault on 
European drugs market 




By Peter Marsh : 7-' 

TAKEDA, Japan's .biggest 
pharmaceutical company and' 
eighth in the world. Is plan- 
ning to boost sales in Western 
Europe over the nejt few years 
through its three joint ven- 
tures with European groups. 

The company has sales of 
about $L5bn a year, mostly in 
Japan, the world’s second big- 
gest drugs market after the. US. 

Like other Japanese ding 
companies, Takeda has no 
ma n u f acturing activities in 
Europe. In general these-cam- 
panies sell their products in 
Europe either via marketing 
partnerships with, other compa- 
nies or by ncfiUBfng agree- 
ments. 

Takeda has recently set up a 


European development centre 
: in Frankfort; whipft ■ p q p 
Haiam point between the com- 
pany’s Osaka headquarters ami 
its three joint ventures.. V 
These are With. Gr Bnathal nf 
West. Germany,:: American 
Cvanamid and BmuseL'PiM a 
subsidiary of Hbechsit of West 
Germany. Theyfrandle sales of 
Takeda. drugs In. Germany, 
Italy and France respectively. 

1 The Frankftirt:ceiitre.aims to 
speed the flow of inew drags 
emergfng' fromTak&la’s Japa- 
nese research, operations into 

the Eunmeanmaiket:Tts‘ma&i 
purpose is- to- asairtt therthree 
European joint ventures In 
operating the. Clinical . trials 
which . . new drugs must 


undergo before they can go on 
sale.. 

Takeda, whfoh seQs’ several 
dozen drugs in Europe, is best 
known for its antibiotics and 
formulations for treating 
Inufo-related disorders. ’ 

It Is thought to . have some 
promising products in its 
research pipeline, in cancer 
therapy for example. 

The company recently 
received Japanese government 
approval for - Adecirt. a heart 
drug, winch could have a big i 
potential for sales in Europe, i 
‘ Another promising formulation 
recently developed by the com- 
pany is Osten, a product' for 
treating osteoporosis, a bone 
disorder. • 


Talking tough and carrying a small stick 

Free trade is still US goal, in spite of protectionist noises, writes Peter Riddell 

M B ROBERT Mos- communications Industry 
bacher, the US Com- because of limited US access to 
merce Secretary, its mobile ohone market. 


Volvo in trucks deal With Daewoo 


By Robert Taylor in Stockholm 


3" ^ 


VOLVO,, the world’s second 
biggest manufacturer at heavy > 
trucks,- signed a co-operation 
agreement yesterday with the 
South Korean -company, Dae- 
woo. for the importation a*m 
distribution of Volvo trucks to 
the rapidly growing South Kor- 
ean market. The deal also 
includes a plan for the local 
manufacture of Volvo trucks in 
Sooth Korea in the future: 


. The first delivery , of Volvo. 
trucks is expected: in the 
autumn. Last year . South 
Korea’s heavy trucks, market 
totalled around 8,000 units. 

The agreement is an impor- 
tant breakthrough for Volvo in 
a highly , competitive area. Last 
year the truck side of Volvo 
recorded its . best per fo rm a nce, 
with a 27 per cent increase in 
turnover to SKz22.7bn (eg-ifm) 


US and EC heading 
for soyabeans clash 


THE US and the European 
Community are heading for a 
clash over soyabean trade, 
despite settling the row over 
hormones in meat- at the world 
farm trade talks. JEteuter 
reports from Washington. 

The conflict could lead to 
$1.5bn US trade sanctions 
against the EC - the largest 
retaliatory action ever taken 
by the US, says the American 
Soybean Association (ASA). 

It claims EC subsidies- on oil- 
seed production have trimmed 
US soyabean exports from 
$3.6bn in 1981 to $2bn in 1988. 

In January 1988- the US 
Trade Representative’s Office 
accepted . an . ASA' petition 
r.ifliming EC subsidies violated 
world trading rules. 

Under the US trade law 
enacted last year, the US Trade 
Representative has. 18 m«wtha 
to settle the complaint.- In thk 

case until July 5, or takeabtion 
to offset the subsidies." 1 . ~ ^ 

“There is zero chance the 
case will be resolved by- July 


5," a US trade official said. ' 

- The US has asked . Gatt -to 
examine the EC teibsldies. 
While Brussels agreed last year 
to the formation of a Gatt dis- 
pute settlement panel, no prog-, 
ress has .bear made because 
the US objects to an EC call for 
the panel to estimate trade 
damages to US exposers. 

. To. put pressure on the . EC, 
the Bush administration lum 
said it will hold up ah EC 
request for a Gatt panelto 
examine US quotas on imports 
of sugar,, cotton, peanuts and 
dairy . products. . 

- EC Trade Commlssioiier Mr 
Fran s Andriessen is to meet 
lifts Carta Hills, the Tra^p Rep- 
resentative, on Friday, and Jtis 

thnng ht hi* mi g ht an nm mr n a 

decision by the EC to drop its 
demand that, the panel deter- 
mine damages. 

• In return. Mr Andriessen 
would ask.Washington to allow 
Gatt to review/the US . import 
quotas,, whidt the EC dal ms 
violate the trade. pucL.1 


Aden tries to regain 
its former glory 

By Victor Mallet, recently in Aden 


THEY say there are hardly any 
sharks off Aden these days, so 
steep has been the decline in 
passenger shipping and the 
associated garbage once 
thrown overboard. That is 
good news for swimmers, but it 
is s d-sn another sign of the hard 
times at the port 
In the 1950s Aden was sur- 
passed only by Liverpool, Lon- 
don and New York in the num- 
ber of ships it handled. More 
than 6.000 called each year, 
and before the closure of the 
Suez Canal in 1367 three quar- 
ters of the canal traffic put in 
for fuel oil bunkering or trade. 
Nowadays Aden receives less 
than 2,000 ships a year. 

With the help of foreign 
donors South Yemen Is. 
attempting to reverse the 
decline and regain some of 
Aden’s old status as gateway to 
the Red Sea and freight staging 
post between Europe and the 
East. Both the port at Steamer 
Point and the refinery across 
the bay at Little Aden are 
being refurbished. 

It is recognised in South 
Yemen that Aden is unlikely to 
reach the level of activity it 
knew in the past, because since 
the re-opening of the Sues 
Cana! 14 years ago cargo ships 
have increased their range and 
thereby reduced their depen- 
dence on refuelling posts such 
as Aden. South Yemen itself 
poor and with a popula tion of 
only 2.4m, is not an important 
market. Nevertheless .the dis- 
covery of oil in the Shabwa 
region of South Yemen - the 
oil will be sent to Bir AH by 
pipeline but may be shipped 
onward to Aden for refi ning 
- and the port improvements 
themselves should enh a n ce - 
Aden’s competitiveness. 

A S60m project to build new 
berths ana provide cranes and 
other equipment, paid for by 
aid from Saudi Arabia, Kuwait 
and Abu Dhahi, should be com- 
pleted next year. At present 
there is only one large cargo 
quay for ships of less than 
10,000 dwt,. and most ships tie 
up at buoys and have freight 


The refinery across the bay, 
built by BP to 1964 and taken 
over by the * state in 1977, Is 
showing its age as much as the 
port It has suffered a- decline 
to- business and laced growing 
competition from newer refi- 
neries to the wealthy Gulf oil 
states.' With 'a capacity to pro- 
cess 88m tonnes of oil a year, 
Aden dealt with only 3.6m 
tnrmfli in 1965 end less than 
3m tonnes a year since then. 

Even so, the refinery end ftw 
2,400 : employees are said to 
account for four-fifths of South 
Yemen's industrial output, 

making fta viability a ma Mw nf 

national importance: a large 
picture of TjAWi stands outside 
the gates. 

A previous attempt to diver- 
sify 'the refinery. Originally 
designed to produce marine 
fuel oil for the bunkering trade 
as 50 per cent of its output, has 

Aden 

Ships cafingfOOO)' 
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ter. The construction company 
Archirodon, advised by UK 
consulting engineers Goode 
and partners, is building four 
new berths capable of taking 
38,000 dwt ships. If well man- 
aged, the new facilities should 
easily be to handle the 
present traffic. 
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been undermined. by a lack of 
customers — the asphalt 
plant which, can produce 10,000 
arums a day Is only making 
500 a day. More foith is being 
placed in an equally costly 
yw ftirWohmgnt nf the refinery 
berths, a project already hah 
completed. Three will be able 
to take tankers of up to 65,000 
dwt, instead of 32,000 dwt, and 
the fourth win handle those up 
to 110,000 dwt. Clients were 
lost Inthe past because of 
Aden’s Inability to receive 
larger tankers. 

The next Btage is to replace 
old storage tanks, with the 
Mp of the Soviet Union and 
possibly a. 815m loan from the 
Islamic Bank, and then to 
build -a new power station. 
Aden may yet regain' its repu- 
tation and be seen as -some- 
thing more than a stopover fig 1 
Soviet warships. 


and a 25 per cent rise in sales 
■ to 59,500 trucks in more than a 
hundred countries. 

: The Daewoo group is one of 
South Korea’s hugest compa- 
nies with estimated sales in 
1968 totalling around $20bn. It 
has been involved in a number 
of joint ventures with foreign 
companies, including one with 
General Motors. 


M R ROBERT Mos- 
bacher, the US Com- 
merce Secretary, 
talks of an "industry-led, busi- 
ness-government partnership”. 
Mrs Carla Hills, the US Trade 
Representative, says she will 
use a "crowbar" to open mar- 
kets with unilateral as well as 
multilateral actions. 

Remarks such as these have 
raised the question of how far 
the US is moving along the 
spectrum from the free trade/ 
free market end towards man- 
aged trade and intervention. 

As always to Washington the 
answer is ambiguous. 

- First, there are many differ- 
ent views within the Adminis- 
tration. The State Department 
is institutionally pro-free trade, 
just as the Commerce Depart- 
ment tends to speak for busi- 
ness. 

Second, the first four months 
of the Administration of Presi- 
dent George Bush have been a 
period more for words than 
actions. But in the next six 
Weeks Mr Bush will have to 
take a series of decisions which 
will clarify policy. 

These include: 

• The listing - by the end of 
this month - of priority coun- 
tries .and trading, practices 
deemed unfair under the Super 
301 provisions erf the Omnibus 
Trade Act of 1988. 

• The extent of retalia- 
tion - due within a mouth 
- against the Japanese tele- 


communications industry 
because of limited US access to 
its mobile phone market. 

• The nature of government 
help - expected by early July 
- for the development of high- 
definition television. 

• The renewal - .probably in 
June - of the voluntary 
restraint agreements restrict- 
ing imports of steeL 

Underlying all these ques- 
tions is a widespread sense of 
unease about the competitive 
position of US industry, in par- 
ticular in relation to Japan. 
This has surfaced in the cur- 
rent fierce congressional 
debate over the FSX fighter 
project with Japan where Mr 
Mosbacher and Mrs Hills 
pressed for a revision of the 
terms of the deal to protect 
American technology. 

Mr Mosbacher talked last 
week of the US need for “a 
strategy to Innovate, produce, 
market and sell world-class 
products in each and every 
industry”. Commerce Depart- 
ment officials rtaim their ver- 
sion of an industry-led policy is 
different from the industrial 
policy favoured by prominent 
Democrats because it involves 
little government money and 
relies on a private sector lead. 

However, Democrat support- 
ers of industrial policy see Mr 
Mosbacher as an ally, while 
the pro-free market Heritage 
Foundation has attacked his 
proposals as hurting US com 




Secretary Mosbacher: his 
business is business 

petitiveness. 

On the question of HDTV, 
Mr Mosbacher has warned 
against expecting large 
amounts of federal money, 
though the Pentagon is already 
co mmi tting $30m. 

Instead, his emphasis has 
been on government support 
through the relaxation of anti- 
trust laws to permit the cre- 
ation of joint production ven- 
tures as well as chan ge in 
taxes. 

Restrictions on steel imports 
are a classic example of the 
interaction of political and 
industrial pressures. Four days 
before the election lat Novem- 


ber. candidate Bosh wrote to a 
Republican Senator from Penn- 
sylvania, a leading steel state, 
promising to support an exten- 
sion of voluntary restraint 
beyond this September. So 
import restrictions have to be 
continued even though the 
industry is now doing much 
better. 

There is, however, what one 
senior participant describes as 
“a spirited debate” within the 
Administration about how the 
agreement should be applied 
- in short, how quickly the US 
should move to the direction of 
a free market. 

Mrs Hills has talked tough 
on trade, which has created a 
good deal of worry abroad. But 
she is an experienced Washing- 
ton lawyer who knows the 
value of applying public pres- 
sure. not just to extract conces- 
sions but also to handle Con- 
gress. Not only are many of 
her words for domestic politi- 
cal consumption but they also 
represent negotiating positions 
in the battles within the 
Administration. 

There is another side to the 
debate, even though it is less 
often publicly expressed. Mr 
Richard Da mian, the director 
of the Office of Management 
and Budget, Professor Michael 
Boskin, chairman of the Presi- 
dent's Council of Economic 
Advisers, and Mr Roger Porter, 
the senior domestic and eco- 
nomic policy adviser in the 


White House, can all be 
counted on the anti-interven- 
tionist side, warning of the 
dangers of increased trade bar- 
riers. The State Department 
and members of the National 
Security Council staff gener- 
ally take a similar view. 

The betting in Washington is 
that at least Japan and South 
Korea will be listed as priority 
countries under Super 301. 
While the European Commu- 
nity may not be named as 
such, the European Airbus 
project and government pro- 
curement practices for power- 
generating equipment could be 
cited under the related cate- 
gory of an unfair trading prac- 
tice. 

For all the threatened furore 
overseas, such an announce- 
ment would be essentially 
political - the least that is 
acceptable to Congress. It 
would be presented interna- 
tionally as merely the start to 
a lengthy process of negotia- 
tion to resolve differences, 
with any retaliatory actions a 
long way down the road. Simi- 
lar compromises are likely 
over steel and HDTV support 

While the current words may 
speak louder than the likely 
actions, there is no doubt that 
deep-seated worries over the 
vulnerability of the US to for- 
eign competition in high tech- 
nology have created strong 
pressures for protection and 
intervention. 
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J. he distinctively flowing lines of Astramax aren’t just sound aerodynamics, they’re sound economics. 
Although sleek on the outside, Astramax is squarely practical on the inside. 

The load volume is greater than its main competitor. The rear doors are higher and wider-opening 
too, just to make working-life that bit easier. While up-front, Astramax is equally generous in the cab, 
with more going for it than in many cars. 

In fact, the only time the Astramax shows a mean streak is when it comes to fuel 
consumption. The petrol-engined Astramax also is equally happy on unleaded, leaded 
or any mix ture of the two. And there’s a miserly new 1.7 litre diesel engine. 

Whichever you choose to run, Astramax can’t help but put 
your company into better shape. 

To see what we mean, call 0800 800 430 anytime, and we’ll be 
pleased to send you more in-depth information. 
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Pulling the plug on Canada’s passenger railways 

David Owen on the budgetary arguments threatening the great transcontinental network 


HE VIEW from the nar- 
row-gauge railway 
which meanders away 
from St John’s. Newfoundland 
at the start of its 547-mile jour- 
ney to Port aux Basques is 
hard to beat 

As it hugs the coastline, the 
waters of Conception Bay glint 
in the frigid sunshine. The 
grass -capped cliffs beyond are 
dappled with shadows cast by 
the shifting light 

But the rails themselves are 
now yellowing with the rust of 
disuse. Last September, the 
plug was pulled on Canadian 
National's loss-making freight 
service. The last passenger 
train - the late lamented New* 
fie Bullet - lumbered into the 
annals of history 20 years ago. 

The only signs of life in the 
crisp autumn afternoon are a 
handful of scavengers collect- 
ing dislodged sleepers for their 
Guy Fawkes bonfires, and a 
flock of gulls for whom the 
stony embankment makes an 
ideal tailing Held. The track is 
littered with the roseate debris 
of broken crab-shells. On the 
leeward side, deserted gravel 
pits are filled with water 
opaque as bleach. 

Following the austere budget 
delivered last month by Mr 
Michael Wilson, the Finance 
Minister, a similar fate is 
expected to befall many more 
stretches of Canadian track. 

The Government intends to 

■slash its annnal s ubsidy tO Via 


Rail, the Crown Corporation 
charged with running Canada's 
passenger service, from 
C$641m ($540m) last year to 
C525Qm by 1993-94. The move 
appears to leave Mr Ronald 
Lawless, the new chief execu- 
tive, with a Hobson's choice of 
raising fares or cutting ser- 
vices. He will probably do both. 

Though this is not the first 
time that significant cuts in 
the service have been counte- 
nanced. anything' beyond a 
superficial pruning is sure to 
be vigorously protested. 

The nostalgic affection 
which the railways invariably 
inspire among enthusiasts is 
magnified in Canada. Here, the 
great transcontinental railroad, 
completed in 1886, is sees as 
the very essence of cation- 
building. “Canada's greatest 
need is a moral equivalent of 
the Canadian Pacific railway 
the essayist Frank Underhill 
once observed. Without it, the 
mountainous Pacific coast 
province of British Columbia 
would probably have joined the 
United States. 

If the construction of the 
railway is so directly associ- 
ated with nation-building, 
there is clearly a temptation 
- however far-fetched - to 
equate Its decay with Canada's 
future disintegration. With the 
Mulroney Government accused 
already of weakening the ties 
which bind the country by pro- 
moting the US-Canada free 



trade agreement and the 
Meech Lake constitutional 
accord, it Is a temptation to 
which many railway support- 
ers will surely succumb. 

In fact, to suggest that the 
budget constitutes the end of 
the line for Canada's rail net- 
work is an exaggeration. Rail 
freight remains a viable busi- 
ness, as evidenced by CP Rail's 
decision to construct the most 
expensive section of track in 
the world, through Rogers 
Pass, British Columbia. The 
C$500m project, which incorpo- 
rates a 15km tunnel, was 
opened amid great fanfare ear- 
lier this month. 

In addition, Ottawa itself 
insists that certain specified 
passenger services to remote 
communities be maintained. 
Moreover, passenger trains 


along the heavily-populated 
Qusbec-W ind sor corridor, and 
on the Calgary-Vancouver 
tourist route could conceivably 
pay their way. 

Nonetheless, the subsidy 
cuts are certain to intensify 
the agonised debate over bow 
much Canadians are willing to 
pay to preserve their cherished 
passenger train service. This 
debate has raged intermit- 
tently for SO years, ever since 
the advent of cheap air travel 
and the completion of the 
Trans-Canada highway effec- 
tively destroyed the railways* 
long-distance monopoly. 

It is not difficult to construct 
a case for the maintenance of a 
viable passenger network in 
any industrialised country. 
Trains are generally accepted 
as cleaner and more fuel-effi- 


caent than rival modes of trans- 
port. In Canada's case, they 
could also he instrumental in 
easing air traffic congestion 
between Toronto and Montreal. 

Moreover, the tail network’s 
true comparative cost Is often 
misrepresented. As Mr Darrell 
Richards, a former transport 
policy analyst argues; “The 
railway is the only mode of 
transport that must generate 
profits and pay income tax on 
the capital employed in its 
infra structur e." 

But such is the saga of mis- 
management and neglect that 
has dogged the service in Can- 
ada, that the cost of salvaging 
a truly effective operation 
would today be immense. 

Long-term expenditure com- 
mitments are seldom compati- 
ble with the exigencies of the 
ballot box. Consequently, as 
more of the lesponsibatty of 
running the passenger service 
has devolved upon Ottawa, 
efforts have concentrated on 
minimising the operating defi- 
cit to the detriment of capital 
spending. 

For 10 years from 1967, for 
example, the Government 
pledged to cover 80 per cent of 
CP and Canadian National’s 
passenger-related losses. The 
more money the service lost, in 
other words, the larger was the 
pay-out that the two compa- 
nies could anticipate. 

Under the Via regime, much 
energy has been devoted to 


increasing the number of pas- 
sengers, which - despite 
recent grins — has fallen by 20 
per cent in eight years. 

In the meantime, subsidies 
have risen to about C$100 per 
passenger and Via’s antiquated 
steam-heated rolling stock, has 
grown steadily more decrepit. 
Even when new equipment has 
been purchased it has proved 
unreliable. About C$lbn of the 
C$@bn In subsidies which Via 
has received since 1977 has 
gone on capital spending. 

If the level of sub sidi s atio n 
necessary to sustain a passen- 
ger service in Canada Is ever 
again to retreat to acceptable 
levels, experts argue, a large 
dose of new government 
investment in state-of-the-art 
equipment is required. 

Mr Greg Gormicfc, a rail con- 
sultant, believes the first prior- 
ity should be the purchase of 
bi-level carriages. 

The construction of a C$3bn 
TGV-style high-speed network 
between Montreal and Toronto 
has also been suggested. Tins 
would cut journey time' 
between the two commercial 
centres to about three hours. 

But such argumen ts will cut 
little ice with a government 
struggling to control its C?30bn 

a nniml budget HrtRrit. It may 

sadly be too late to prevent the 
sacrifice of the bulk of Cana- 
da’s passenger train service on 
the attar of fiscal rectitude. 


Software AG has the solution . . . 
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To integrate business ingenuity with DP productivity. 
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Your best connection to more business ought to be the 
terminal on your desk. 

But, unless your organisation’s DP department enjoys the 
advantages of a fully integrated software architecture - capable 
of peak performance in all kinds of operating and hardware 
environments - it can’t be. 

Linking business know-how to DP performance is best 
accomplished with the proven talents of an open Integrated 
Software Architecture: ISA from Software AG. 

It assures your organisation the advanced, cost-effective 
technology necessary to program business success: True end- 


user computing. A universal office system. Rektional-oriented 
data management A 4 th generation application development 
environment Plus, the transparent distribution of data arid 
processes. 

Portable across IBM, DEC, Siemens and WANG hardware 
systems, Software AG’s comprehensive products are just what 
high-volume, multi-computer environments demand. 

Join the thousands of organisations the world over who call 
on Software AG to program business success. With over 80 
offices world-wide, you’ll like our response times. 
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^ Programming Business Success 



President _ 
yesterday from 


receives the ceremonial sash 
president of Congress 


Paraguay leader sworn in 


For the address and telephone number of your nearest Software AG office contact: Software AG, Uhlandstrasse 12, D-6100 Daimsndt, West Gennany, phone: (0 61 51) 5040, telex: 4 197 104. 


THE first democratically 
elected President in Paraguay’s 
history vowed to defend 
democracy as he was .sworn in 
at a ceremony which, showed' 
the nation's political is o l at io n 
was ending, Reuter reports 
from Asuncion. ' 

In his Inauguration speech. 
General Andres Rodriguez 
promised “to defend < < . our 
freedom in a republican system 
of authentic and creative 
democracy." 

Gen Rodriguez, 65-, who over- 
threw dictator Gen Alfredo- 
Stroessner in a coup three' 
months ago, received 74 per 


cent of the vote in elections on 
May L Eight parties fielded 
candidates. 

The inauguration, m an 
open-air ceremony in front of 
the Congress building, was 
attended by Presidents Jose 
Samey of Brazil, Raul Ahbnsm 
of Argentina and Julio Maria 
Sanguinetti of Uruguay. 

-Gen Rodriguez said that the 
participation of the three presi- 
dents “is the jubilant voice of 
America which joins in our 
hopes and l can assure you 
.that your significant partiripa- 
tion.jtn this ceremony wifi, not 
beijetrayed.” 


Housing starts down for 
third consecutive month 

By Anthony Harris in Washington 


US HOUSING starts fell in 
April by 2.7 per cent, .for the 
third successive month, to an 
aimual ratoaf L8fim, the low- 
est figure since the end of 1982. 

However, the more reliable 
figures for. bunding permits, a 
short lading indicator for 
future activity, rose 13. per 
centt to recover more than half 
thehr Beavy faH in March. . 

The-itew annual rate for per- 
mits. at L£2m, suggests that 
the nioUring slump still has 
soine wasLtQ go in output 
tenn$- i>iit the rise reflects 
amnerxecovery in demand. US 
mprigafU rates have been' foil- 


ing this month, reflecting the 
steep foil in money market 
rates and the recovery in the 

bond market. 

Housebuilding activity is 
now 13-6 per cent below its 
level in April last year, but 
new permits are running 7.9 
per cent down on 1988. again 
suggesting that the slump may 
he near its bottom. 

While activity has weakened 
very sharply in the past three 
months, January was a strong 
month - mainly because of 
unusually mtid weather. Starts 
in the first four months of the 
year are only 3.4 per cent 
below the same period in 1988. 


— Jin 14 


FINANCIAL TIMES CONFERENCES 



UJGANO,26 & 27June, 1989 

The speakers include: 

Mr Robert Guy 
Mr Brian Marber 
Mr George Milling-Stanley 
MrUrs W Seiler 
Mr Dennis A S iislrinH 
Mr John Hanemann 
Mr John fbrsyth 
Mrs Donna Pope 


MrFeterMunk 
Mr James Cross 
Mr Itsuo J Toshima 
Mr Alfred Schneider 
Mr Keiths Smith 


Mr Bryan Barker 
Mr David Williamson 
Mr Tom Main 


OfficMCvncn 



ti&Omi^yaurlMiainesaa^ Hk 

1 Weph0ne:Ot-9262323 *> 

IWflbc 27347 PTCQMF.GlkipfacOl^es JH25 









FINANCIAL TIMES WEDNESDAY M AY 17 1989. 


AMERICAN NEWS 


US doubts Moscow has 





By Lionel. Barber in Washington 


THE US yesterday cast doubt 
on claims by President Mikhail 
Gorbachev that -Moscow has' 
stopped sending arms to N3c* 
ragua. ' 

“We're reluctantto be po&- 
tive about this because we did 
not receive the kinds of pinblic 
commitment - or. the kinds of 
visual ones that we would Eke . 
to see,” a' White House spokes- 
man “gr id 

The US scepticism runs par- 
allel to -.-President George 
Bash’s statement" last week 
that he sought “deeds, not 
words” from the Soviet Union. 
If verified, the Soviet -move 
would ease superpower ten-" 
sions over Central America 
and further encourage the 
Bush administration's efforts 
to cooperate with Moscow on 
resolving troublesome regional 
conflicts in the Third World. 

Mr Gorbachev’s pledge eaww* 
in a letter to Mr Bush shortly 
before Mr Janies Baker, US - 
Secretary of State, ;left .for ! 
Moscow last week. Dining Mr 
Baker’s meeting In the Krem- 
lin, Mr Gorbachev repeated his 
claim that Moscow had stopped 
supplying arms to "Nicaragua,: 

The Bush administration has 
tried to make Soviet aid to the " 


- Sandinlstas a litmus .test for 
: the superpower relationship'. 

■ Thei Soviet' blaim 'me.ets a 

Jong-standing PS; demand, hnt 

- only after the Bosh administra- 
tion struck a pact with Con- 
gress this year to end US mili- 
tary aid .to - the.- Contra 

. resistance in Nicaragua. “The 
implication is that,- if the US 
resumes military aid, ~ so- will 
the . Soviets,” said Mr Viren 
Vaky. a former 'senior' Carter 
administration ..official and 
ambassador to Venezuela and 
Costa Rica. . . 

US intelligence is still trying 
to corroborate Mr Gorbachev’s - 
claim. The Soviets supplied, 
some SSlShi-Qf military equip- 
ment to Nicaragua last year, 
according to CIA. estimates. 
This is the second-highest 
annual total since' the USSR 
began sending weapons to 
Manuaga in 1980 and replicates 
' Moscow’s stockpiling of weap- 
ons - in Afghanistan before' its 
troop withdrawal this year. 

So the immediate Impact on 
the military balance in Central 
-America remains mirgrtain. a 
further un kn o wn is the role of 
Cuba - Moscow's cither client 
state in the. region - which 
continues to support the San- 


dinistas with guns and ammu- 
nition. According to reports 
yesterday, Mr Gorbachev had 
declined to suspend their mili- 
tary support of the Castro 
regime. 

US officials also noted that 
Mr Gorbachev's pledge did not 
appear to cover military assis- 
tance such as trucks, supplies 
and cinthitig, in addition to the 
military aid last year, Moscow 
supplied up to 8500m of eco- 
nomic assistance, according to 
intelligence sources. 

Moscow's move is expected 
to encourage the US to step up 
pressure on its European allies 
to halt aid to the Sanxhnistas. 
In a newspaper interview yes- 
terday, Mr Bush said he was 
pleased that the western Euro- 
peans had cut their aid from 
8150m to $50m, but he added: 
“There are a lot of countries 
On Central America) that are 
democratic and deserve the 
support" 

• Six European countries 
have agreed to provide a total 
of $50m in economic aid to 
Nicaragua, according to Presi- 
dent Daniel Ortega, who has 
recently returned from a Euro- 
pean trip. 


US ‘lags in 
crucial arms 
technologies’ 


By Peter Rkftfell, US Editor 
in Washington . 

JAPAN has a lead over the US 
in the development of several 
advanced technologies which 
are crucial to US national secu- 
rity, the Department of 
Defence said yesterday. 

A report submitted by the 
Department of Defence to the 
Senate and House Armed Ser- 
vices committees says: -“In key 
niches of microelectronics, 
optics, super-conductivity and 
information-systems -technolo- 
gies, Japan either holds or 
shares a worldwide lead." 

The report adds: “Japan has 
shown a growing interest in 
and willingness to expand its 
military technology* base. 
Japan could {day. a major xole 
in future co-operative arms 
developments.” 

Moreover, the Soviet bloc 
appears to have superior tech- 
nology in high-power micro- 
waves and mobfle. h^power 
lasers and “may have a techno- 
logical lead over the- US in 
developing very high-power 
sources for electromagnetic or 
electrothermal guns." 

Senator Jeff Btngaman, the 
Democratic chairman of the 
Armed Services subcommittee 
on the defence industry and 
technology, called the report 
“unsettling. I don't want to see 
us become totally dependent 
upon foreign sources for the 
technologies we need.: - - As 
we assess the source of our 
greatest economic and techno- 
logical competition we need to 
recognise that it’s Japan and 
not Europe." 


Mexico plans new 
investment rules 


By Richard Johns in Mexico City 


MEXICO announced details of 
a new and more liberal invest- 
ment regime late on Monday, 
designed to attract more for- 
eign wipWal 

Under the new regulations, 
approval of foreign invest- 
ments of up to SlOOm - 
outside sectors reserved for the 
state and national companies 

— will be “automatic" and 
require registration, only if 
they satisfied six basic condi- 
tions, Mr Jaime Serra Puce, 
Commerce and Industry Minis- 
ter, said. 

Outlining sweeping regula- 
tory changes and . a major 
opening, he said foreign com- 
panies would also be given the 
opportunity to take majority 
control for a period of 20 years 

- i through a . system of 
fldeicomisos- or trusts - of 
industries and . businesses in 
which .they had been restricted 
to minority partnerships. Their 
life could be extended beyond 
two decades, Mr Serra indi- 
cated. 

He estimated that about 60 
per cent of the M exican econ- 
omy would be open to foreign 
participation as a result of a 
broad revision of the regula- 
tions governing Mexico's for- 
eign investment law of 1973, 
the. revisions of which came 
into force yesterday. 

Sectoral exclusions apart, 
the six conditions qualifying 
for automatic approval for 
investments are: 

• Capital should not exceed 
8100m. 


• Financing should be exter- 
nal. 

• Projects should be located 
outside the Valley of Mexico, 
Monterrey and Guadalajara 
where most of the country’s 
industry and business is con- 
centrated. 

• Over the first three years of 
a project, there should an 
“equilibrium in. balace of for- 
eign exchange”. 

• Permanent employment 
should be generated annd 
training given to Mexican per- 
sonnel 

• “Adequate" technology 
should be used to satisfy envi- 
ronmental requirements. 

Among the industries and 
businesses where a majority 
interest up to 100 per cent own- 
ership could be secured for a 
period of 20 years through 
-"indirect investment”, via 
trusts, are secondary petro- 
chemicals (where the legal 
limit is set at 40 per cent), 
automative parts (40 per centX 
minerals subject to special con- 
cessions (34 per cent), financial 
leasing (49 per cent), and fish- 
ing (49 per cent). 

It has allowed 100 per cent 
ownership of ventures to com- 
panies such as IBM and Xerox, 
despite the law’s limitation of 
holdings to 49 per cent, but Mr 
Serra said that such applica- 
tions had taken “365 days” to 
deal with, adding that the new 
regulations included provisions 
to. eliminate red tape annd sim- 
plify administrative proce- 
dures. 


Bankers, 
G-7 hold 
further 
debt talks 

By Stephen Fldler, 

Euromarkets 

Correspondent 

A NEW TORE meeting 
between deputy finance minis- 
ters of the Group of Seven 
industrialised countries and 
leading- western commercial 
bankers about debt relief for 
highly indebted nations was 
described yesterday as con- 
structive - but as yielding no 
significant new insights. 

Meanwhile, bankers said 
Mexico’s debt negotiating 
team and its 15-bank advisory 
group were likely to meet 
week. Banks could present an 
ontline response to Mexico’s 
request for annual debt relief 
of more than S4bn in coming 
years. 

Officials and bankers said 
that Monday’s meeting had 
not been intended as a negotia- 
ting session, but one in which 
both sides could improve their 
understanding of the others’ 
positions. 

Bankers' explained they 
were worried by the almost 
exclusive focus on the reduc- 
tion of debt burdens, which 
had followed the debt initia- 
tive launched on March 10 by 
Mr Nicholas Brady, US Trea- 
sury Secretary. 

He envisaged accelerated 
debt reduction helped by 
financial support from the 
International Monetary Fund 
and World Bank. 

Many banks consider new 
loans will still be necessary. 
Bankers reiterated a view, dis- 
missed by the US Treasury last 
week, that credit enhancement 
from the IMF and World Bank 
should be applied to encourage 
banks to make new loans. 

Some division among the 
industrialised countries over 
the proposals remained evi- 
dent, although there was 
agreement that Mexico's debt 
problems should not be 
allowed to overshadow those' 
of other countries. The Mexico 
debt deal is widely considered 
to provide a blueprint for 
working the vaguely defined 
Brady proposals. 

Many banks, particularly in 
the US, would prefer more 
emphasis on debt service 
reduction rather than lower- 
ing debt principal. 


Buy-outs tax 
move resisted 

By Anthony Harris in 

Washington 

THE US Treasury is resisting 
Congressional pressure for tax 
changes to discourage lever- 
aged buy-outs, and will only 
change its stance if thaw is 
evidence the LBO trend is 
reviving. 

“We will not counsel major 
tax changes to correct a trend 
which may be about to correct 
itself,” Mr John Wilkins, the 
acting Treasury Under-secre- 
tary for tax policy, told the 
House Ways and Means Com- 
mittee. 


US offers families flights out of Panama 


By Lionel Barber in Washington and Tim Coone in Panama City 


THE US has decided to offer evacuation 
flights from Panama for all military per- 
sonnel dependents who wish to leave, 
administration officials said yesterday. 

The move came as the Bush administra- 
tion stepped up its diplomatic effort to 
remove General Manuel Noriega, Pana- 
ma’s military ruler, starting with the 
emergency meeting today of the foreign 
ministers of the Organisation of the Amer- 
ican States. 

President George Bush is pushing for a 
strong OAS call for the general to step 
aside, and would also like other Latin 
American states to join the US, Venezuela 
and Mexico in withdrawing their ambassa- 
dors fiom Panama. Mr Bush has spoken to 
President Carlos Salinas of Mexico this 
week in an effort to win his support. 

In Panama, a general strike has been 


called for today by opposition leaders in 
an attempt to regain the political initiative 
for the anti-Nortega opposition, and to 
draw the attention of the OAS. 

The Panamanian government has issued 
a warning to business leaders to ignore 
the call for a national stoppage lest sanc- 
tions be applied against them under the 
country's labour code. 

Government employees are being told to 
report to work today to pick up their pay 
cheques, while banks are expected to keep 
their doors open in case of retaliation from 
the government-controlled Banking Com- 
mission if they support the stoppage. 

The country has been in crisis since 
elections on May 7. which were scuppered 
by a government-inspired fraud and nulli- 
fication of the results. These were appear- 


ing to give an overwhelming victory to 
ADOC, the opposition alliance. 

Last week, Mr Bush dispatched 2,000 
combat troops to Panama to join the 10,500 
of the US Southern Command in Panama. 

The White House noted that there are 
more than 50,000 US citizens in Panama 
and officials fear they could became hos- 
tages if tensions between the US and the 
Noriega regime were to worsen. 

This may account for the decision to 
offer evacuation flights for dependents. 
Some of these, with US embassy workers, 
have left Panama on military transport 
aircraft that were ferrying extra troops to 
Panama. 

There are about 14, 000 dependents of 
service personnel and Defence employees 
in Panama. The evacuation should be com- 
plete by July L officials said. 


Bush hopeful of the hemisphere 

Lionel Barber assesses prospects for the OAS meeting on Noriega 


T HE emergency meeting 
of the Organisation of 
American States . in 
Washington today marks an 
important test of the US 
administration’s diplomatic 
effort to remove General Man- 
uel Noriega of Panama. 

The administration, which 
has sought to enlist the sup- 
port of other Latin American 
states, hopes the OAS foreign 
ministers will call for the dis- 
placement of the general, but 
officials fear they could take 
only a lesser step, such as 

rionmi wring him 

Such a statement on Panama 
by the 31-member organisation 
might cause the US to feel 
pressed harder to take unilat- 
eral action. However, some 
believe it would also amount to 
a lost opportunity for Latin 
American states to deliver a 
resounding statement in 
favour of democracy. 

“This meeting Is a historic 
one for the OAS," said a lead- 
ing Latin American diplomat 
yesterday, recalling that, 10 
years ago, it called for the 


“immediate removal and 
replacement” of the Nicara- 
guan regime headed by Gen- 
eral Anastasio Somoza. He 
resigned soon afterwards, to be 
succeeded by the Sandinistas. 

Consistency alone would 
seem to require the OAS to 
speak out against Gen Noriega, 
accused in the US drug traf- 
ficking. who ann ulled the pres- 
idential election in Panama 
this month after the opposition 
appeared to be winning by by a 
margin of 3-1. However, Latin 
Americans have usually been 
reluctant to back the principle 
of intervention — particularly 
when the US is. a party to the 
dispute. 

It was not always so. After 
World War H, the OAS - 
arisen from a predecessor 
formed in 1890 as the 
Pan-American Union - was 
used by the US as a bulwark 
against communism and Cas- 
tro's Cuba. 

In 1965, when the US sent 
30,000 troops to the Dominican 
Republic to end a civil war 
which, it said, threatened to 


place the country under com- 
munist control, the OAS deliv- 
ered its seal of approval. Many 
Latin Americans still condemn 
that as “shameful. ” 

The US was able to leaven 
its ideological message with 
generous cultural and eco- 
nomic development pro- 
grammes, notably under the 
banner of President Kennedy's 
Alliance for Progress. 

T he sixties having turned 
into the seventies, 
though, Latin Ameri- 
cans became less pliable. 
Washington's enthusiasm for 
anti-communist dictators such 
as Somoza began to wane, and 
the OAS was largely super- 
ceded by regional diplomatic 
groupings which wanted to 
escape US influence. 

Under President Reagan, the 
OAS became even more mori- 
bund. Covert action displaced 
diplomacy. The US went into 
arrears in its payments tto the 
organisation (it still owes 
$40m) and morale slumped. In 
1979, the OAS employed 1,500 
people; today ft employes little 


more than 700. 

The Bush administration has 
promised to restore full pay- 
ments, but money alone will 
not resolve the organisation's 
identity crisis. Will it choose to 
develop recent declarations on 
behalf of representative democ- 
racy. such as the Cartagena 
protocol, or will it adhere to 
the principle of non-interven- 
tion as affirmed this week by 
Mexico, which warned that the 
OAS might become “a critic of 
Latin American electoral pro- 
cesses." 

The question is critical 
because the Bush administra- 
tion - through a compact with 
-Congress this year to cut off 
military aid to the Contra reb- 
els in Nicaragua - has begun 
to turn away from intervention 
and towards to diplomacy as 
an instrument to pursue its 
interests in the region. Part of 
its strategy is to turn focus on 
Nicaragua's elections, due in 
February 1990. The OAS. 
depending on its performance 
over Panama, could have an 
important role to play. 


Garcia swears 
in Cabinet led 
by 88-year-old 

PRESIDENT Alan Garcia of 
Peru, beset by a growing guer- 
rilla left-wing insurgency and 
inflation that may surpass 
10,000 per cent this year, swore 
in his fourth Cabinet in as 
many years late on Monday, 
AP reports from Lima. 

Prime Minister is Mr Luis 
Sanchez, 88, a senator and 
among Peril’s most respected 
political figures. 

Ministers include retired 
general Julio Velasquez at 
Defence, Mr Cesar Vdsquez 
Bazan at Economy and 
Finance, and Mr Mario 
Samame at Energy and Mines. 
Mr Vasquez has criticised Mr 
Garcia for having imposed 
price controls and not raised 
taxes. 

An appointment that drew 
criticism was that of the Inte- 
rior Minister, Mr Agustin Man- 
tilla. Opposition publications 
have linked him to the right- 
wing paramilitary Rodrigo 
Franco Front 


MICROGNOSIS 
IS SPREADING 
ALL OVER! 


Today, more than 12,000 traders from 
New York to Tokyo are using Micrognosis 
systems to get a competitive edge in the 
world's financial markets. And that 
number is growing every day. {Our sales 
have more than quadrupled since 1985.) 

If you're planning a new floor, maybe you 
should find out why so many leading 
companies think Micrognosis can make a 
healthy difference in their operations. 

London: 01-528-8282 
Zurich: 01-242-14-50 
New Yoric 212-514-8840 
Tokyo: 3-982-9094 
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US foreign policy shifts 
upstaged by Gorbachev 

Bush moves went unnoticed, writes Peter Riddell 


I T IS a frustrating time for 
President George Bush and 
his foreign policy team. 
They have laboured hard over 
their review of East /West pol- 
icy, yet Mr Mikhail Gorbachev 
always gets the headlines. The 
Soviet Union's latest arms pro- 
posals overshadowed Mr 
Bush’s major speech last Fri- 
day, not just in Europe but 
also in the US. 

The. president’s speech . 
received a lukewarm reception 
from US commentators who 
stressed Mr Gorbachev’s abil- 
ity to take the initiative. By 
comparison, Mr Bash's new 
idea, reviving the Eisenhower 
“Open Skies” air surveillance 
proposal of 1955, appeared 
tame. 

To give just a few examples: 
Newsweek magazine heads its 
East/West piece “Gorbachev 
Strikes Again - a minor arms- 
control move upstages Bush", 
while the Wall Street Journal 
notes “Moscow Parries 
Attempt by US To Shift Focus 
of Their Relationship" and 
“West German Missile Crisis, 
Other Woes Fueled by Bush’s 
Irresolute Approach.” 

The New York Times said 
Mr Bush’s speech and the pro- 
posals Mr James Baker, the 
Secretary of State, made in 
Moscow last week were “long 
on vision and short on con- 
tent". 

A New York Times/CBS poll, 
taken a week ago before the 
latest developments and pub- 
lished yesterday shows, that 
Mr Gorbachev's conciliatory 
approach has had a big Impact 
on public opinion. The number 
of American people, believing 
that the Soviet Union poses an 
immediate military -threat to 
the US has dropped since 1983 
from 64 per cent to 26 per cent. 

Three-quarters of .the sample 
favour talks on the elimination 


of short-range weapons in 
Europe and nearly a third 
believe Mr Bush has been too 
slow to respond to Soviet ini- 
tiatives. 

The inherent caution of Pres- 
ident Bush and his dose advis- 
ers - and his lack of publicity 
flair — have meant the signifi- 
cance of his rethinking has 
been underrated. Looking 
beyond the doctrine of contain- 
ment, coupled with a desire to 
reintegrate the Soviet Union 
into world society, are major 
developments. But they have 
been couched in modest terms. 


Bush’s caution and 
his lack of publicity 
flair have meant the 
significance of his 
rethinking has been 
underrated 


Senator Joe Bided, the Dem- 
ocratic chairman of the Senate 
sub-committee on European 
affaire, hag summed up a wide- 
spread feeling: “Mr Gorba- 
chev's initiatives are putting 
us in the position of appearing 
to be recalcitrant Our failure 
either to come forward with 
any sweeping initiatives that 
could steal the marks from 
Gorbachev or respond to his 
specific initiatives, puts great 
pressure upon our European 
allies at a time when we need 
unity." 

On the substance of the new 
US approach, Mr Bush has 
received a qualified welcome. 
Mr William Hyland, editor of 
Foreign Affairs and deputy 
National Security Adviser in 
the Administration of former 
President Gerald Ford, argued 
that the Bush approach bad 


closed the gap with the Soviet 
Union. Mr McGeorge Bundy, 
National Security Adviser in 
the 1960s, did not regard the 
speech in itself as either very 
bold or very sweeping with one 
or two of the proposals rather 
“gimmicky". He also thought 
that “a little bit of lecturing of 
the Soviet Union” would not go 
down well in Moscow. 

There has been support for 
Mr Bush's step-by-step policy 
towards the Soviet Union in 
seeking to defuse regional con- 
flicts and on Eastern Europe 
- testing and proving by goad 
works, as is beginning to be 
shown in Central America. 

There is general acceptance, 
in particular among arms con- 
trol specialists, of the adminis- 
tration view that caution is 
right while there is still uncer- 
tainty about the pace of reform 
in the Soviet bloc and until it 
has reduced its defence budget. 

The snag is that cuts in 
nuclear weapons seize public 
attention, so Mr Baker 
appeared surprised in Moscow 
by a Soviet move which was 
predictable in timing, if not in 
detailed content 

It is not much good Presi- 
dent Bush saying as he did yes- 
terday that “Jim Baker felt the 
talks were far better than the 
press stories, which were domi- 
nated by Gorbachev’s calls to 
do what, for the most part, we 
did years ago". On East/West 
relations Mr Baker has yet to 
show the same flair be did as 
Treasury Secretary. 

So while conservatives seek 
to reinforce the President's 
cautious instincts on arms con- 
trol. a wide range of Democrats 
and some Republicans believe 
that Mr Bush has to be more 
imaginative and specific to per- 
suade the Europeans that the 
US is committed to a changed 
East/West relationship. 


Alfonsin pressed to quit early 


By Gary Mead in Buenos Aires 


A CONTROVERSY has begun 
over whether President Raul 
Alfonsin of Argentina should 
leave office early, following the 
substantial defeat of his Radi- 
cal party by the Penonists in 
the presidential election on 
Sunday. 

He is due to go on December 
10. but yesterday leading Radi- 
cal politicians suggested that 
he might quit sooner. Under 
the constitution, a president 
has a six-year term. 

On May 1, Mr Alfonsin 
firmly stated his intention to 
remain in the presidency for 
the flill term. 

However, Mr Leopoldo 
Moreau, Radical leader of the 
lower house in Congress, said 
yesterday: “Nothing which 
contributes to the consolida- 
tion of democracy can be ruled 
out, including the possibility of 
Mr Carlos Menem, the presi- 


dent-elect, being inaugurated 
before December." 

However, Mr Menem has dis- 
missed the possibility. “The 
constitution is clear and Presi- 
dent Alfonsin must f ulfil his 
mandate,” he said on Monday. 

Mr Menem also showed a 
firm disinclination to name 
any of his future ministers. He 
confirmed that Mr Carlos 
Grosso will be appointed 
Mayor of Buenos Aires, and 
that the Labour Minister will 
come from among trades union 
leaders. 

Yesterday, Mr Alfonsin 
invited Mr Menem to meet to 
discuss the transition period. 
The former has refused the res- 
ignation of his Cabinet, A pres- 
idential spokesman denied that 
a Cabinet meeting yesterday 
had considered advancing the 
hand-over of power to Mr 
Menem. 

Debate over the transition 


has additional weight due to 
Argentina's current economic 
crisis. The country is on the 
verge of hyper-inflation. Inde- 
pendent projections yesterday 
suggested inflation for May 
will surpass 50 per cent, which 
would be the worst figure in 
Argentine history. 

Another issue threatening 
economic stability is a moun- 
tain of domestic debt, in the 
region of the equivalent of 
$15bn. The Alfonsin adminis- 
tration has financed regular 
fiscal deficits by issuing more 
than 30 different short-term 
treasury bonds, some 8230m 
equivalent of which will 
mature in the next few weeks. 

Argentina is estimated to 
have less than 8500m in foreign 
currency reserves, and specula- 
tion is rising that the govern- 
ment will be tempted to service 
the bonds by monetary emis- 
sion on a large scale. 


Chilean conservative refuses poll race 

By Barbara Durr in Santiago 


MR HERNAN BUCHL former 
Chilean finance minister, ha s 
declined to run for the presi- 
dency and so left the conserva- 
tive camp with far less promis- 
ing prospects for the poll in 
December. 

Despite his considerable pop- 
ularity, and after pondering a 
candidacy during the 40 days 
since he left the Finance Minis- 
try, he said his decision was 
definitive: “I am not a politi- 
cian. I have never had the 
ambition to be president of 
Chile.” 

The Santiago stock market 
fell sharply on learning of Mr 


Buchi’ s withdrawal. 

He is affiliated to no political 
party and had been under 
great public pressure to enter 
the presidential race. A group 
of businessmen had been pro- 
moting his candidacy. 

Mr Buchi, a man of outstand- 
ing intelligence and some 
reluctance to step into the 
limelight, confessed be had 
enormous difficulty in viewing 
himself as a political candi- 
date. “My medium is silence. I 
love privacy.” 

The 40-year-old ex-minister, 
was widely regarded as the 
best chance for the right wing. 


He had won higher approval 
ratings in opinion polls than 
any other conservative politi- 
cian. Even so, he was regarded 
as vulnerable for never having 
spoken up against human 
rights abuses during the Pin- 
ochet regime, in which he held 
various positions for more than 
13 years. 

Mr Buchi refused to endorse 
immediately another conserva- 
tive candidate. Several are in 
the field, the most likely and 
far less charismatic choices 
now are Mr Sergio Jarpa, presi- 
dent of the National Renova- 
tion party and Mr Sergio Dtez. 


Notice of Redemption and Termination of Conversion Rights 

KOMATSU LTD. 

7%% Convertible Debentures due June 30, 1990 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of the Indenture dated as of 
July 1, 1975, as supplemented by a First Supplemental Indenture dated as of September 1 . 1982 
(effective as of October 1, 1982) between Komatsu Ltd. (the “Company”) and First National City 
Bank (now Citibank, NA as “Trustee") under which the above-designated Debentures were 
issued, all of the outstanding Debentures have been called for redemption on June 30. 1989. at a 

price equal to 100% of the principal amount thereof. 

The Debentures will become due and payable and, UPON PRESENTATION AND SUR- 
RENDER THEREOF (those Coupon Debentures to have all coupons appertaining therero 
mat urine after June 30, 1989) will be paid on said redemption date at Citibank, N. A., Ill Wall 
Street, Corporate Trust Services, 5th Floor, New York, NY 10043. principal offices of 
Citibank, N.A. in Amsterdam, Brussels, Frankfurt/Main. London. Milan. Paris and Cicibank 
(Luxembourg) SA., and the principal offices of J. Henry Schroder Wagg & Co. Ltd. (London), 
Banque Europeenrte de Tokyo. S.A. (Paris), Kredierhank’ S. A. Luxembourg (Luxembourg), The 
Fuji Bank. Limited (London), The Bank of Tokyo, Ltd. (London) and The Sumitomo Bank, 
Limited (London), as the Company's Paying Agents. From and after said redemption date, 
interesr on said Debentures will cease to accrue. 

Interest payable June 30, 1989 to holders of fully Registered Debentures shall be paid to the 
persons in whose names the Debentures are registered 3t the close of business on the Regular 
Record Date which shall be June L5, 1989 and said interest shall be mailed to the registered 
holders. If the holder does not elect to convert, coupons maturing June 50, 1989 mould be 
detached and presented for payment in the usual manner. 

The Debentures called for redemption may be convened at the option of the holders thereof 
into Common Stock of the Company, American Depositary Receipts C'ADRs - ) or European 
Depositary Receipts ( "EDRs") representing Common Stock of rhe Company at any time prior ro. 
but not after, the close of business on June 27, 1989 at a conversion price of 332.10 Japanese 
Yen per share of Common Stock. A cash adjustment equivalent to accrued interest for the period 
between January 1, 1989 through March 31, 1989 shall be paid by the Company for those 
Debentures converted during April 1, 1989 ro June 27. 1989. At rhe Close of Business 
on JUNE 27, 1989 SUCH CONVERSION RIGHTS WILL TERMINATE AS TO ALL 
DEBENTURES BEING REDEEMED. 

KOMATSU LTD. 

By: CITIBANK, NA. 
as Trustee 

Dared: May 17. 1 989 
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ie same place. With an idea inai iw 
to stand up to detailed analysis and 
enhance each clients business strategy. 

To evaluate these ideas, you put 
as much emphasis on the right cjues- 
tions as on the right answers. 

Talent earns its keep in this arena. 
And you want a team which plays the same 

P ame every day. And playsfbr 
Irst Boston and Crecfit &Jisse First Boston 
have that team - over 190 professionals dedi- 
cated exclusively to M&A clients and their 

strategies worldwide. , ■ „ 

— — No matter what your industry, nornatter 

which of the distinct M&A areas being considered, wsve 
worked there. And not just once, but on a number or 
occasions for a number of clients. , - ' , 

We work with clients to develop these ideas. Then 

we help them turn these ideas into results. Successful 



Acquisitio ns 

Adams Publishing Acquisition Corp. 
Briggs Industries Holding Corp., a new 
corporation formed by 
CS First Boston, Inc. 
and Management Group 
Canada Malting Co. Limited 
Central Co-operative Bank 
Cipher Data Products, Inc. 

Consolidated Freightways, Inc. 
Consolidated Natural Gas Company 
Constellation Bancorp 
Corona Minerals Corporation, 
a wholly-owned subsidiary of 
Corona Corporation 

Corona Minerals Corporation, 
a wholly-owned subsidiary of 
Corona Corporation 
Encore Computer Corporation 
First Financial Management Corporation 
Georgia US Corp., a subsidiary of 
Nationale-Nederlanden NV 
Gibbons, Green, van Amerongen, LR 
Imperial Oil Limited 
Kaufman & Broad, Inc. 

King Videocable Company 
Miles Inc., a subsidiary of Bayer USA Inc 
Naamloze Vennootschap DSM 
National Westminster Bancorp Inc. 
Outlet Communications, Inc. 

SCEcorp 

SGSThomson Microelectronics BV 
STCPLC 

Sage Acquisition Corporation 
The Charles Schwab Corporation 

Stone Container Corporation 
Tokio Marine & Fire Insurance Company 
GNGM Corporation 
WCI Holdings Corporation 


Acquisition of Trailer Life Group from American Bakeries Company 
Acquisition of JPI Plumbing Products, Inc. from J.R Industries, Inc. (Pending) 


$ 138,000,000 
" 76,000,000 


Acquisition of Great Western Malting Company from Penwest, Lid, 

Merger for Cash with Somerset Bankshares Inc. (Pending) 

Cash Tender Offer for Irwin Magnetic Systems, Inc. (Pending) 

Cash Tender Offer for Emery Air Freight Corporation (Pending) 

Joint acquisition of Mark Producing, Inc with Japax (US.) Corp. from Veba AG (Pending) 

Merger for Common Stock with New Brunswick Savings Bank 

Cash Tender Offer for Dickenson Mines Limited Class B Shares (Pending) 


125.000. 000 

38.000. 000 

76.000. 000 

230.000. 000 

245.000. 000 

50.000. 000 

32.000. 000 


Cash Tender 



Acquisition of Computer Systems Division from Gould Inc. (Pending) 174,000,000 

Acquisition of Georgia Federal Bank, FSB from Fuqua Industries, Inc. (Pfending) . 232,000,000 

Acquisition of Southland Life Insurance Company from Franklin Life Insurance, ' 440,000,000 

a subsidiary of American Brands, Inc. 

Cash Tender Offer for The Ohio Mattress Company (Pending) 941,000,000 

Cash Tender Offer for Texaco Canada Inc. (Pending) 4,150,000,000 

Acquisition of Annuity Operations of Commercial Life Insurance Company from . 65,000,000 

"Hie Continental Corporation 

Acquisition of Suburban Cable Company from Hauser Communications, Inc. (Pending) Not disclosed 

Acquisition of Cooper Technicon, Inc. from Cooper Companies, Inc. (Pending) 21 2,000,000 

Acquisition of Copolymer Rubber & Chemical Corporation from Mark IV Industries, Inc. 250,000,000 

Merger for Cash with Ultra Bancorporation (Pending) . 282,000,000 

Merger for Cash and Securities with Atiin Communications, Inc. Not disclosed 

Merger for Common Stock with San Diego Gas & Electric Company (Pending) 2,560,000,000 

Acquisition of INMOS Ltd and Semiconductor Assets from Thom EMI North America, Iric (Finding) Not disclosed 
Cash Tender Offer for Computer Consoles, Inc. ■ 168,000,000 

Acquisition of remaining 31.1% Equity Interest in Sage Energy Corporation (Pending) ; 20,000,000 

Acquisition of Rose & Company Investment Brokers, Inc. from 37,000,000 

The Chase Manhattan Corporation (Pfending) 

Cash Tender Offer for Consofidated-Bathurst Inc. (Pending) 2^00,000,000 

Acquisition of 40% Equity Interest in First Insurance Company of Hawaii from The Continental Corporation 28*000,000 
Acquisition of Commercial Life Insurance Company from The Continental Corporation : 179,000,000 

Cash Tender Offer/Merger for Preferred Stock for Wickes Companies, Inc. (Pending) 538,000,000 


Corporate Sales and Divestitures 


Aetna Life and Casualty Company 
American General Corporation 
American Standard, Inc. 

American Standard, Inc. 

BMA Corporation 
Bank of Delaware Corporation 
Becton, Dickinson and Company 
CSX Corporation 

Camellia Gty Telecasters, Inc, a wholly- 
owned subadiary erf BMA Corporation 


Divestiture of Aetna Life and Casualty Ltd. to Prudential Corporation PLC . 
Divestiture of Maryland Casualty Company to Zurich Insurance Company (Pending) 
Divestiture of Steelcraft Division to Masco Industries, Inc. 

Divestiture of Tyler Refrigeration Corporation to Kelso & Company (Pending) . 
Divestiture of KDVR-TV Denver (CO) to Chase Communications Inc. (Bending) 
Merger for Common Stock with PNC Financial Corporation 
Divestiture of Edmont Division to Pacific Dunlop Ltd. (Pending) 

Divestiture of Texas Gas Transmission Corp. to Transco Energy Company 
Divestiture of assets of KIXL-TV Sacramento (CA) 
to Renaissance Communications Corp. (Pending) 


$ 94,000,000 

740.000. 000 
Not disclosed 
Not disclosed 

12,000,000 

230.000. 000 

228.000. 000 
571,000,000 

56,000,000 





Client 


Description of Transaction 


Approximate Size of Transaction 


Carnpeeu Corporation _ 'J: Divestiture of AnnTaylor Inc, a subsidiaiy of Allied Stores Corporation, to AnnTaylor Holdings, Inc. 

Campeau Corporation ; . ..r ; ^ r pivestitiffe of Children's Place Retail Stores, Inc, a subsidiary of Federated Department Stores, Inc, 

- • — to TCP Acquisition Corp, 

The Cherokee Group : . Cash Tender Offer by Green Acquisition Company (Pending) 

Th e EM Scripps Company : Divestiture pf The Sun-Tattler to DTH Media, Inc. 

Falstaff Brewing Corp. ; ; , y Merger for Ca£h with S&P Company (Pending) 

Federal Savings B^ik. of Puerto Rfeo Merger for Cash with Banco Santander Puerto Rico 

First Brands Corporation - Divestiture of European Household Products Operations to The Dow Chemical Company 

Fortune Financial Group, Inc. ■ .. . ■: : - Merger for Cash and Securities with Dyson-Kissner-Moran Corporation (Pending) 

OAF Corporation . Merger for Cash and Securities with Management Group led by Samuel J. Heyman 

General Cinema CorpOratibh Divestiture of General Cinema Beverages, Inc. to PepsiCo, Inc. 

Menfor Savings Bank Divestiture of Meritor Mortgage Corporation-West to Mortgage Servicing Trust (Pending) 

Meritor Savings Bank; 1 Divestiture of Meritor Credit Card Operations to The Chase Manhattan National Bank USA 

Meritor Savings Bank - . Divestiture of Meritor Credit Corporation to Ford Motor Credit Company 

New England Life Insurance .Cphnpany : Divestiture of 51 % Equity Interest in Connecticut National Life Insurance Company (Pending) 
and Guardian Royal Exchange 
Assurance pic 

The New\brk Times Company Divestiture of NYT Cable to Comcast Corporation, Lenfest Communications, Inc., 

and a group formed by Bruqe Llewellyn (Pending) 

PadfiCorp ; > Merger for Common Stock with Utah Power & Light Company 

Pegasus Communications, Inc. : Divestiture of WTVM-TV Columbus (GA) to American Family Broadcasting Group 

The Pilisbury Company Cash Tender Offer by Grand Metropolitan PLC 

Quantum Chemical Corporation . Divestiture of Emery Division to Henkel Corporation (Pending) 

Ransburg Corporation . Cash Tender Offer by Illinois Tool Works Inc. 

Ransburg Corporation Divestiture of Maschinenfabrik GmbH to Matuschka Group 

Republic American Corporation Merger for Cash with Penn Central Corporation (Pending) 

Rock Island Refining Company . Merger for Cash vwth Marathon Petroleum Company 

Sound Warehouse Inc; Merger for Cash with Shamrock Holdings, Inc. (Pending) 

Tenneco, inc - Sale of Tenneco Oil Company and certain related businesses to Various Purchasers (Pending) 

Texas Eastern Corporation . Cash Tender Offer/Merger for Securities with Panhandle Eastern Corporation (Pending) 

Texas Eastern Corporation Divestiture of North Sea Oil and Gas Assets to Enferpise Q1 PLC (Pend&ig) 

Travelers Corporation Divestiture of Keystone Provident life Insurance Company to 

Liberty Mutual Insurance Company (Pending) 

Wardair Inc, ' . Cash Tender Offer by PWA Corporation (Pending) 


$ 430,000,000 
26,000,000 

171.000. 000 
Not disclosed 

79,000,000 

100 . 000 . 000 

Not disclosed 

181,000,000 

1.574.000. 000 

1.750.000. 000 
Not disclosed 
Not disclosed 
Not disclosed 
Not disclosed 


420.000. 000 

1.900.000. 000 
45,000,000 

5.574.000. 000 

480.000. 000 

177.000. 000 
Not disclosed 

290.000. 000 
Not disclosed 

133.000. 000 

7300.000. 000 

3.223.000. 000 

1.400.000. 000 
Not disclosed 

207.000. 000 


i 


^esbiicturings^ateowe^Drfenses^ndhOthe^Advison^em^^ 

Afffliat^di^ublications, inc. -- v; : : Spinoff of API Print .Corporation/Merger' for Common Stock with 

; • McCaw Cellular Communications (Pending) 

The Gfcens and Southsfri Cworatibh Advice with respect to offer from NCNB Corporation 

Committee of DaH©n ShfeM CWritints Advisors to Claimants in American Home Products Corporation’s 

. . acquisition of A Jt Robins Company, Inc. (Pending) 

Consolidated Gold Fields PLC - . Advice with respect to offer from Minorco SA. 

C3, Inc . . -Advice -with respect to offer from Knoll Capital Management 

Ekco Group, Inc. Repurchase of 8.6% Equity Interest from Sonar Partners 

Fairchild Industries, Inc. Repurchase of 25% Equity Interest from Quantum Fund, N.V and Certain Affiliated Investors 

Her Majesty the Queen in Privatization of Air New Zealand Limited acquired by a consortium comprised of 

Right of New Zealand Brierly Investments Limited, Qantas Airways Limited, AMR Corp. and Japan Air Lines Co. Ltd. 

Kaufrnan & Broad, Inc Restructuring/Spin-off of Kaufman & Broad Home Corp. 

Kawasaki Steel Corporation Formation of a Joint Venture with the Eastern Steel Division of Armco Inc. (Pending) 

Madison Gas & Eledric Compary Advice with respect to offer from WPL Holdings, Inc. 

McBain/Rose Partners - Recapitalization of Flexible Technologies 

NWA Inc. Advice with respect to offer from a Partnership formed by Marvin Dayis, General Partner 

Prime Computer, Inc ; Advice with respect to offer from MAI Basic Four, Inc. 

Public Service Company of Restructuring (Pending) 

New Hampshire 

Quantum Chemical Corporation Recapitalization 

TW Services, Inc. Advice with respect to offer from SWT Associates, LR 

GAL Corporation Sale of 49.5% Equity Interest in the Covia Partnership to Alitalia, British Airways, 

KLM Royal Dutch Airlines, Swissair and GSAir, Inc. 

Wesray Capital Corporation Sale cf Avfe, Inc Preferred Stock to Avis on behatf of Employee Stock Ownership Plan 

Wesray Capital Corporation Sale of Equity Interest in Simmons Bedding to Employee Stock Ownership Plan 


$ 2,898,000,000 

2.401.000. 000 

3300.000. 000 

5.400.000. 000 
Not disclosed 

5,000,000 

75,000,000 

420.000. 000 

300.000. 000 

350.000. 000 

249.000. 000 
Not disclosed 

2.700.000. 000 

1350.000. 000 
Not disclosed 


1.150.000. 000 

1.430.000. 000 
500,000,000 


Not disclosed 
Not disclosed 
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UK NEWS 


EdF plans to supply electricity across Channel I in Brief 


French allowed to buy up 
shares in power boards 


By Maurice Samuelson 

THE FRENCH electricity 
industry will be allowed to 
hold shares in British electric- 
ity boards in exchange for sup- 
plying them with additional 
power after they are privatised. 

This was made clear yester- 
day by the UK Department of 
Energy after Mr Reray Carle, 
director-general of Electricite 
de France, expressed interest 
in the idea and said his Board 
was thinking of raising it with 
the British Government. 

EdF, the French State-owned 
electricity authority, believes 
that that such a scheme might 
enable electricity distribution 
companies, primarily in 
southern England, to buy 
French nuclear power to meet 
tbeir 20 per cent non-fossil fuel 
quota, as required in the priva- 
tisation legislation. 

Some 70 per cent of France's 
power is generated in nuclear 
stations. 

Mr Carle is reported to have 
made the proposal at an inter- 
national conference on the 


nuclear industry in Moscow on 
Monday. 

If adopted it would help EdF 
to expand its electricity market 
as the basis for con tinuin g its 
power station construction pro- 
gramme in tbe 1990s. 

Whitehall officials raise no 
objection in principle, but list a 
number of qualifications. EdF 
would be excluded from the 
Initial issue of electricity 
shares and could obtain shares 
only subsequently with permis- 
sion of the companies' other 
shareholders. 

Like other shareholders, EdF 
would be limited to a 15 per 
cent maximum stake, a rule 
which the Government intends 
to enforce through its own 
“golden shares” in all the pri- 
vatised utilities. 

EdF currently supplies the 
Central Electricity Generating 
Board via a 2,000 MegaWatt 
cable link on the bed of the 
English ChanneL 

After the break-up and priva- 
tisation of the CEGB, the 


French power is likely to be 
purchased centrally by the 
National Grid, company. 

A shares-for-power swap, 
therefore, could be a way of 
helping to finance an additonal 
2.000MW “interconnector." 
Such a scheme Is currently 
being investigated by three or 
four area boards in Southern 
England. 

It. is by no means certain, 
however, that additional pur- 
chases from EdF would auto- 
matically qualify as part of 
area boards' non-fossil fuel 
quota. 

Besides helping diversifica- 
tion from coal and oil. the 
non-fossil element is designed 
to enhance security of supply. 
Electricity officials believe it 
will for the industry’s future 
regulator to decide whether 
transmissions through a 26 
mile link on tbe bed of the 
Channel are more secure than 
from power stations in Britain 
itself. 


Heathrow rail link plan to go ahead 


By Rachel Johnson 

The £200rn plan to build a fast 
rail link from Paddington to 
Heathrow has not been 
entirely abandoned by its spon- 
sors, the British Airports 
Authority and British Rail, fol- 
lowing the rejection of the pro- 
posed route by a House of 
Lords select committee. 

The five lords scrutinising 
the Heathrow Express Bill • 
deposited last November - 
decided by a majority of three 
to two that a 1.5 mile section of 
the new line would result in 
"fragmentation of the green 
belt." 


The bill's sponsors are plan- 
ning to pursue one of three 
options to ensure that they 
still secure parliamentary 
approval for the new line even 
after this week's setback, 
which represents an early 
hitch in the Government's 
plans to promote private fund- 
ing of big transport projects. 

This might present construc- 
tion problems because the 
present alignment avoids tun- 
nelling underneath a council 
rubbish tip which is thought to 
contain explosive methane gas. 
Tbe modifications would add 


an extra £20m to £30m to con- 
struction costs. 

If the Lords will not agree to 
that, the sponsors are prepared 
to make “more fundamental 
modifications" to the bill and 
reintroduce it in the next par- 
liamentary session. 

The express link would run 
every 15 minutes from Pad- 
dington and stop at Heathrow 
Central and Terminal 4. It 
would cut down journey time 
from tbe current 45 minutes on 
the Underground to 16 minutes 
and relieve congestion on 
roads near Heathrow. 


Government 
wins court 
decision on 
poll tax 

The Government has defeated 
an attempt to block tbe deliv- 
ery to 2lm households in 
England of a leaflet forming 
part of its £lm campaign to 
explain its proposed commu- 
nity charge or "poll tax." 

Two Judges in the High 
Court yesterday rejected a 
complaint by tbe London Bor- 
ough of Greenwich that the 
leaflet was so misleading that 
its publication using public 
ftrads amounted to “a misuse 
of mhdctprj jfll power.” 

AEA sales drive 
A corporate drive by the 
£450m-turnover UK Atomic 
Energy Authority to market 
worldwide its technological 
skills and facilities was 
launched in London. 

Wage deal warning 

Current levels of wage deals 
are the biggest danger faced by 
the UK economy in tbe fight 
against inflation, according to 
Robin Leigh -Pemfa erion , Gover- 
nor of the Bank of England. 

CFC decision 
The flexible polyurethane 
Industry In the UK, the prod- 
ucts of which are mainly used 
in m aking car seats, furniture 
and bedding has announced 
that it is to phase out the use 
of chiorofluorocarbons in its 
products. 

Lloyd’s consortium 
Seven of the eight life syndi- 
cates at Lloyd's of London, the 
international insurance mar- 
ket, have formed a consortium 
in a move to expand their mar- 
ket to a wider UK public. 


Howe says Britain 
will join EMS when 
‘the time is right 5 

By Peter Norman, Economics Correspondent 


SIR GEOFFREY Howe, the 
Foreign Secretary, last night 
held out tbe prospect of Britain 
one day becoming a full mem- 
ber of the European Monetary 
System while rejecting the 
Delors committee proposals for 
economic and monetary union 
in Europe. 

Addressing the annual din- 
ner of the Confederation of 
British Industry, the employ- 
ers’ organisation. Sir Geoffrey 
recalled that Britain had long 
said it would join the EMS 
exchange rate mechanism 
“when the time is right." He 
added, however, that when 
Britain took such a step it 
would not imply an endorse- 
ment of the Delors report. 

As in the past. Sir Geoffrey 
gave no hint as to when the 
tune might be right for Britain 
to become a full EMS member 
despite a plea from Sir Trevor 
HoLdsworth, tbe CBI president, 
that British business must not 
allow itself to be disadvantaged 
by isolation from the EMS 


exchange rate mechanism. 

“Most of the Government's 
word processors continue to 
agree that we should join: 
'when .the : time is ripe'," 
observed Sir Trevor drily. 
“Having lived through a 10- 
year period of stagnation to 
boom with, .widely ranging 
exchange rates, it is not easy 
to identify exactly what ripe- 
ness means." 

Last night. Sir Geoffrey said 
that Britain had a ‘‘realistic 
approach" to monetary co-oper- 
ation in Europe: . He said 
Britain favoured practical 
steps towards monetary inte- 
gration such as abolition of 
exchange, controls, financial 
services, liberalisation and 
developing the role of the 
European Currency Unit. 

Sir Geoffrey said that 
Britain's political as well as 
economic future lay with the 
European Community. “The 
Community is not only a new 
horizon of economic opportu- 
nity for the UK." 


New powers to monitor 
£13bn charities industry 


By Robert Rice and Ivor Owen 


THE CHARITY Commission is 
to be given tough new powers 
to tackle fraud and misman- 
agement in Britain’s £13bn a 
year charities industry, under 
Government proposals for tbe 
first major overhaul of chari- 
ties law in 30 years, outlined in 
a policy document published 
yekerday. 

The proposals are designed 
to enable the commission to 
take a more active role in the 
supervision of charities, to 
increase charities’ accountabil- 


ity both to the commission and 
to the public and to place 
greater responsibility on chari- 
table trustees. 

Announcing the publication 
of the policy document Mr 
Douglas Hurd, the Home Secre- 
tary, said the aim was to 
“strike a balance between free- 
dom and control" 

Charities had to have the 
freedom to go about their busi- 
ness without unreasonable 
interference but within a 
proper framework, he said. 


OBITUARY 

Charles Hodgson 


CHARLES Hodgson was, as 
one of his colleagues put it yes- 
terday, “affable and unflappa- 
ble-" As an editor, he proved 
he had ah exceptional ability 
to get the best out of others. As 
a writer, at the age of 33,. he 
was in the process of de mon; 
strafing that he was in the first 
rank. ' 

Educated at Hurstpierpomt 
College in Sussex and at Bris- 
tol University, where he took a 
degree in politics, he soon 
migrated, to Brussels, He was 
one of the group of very bright 
young people who worked on 
"European Report” covering 
EC affairs. He then worked as 
a reporter and feature writer 
for the European News Ser- 
vice. 

Charles joined the FT in 1982 
as a subeditor in our Frankfurt 
office, before returning to Lon- 
don to work on the interna- 
tional edition desk in. 1984. He 
became editor of the American 
page of the newspaper at the 
start of 1986 and of the Euro- 
pean section 12 months later. A 
year ago he moved to our polit- 
ical staff in Westminster. 

Always fascinated by foreign 
affairs, he possessed a singular 
talent for handling foreign cor- 
respondents, never the easiest 
of breeds to manage. He 
seemed to be able to direct, 
cajole, inspire and criticise' 
them in a way that was simul- 
taneously intellectually rigor- 
ous without ever lapsing into 
arrogance or animus. 

On the foreign desk, he was 
considered utterly dependable 
by his colleagues, yet pos- 
sessed of a relaxed,- cool and 
ironic style that belled the fact 
that he was a real workhorse. 
His knowledge of Europe 
approached the encyclopaedic. 

His real writing “break" on 
the FT occurred early last year 
when he was sent at short 
notice to fill a gap in the 
Moscow bureau. The quality 
and range of his reporting was 
soon evident, to the point that 


on his return it seemed logical 
that he should take on a Ml 
time writing position in the 
political arena. 

In fact he returned to 
Moscow later to cover the 
momentous party plenum, at 
which the Gorbachev reforms 
. were spelled out in full. He 
went almost directly from 
there to the intricate but more 
humdrum affair of a Labour 
Party conference. He bandied 
both with remarkable facility 
and adaptability. 

At Westminster,, he was 
among the few political corre- 
spondents who understood 
how to extract from the daily 
maelstrom of events those 
developments which have a 
significance beyond a single 
day’s headlines: to filter out 
the important from the froth. 

■ He wrote with understand- 
ing qnri sensitivity about diffi- 
cult subjects like Northern 
Ireland and with wit about the 
intrigues and gossip which fill 
the corridors; bars and tea- 
rooms of the House of Com- 
mons. 

Though - or perhaps because 
- he was never captured by the 
Westminister establishment, 
he won the respect of his col- 
leagues on other newspapers 
and of the MPs and Peers 
about whom he wrote. 

Charles Hodgson was one of 
that small group of people who 
can combine real style with 
humility. IBs discreetly trendy 
mode of dress went hand-in- 
hand with a natural reserve; 
he was a linguist par excel- 
lence; he was genuinely cosmo- 
politan, with a particular love 
for Portugal where he and 
Maria Manuel had a home, and 
a more than lingering affection 
for Brussels; he was one of 
those few Englishmen who 
could be considered a true 
European. 

ffis loss leaves a real void in 
the lives of his family, col- 
leagues and; friends. 
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There are, however, special privileges for those 
investing f 50,000 or US$100,000 or more. 

Why not send the coupon today for details, 
absolutely free of charge and without obligation on 
your part. 

Please send me a copy of your free brochure and details of 
your Special Cunard Holiday Offer 

I am considering investing a sum of 4" 
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Construction 
industry heads 
for unrest 

By Jimmy Bums, 

Labour Staff 

BRITAIN’S construction 
industry Is facing the prospect 
of growing industrial unrest 
after employers and onion 
leaders failed to agree on pay. 

Ucatt, the main construction 
union, yesterday warned that 
it was possible that there 
would be a ballot on industrial 
action among 600,000 workers 
in the industry. 

Union officials on Monday 
rejected a revised offer from 
employers of 8 per cent . 

Mr Albert Williams, Ucatt 
general secretary said: “I have 
told the employers that they 
will have to come op with a 
much better deal before I can 
take their proposals back to 
my membership.” 

The Building Employers’ 
Federation described talks as 
“adjourned” and not broken 
down, but described the posi- 
tion taken by union leaders as 
“intransigent" and stressed 
that It would not be able to 
meet the claim. 


Employers plan to extend 
‘compact’ schools project 

By David Thomas, Education Correspondent 

LONDON’S employers plan to compacts, 
extend a pioneering partner- The three- volume Ilea report 

ship based on a US model pointed to substantial improve- 
be tween business and schools meats In attendance rates in 
to cover older children. East London compact schools. 

But most of the jobs avail- Tbe proportion, of fourth and 
able under the scheme have fifth years, attending school for 
. been shunned by school-leav- at least 85 per cent of tbe year 
ers. rose from 45B to 59.1 per cent 

Under the compact pro- However, only 10 of the 212 
gramme, jobs with training are compact jobs on offer were 
guaranteed to inner city pupils taken by pupils in the compact 
leaving school at 16 if they schools. This was partly 
have meet agreed standards. because a relatively high pro- 
The Government has been so portion of fifth-formers achlev- 
Impressed by compacts since ing all compact goals stayed in 
the first British one was estab- education, 
tidied in East London in 1987 The employers are preparing 
that it is funding 40 new ones a pilot scheme under which 17- 
throughout the country. and 18-year olds in education 

The first extensive report on will be covered by a compact 
the East London compact was They will be guaranteed a job 
published yesterday by the if they achieve certain goals 
Inner London Education including courses tailor-made 
Authority, which pioneered the to employers' needs, 
i nitiat i v e in the UK. The Campaign for Work in 

The Campaign for Work, a its report says employers are 
pressure group, also published dissatisfied with tbe Boston 
a report questioning the sue- compact, largely because it 
cess of the compact in Boston, failed to achieve a cut in drop- 
US, the model for the British out rates from schools. 
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Not these either: A 15 year old and his mum spotted them while walking back from a Conisbiough chip shop on 28th March 1966. 


Not this rae. lt was sighted over Barnsley cm 5th August 1987. 


This one. The MEGATOP 747. Because until May 30th when it makes the first ever non-stop flight from Singapore 
to London, no one will have seen MEGATOP over Britain. Once again, the airline with the world’s most modem fleet 
brings you an aircraft that's oat of this world. 

SinGAPORE AIRLinES 


Nor these.. A r number of people sawjhem over Sheffield on 25th February 1962. 
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Are Focused On 




MAC* is mw irf Ihe IaiR«I ATM nttwiria. in Die US..wiihimm- 
dun 13 million caidholdera raakm* 31 milEon nanmiun* each month. 


made its Money Access Center, MAC', one of the largest ATM net- 
works in the U.S 

In addition, CoreStates people have created cash management 
and information services that give corporate customers pinpoint 
control of their funds worldwide. For example, CoreStates leads in 
the new technology of Electronic Data Interchange (EDD payments 
services. 

In 1988 a strong, technology' driven, fee -based orientation 
contributed significantly to CoreStates’ business. The strategy 
of using advanced technology to meet customer demands is a 
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people. 


The right technology in the right hands can be a 
powerful combination. CoreStates believes that technology 
is an effective tool for meeting the demands of financial 
service markets. 

CoreStates has continuously invested in good technol- 
ogy and good people to manage it That’s how CoreStates 
has built a reputation as 
a technological leader in 
the banking industry. 

Over the past ten 
years, CoreStates* focus 
on the intelligent appli- 
cation of technology has 
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To help Cnrpoale Heunn maximize the benefits of 
Hcctnmic Dma Irarrrtanstv. CovStair* people pub&tbed 
a ctunpecbetwive book on lira topic m 1988. 


Fora CoreStates Quarterly or Annual Report, contact the 
CoreStates Investor Relations Department P.O. Box 7618. 
Philadelphia, PA 19101, or call 215-973-3528 

People Are At The Core Of CoreStates. 


GweStaies people developed Campu&sh 2. a leadmsr nidecximajrr based 
ijTUejn lor autunaied luckbnx pit cessing. 
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UK NEWS 


Siemens sets its sights on Britain 

at the West German company’s, aggressive plans 


Alan Cane looks 

SIEMENS, the West German ' 
electronics company now bid- 
ding with General Electric 
Company for control of Ples- 
sey, plans to be among the top 
five suppliers, of computer 
systems to the UK market 
within five years through an 
aggressive programme of 
acquisition and organic 
growth. 

It has a stiff task ahead. The 
UK "league table" is headed by 
International Business 
Machines of the US with reve- 
nues of £1.7bn (excluding 
exports), followed by ICL 
(£905m). Digital Equipment 
<£737m> and Unisys (£366m) of 
the US and Bull (£225m), for- 
merly Honeywell Bull, of 
France. Just outside the top 
five, Hewlett Packard of the US 
turned over £2I8m. 

Siemens, however, has only 
Just established a data systems 
division in the UK and last 
year It turned over less than 
£5m. Mr Andrew Ferrier, 
appointed head of the division 
six months ago, said it intends 
to meet its target through a 
combination of substantial 
organic growth and acquisi- 
tions, partnerships and mar- 
keting agreements. 

He expected existing staff 
numbers of 276 to grow to 
between 700 and 1,200 within 
three years. The division was 
growing at 80-100 per cent a 
year and was likely to do so for 
the foreseeable future. He 
would not rule out the possibil- 
ity of manufacturing comput- 
ers in the UK. 

There would be no con- 
straints on funds, he said, to 
make acquisitions. Last month, 
rumours that Siemens was 
Interested in acquiring Interna- 
tional Computers, owned by 
STC of the UK, were denied 
somewhat unconvincingly by 
both parties, leaving suspi- 


cions that the two companies 
had been exploring a merger or 
strategic alliance. 

The plan , for growth in data 
systems in the UK Is part of 
Siemens' broader strategy to 
strengthen its presence in the 
principal industrial markets 
outside West Germany, which 
has. seen it investing substan- 
tial sums to secure market 
presence in areas as diverse as 
semiconductors and medical 
engineering. 

Data systems represent 
about 10 per cent of Siemens 
DM 56bn ($2&82bn) world-wide 
business, but 75 per cent of its 
computer sales are in West 
Germany where it is second 
only to International Business 
Machines. It is weak or absent 
elsewhere in Europe. It has tar- 
geted France and the UK for 
s ubstantial business initiatives 
and recently purchased IN2, 
the French software hou se. 

Siemens is. howev er, virtu- 
ally unknown as a c omputer 
company in the UK. Yet a 
month ago it surprised the 
computer world by being 
awarded the prestigious con- 
tract to supply Britain's new 
police national computer, 
ripfaating consortia led by IBM 
and Amdahl, teh UK main- 
frame vendor, in the process. 

The contract was won at 
least in part because of the 
close working relationship Sie- 
mens has established with a 
West Germany software com- 
pany, Software AG, whose 
database software had already 
been chosen as the heart of the 
police system. Siemens sees 
partnerships with specialist 
software houses as a powerful 
technique for winning con- 
tracts. 

Siemens produces a full 
range of computers from lap- 
tops to supercomputers. It 
manufac tures most of its range 



Andrew Ferrier 
in West Germany although its 
supercomputer is bought in 
from Fujitsu of Japan, and it 
works closely with the Japa- 
nese company in de velop ing 
the chips for its major systems. 

Despite the decline in gross 
margins which all manufactur- 
ers are experiencing as silicon. 
rhips replace whole manufac- 
turing assemblies, Siemens is 
committed to staying in com- 
puter man ufac ture, believing it 
has the volumes to produce at 
competitive cost. While its 
computers will never be the 
cheapest, it believes, they will 

cnwinuand a mar ket premium 

because of quality. 

Mr Ferrier, a former ICL 
manager who has . more 
recently been working fo r the 
US computer company Pyr a- 
mid Technologies, is actively 
iwikfng to acquire three kinds 
of company to complement the 
firm’s organic growth: 

• Software houses with 
expertise in particular market 
sectors. These would not be 
bound tightly to the division 
but allowed to operate on a 
loose rein. The company is 
believed to be close to agreeing 
the acquisition of a UK soft- 


ware house spec i al is i ng in the 

franking sector. 

• Firms with systems inte- 

gration capability, able to 
choose the best computer hard- 
ware and software from a 
diversity of sources to meet a 
customer’s computing require- 
ments. . , . 

• C<omr? w,ps with substan- 
tial shares of particular mar- 
kets which would act as a 
channel for the distribution of 
Siemens' hardware. 

The division intends to focus 
its marketing efforts on three 
principal of custo mer , 

first, the finance and banking 
sector including building soci- 
eties. and investment banks, 
where It will sell branch office, 
back 'office and dealing 
systems — and where it can 
expected to meet stiff competi- 
tion in the UK from, among 
others. Philips of the Nether- 
lands, Olivetti of Italy and 
NJxdorf .of West Germany. 

Second, geographical infor- 
mation systems, a new and fast 
growing market involving the 
combination of graphical and 
textual information - detailed 
computer maps of the 
approaches to airports, for 
example. Third, general pro- 
jects, of which the Police 
National Computer contract is 
an example. 

. Siemens has a second inter- 
est in the mainfr ame computer 
business in the UK through its 
. minority stake, in Compares, a 
joint venture with BASF. Mr 
Ferrier says the two companies 
operate completely indepen- 
dently. He says it is too soon to 
say what effect a Plessey 
jointly owned by Siemens and 
GEC might have on his plans 
but welcomes the publicity the 
furore has generated. It has 
proved an effective shortcut to 
putting the Siemens name on 
the busi ness map of the UK. 


Tentative signs of pick-up in 
manufacturing export orders 


By Ralph Atkins, Economics Staff 


TENTATIVE signs of a pick-up 
in UK manufacturing export 
growth - particularly in Lon- 
don, the south west and east 
jniHiafMte - flune in a survey 
published yesterday. 

Business confidence remains 
high despite a slowdown in 
home sales by both manufac- 
turing and service companies, 
according to the survey of 3,000 
businesses in. 12 regions. Less 
welcome for the Government, 
it shows investment growth 
has fallen - almost certainly 
tiie result of high interest rates 
- while serious skill shortages 
remain in many regions. 

The Association of British 
Chambers of Commerce said 
growth in manufacturing 
export orders accelerated in 
the first three months of 1989 
after only modest gains 
throughout most of last year. 
However, the rate of increase 
remained below levels reported 
at the start of last year and 
was slower than growth in 
home sales. 


The revival could boost 
hopes of an improvement in 
Britain's export growth in 1989. 
Slow growth in exports shown 
by the survey last year coin- 
cided with the rapid deteriora- 
tion in Britain’s current 
account deficit. 

The difference between the 
percentage of manufacturers 
saying export orders increased 
in the. first.; quarter. ,ot 1989 
minus rthose reporting a fall 
was a balance of 16 per cent 
That compared with 8 per cent 
in the last three months of 1988 
and 20 per cent in the first 
quarter of last year. 

The association said .regions 
recording a slowdown in 
domestic orders did not^ corre- 
spond with those reporting an 
Increase in exports. This 
suggested companies were not 
simply switching output from 
domestic to overseas markets. 

Instead growth has probably 
been driven by companies’ex- 
port programmes, particularly 
among smaller businesses, and 


increased imports of UK goods 
by other countries. • 

Manufacturers and service 
companies' domestic orders 
remained strong in the first 
three months of the year 
although, the growth , rate fell 
slightly. A balance of 25 per 
cent of manufacturing compa- 
nies reported increases, com- 
pared with 30 per cent in the 
fourth.quart»r\of.i989.i .-.l- 
, Mr- Andrew -Lanstey,- the 
association’s policy director,' 
said: "There is no sense of 
blade clouds or recession on 
. the horizon as .for as our mem- 
bers are concerned.” 

However, investment growth 
fell steeply in the first three 
months of the year. A balance 
of 18 per cent erf manufacturers 
repeated Increases, down from 
24 per cent at the end of 1989. 

Quarterly Economic Survey. 
Association of British Chambers 
of Commerce, Sovereign House, 
212 Shaftesbury Avenue, Lon- 
don WC2H SEW. £8 (£30 annual 
subscription) 


Consumers 
will pay for 
‘green’ 
products 

By Christopher Parkas, 

Consumer Industries, Editor 

MOUNTING public concern 
over "green” issues shows up 
dearly in a study which shows 
a high proportion of British 
consumers prepared to pay pre- 
mium .prices., for environmen- 
taUy-fnqiidly products. . 
,„Around .20 pep cent wfilpay 
more for chemical-free prod- 
ucts according to a Gallup poll 
conducted for Crown Berger, 
the decorative paints company. 

More than 50 per cent said 
pollution was the worst aspect 
o£ life in Britain, followed by 
litter, and the disappearance of 
the countryside. 

Pollution figured strongly, 
along with drug abuse and 
Aids, among the three greatest 
sources of fear. 

Smoking, road accidents and 
accidents at home, were of for 
less concern even though 5,000 
died on the roads last year. 


Labour pledge 
to intervene in 
oil price levels 

By Steven Butler 

A LABOUR government would 
be prepared to reduce British 
oil output and co-operate with 
other oil producers in an effort 
to promote "stability” in oil 
prices, Mr Frank Doran, the 
opposition party’s spokesman 
on oil and gas policy, said yes- 
terday. 

Mr Doran, a Labour MP, said 
that if the party formed a gov- 
ernment it would not rely on 
market forces, but intervene 
strongly on a range of oil 
industry issues. 

Mr Doran, speaking at a con- 
ference organised by Spectrum 
Energy and Information Tech- 
nology, said a Labour govern- 
ment would be prepared to 
enter talks with other produc- 
ers and offer restraint in Brit- 
ish production. 

He said that while the vol- 
ume of any British restraint on 
production would be insuffi- 
cient to affect the market 
directly, it would have an 
important psychological 
impact 

The policy differs sharply 
from the approach of the pres- 
ent Conservative Government, 
which is committed to allowing 
market forces to determine oil 
prices and has spurned any 
hint of cooperation with the 
Organisation of Petroleum 
Exporting Countries. 

Mr Doran also said that 
Labour would promote a UK- 
based oil services and supply 
industry which would survive 
the eventual decline in UK oil 
production. This would require 
co-operation between govern- 
ment and Industry to unrest 
heavily in research and devel- 
opment, promote training of 
skilled workers, and ensure 
that UK companies receive the 
full transfer of new technology 
from parent companies. 

He said holders of new oil 
licence blocks would be 
required to conduct a "proper” 
exploration effort and to fur- 
nish results to the government. 
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TELEVISION 



fnind the chit-chat , where’s the conversation? 


TV}! 
pa s 


Tt already seems pretty clear that life 
ft is not going tobe easy for tha new 
m generation of -television' providers. 
A. Sa telli te dishes, are- « «nhig the 
meagre - rate of 3,000 a week, which will 
have to improve enormously if the system 
is to succeed; But whatever happen&with 
satellite , or cable, television has already 
expanded -dr amat taaily^aiid will expand 

foxther. And whfchever technology proves 
most successful one thing is sure: -talk 
win he a major ingredient 
The great thing about talk, or “talking 
heads" in the industry's own contemptu- 
ous phra se, is -that.it is ™t expensive,'; 
Co mpar ed with drama or documentaries, . 
or wen something aa economical as sport, 
talk Is very cheap indeed. Employ Jhe big- . 
gest n a m es in the business, as rn* qr vie\ r- 
ers or interviewees, and you-wUlstm be 
paying a fraction of what it costs to- pro- 
duce comedy or news, or any athertypeof 
programme. Tbe only cheaper way of fin- 
ing time is to avoid, “producing” and to 
boy old series off the American (and. now- 
adays, Australian) stockpiles. 

That being so, you might think there 
would be a lot of good taQc on the screen,' 
and a lot of competition between talk 
shows, yet there is very- little evidence of 
it. What is certainly noticeable is that the 
programmes actually originated by Star 
Television, as distinct from those they buy 
abroad, axe. virtually all taiy shows of my* 
sort or another. . 

-Every we ekda y from 1030 to nan am 
Tony Blackburn and Jenny; Hanley -pres- 
ent the studio-board. Sky By Day which 
consists almost exclusively of with 
“celebrities,” about “problems,” in 
response (supposedly) to viewers' letters, 
and so oil It is a profoundly undemanding 
programme. Every weekday : evening from 
1030 to 1130 pm Sky chnnweT presents 
Jameson Tonight in which the ft M iii w tab- 
loid 'newspaper -editor, Derek Jameson, 
makes a somewhat embarrassing a tt em pt 
to emulate America's Johnny Carson. 

fitting at a desk -Bke Carson's, with a .- 
stooge like Carson’s (though admittedly 
Annabel Giles i& much mma i teHm » rro n ■ 
than Ed McMahon, decoration, it seems,- ■. 
being her . chief function) Jameson con- 
ducts conversations with tabloid newspa- 
per “personalities” such as the former top- 
less model Linda Lusardi or lingerie model 
Sharon Davies. The intellectual level is 
about what you would expect from an 
average chat in an average pub on an 
average night: banal and instantly forget- 
table. - 



New twists to the old talk show format in “Target” on Sky: Austin 
Mitc h ell and Norman Tebfait grill people in the news on Sky 


The fiO-minute Frank Bough Interview 
winch* is. carried at 830, every weeknight 
by Sky News (repeated at 230 in the morn- 
ing, -with The Best Of on Saturday eve- 
nings) is better. If may be ray imagination, 
hut now that he is away from the BBC 
Bough seems sharper with his guests, and 
more ready to challenge than. With politi- 
cians im' particular be seems more rigor- 
ous. There' Is 'also- The Editors, shown 
twice on Sky News on Sundays, in winch 
Anthdny Howard discusses topical matters 
with other journalists. 

- -Best of Sky’s talk series is Target on 
Mondays, Tuesdays and Thursdays, in 
which Norman Tebbit ami Aust in 
grill somebody who is- in. the news. This 
series gives a number of new twists to the 
old tflUr show format: it ™v»hi a change to 
have two interviewers- and one inter- 
viewee; far from making any secret of 

- tfwh- : p ntttinni xjg yi the two enthusi- 

nftttra TFy m pl t i lt thorn- and w uhaHbmw tlw 

argument between the two of them 

hBmmwi mnn> lnt^ y x iHi ip the nrigi. 

- ml ; inter view With such aa free- 

masonry and the Guardian Angels Hh» pro. 
gramme works very well indeed. 

That is more than can be . said for 


Koran, the oh-so- self-consciously “zany” 
talk series late on Saturday nights on 
Chan n el 4 in which Rowland SLvnm has 
been interviewing the usual showbiz 
guests while floating, chest-high, in the 
dark, in the River Thames. Once, for five 
minutes or so, might have been amusing; 
an entire series was tedious beyond belief. 
Another “f unn y” Channel 4 chat series on 
the other hand, Clive Anderson Talks 
Back, which has promo te d the question- 
master of Whose line Is It Anyway? to the 
role of personality chat-show host, has 
worked moderately welL At least the show 
has featured some unpredictable guests 
who have cleariy not been drafted in by 
the PR companies. 

’ The same is true of Channel 4’s most 
recent chat series Wax On Wheels for 
which Ruby Wax has taken to the road in 
a coach. - For the sake of Episode 1 this 
ageing vehicle broke down an the motor- 
way and La Wax carried out her first 
interview with the driver of tbe break- 
down truck; a conversation so bizarre (T 
not only retrieved his watch, I pieced 
together all his finger bones from the rub- 
ble in the burned out car”) that it must 
have been authentic. ' 


So, too, the second interview: “Car park 
cleaner, that's the official title.” 

“And do you use a broom?" 

“Yes.” 

“Anything else?” 

“Bin liners." 

"Ever had a girt friend?" 

“Yes. In 1952." 

It could be that Wax's production team 
tracked down the breakdown man, the car 
park attendant, the female bomb disposal 
officer - an excellent interviewee - and 
the three psychic mediums, in the normal 
way, but I am inclined to believe they 
really did discover them all around the 
Newport Pagnell Service Area. If so, this 
proves, in a single programme, that the 
oM claim made repeatedly by producers of 
conventional chat shows (that you have to 
stick to the familiar showbiz stage army 
because ordinary people are just that - 
ordinary) is hogwash. 

Why, then, do the old shows, and partic- 
ularly the BBC shows, stick so dutifully to 
those sent out by the agencies to promote 
their books, concerts, and films? What is 
the point of having 15 minutes or so of 
Wogan devoted to Stevie Wonder if it is 
organised in such an indulgent and lazy 
way that tbe audience learns - liter- 
ally - than from the opening paragraph of 
a newspaper profile? 

And what is the point of BBC2’s The 
Late Show giving Frederick Forsyth yet 
more time to promote his most recent 
thriller? Television is chock-a-block with 
programmes where he can do that, but 
there are few, if any other series like The 
Late Show. Nobody suggests that Top Of 
The Pops should include the latest record- 
ing of the Goldberg Variations artrij simi- 
larly, The Late Show should stick to its 
last 

However, while the general picture may 
be of an ever growing number of talk 

prog rammes sharing the same little hawrj 

of self-promoting write r s , actors, and sing- 
ers, each progr amm e posited upon the 
proposition that “It's just a bit of fun isn't 
it, yon don't want to take it too seriously, 
do you. after all it’s only telly ," there is 
one talk show which returned last week 
deserving a resounding chorus of wel- 
come. 

Channel 4's After Dark triumphantly 
broke all the rules from the be ginning 
Where the old chat shows had two or three 
“guests" provided by the PR agencies 
appearing in sequence. After Dark had 
anything from six to a dozen, none chosen 
for promotional reasons, all appearing 



C hann el Four’s “After Dark,** which triumphantly broke the rules 
from the be ginning , returned last week chaired by John Underwood 


simultaneously. While convention 
demanded the self-promoters pay for their 
plugs by boosting tire ego of the all-impor- 
tant host. After Dark frequently used com- 
plete unknowns and you often reached the 
end of the programme without having 
noticed who the chairman was. 

Where normal chat shows were recorded 
in brilliantly lit theatres, in front of live 
audiences, lasted for 40 minutes, and speci- 
alised in superficialities, After Dark was 
transmitted live, from an isolated circle of 
light in the centre of a darkened studio, 
with no audience, and concentrated on 
large questions: anything from crime to 
Irish politics, via alternative medicine. 
And it lasted for two or three hours. 

The first of the new series on Saturday 
proved that the formula is still working 
extremely welL The subject was official 
secrecy, and during the course of the night 
remarks included: 

“1 was in Egypt at the time, plotting the 
assassination of Nasser" and 
“Wilson and Heath were destroyed in 
part by the action of intelligence agents” 
and (spoken with incredulity) 

“You mean we shouldn't have got rid of 
Allende?” 


The hostility between just two of the 
participants, which often brings most life 
to the programme, occurred this time 
between Tony Benn and ex CIA man Miles 
Cop eland , and it was the fundamental dif- 
ference in political outlook between these 
two which informed the entire discussion. 
Anyone who regarded Benn as a danger- 
ous “loony leftie” but watched right 
through until 2.00 may have been aston- 
ished at his thoroughly conservative Brit- 
ish attitudes. 

Even though the After Dark format is 
borrowed from Austrian television, it is 
unarguably new to Britain and while it is 
still possible to start a talk show with this 
degree of originality, who cares whether it 
is cheap. 

Christopher Dimkley 


Mose Allison in London 

PianiSt/singer/composer Mose Allison has 
opened an engagement at Pizza on the 
Park, 11 Knightsbridge, ending on Satur- 
day May 27. 
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has FESTIVAL HALL 

Perahia’s Monday programme 
looked odd on paper, muscular 
early Beethoven followed by 
favourite numbers from Rakh- 
maninov’s Etudes-Tableaux, 
and then quirky, vintage Schu- : 
r: mann (the FascMhgssckwfmk 

~ aus Wien ) with standard virtu- 

oso Liszt hard on hifrhfiels.Jh 
" the event, it stfll eeemed odd. 

-• * Has Perahia acqulred a new, 
market- advisor? He dealt 
expertly with everything;- bpt if ' 
there was any sense in the 
menu as a whole it remained a 
secret 

Beethoven's 32 Variations in 
C minor, admired chiefly- by 
academic musicians, had a 
good run for their money. 
(They are period-inventive, but 
reveal little of the Beethoven 
still to come; the composer 
despised them.) I liked very 
much Perahia’s _way with the 
bursts of repeated notes early 
on - not machine-gun period, 
but frankly bumpy and 
obstreperous, and thereby 
" more exciting. In the third of 
the op. 2 Sonatas Perahia was 
deftly stylish with the first two 
movements. Though he 
lavished visible enthusiasm 
upon the scherzo, its rude 
energy seemed genteelly 
restrained; that must have 
been designed for contrast, for 
the rondo-finale was 
rumbustious as could be (and 
peppered with unabashed fin- 
ger-slips). 

With Rakhmaninov we were 
suddenly in- the International 


concert world. Perahia offered 
colourable readings of four 
Etudes-Tableaux, hut no 'apo- 
dal empathy. His climaxes 
: never p ier ced home (certainly 
notin the higbtrebfe hearing 
. of the C major, opt 33), and 
generally he sounded. like a 
professional tourist ^wefl-pro 
pared, ready to try at idear ef 
Iri s own , but shy abou t com ing 
to terms with Rakhmantnov’s 
candid rhetoric. Wegot supe- 
rior finger-exercisos -instead, . 

Schumann’s Faschingssch- 
t vank (“Carnival Jest .from 
Vtenna")felt much more like 

hnme ground, thoug h t thou ght 

the quaver-figures in Perahia’s 
opening AJlegrb underplayed 
and unidiomatic, arid, his 
urgent Intermezzo .distinctly 
brittle. The Sduarino was pret- 
tily turned, and the Finale bus- 
tled with brilliance. The Liszt 
evergreens might have been 
gingerly imports^ like... the 
Rakhmaninov - but no: Pera- 
hia delivered the 3rd “Consola- 
tion” like heartfelt Schumann, 
which was quite good enough, 
jflpd the 12th Hungarian Rhap- 
sody sported dazzling planistic 
wit in dozens of places. Per- 
haps the- entire programme 
was a kind of testing-ground. 
All the same one couldn’t help 
missing the did Introspective 
Perahia, who - used to be con- 
cerned, only : with tbq music 
that moved him most 

David Murray 


Holliger and Schiff 


WKfeMORE HALL 

The Wigmore’s current 
"Schumann and His Circle” 
series Included Monday’s 
recital by Heinz Holliger {oboe) 
and Hie resident pianist 
Andrris Schiff The programme 
was all middle-to-Iate- period 
Schumann; the combination of 
two such fine chamber musi- 
cians (the oboist took up addi- 
tional duty as secondo pianist 
in the Bilder aus Osten piano 
duet) and a mixed bill of 
mostly lesser-known works 
promised delights which ware 
not fully forthcoming - 
mainly because the musical 


quality was heard to droop and 
flag rather a lot of the time. 

The moving spirit of this 
bold little festival, the cellist 
Steven Isserlis, has proclaimed 
his belief that, in the matter of 
tbe later Schumann, conven- 
tional wisdom - the compos- 
er’s- inspiration shrivelled as 
his illness worsened - is 
wrong. But for all the devotion 
and heartfelt sympathy read- 
ing that Schiff gave of Schu- 
mann's last work, Ges&nge der 
FrUhe (Op. 133) for piano, it 
seemed almost a demonstra- 


tion of the soundness of con- 
ventional wisdom. The piece 
flickers, splutters, and at times 
(in the middle faster-moving 
section) seems on the point of 
going out; in a way, the pia- 
nist’s eloquence gave the 
impression almost of exacer- 
bating the weaknesses. 

There was rather more con- 
tinuous vitality in the earlier 
three Romances, Op34, which 
Holliger and Schiff played with 
a marvellously “domestic” inti- 
macy, free in nuance and spirit 
but never oversold in size or 


style. In their piano duetting 
(Holliger’s experience of cham- 
ber piano-playing is consider- 
able) one appreciated the same 
virtues. It would have been 
nice to be able to say the same 
of the Op.73 Fantasiestdcke. 
but the decision to replace the 
originally-intended clarinet 
with an oboe d’amore was not 
a happy one. and the bonny 
folk-tale-flavoured charms of 
the music were unfortunately 
soured. 

Max Loppert 


Greek music theatre 


QUEEN ELIZABETH HALL 

Attfra Red and dobnadfis have 
appeared on the menu of the 
Queen Elizabeth Hall wine bar, 
and the merry sounds of Cre- 
tan folk ritnyrrng fill ttw> foyer. 
-The Greek Festival in London 
runs until the end of June, 
planned on a generous scale to 
encompass theatre, poetry and 
the visual arts as well as 
music. The musical contribu- 
tion itself is wide-ranging - 
from Byzantine f»har»t to the 
folk music of the Vlachs, from 
Vangelis to Skalkottas, and 
including many composers 
who hitherto in London have 
been only names in the more 
comprehensive reference 
books. The mixture of high-art 


and folk culture is nicely 
judged, and from the audience 
brought to the Elizabeth Hall 
on Tuesday ni g ht it seems to 
have captured tbe imagination 
of London’s Greek community. 

It would be reassuring to 
learn that Tuesday’s pro- 
gramme of music-theatre 
pieces by Jani Christo u and 
VassiMs Riziotis was not repre- 
sentative of the festival events 
in general - at least l hope it 
wasn’t, for a more hopeless far- 
rago of pretension and self-in- 
dulgence has rarely4f ever, 
crossed my path. 

Serious commitment was 
everywhere in evidence: the 


festival had brought over a sec- 
tion of the Greek Radio Orches- 
tra for the occasion, together 
with the Athens Municipality 
Choir and a quartet of soloists; 
tbe Riziotis also had a elabo- 
rate enough staging, with back 
projection and a video inter- 
lude. 

His one-acter opera In 
Silence at least bad the seeds of 
a credible theatre piece - a 
story of an actress who sud- 
denly lost her voice in the mid- 
dle of a Strindberg play, and 
the efforts of an analyst to find 
tbe reason for her trauma - 
but the music (conducted by 
the composer himself) was 
anaemic, tbe vocal writing pre- 


dictable and the dramatic ten- 
sion negligible. 

Christou’s The Pianist did 
not even have that - merely a 
background tape of indetermi- 
nate focus and ever increasing 
volume, a chorus emitting 
assorted yelps and screams, 
and a mute protagonist who 
moves meaningfully towards a 
piano, essays a few random 
clusters, crawls around 
beneath the instrument and 
stares into the audience with 
manic fixity. A memorably 
awful experience. 


Andrew Clements 


Stephen Varcoe 


WIGMORE HALL 

For his contribution to the 
soles “Schumann & his Cir- 
cle." Stephen Varcoe had the 
happy idea — doubtless with 
prodding from his accompanist 
Graham Johnson - of singing 
not only Schumann and his 
mentor Mendelssohn, but their 
female partners too: Clara 
Schumann, of course, and 
Felix’s sister Fanny. Each pair 
collaborated on a published set 
of a dozen songs, which Varcoe 
and Johnson delivered with 
warm sympathy; in three of 
Robert Schumann's, tbe mezzo 
Catherine Denley added the 
requisite voice for a few bars of 
tender duetting. 

All this was as interesting as 
it was engaging, though there 
were no revelations. Listening 
to lesser Lieder always reminds 
one how incestuously 
close-knit the romantic Lied 
tradition was; when a song has 
no very potent stamp of its 
own, its debts to others are 
plain to hear. Schubert’s 
excited "Rastlose Liebe” (“Dem 
Schnee, dem Regen . . .”) 
loomed behind Clara’s “Er ist 
gekommen in Sturm und 
Regen," whereas the devout 
simplicity of Felix’s “Herr, zu 
Dir" may very well have 
inspired Hugo Wolfs “Herr, 
schicke was du willt" - which 
eclipses it utterly. In an extra 
song by Fanny, the Eichendorff 
verses she set as “Frilhling" 
were soon to find an unmatch- 
able setting in Robert’s “Fruhl- 
ingsnacht" 


She was unlucky with 
Heine’s “Verlust" too, for again 
Robert’s rapturous version in 
his DichterHebe would brook no 
competition. He borrowed 
ideas himself from that cycle 
in a linked pair of Ruckert set- 
tings from the same year, 
“Rose. Meer und Sonne" and 
“O Sonn’, o Meer. o Rose:" 
these rapt songs might none- 
theless bear more frequent 
hearing. “Ltebst du um Schon- 
heit," another Ruckert exercise 
by Clara, was coolly shaped, 
less mawkish than the Mahler 
song of 60-odd years later. Yet 
Mahler's through-composed 
effhslon leaves Clara’s s trophic 
version standing. 

The Mendelssohn music lost 
more than Schumann's 
through downward transposi- 
tion to suit Varcoe's (light) 
bass-baritone. For all John- 
son’s ingenuity, the pian<>com- 
ponent tended toward a sullen, 
uncharacteristic rumble. Both 
partners compensated with 
lively imagination; but one 
ought to counsel Varcoe 
against constrained High Art 
breathiness, which is unlikely 
to have been what these com- 
posers expected even in their 
most elevated songs. He must 
have some honest pop-loving 
friends who might comment on 
that refined style of address - 
and he should be prepared to 
bite his lip. 

David Murray 




ARTS GUIDE 


May 12-18 


SALEROOM 


THEATRE 

London 

Hamlet (Olivier). This 
picturesque Renaissance revival 
by Richard Eyre for tin National 
Theatre Is a disappointment, 
although Daniel Day-Lewis .nay 
improve in die role with time. 
Jodi Dench Is a muted Gertrude. 
Michael Bryant a superbly busy 
nwii dangerous PcilflllftlS. Fullish - 
text, but no emotional or intellec- 
tual fire. May 16-18, May 2&Jtme 
1 (928 2252). 

The Prince (AJdwych). 
ten McOtanutd gives the perfor- 
mance of a bfetime in Iris Mur- 
doch’s distillation of her own 
Hamlet novcL Witty black farce, 
vitriolic and entertaining (696 
6404). 

The Tempest (Barbican). Magiste- 
rial RSC revival directed by Hyt- 
ner. with John Wood returning . 
in triumph as the most complete 
Prospero of our age. Refr e s hing l y 
nnifta mainstream BSC work 
erf late, May 18-27(6388891). 
fingle Spies (Queen’s). The bSghr 
light of Alan Bennett’s doable 
bill is a comic confrontation 
between Prunella Scales as Her 
Majesty trie Queen and Bennett 
as Anthony Blunt in the royal 
picture gallery. Simon Callow 
plays Guy Burgess in a ns-bash- 

of Bennett's fine TV film. An 
Englishman Abroad (734 1166). 

M. Butterfly (Shaftesbury). 
Anthony Hopkins as the tortured 
diplomatic hero in a Peter Sbaf- 
fer-styie “spectacle or ideas" 
dressed up in John Dexter's 
superb production as a metaphor 
of homosexual hte. Trie transves- 
rnp tragedy proves less electrify- 
ing than In New York; the play 


is not very good but stai worth 
seeing (379 6399). 

A Walk in; the Woods (Comedy). 
Alec Guinn— and Edward 
Herr mann in feeble off-duty arms 
negotiation encounter by Lee 
Blessing. Guinness, back op the 
London stage after 10 years, is 
in subtle virtuoso form as the 
Soviet veteran of tactical stone- 
walling and ncHleaUng tricks " 
(930 2579, CC 839 1438). . ... 
Brigadoon (Victoria Palace). 1947 
Lemer and Loewe "beather- 

scented” Scottish Etttry talehlt 
is handsomely revived and wen 
song, less Brail than expected 
(834 1S17.CC 838 2428). 

Vortex (Garrick). Maria Alt- 
ken and Rupert Everett in brfl- - 
Jifliit reappraisal by Philip 
Pruwse of Noel Coward’s 1924 
study of drugaddlctlou and 
mother fixation. Mannered, 

. excessive, beautifhfly costumed. 
(379 6107.CC 741 9999). 
Henc efor ward (Vaudeville). Ian 
Mc F anm and Jane Asher in 
bleakly foxmy and experimental 

Alan Ayckbourn comedy of 
future shock and strained mar 
rtage, A tale of (fisesstan. devo- 
tion, computer music, women 
as robots, gangs on the streets 

and a tug-ofJova (886 9987,- cc 

7419999). 

Aspects of Love (Prince of 
Wales). Andrew Lloyd Webber’s 
’ latest is an intimate chamber 
operetta derived from David Gar- 
nett's 1955 novella. Musically, 
interesting and well directed 
by Trevor Nunn, a cast of 
unknowns project the right sense 
Of sybaritic insouciance. A proba- 
ble, but unspectacular. hit (839 

5972). 

Icecream (Royal Court). Caryl 
Churchill's new play is a dense 


H Unirnttp i raifUhrti nn CHI a trans- 
atlantic mjaaHimce between 
two Americans and tbair distant - 
English relatives. An intrigu- 
Ingly murderous exercise in 
style, directed by Mgx Stafford- 
Clark (730 1745). 

King Lear (Old Vic). Eric Porter 
in titanic and lyrical form in Jon- 
athan Miller's production. Paul 
Rogers Is Gloucester, Gemma • 
Jones andFrances.de ia Tour 
are GonarfL and Began. The light- 
ing has been described as either 
a murky or calculated sop to 
17th-century Tenebrist painting 

(928 7618, CC 261 1821).. - 
Ivanov (Strand). Alan Bates and - 
FlaUctty Kendal leads new ad 
hoc classical company in Chek- . 
hoy's first play, translated by 
Ronald Harwood, directed by . 
Ely ah Moshlnsky. Bates interest- 
ingly renders the. critical suicide 
a Simon Gray character (836 
1660). ' ' ■ " 

New York - . 

Heidi Chronicles (Plymouth). 

Wendy Wasseretein's award-win- 
ning drama covering 20 years - 
in the life of & successful Ameri- 
can baby boomer goes from sup- 
port for Eugene McCarthy’s pres- 
idential alterations to electoral 
ambitions m the 1980s, accompa- 
nied by the music and atmo- 
sphere of the period (239 6200). - 
Lend Me a Tenor (Royals). A 
sprucing up in foe set of a decay- 
ing town’s tif time opera amhi- 
ttons makes a transatlantic hit 
of this farce, first produced in 
London, but now with a local . 
cast led by Philip Bosco and Vic- 
tor Garber (239 6200). _ 

Shirley Valentine (Booth). Pau- 
line Collins brings her West End 
triumph to Broadway in Willy 


Russell'S nmmring and touching 
story of a Liverpool woman’s 
awakening in the Aegean Sea. 
Simon Callow again airectawitb- 
oui smoothing any of the North- 
ern English edges that retain 
an authentic touch. 

Jerome Robbins’ Broadway 
(Imperial). Anyone attracted by 
the notion of three hours of film 
trailer prevfewB trill adore this 
compendium of Robbins’ directed 
and choreographed plays of the 
past 40 years, including On the 
Tbwn. West Side Story and 
Gypsy. The lustre of the credits 
is dimmed by tbe brevity ofeach 
piece, with a contemporary crew 
of Broadway aspirants who lack 
the multi-talents that inspired 
toe heyday of tbe musical. 
Rumour s (Broadhurst). Neil 
Simon's latest comedy is a self- 
conscious force, with numerous 
slamming doors and lots of mag- 
ging but hollow humour that 
misses as often as it hits. Chris- 
tine Baianski leads an ebullient 
cast in tbe inevitable but disap- 
pointing hit. 

Cats (Winter Garden). Still a 
sell-oat. Trevor Nunn’s produc- 
tion Of T3. Eliot's children’s 
poetry set to music is visually 
startling and cfaureog raph ie a l l y 
feline (289 6282). 

A Chorus Line’(Shubert). The 
longest-running musical in the 
US has not only supported 
Joseph Papp's public Theater 
for eight years but also updated 
the musical genre with its back- 
stage story in which the songs 
are used as auditions rather than 
emotions (239 6200). 

Les Mtsfirables (Broadway). The 
magnificent spectacle of Victor. 
Hugo's majestic sweep of history 
andpothos bringB to Broadway 


lessons in pageantry and drama 
(239 6200). 

He and My Girl (Marquis)- Even 
if the plot turns on ironic mim- 
icry of Pygmalion, this is no clas- 
sic. with forgettable songs and 
dated leadenness in a stage full 
of characters. It has nevertheless 
proved to be a durable Broadway 
bit @47 0033). 

Phantom of the Open (Majestic). 
Stuffed with Maria Bjomson’s 
gilded sets, Phantom rocks with 
Andrew Lloyd Webber's haunt- 
ing melodies in this mega-trans- 
fer from London (239 6200). 

Washington 

American Joke Box (Ford’s). 
Music from the 1350s and 1960s 
is performed by a dozen-strong 
ensemble directed and choreo- 
graphed by Edward Love. Ends 
May 2a 

Sophisticated Ladies (Kennedy 
Center Opera House). The first 

Soviet- American coproduction 
of a Broadway musical features 
an energetic cast dancing and 
singing to a Duke Ellington score 
highlighted by Satin Doll and 
Take the A Train. Ends May 27 
(254 3770). 

Chicago 

Speed of Darkness (Goodman). 
Tbe world premiere of Steve Tes- 
ich’s domestic drama involves 
the reunion of Vietnam veterans 
and the havoc it wreaks on a 
successful South Dakota family. 
Robert Falls directs. Ends May 
20(443 3800). 

Driving Miss Daisy (Briar 
Street). The touching relation- 
ship between a dowager, played 
in this production by Dorothy 
Loudon, and her black chauffeur 


exposes the changes in the South 
over the past decades (343 4000). 
Steel Magnolias (Royal George). 
Ann Francis and Marcia Rodd 
play tbe leads in this view of 
southern life from under the dry- 
ers In a busy hairdressing estab- 
lishment <988 9000). 

Tokyo 

Kabuki. Kabuki-za Theatre (541 
3131). The main work in the mati- 
nee programme (11 am) Is often 
known as tbe Women’s Cbushln- 
gura, because of its resemblance 
to the famous story of the ven- 
detta of the 47 loyal samurai. 

One of the pieces in the evening 
programme at 430 pm, Sesshu 
Gappo ga Tsuji (Gappo and bis 
daughter Tsuji), was banned as 
late as 1937 for its immorality. 
BnnraktL National Theatre (265 
7411). Sngawara Denju Tenarai 
Ragami (The Secret of Sugawar- 
a's Calligraphy) is one of the 
great 18th-century masterpieces 
of Japan's sophisticated puppet 
theatre. Tbe play is performed 
in two parts (at 1130 am and 
430 pm). Both kabuki and bun* 
raku performances have ear- 
phone commentary and pro- 
gramme notes in English. 

Trie Cherry Orchard (in English). 
Ginza Saison Theatre (535 0555). 
Peter Brook’s widely acclaimed 
production was first semi In Jean 
Claude Carriere’s French transla- 
tion in Paris and later in English 
in New York. The cast includes 
Brook’s wife Natasha Parry as 
Ranevskaya. as well as Arthur 
Miller and Norman Mailer’s 
daughters. A family show! 

The Phantom of tbe Opera. Nis- 
sef Theatre (045 903 5701). This 
excellent production (in Japa- 
nese) is a carbon copy Of toe Lon- 
don original. 


Ceramic record shattered 


The world auction record price 
for a Chinese ceramic was bro- 
ken yesterday in Hong Kong, 
only to be shattered again two 
hours later. The first came in 
Sotheby's spectacularly suc- 
cessful sale of the Ming and 
Qing wares acquired on behalf 
of the British Rail Pension 
Fund. Half of the Fund’s collec- 
tion of Chinese works of art 
was on offer, acquired between 
1974 and 1980 for £1.6m. The 
101-lot sale realised 
HK$150,067300 or £11.779.238. 
the highest total ever for any 
single session of Chinese art, 
ana more than double Sothe- 
by’s high estimate. 

BR’s investment in Ming and 
Qing has proved second only to 
its Impressionist and modem 
pictures which was sold in 
April, and to its less valuable 
collection of English silver. 
The Chinese ceramics have 
yielded a net cash rate of 
return of 15.4 per cent per 
annum, or 7.1 per cent in real 
terms after inflation. 

Top lot and first record, was 
a Hongwu basin decorated in 
underglaze red with scrolling 
peonies and naturalistic leaves. 
Only one other similarly deco- 
rated copper-red basin of this 
group is recorded, and this 
may account for the 
HKS20.350.000 (£1.597.331) the 
Japanese dealer was prepared 
to pay for it. Another Ming 
underglaze red decorated piece, 
a finely potted pear-shaped 


ewer, also went to the Japa- 
nese trade for HK$8.8m 
(S69S.738). 

Another rarity was a Yongle 
period blue and white bowl 
from the famed collection or 
George Eumorfopoulos. It was 
estimated at around HK$4m, 
soared to HK$13.2m 
(£1.036.107), and was again 
secured by Japan. 

The greatest surprise of the 
session was the HKS10.450.000 
or £820,251. over ten times the 
estimate, paid by a Hong Kong 
collector for a boldly painted 
famille-verte bowl, its exterior 
decorated in enamels with a 
bird perching on a branch 
bearing heavy red fruit. Once 
it had belonged to Barbara 
Hutton. 

Unusually, it was the Japa- 
nese not the Chinese who dom- 
inated bidding for the major 
lots of the sale. Their interest 
in Qing porcelain, not a tradi- 
tional area of collecting, first 
became apparent a year ago. 

No prize for guessing the 
star attraction - and record - 
of the afternoon's general sale. 
What we are informed is an 
extremely rare guanyao brush- 
washer made HK$22m 
(£1,726.845). It went to a Los 
Angeles collector buying under 
the name of Suntider Interna- 
tional. Tbe two sessions 
totalled HK$69m, with 4.8 per 
cent unsold. 

Susan Moore 
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in Europe 


THE COUNCIL of Ministers of 
the European Community - 
health ministers in this partic- 
ular instance - decided yester- 
day by ll votes to one to adopt 
a mini'miim standard for health 
warnings to be printed on 
packets of cigarettes offered for 
sale in Community countries. 
It was the UK which found 
itself in a minority of one. 

At Westminster the air is 
full Of mini sterial grumbles 
that the Commission is using 
the preparation of the Single 
Market as an excuse to poke its 
regulatory, interventionist fin- 
gers into matters that lie out- 
side its competence; and dark 
hints that the British Govern- 
ment will soon have to stop the 
rot by challenging one of these 
meddlesome new directives in 
the European Court. 

These events conspire once 
again to reinforce a popular 
British stereotype of the Com- 
munity as a monolithic inter- 
ventionist bureaucracy, 
against which the British Gov- 
ernment fights a lone battle to 
defend freedom and common 
sense. The most assiduous 
propagator of this stereotype 
is, of course, the Prime Minis- 
ter. with her endless warnings 
that she will not permit the 
construction of a “socialist 
superstate.” 


alist superstate is very remote, 
and the British Government 
would not be short of allies in 
the struggle to prevent it 


Didactic powers 

She would perform a better 
service, to Britain as well as 
the Community, if she used her 
didactic powers to remind the 
British public of certain rele- 
vant facts, such as: 

• The Commission employs a 
much smaller staff than most 
British Government depart- 
ments 

■ It is an executive body, not 
a legislative one; in other 
words it has to tty to enforce 
the rules, but cannot make 
them up on its own authority 

• Any decision involving a 
major inroad on national sov- 
ereignty has to he taken unani- 
mously 

• Where decisions can be 
taken by majority vote it is in 
virtue of the Single European 
Act, which she herself signed 
and the British parliament 
endorsed 

• Both the Commission and 
the Council of Ministers have 
non-Socialist majorities, and 
even some of the so-called 
Socialists are nowadays keen 
believers in deregulation and 
free competition. 

In short, the likelihood of the 
Community turning into asod- 


Strong personality 

The fact that the President 
of the Commission is a Social- 
ist. and a strong personality 
with ambitions to give the 
Community greater coherence, 
has helped to obscure the fact 
that many of the Commission’s 
initiatives go in what Mrs 
Thatcher would consider an 
anti-socialist direction. Some- 
times it has saved her from an 
unsuspected socialist demon in 
herself masquerading as a 
defender of national interest, 
as when it prevented her from 
featherbedding British Aero- 
space. 

Sometimes she has kept 
quiet while other governments 
complain bitterly that it is 
exceeding its powers, for 
instance with its directive 
opening up the telecommunica- 
tions services market And at 
yet other times, in fact now. 
the Commission is obliging her 
to live up to her own newly 
proclaimed green principles, by 
insisting that British water, 
even if privatised, must be 
brought up to EC standards of 
purity. 

Of course the Co mmunit y is 
not perfect Many of its rules 
and institutions do bear traces 
of the old-style continental diri- 
gisme. But liberal forces within 
it have been gaining ground 
and can continue to do so. 
Ironically their greatest diffi- 
culty at present is that Britain 
has become such an embar- 
rassing ally, precisely because 
of the Prime Minister’s ten- 
dency to treat every issue as if 
it were a test of British sover- 
eignty, sometimes rejecting 
even ideas of obvious benefit to 
Britain (such as the Lingua 
programme for language-teach- 
ing in secondary schools) sim- 
ply because of their Commu- 
nity origin. 

Many people in Britain, 
including many Conservatives, 
clearly sense that this is not 
the way to strengthen Britain’s 
position in Europe; still less 
the way to strengthen Europe 
itself at a time when changes 
in East-West relations offer 
both opportunities and chal- 
lenges to the poet-war political 
structure of the Continent. 
Some are even wondering 
whether it offers a good plat- 
form for the Conservative 
Party in a European election 
campaign. 


A strategy for 
wage bargaining 


THE EMERGENCE of 
industrial disputes in the pub- 
lic and private sectors, from 
broadcasting to the docks, once 
again raises questions about 
the effectiveness of the British 
system of collective bargain- 
ing. 

While the tightness of the 
labour market is an important 
factor behind the current dis- 
putes. some of them also 
reflect the determination of 
management to use collective 
bargaining as a means of ach- 
ieving strategic business objec- 
tives. It is no looger primarily 
a haggle over an annual pay 
claim. National and local nego- 
tiating committees are being 
asked to consider complex 
reforms to the organisation of 
work and production. 

Centralised national negotia- 
tions over such changes have 
often been inhibited by a lack 
of strategic thinking on the 
part of unions. Yet the fault 
does not always lie on the 
union side. During six years of 
national talks in the engineer- 
ing industry over a reduction 
in the working week in 
exchange for more flexible 
working practices, the AEU 
engineering union has taken 
the initiative on several occa- 
sions. 

This year it proposed a two- 
year agreement which would 
have allowed for changes in 
working practices in exchange 
for a two-hour cut in weekly 
hours to 37 hours. It was a rare 
example of a union having the 
confidence to respond con- 
structively to employers' pro- 
posals to make the industry 
more efficient, without losing 
sight of its own objectives. 


being considered in the univer- 
sities, the docks, and the dec- 
tricity supply industry. 

National bargaining often 
encourages a very ritualistic, 
formal approach. Yet decen- 
tralised bargaining is not a 
cure all, and it can create its 
own problems. A move towards 
decentralised pay bargaining 
in the private sector has if any- 
thing made it more difficult to 
control pay drift. It can put 
greater strain on both manag- 
ers and local union officials 
who often, lack the resources 
and expertise to deal with 
major industrial relations 
issues alongside their other 
responsibilities. 


‘Big Bang’ sweep 

Centralised national negotia- 
tions can also encourage man- 
agers to propose a “big bang” 
which sweeps away old demar- 
cation lines and pay structures 
in one fell swoop, when change 
may be better pursued in a 
more sustained but gradual 
way through local talks. 

Indeed several of the current 
disputes involve planned 
changes to collective bargain- 
ing designed to overcome these 
deficiencies, mainly by moving 
away from centralised national 
bargaining. Such a shift is 
planned at British Rail and is 


Greater flexibility 

Other reforms to collective 
bargaining may be just as 
important as decentralisation. 
A paper published by the TUC 
recently suggested unions and 
employers would gain from 
establishing single-table bar- 
gaining, to bring together blue 
ar»ri white-collar unions in one 
forum. This would make it 
easier to discuss strategic 
issues affecting the whole 
workforce and to introduce 
more flexibility between blue- 
and white-collar workers. It 
would improve competitive- 
ness by making bargaining at 
established multi-union plants 
almost as simple as pnxxxitires 
at greenfield sites with single- 
union agreements. 

Unions are wary of such 
changes but so are managers 
who often prefer a policy of 
divide-and-rule. Decentralisa- 
tion may give managers 
greater power, but it will not 
necessarily lead to more effi- 
cient collective bargaining. It 
may sanction local, ad hoc 
solutions to short term prob- 
lems such as recruitment and 
retention rather than strategic 
approaches to long term issues 
such as training. 

Detailed national negotia- 
tions over pay, hours and 
working practices are too cum- 
bersome for many industries. 
But they can provide an agreed 
overall framework for talks at 
local level, in the rush to 
decentralise, companies should 
not lose sight of the need for 
local flexibility to be matched 
by an overall strategy. 
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r David Ogflvy probably 
had no personal taste for 
some of the food prod- 
nets he pushed during 
his long and distinguished career on 
Madison Avenue. But. In all likeli- 
hood. he never learnt to swallow any- 
thing as quickly ss he did yesterday's 
SS64m (£445m) takeover of the agency 
he founded 41 years ago. 

Wh en he first heard a fortnight ago 
that WPP, the UK-based marketing 
services group Mr Martin Sorrell has 
built in four frantic years, wanted to 
buy his life’s work, the deal stuck in 
his craw. Selling Ogilvy Group would 
be iifa> spiling - an only child into slav- 
ery. he said. 

Shareholders had no chance to 
enjoy yesterday a description of the 
learning experience that followed. 
Uncharacteristically silent and declin- 
ing press interviews, Mr Ogilvy sat in 
the audience at yesterday’s annual 
general meeting as Mr Ken Roman, 
the group’s chairman, extolled the vir- 
tues of the takeover. 

Mr Ogilvy first met Mr Sorrell - 
whom two weeks before he had called 
(in the expurgated version) an "odi- 
ous little jerk" - at dinner on Sunday 
night at Mr Roman’s New York apart- 
ment It was just the three of them. 
Those on Madison Avenue who have 
long dismissed Mr Sorrell as a finan- 
cial Tnan who knew little about adver- 
tising should have heard his pitch to 
one of the legendary pitchmen. 

Mr Sorrell was discreet yesterday 
about his exact message, but he 
apparently stressed the benefits WPP 
could gain from Mr Ogilvy's undnn- 
med talents. Even though Mr Ogilvy 
spends much of bis time these days in 
a 12th century chateau south-west of 
Paris, he still sends, as he put it 
recently, "an endless stream of mad- 
dening messages" to Ogilvy's manage- 
ment in his capacity as honorary 

chairman. 

"David’s impact on the board is vol- 
canic from time to time. He contrib- 
utes to the ethos and standards of the 
organisation, ” said Mr Roman. T 
can’t wait to see the first WPP board 
meeting." 

Mr Ogilvy “will be immensely valu- 
able to WPP in terms of advice and 
counsel" as its new non-executive 
chairman, Mr Sorrell said in an inter- 
view yesterday. “No doubt he will 
pepper us with memos.” 

Together they will have their work 
cut out to achieve the benefits Mr 
Sorrell believes will Dow from the 
merger. "We’ve got to get it right and 
that will be a long hard job.” 

Mr Sorrell said the purchase of 
Ogilvy completes his quest to build 
"the finest advertising agency in tire 
world.” He adds; "It’s not a question 
of size but of quality.” 

The first big building block wa s the 
hostile S566m takeover in 1987 of JWT 
Group, parent of the J. Walter Thomp- 
son agency. It took months of struggle 
to turn round the flagging group, and 
some major clients defected, but even- 
tually Mr Sorrell won Wall Street’s 
admiration and more respect on Madi- 
so n Av enue. 

WPP eagerly wants Ogilvy because 
it is quite differ ent i n character and 
strengths from JWT - though they 
are two of the most valuable names in 
the b usiness. As Mr Burton Manning, 
JWTs chief executive, told a press 
conference yesterday, manufacturing 
companies have been buying compet- 
ing brands for years to build market 
power. This deal “improves WPP’s 
chances of succeeding in the market- 
place.” 

None the less, the wide-ranging pro- 
visions on autonomy which Mr 
Roma n wo n from Mr Sorrell means 
that JWT and Ogilvy will co mpete 
fiercely. Though Ogilvy and JWT 
share several major worldwide 
accounts, including Ford, Philips, Uni- 
lever and Mattel, they also service 
many competing brands in the food, 
confectionery, drinks, insurance, and 
off industries. Mr Sorrell said he 
hoped the merger would, if anything, 
increase the two agencies’ rivalry. 

"I look forward to beating his (Mr 


Roderick Oram, Philip Rawstome and Nikki Tait look at 
WPP’s takeover of the Ogilvy Group 


WPP Group 

• Chief executive; Martin Sorrel!, who took control in 1985, 
intending to use it as a vehicle for acquisitions. 

• Acquired JWT Grcx^, parent of J Walter Thompson, for . 
$566m in 1987. Group margins raised from 7.5% 

(end 1987) to 9.5% (end 1&8). 

• Claims 12.5% of aB new business comes from cross 
referrals within group. 

• JWTs biggest client: Ford, with £250m in triflings worldwide. 
Group bMrrgs in 1988: £7,700m, up fro m £6,00 0m In 1987. 


Ogilvy Group 

• Charman and Chief Executive: Kenneth Roman. 


• Founded in 1948 by DavidOgavy. 

• Best known early campatan: ‘WWnflwan hour fee 
loudest noise in the new ftalls-Royce comes from Ihe 


loudest nose i 
electric dook." 


Biggest clients: Unflever £2S0m in Mings; Ford £t5tth. 


• Combined, WPP and Ogilvy woUd have biffing s of $13.5bn, 
sfightiy less than Saatchi & Saatchi. 


• Reorganised its operations inAprfl 1989. bringing in 
newboss for flagging New York office. 
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How David Ogilvy 


ate his words 


Roman’s) b rains out in the next com- 
petition," Mr Manning said. Mr 
Roman said there was less client over- 
lap between Ogilvy and WPP Hum 
any other potential new owner. 

Even if size was not Mr Sorrell’s 
goal, it is an indisputabl e fac t of 
WPP’s new life. Last year WPP was 
third in the worldwide advertising 
industry with billings of |7^2bn and 
revenues of $L17bn. Ogilvy was fifth 
with $5.7bn and 9838m respectively. 
Together they will vie for world lead- 
ership with Saatchi A Saatchi, the UK 
group that triggered the trend to 
mega-agencies with a takeover binge 
earlier this decade. 

The Saatchi story has turned sour 
recently: its forecast of lower pro fits 
this year has fulfilled market fears 
that bigness brings plenty of manage- 
ment problems with no guarantees of 
collective power. 

Mr Sorrell declined to comment yes- 
terday on comparisons between WPP 
and his former employers, the 
Saatchis, saying only: “We’re very dif- 
ferent in quality and quantity. We’re 
much more narrowly focused,” with 
Saatchi, for example, far more deeply 
involved in consulting services. 

He argues that agencies need to be 
big and global to serve clients facing 
trends such as takeovers and concen- 
tration of media outlets. Moreover the 
clients themselves are subject to con- 
solidation within their own indus- 
tries. 

Clients do not share tills view: few 
see any benefits for them in the 
increasing consolidation of the adver- 
tising industry. Several major Ogilvy 
& Mather clien ts registered their hos- 
tility to a WPP takeover last week in 


a survey by the US trade magazine. 
Advertising Age, which suggested 
that OgQvy might lose trillings of up 
to $500m - a tenth of its business - 
if tiie takeover went ahead. 

Mr Edgar Bronfinan Jr, Seagram's 
US executive vice-president, said; 
"There is nothing in it for the client; 
it's a heavily leveraged deal and that 
expense will not be made up in 
increased client service.” 

- But thoug h clients may not like 
mergers, what will count in the end is 
the quality of advertising they get In 
the UK, Mr Michael Heath, executive 
director responsible for marketing at 
Eagle Star Insurance, an Ogilvy 
account, yesterday criticised "agency 
moguls” who believed cheats would 
merely sit on the sidefinBB while an 
agency’s cash flow was bought and 
sold. But he said that Eagle Star 
would remain an OgBvy client if the 
agency "satisfies us that it can con- 
tinue to look after us property.” And 
Beecham, the pharmaceutical and 
consumer products group, said it 
would stay with. Ogilvy, which han-- 
dles its advertising in a score of coun- 
tries. 

None the less, with the two agen- 
cies continuing to work at arms 
length, analysts are sceptical about 
how much benefit will accru e to W PP 
from combined ownership of JWT and 
Ogilv y. They believe the merger of 
WPP and Ogilvy can only benefit both 
parties if their managements success- 
fully tread the delic ate fine be t ween 
separation and cooperation. Mr Sor- 
rell began to learn that lesson last 
year with defection of six senior exec- 
utives at Lord GeHer Federico and 
Einstein, a "boutique” subsidiary of 


JWT, who bridled at his attempts to 

pxmngp Hum 

. Mr Sorrell says he hopes to use the 
two agencies’ combined strengths to 
develop WPP’s advertising business 
outside the US and its “non-media 
advertising" operations such as mar- 
keting and publ ic, re lations around 
tire world. Both JWT and Ogilvy are 
strong in advertising in the US and 
the UK. Elsewhere, Ogilvy is strong in 
continental Eur ope and south-east 
Asia while JWT is strong in Japan 
and south America. Similarly, Ogilvy 
has a well-respected financial public 
relations agenc y, Ad ams and Rine- 
hart, in tiie US (WPP’s PR subsidiary 
is win & Knowlton) and is the "stron- 
gest company outside the US” in sales 
promotion. 

On Ihe financial side, Mr Sorrell's 
medium-term goal is to bring Ogilvy’s 
performance up to the US industry 
average of around 10 per cant pre-tax 
retu rn on revenues. Longer term he 
hopes to d o bet ter than mat. 

Though JWT was a tricky problem 
to sort out, it did at least have lots of 
scope for cost cutting and e nhanc ed 1 
profitability. Ogilvy is a different mat- 
ter. Mr Roman and his waimp mut 
team have already done a lot an those 
scores although the effect has yetto 
show in results. Both he and MrSor- 
rell have pledged not to axe any weak 
parts of Ogilvy, -making their job 
harder. 

Mr Sorrell saysOgfivy group is just 
as committed as WPP to financial per- 


formance. "Our motto is Wtu»nriai suc- 
cess through professional excellence 
They believe professional excellence 
wffl bring financial success.” 

In outlining the three wwfa 


of the merger. Mr Roman listed finan- 
cial discipline first as the key to put- 
ting maximum resources into, an 
agency’s creative efforts. The second 
benefit was tactical with, for example, 
WFP and Ogilvy having even greater 
media busing power. Third, "advertis- 
ing does not solve all a client’s prob- 
lems so we are expanding into direct 
marketing, public relations" and 
other such services. 

- Mr Roman’s conversion to these 
benefits was almost as impressive as 
that of Mr Ogilvy. When WPP first 
approached him, be declared the idea 
of a takeover was * a "sales 
pitch . . . (with) serious flaws in 
business logic.” Over the past two 
weeks Ogfl vy a pt its financial advis- 
ers struggled to find a whiteknight in 

form of some other agency or to 
mus ter the money for a management 
buyout 

They were u nable to find anyone 
vrilfing to match WPP’s price and they 
. realised they couM not beat WPP with 
a debt-heavy buyout. Negotiation with 
. Mr Sorrell was the only course. Mr 
Roman w orke d the price Up from $50 
to $54 a share and won guarantees of 
. “autonomy and continuity.” 

Tn London, reaction to Mr Sorrell’s 

- swift coup could best be described as 
rrifriod The details of the financing - 
st vprAm rights issue of convertible 

' preference shares plus loan facilities 
of up to 6630m to fund tiie offer and 
refinance . WPP term loans, and 
' another $280m for working capital - 
were broadly in line with - what the 
market had - been led to expect; What, 
perhaps, it had not expected were the 
generous terms on the convertible 
shares, which give a yield of 11 per 
cent gross at the issue price, and an 
additio nal w arr an t issue “sweetener.” 

* Those features - coupled with the 

- n-nal dispelling of any fears of a 

- straight rights issue or the prospect of 
a lengthy, damaging bid battle - 
pushed WPP shares up to 652p, up 3Sp 
on the day. . This is a substantial 
improvement on the 591p which they 
hit a week ago, hot still well below 
the 760p-plus at which, they were trad- 
ing in March on 'tiie back of WPPs 
latest results. 

Most observers expect the acquisi- 
tion tube mildly dilutive (from previ- 
ously expected earnings levels) both 
in 1989 and 1990. with the effect more 
noticeable in 1990. Yesterday, stock- 
brokers James Capel were suggesting 
that earning s for the combined group 
might run out at about 7 per cent 
below previously forecast levels, 
despite aymming an improvement in 
Ogilvy's margins to 12 per cent Other 
analysts concur, putting the reduction 
in the 5 per cent to 10 per cent range. 

There are also bala nce sh eet consid- 
erations. Yesterday, WPP’s UK mer- 
chant bankers, Samuel Montagu, were 
suggesting that total net debt of 
£360m (compared with around £3L7m 
at end 1968) might sit share- 

holders’ funds of £275m. 

That shareholders' funds figure, 
however, mrind«»a £476m of goodwill 
in respect of Ogilvy. It also benefits 
from an expected £175m "brand” valu- 
ation in respect of the J. Walter 
Thomp son a nd Hill Knowlton names 
- two WPP s ubsidiaries acquired as 
part of JWT Group. Details of the 
brand valuation still await publica- 
tion in WFP’s 1988 annual report 
In the light of the latest deal, it is 
probably not fanciftil to imag ing the 
same treatment being extended to the 
Ogilvy names. However, whether 
such valuations will cut much ice in 
the City is another matter. Asked 
about this yesterday, one leading ana- 
lyst co mmente d: "Tell us another.” 

WPP will argue that tiie benefits of - 
cros s-referral of business between the 
various components of the group will 
show up over the next few years. But, 
as one analyst put it "The case has 
yet to be proved whether, longer-term, 
this is beneficial." Even allowing for 
Mr Ogilvy’s memos and Mr Sorrell’s 
management skills, the Tiftimrio sue-- 
cess of tiie merger win depend on the ' 
results achieved in this as yet - 
u ncharted area. 


Newcastle’s 


pride 


■ Newcastle United may have 
been relegated to the second 
division; the local stockbro- 
kers, however, are up with the 
best. Wise Speke, founded in 
Newcastle in 1905, was beaten 
only by Cazenove in the 1988 
awards of the Securities Indus- 
try diplomas. 

For the record, Cazenove 
picked up seven. Wise Speke 
took five, the same number 
as CL- Alexanders Laing and 
Crtdckshank and James CapeL 
Klein worts won four. There 
have been 130 diplomas since 
the new professional examina- 
tions were launched two years 
ago. 

Michael Lyons, the director 
of training at Wise Speke, says 
that his firm is happy to be 
in the same sort of company 
as Cazenove. “After all, we 
both specialise in private client 
business." But he claims that 
Wise Speke has a higher pass 
rate, especially in its Newcas- 
tle base. 

Lyons also says - music 
to Mrs Thatcher’s ears - that 
business in the north-east 
region is picking up very 
quickly indeed. Wise Speke 
has local offices in Middlesbor- 
ough and Leeds. 

A London office was estab- 
lished at the end of the 1970s. 

A couple of years ago, the firm 
was taken over by the Stuzge 
Group which, according to 
Lyons, gave it financial back- 
ing, but leaves it alone. 

Incidentally, the Securities 
Industry allows private entries 
for its diplomas. An official 
from the Ministry of Defence 
has passed with flying colours. 


Halifax hole 


■ If you have anything to do 
with the Halifax Building Soci- 
ety, do not go to the branch 
at St Mary Axe in the City. 

It has become a hole in the 
ground. 

The Halifax is very sorry 
about this. Ian McBain, who 
was the manager there, says 


Observer 



“Apparently it’s far mare dan- 
gerous in the rest of the EC.” 


that he has been trying to tell 
people for some months. One 
of the problems was tb at a lot 
of people used it without hav- 
ing accounts at the branch. 
They were people in the City 
who found it more convenient 
than their local office. There 
was no record at St Mary Axe 
of who they were, so they 
could not be informed when 
the Halifax decided to move. 

Still, McBain did his best 
About six weeks before the 
move, he put up notices 
announcing the departure. 
When the Halifax moved on, 
stickers were left on the win- 
dows explaining where it had 
gone. Almost immediately, 
however, the development 
company boarded up the win- 
dows. 

Halifax then tried stickers 
on the rest of the building. 
Then the building was vandal- 
ised. Now it has been pulled 
down altogether hence tiie 
hole in the ground. 

McBain is still seeking to 
put up stickers on the hoard- 
ings nearby, but needs to 
obtain permission from the 
developers and says he has 


so far been unable to establish 
who they are. 

For your information, the 
Hafifax branch that used to 
be at 6 St Mary Axe has moved 
to 62-64 ComhilL 


Up market 


■ The long bull market an the 
Taiwan stock exchange has 
bad its knock-on effect The 
name of tiie Millionaires Night- 
club, a frequ ent haunt of the 
investment community and 
whose owners have done very 
well out of the boom, has been 
changed to - you’ve guessed 
it - the Billionaires Nightclub. 


Dial a share 


■ A new telephone share ser- 
vice opened yesterday - or 
at least opened to subscrip- 
tions. What you get so far if 
you dial 01-971 0007, is a dem- 
onstration only. What you ' 
should get in future is rather 
a lot of up-to-the-minute infor- 
mation on particular shares. 

ShaTphnlrfar TTp riRf^ (Hi the 

new service is called, invites 
companies to submit as much 
data as they like which will 
be available on an exclusive 
01 telephone number at any 
hour of the day or all 
through tiie year. 

The attraction of tire scheme, 
says Grant Wilkinson, the 
managing director of Tele- 
phone Information Services, 
is tiie 01 number, which makes 
it cheaper. Other share ser- 
vices use the more expensive 
0898 or 0836 network. 

How will the new service 
compete with the Financial 
Times service? “We’re a min- 
now, and you're a whale,” says 
Wilkinson graciously. But he 
thinks there is room in the 
market for competition and 
has receiv ed en couragement 
for the venture from, amon g 
others, the Institute of Direc- 


tors and the Wider Share Own- 
ership Council. It will take 
about a year to see how suc- 
cessful it is, he adds. 

Wilkinson’s existing stable 
of teleph o ne services includes 
Weathercall, Bacecali, Skicall 
and CricketcalL 


Public order 


■ hi the long-r unning i w g ri of 
Lanrho and the House of 
Fraser, readers may recall (or 
perhaps not) that Lonrbo 
sought an injunction to pro- - 
vent the House of Fraser 
speaking at the Lanrho annual 
general meeting last March. 
The attempt was ov erturn ed 
in the High Court 

Royston Webb, the legal 
director at House of Fraser, 
continued his inquiries, how- 
ever, into why Lonxho had 
behaved as it did. He wrote 
a series Of letters about tire 
matter to Andrew Hugh Smith, 
the Chairman of the Stock 
Exchange 

Hugh Smith has now given 
the definitive answer. Lanrho, 
he replied, bad never objected 
to answering questions from . 
House of Fraser, but wanted - 
to do it in writing. It Bought . ; 
the injunction in order to have 
a “calming effect” an the AGM. 
In other words, ft was ail in 
the interests of public order. 

"I suspect that Lonrho’s 
actions were more a reflection 
of its special refatioaiship with 
your company than of its aftx- . 
tude to shareholders gener- 
ally," he writes. And that 
seems to be it Or so Hugh 
Smith must hope. 


Old LBJ 


■ ft fa, I suppose, just possible 
that the Organisation of Amec*, 
ican stales win come to the 
aid of President Bush inflecidr « 
ing what to do about Panama * 
at its meeting today. But one 
cannot help recalling what - 
Lyndon Johnson said about 
that Organisation, some years 
ago. “The O AS,” he grunted, 
“couldn’t pour — out of * hoot, 
even if the instructions wiere 
written on tire bed.” .... 
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Hemannonthe contradictions of the 

’s legal system 



W hen the UK joined 
the '..European 
Community in 
1972, . Parliament 
gave the European Court a 
power it had for centuries 
denied to UK judges: the 
authority to strike down statu* 
tory amt common law rules. 

The yardstick to be applied 
Is compatibility with the Com- 
munity Treaties. And not only 
with the treaties: the summit 
acy of EC law .extends also- to 
secondary legislation proposed 
by the EC ConunissioiL and ' 
adopted by the Council of Min- 
isters In secret proceedings, 
sometimes only by a madae% 
vote. Most of such legislation is . 
never debated in national par* 
Hamemts and does not require 
their approvaL 
Arguably, this far-reaching 
abdication <rf national towwnfc. 
ing by the member states can 
only work well if there is com- 
mon understanding of the 
overall alma of the suprana- 
tional, organisation and if its 
judicial branch is mfStisD^v 
decentralised to take into 
account, regional conditions 
and needs. The US is an exam- ' 
of such a flexible and 


tory meanings thafan.; Aus- 
tria observer likened it-toa 
kaleidoscope: . the- - image . 
■' c h a nge s whenever you: shake 

- ■ The kaleidoscopic nature of 
the Single Act will, give -.the 
Court an even gwte fc 'ftwddn 
than It always tookwtthlegiB- 
lative texts. Though judges 
everywhere have 
cally conditioned social and 
moral bias; the luxeinbourg 
judges give ihete Tflas ;»>free 
rein by: adopting ij. unique - 
methodof inteipretatioau they - 
do not . hesitate, whenever it 
suits their purpose, to derogate 


Borne fly- 
weight to itaT introductory 
articles stating the.aims/Of the 
Community to gm tory} ^rrnc 
- This floats flw , f hodaniBhial 

rule Of fateq uii lwl Inn — t hat 

specific laws override general 
ones. It creates a ; real danger 
that the resulting “law” will be 
unable to hold together whoa 
pulled in .different directions 
by. the .different historical, 
expectations of the member 


By contrast, the European 
Community follows the French 
model of a strong and legalistic 
centre. The law of the treaties 
and of secondary EC legisla- 
tion is interpreted. «tvl ftirtliq» 
developed by a single Euro- 
pean Court. "Its true function,” 
said Lord Donaldson, the Mas- 
ter Of thA Wnlln aarKwi* thht 
year, “is actually to make new 
law by the application of prin- 
ciple to specific situations.” 

Taking its cue from the US, . 
where the Supreme Court 
forged the loose federation of 
former colonies into a real 
Union, the Europea n Court has 
consistently given the EEC 
Treaty a radically integratum- 
ist meaning . It wQl be aide to 
go much further in this direc- 
tion when called upon to inter- 
pret die Single Europ e an Act 

Most of the provisions of this 
amendment of the Treaty of - 
Borne are fudged to accommo- 
date the often contradictory 
aspirations of the member 
states. The provisions of the 
Single A ct can be given so 

many differ ent and - contradlc- 


. In France and Germany, for 
example, customs rations were 
a mere preliminary to the^ 
establishment of effective- can- 
tral governments by Louis XIV . 
and Bismarck- Most British ; 
public opinion, by. contrast, . 
sees the attainment of a work- 
ing customs union as an end in 
itself. „ 

D if fe rin g atti tudes to agriculr. 
tare and trade also-have deep 
historical roots. Inthe UK the 
repeal of the com laws in the 
19th century enabled imports , 
off cheap food which helped the 
Industrial Revocation: both fac- 
tors CQntrfimted to Britain’s 
vital interest in free trade and 
the free movement of capital. 
By contrast. In many Continen-. 
tal countries industrialisation 
began under the protection of 
Napoleon's blockade against 
British goods. - 

-More recently, the fiercely 
protectionist policies of the 
1930s led to juice fixing and 
market sharing by quotas and 
cartels. Many snch . cartels sur- 
vive to this day, some as Com- 
munity fnwtitiitifmfti .The- EC’s . 
Common Agricultural Policy 
(CA!) is a wnufenathwi nf the 
" state manbpohas created in the 


-'1930s by file powerful agrarian 
parties of continental 
to keep prices well above 
world market level. 

Such policies are hot only 
anti-competitive, protectionist 
. and dnigiste, they aim desta- 
bilise. law and order in wkwiTmt 
states by. generating fraud on 
s nr.h a mnaafTO ' scale - that it 
throws the Community budget 
. out of gear. No amount of poll- 
ring could nrovide a remedv — 
only the adoption ofan effec- 
Qve market could do that 

After its historical success in 
removing customs tariffs, the 
Community seems to have shot 
itself in the foot by evolving 
cpantm^prodnctivB legal -rules 
and unnecessary harmonisa- 
tion: 

• Attacking the coxnpartmen- 

taHsation of waHmal marfroHa 
. by'. means of patents, trade 
marks and copyright, the Com- 
mission and the Court 
extended the iwip»tofr of Articles 
Ad to 36 of the EEC Treaty for 
. beyond their original purpose. 
This hampered many worth- 
while transfers of technology 

; ami tWatrihnHnm a gin w nwih 

• Similarly, the attempts In 
the 19708 . to harmonise, 
national health and safety 

Standards wmBAri winr.fi i ll it a- 

tian without- having any great 
positive results. A change in' 
legal policy, however, rignaifed 
by the Cassis de Dijon case — 
opening the frontiers to prodr 
nets, satisfying haaTt.h and 
safety rules of the producing 
country — heralded a new and 
wnw p wmriging approach. Har- 
monica tionoF company law 
was successful only as tong.it 
did not touch the real differ- 
ences in management metho ds 
and industrial relations 
betweendifferent economies. 

• No less regrettable is the 
fact that the Commission and 
the Court interpret the compe- 
tition rules so as to hit all sorts 
of vertical agreements which 
are in most cases pro-competi- 
tive. Distributorships, franchis- 
ing and knowhow licensing 
have been thus subjected to 
onerous and mostly quite 
unnecessary restrictions. 

These policies put tens of 
thousands of perfectly inno- 
cent and possibly pro-competi- 
tive agreements in the prohib- 
ited and notifiahlecategary — • 



T*fry Writ 


The European Court In Luxembourg: flashback to the 
oIBcM opening of Bm now court building In 1973 


a bureaucratic nonsense which 
is further accentuated by the 
Commission’s ambition of 
enforcing single-handedly an 
enormous number of cases 
which in the US would be tack- 
led by private antitrust 
actions. 

An attempt to resolve this 
difficulty by mpanit of block 
exemptions (for example for 
certain types of patent licen- 
sing agreements) proved an 
unsatisfactory solution to an 
uririprPHMMry problem. 

• More recently, the Com- 
mission has concentrated on 
the ritwifawHnn of state aid to 
industry. This is a fan of 
dangers where lawyers might 
easily overreach themselves: 
the removal of tariff barriers 
threatens the new members of 
the Community - and even 
rartarin areas of its old mem- 
bers - with de-industrialisa- 
tion. State aid may well be nec- 
essary to shield the tender 
industries of the less developed 
regions. Such subsidies may, of 
course, also be an instrument 
of unfair competition. It is 
hardly a lawyer’s business to 
distinguish between the two. 

Most of the legal problems 
which obstruct the develop- 
ment of the Community fatn a 
viable economic unit derive 
from the fact that the Commis- 
sion and the Court, as now 
constituted, cannot shape the 
legal rules in a way that meets 
the varied needs of the 12 
member States. 

The Commission’s intransi- 


anri tiw assumption of 
ower by the Court 
is partly due to the frequent 
inability of the Council of Min- 
isters to agree on urgent 
issues. It has, however, also 
much to do with the frustra- 
tion of bureaucrats trying for 
the politically feipmunhie, and 
with the organisation and 
w orking methods of the two 

Ins tit irflfflis . 

The Commission, the sole 
initiator of new legislation, is 
steered by the political cabinets 
at the Commissioners subject 
to no democratic control and a 
playground of lobbyists. The 
Court is closer to a constitu- 
tional tribunal than an ordi- 
nary court of law, and Is intel- 
lectually dependent on the 
legal service of the Commis- 
sion. 

There Is reason to fear that if 
these two institutions continue 
to use their power for doctri- 
naire purposes, ignoring both 
the regional diversity of the 
Community and the need it 
has of world- wide free trade, 
the vision of a European Union 
win be greatly compromised. 
Such aim can hardly be 
attained without first trans- 
forming the present system, 
rooted in the French concept of 
a . centralised omnipotent 
bureaucracy, into decentralised 
administration, subject to 
political control by elected rep- 
resentatives and by a truly 
tnriuppnd gnt judiciary, both at 
the centre and regionally. 


UK Social Security 

Thatcherism and the 
elderly poor 


W hen Mrs Thatcher 
formed her first Gov- 
ernment, one of its 
earliest actions was to restrain 
the rate of Increase of state 
retirement pensions, a main 
source of income of the 
nation's elderly poor. 

Within barely a month of 
taking of fice the Chancellor of 
the Exchequer, Sir Geoffrey 
Howe, told the House of Com- 
mons, "Under the present rules 
pensions are uprated on the 
basis of the movement in 
prices or earnings, whichever 
is the greater. The Government 
have decided, however, that for 
the future the requirement for 
the statutory uprating of pen- 
sions should be based on price 
movements, and we shall be 
introducing legislation to that 
end." 

That decision was to reverse 
the Wilson Government’s for- 
mula which recognised that 
over long periods of time 
wages have risen more than 
prices, and was intended to 
give elderly citizens a share in 
the nation’s increasing pros- 
perity. 

For Mrs Thatcher’s first 
three years of office the change 
was of little significance. 
Between June 1979 and June 
1982 the retail prices index and 
the average earnings index 
both rose by 47 per cant Since 
then, however, the RPI has 
risen by at least 30 per cent 
while the average earnings 
index has risen by more than 
55 per cent 

Some years ago the Govern- 
ment Actuary examined the 
effect on the National Insur- 
ance scheme of increases In 
earnings and prices. He stated 
that in April 1981 the basic 
pension was 21 per cent of the 
average weekly gamings of a 
male manual worker or 34 per 
cent for a married couple and 
that "If the increase in earn- 
ings over prices were to be at a 
rate of. for example, 2 per cent 
per annum in future and bene- 
fit rates were increased only in 
line with juices, then after 20 
years these benefit rates would 
be about one third lower, and 
after 40 years more than one 
half tower, in relation to aver- 
age earnings at the time.” 

Over the last six or seven 
years, earnings have increased 
by an average of 8 per cent per 
a r mrrm and prices by an aver- 
age of less than 5 per cent per 

annum. This bigger differential 


By Raymond Nottage 

than the one assumed by the 
Government Actuary must, of 
course, greatly hasten the day 
when the basic retirement pen- 
sion will come to be a signifi- 
cantly smaller proportion of 
average earnings than It was 
in 1981- 

State retirement pensions 
account for about three quar- 
ters of the benefits payable 
each year from the NI Fund. 
The way in which the Fund’s 
income Is managed will thus 
have an important effect on 
the scope for raising state pen- 
sions. 

Two factors outside the Gov- 
ernment’s control have oper- 
ated to the Fund’ s advantage. 
First, the employed work force 
on whom NE contributions are 
levied had risen during the 
Thatcher years, now being 
over 400,000 larger than it was 
in June 1979. Second, earnings 
have been buoyant - contrary 
to the Government’s wishes - 
and have risen by no less than 
130 per cent since 1979. 

The Fund has to bear the 
rebates in NICs first offered as 
an inducement to occupational 
pension schemes to contract 
out of the Serps element In the 
state pension scheme, and 
recently extended to the new 
personal pension schemes. 
These rebates, which will now 
amount to £5.8bn in 1989/90 
are, in effect, a gift to the next 
generation of pensioners from 
resources that would otherwise 
benefit those at present in 
need. 

The most serious blow dealt 
the NI Fund by the present 
Government comes from Nigel 
Lawson' s policy of phasing out 
the Treasury Supplement - 
the contribution to the Fund 
from general taxation. When 
Mrs Thatcher came to power 
this was 18 per cent of the 
FUud’s NI contribution income, 
calculated before rebates 
allowed for contracted out 
employees. After reductions 
starting in 1983, Mr Lawson's 
last budget abolished the Trea- 
sury Supplement contribution 
to the NI Fund altogether. 

The Treasury Supplement 
has been a long standing ele- 
ment in Britain’s social secu- 
rity system. Beveridge wrote in 
bis famous 1942 Report: "The 
finance of the Plan for Social 
Security is based cm a continu- 
ance of the tripartite scheme of 
contributions established in 
1911. That s chem e has been in 


force for 30 years and has won 
general acceptance.” 

The concept of an Exchequer 
contribution to the NI Fund 
was endorsed by Conservative 
Minis ter John Boyd Carpenter 
in his 1958 white paper Provi- 
sion for Old Age - Tbe Future 
Development of the National 
Insurance Scheme. The justifi- 
cation for such a contribution, 
he said, "rests on the fact that 
without it the lower paid 
worker cannot, even with the 
aid of his employer, provide 
himself with an adequate pen- 
sion." 

A continuation of the Trea- 
sury Supplement at its 1979 
rate would bring the NI Fund 
this year about another £6bn, 
enough to raise the basic bene- 
fits payable from it by at least 
20 per cent 

The policy of paying stan- 
dard pensions under the NI 
scheme no doubt now needs to 
be questioned. Over the next 50 
years a part of the elderly pop- 
ulation will be able at least to 
make ends meet in conditions 
of modest comfort. There is 
bound to be, however, a large 
number of persons for whom 
the state basic pension will be 
their main support. Among 
these will be many elderly 
women, most of whom will be 
living singly and few of whom 
will have been members of 
pension schemes. 

To meet this situation, tar- 
geting must be a reasonable 
option to examine. The ques- 
tion is how to carry it out. 
Means testing of the tradi- 
tional Wnd — with mini ons of 
frail elderly persons undergo- 
ing detailed financial inquisi- 
tion by thousands of junior 
civil servants - is surely 
much too horrible to contem- 
plate. 

Would not a better way be to 
increase the standard basic 
pension for all and to introduce 
a pension surtax on those who, 
because they also have other 
income, are deemed not to 
need the increase? The net cost 
might well be higher than that 
arising from means testing in 
DSS offices. Bat the result 
would be much more effective, 
and probably not more expen- 
sive than a prosperous and 
compassionate nation could 
afford. 

The author was formerly 
Director General of the Royal 
Institute of Public Administra- 
tion. 
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The US dollar’s ‘surprising’ strength 


Firm Ms Rosalind ARmatm. 

Sir, I have read with interest 
the many articles you have 
published recently, puzzling 
over an explanation for the 
“surprising strength” of the 
dollar. Concern about this 
issue amazes - me: how a 
DML90 dollar can be called 
strong Is a mystery. 

To believe it, one would have 
to accept unqnestiontngty that 
the overshooting weakness, 
down to a level of about 
DM 1.70, was the normal or 
equilibrium leveL There Is no 
evidence for this. Several 
recent studies of the corr ec t 
purchasing power parity (PPP) 
levels find that DML90 repre- 
sents an undervalued dollar 
level; clearly the foreign 
exchange markets are confirm- 
ing this. 

The doTfer is only "strong” 
now, relative to unsustainahly 
low levels reached after the. 
October 1987 crash (an. excep- 
tional period far financial mar- 
kets generally). Bat the fact 
that European monetary policy 
anil economic commentary is . 
focusing on a relationship 
which defies economic (PPP) 


evidenceTs a- situation poten- 
tially dangerous to tiw stabil- 
ity of the world economy. ■ 

But what about global cur- 
. rent account- Imbal an c es ? 
These are supposed to "prove" 
somehow' that the dollar 
should not rise. But again, we 
need .to took at the .facte in 
proper perspective — not at 
commentators’ short t e rm mis- 
interpretations. The feet is that 
that the bilateral US trade deft 
dt with -Europe has been 
declining for two years or 
more, suggesting that the dol- 
lar is competitive at current 
levels. There are several impor- _ 
tant reasons fin: the persistence 
of a US current account deficit, 
and none of them require the 
dollar to fall below DML90 to 
w w nm an improvement. 

US industryls working at 
foil capacity and is probably 
not ready to sell more good* r 
regartHess cf price. Tbe leads 
and lags involved in interna- 
tional trade are very tong; we 
must realise that it takes more 
than a few" months for US 
industry (especially in the face 
of a strong domestic economy) 
to gear up to export abroad, ft 


Political bias at public cost 


From Mr Toby Eckersley. 

Sr, While the La bour Party 
relies on Greenwich ratepayers 
to bear the financial risk of its 
political campaign against the 
community charge lea f lets, 
ratepayers of Labour-con- 
trolled London boroughs are 


powerless to chaltenge abuses 
like bias in council publica- 
tions, and grant-giving polities. 

Perhaps Labour's agg ressive 
use of the law on t he lea flet 
will spur the UK Government • 
to Introduce legislation to pro- 
vide an effective means of 


-is a gradual process now weft- 
underway - likely to continue 
as to n g as the drUiwr r emains 
undervalued on a PPP basis. 

In addition , the dollar proba- 
bly needs to depredate against 
currencies other than the Deut- 
sche Mark bloc and the yen, in 
order to help the US trade defi- 
cit further. This will be a slow 
process, and does not preclude 
the dollar rising even more 
against other currencies. 

Let us also not forget tbe 
“black hole” Cf irriiaring world 
trade items. It is possible that 
US trade is being improperly 
recorded, andthat thn US defi- 
cit is not as large as it appears. 
Let’s face it - no one really 
knows what the correct value 
of t he do ll a r ahonid be, but the 
markets are telling us that the 
low levels reached last year 
were too tow and recovery is 
required. Perhaps we should 
take more notice — - before 
monetary authorities change 
policy in reaction to the wrong 
signals, and plunge us back 
into recession. - 
RJVL Attmarm, 

9 Fcdrhobne Oose, N3 


redress by aggrieved ratepay- 
ers (and future dmrge-payers) 
in Labour-controlled local 
authorities. • 

Toby Eckersley, 

■Gmwmmfti Dulwich Canstroa- 

tme Association, ■ . 

UQ Lordship Jane, SS22 


EMS drags 
its anchor 

From Mr Daniel McLaughlin. 

Sir, Mr Leonard Bore’s call 
for a D-Mark revaluation 
(Letters, May 12) ignores the 
policy malaise in the Federal 
Republic and the consequent 
weakness of the D-Mark oyer 
the past year. Commentators 
have focused on the withhold- 
ing tax behind the market’s 
disenchantment with the 
D-Mark, but the fiscal and 
monetary policy mix also gives 
c au s e for concern. 

Monetary policy has been far 
too loose since 1987. The bene- 
fit of the latest rise in interest 
rates has been dissipated by 
public disagreement on 
whether it was necessary. And 
fiscal policy has moved from 
expansionary in 1968, to con- 
tractionary thia year, wri back 
to expansionary in 1990. More- 
over, tbe West German Gov- 
ernment is in trouble politi- 
cally, despite Germany's strong 


Use and abuse of economists m industry 


From Professor David Stout. 

Sir, Ralph Atkins’s article 
(May g) on the use and abuse 
of professional economists in 
industry haw one eye shut. He 
takes for granted that what 
they must be used for to only 
to forecast the large-scale 
behaviour of economies. 

As James Gtefek points out 
in his book. Chaos - Making a 
New 3Hpnf*», any economic (or 
weather) forecasting, other 
than the nwwfc trivially short- 
run, is flawed by what stu- 
dents of efrana call "the butter- 
fly effect” When Ihe relation 
between cause and effect is not 
a straight-hue one, even tiny, 
perturbations can result in 
large later deviations from pre- 
diction. In practice, non-E ne a ri - 
ties are commonplace in eco- 
nomic systems, and their 


characteristic state is actual or 
inwpi w t instability. 

Some of the most lywftil con- 
tributions in-house A m n n rnta tg 
can make to business derisions 
are by showing how individual 
markets and competitors 'are 
affected by events which are 
not "out there.-hot are et least 
partly within the company’s 
own control. .. 

In recent years one promis- 
ing avenue to this has been the 
application of non-coftnsive, 
non zero-sum game theory to 
tbe dynamics of competition. 
This weak has helped micro- 
economists better to under- 
stand. the outcome of patent 
races, the antidotes to “poison 
pills * the reasons for the 
beginnings and ends of price 
wars; or the impact qf .an overt 
commitment (for PTnmpia by 


large investment) an the condi- 
tions of market entry. 

In short, it has made it possi- 
ble for economists in industry 
to influence strategic decision- 
making by applying this work 
to the detailed, often conflden- 
. tial information .within, their 
own files. If economists are 
raefl for less than this, their 
contribution to their business 
- is less than it should be. 

Furthermore, unless compa- 
nies reposition their econo- 
mists and demand that they be 
' trained to cope with disequilib- 
rinm. and to model compet i tive 
dynamics, the teaching of eco- 
nomics in our universities and 
business schools will not meet 
industry’s needs. 

..David Stout, 

UnSeoer Bouse, 

Btadftfriars, JSC4 


All this points to a weak 
rather than a strong currency, 
and indeed, the dollar has 
risen by over 12 per cent 
against the D-Mark over the 
past 12 months. This also high- 
lights an Interesting policy 
dilemma for the other mem- 
bers erf the European Monetary 
System OEMS): what happens if 
the "anchor” in the system 
breaks loose? 

Traditionally high inflation 
rms countries have undoubt- 
edly benefited from the link 
with the D-Mark, but the Bund- 
esbank’s uncharacteristically 
clumsy touch on the monetary 
HTtor has resulted in the EMS, 
as a block, i m port in g inflation 
at- broadly the same rate as 
Germany. 

Daniel MBT^nghlin, 

RUtda & Co, 

28-2$ Grqftan Street, 

Dublin 


Checked out 

From Mr David Condon. 

Sir, While my cheque card, 
with its £50 limit and expen- 
sively produced hologram, is 
not much use for shopping 
trips to our local hypermarket, 
tbe same establishment is will- 
ing to take, as a cheque guar- 
antee, anything that has my 
name and address on ft. 

Such as the envelope the 
cheque card came in . . . 
David Condon, 

80 Prances RoeuI, 

Windsor, Berkshire 



Over 190 flights a week 


Air UK flies between Europe and Britain 
more than 190 rimes a week. 

More importantly, our flights are 
to regional destinations so, if you have 
business interests outside London, you can 
avoid the inconvenience of having to 
change planes (and terminals) at Britain’s 
busiest airport 

For reservations and flight infor- 
mation contact your travel agent or 
Air UK’s general sales 
agents: KLM. 


Air UK flies from Europe to Aberdeen □ 
Edinburgh □ Glasgow □ Guernsey □ 
Humberside □ Jersey □ Leeds/Bradford 
□ London Stansted □ Newcastle □ 
Norwich □ Teesside. 


From Amsterdam 123 flights a week 

Bergen 

5 flights a week 

Brussels 

16 flights a week 

Paris 

34 flights a week 

Stavanger 

12 flights a week 

Zurich 

1 flight a week 
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EC likely to resolve dispute over Japanese chips 


By Terry Dods worth in London 


TOE long-running row over the 
dumping of Japanese memory 
chips in the European Commu- 
nity is likely to be resolved by 
an agreement establishing 
floor prices below which manu- 
facturers would not be able to 
sell their products. 

Community governments axe 
expecting to receive a proposal 
from the European Commis- 
sion within weeks giving 
details of the plan. This follows 
extensive talks with the Japa- 
nese and with European chip 
producers and users since the 
Commission's decision last 
year to support dumping alle- 
gations. 

Officials stress that minis- 
ters from member countries 
will want to examine the 


detailed proposals before they 
give approval The main Euro- 


g ean governments are said, 
owever. broadly to agree with 


however, broadly to agree with 
the idea of extracting formal 
underakings from the Japanese 
which would relate prices to 
average manufacturing costs 
over specific periods. 

The chip action has proved 


particularly difficult for the 
Commission to handle because 


of the radical change in the 
market since the problems 
arose in 1985 and 1986. 

At that time, a world glut in 
semi-conductors led to a sharp- 
fall in prices of both dynamic 
random access memories 
(Drams) and erasible program- 
mable read only chips 
(Eproms), the two products 


involved in the row. 

Since the European action 
was launched, however, prices 
have risen sharply again 
through a combination of 
higher demand and capacity 
shortages. 

Given these price increases, 
the European Commission 
decided not to impose sanc- 
tions which would put even 
more of a burden on European 
chip users. 

At the same time, though, it 
wanted to find a way of recog- 
nising the injury caused to 
European chip producers, 
while preventing a similar 
damaging incident in the 
future. 

Some form of protection for 
the European im fus try against 


"unfair" prices become an 
even more sensitive issue since 
the launch of ambitious, gov- 
ernment-backed growth plans 
by several European chip pro- 
ducers. 

The floor price proposal has 
not met with universal 
approval. Within the Commis- 
sion, the directorate in charge 
of anti-monopoly issues has 
had strong reserv a tions about 
the policy, and users through- 
out the Community are anx- 
ious about a procedure which 
may prevent them from buying 
freely at the lowest prices in 
the future. 

Japanese manufacturers 
dominate the memory chip 
business, in effect, deciding thf». 
price of these products. 


Flak jackets and pinstripes in Beirut 


Industry in Lebanon gives a whole new meaning to risk-taking, writes Lara Marlowe 


A GEING industrial infra- 
structure, lost markets, 
devalued currency, 
labour and fuel shortages and 
physical danger; these are the 
problems of the Lebanese 
industrialist, and Mr Pierre 
Accad, the general manag er of 
Lebanon’s largest tile and pre- 
stressed concrete manufac- 
turer, experiences most of 
them. 

Like 75 per cent of Lebanon's 
5,000 factories, Derviche Had- 
dad is Christian-owned. Mr 
Accad believes that Christian 
General Michel Aoun's “war of 
liberation” against some 35,000 
Syrian troops in Lebanon is as 
much an economic battle as 
military. 

That is why the 41-year-old 
civil engineer has kept his fac- 
tory running during the past 
two months while at least two 
dozen other plants have closed. 
On the worst days of the bom- 
bardment. Mr Accad wears a 
flak jacket and steel helmet to 
drive to work. 

"The Syrians found that if 
they shot six or seven artillery 
rounds into the industrial zone 
in the morning, people would 
not come to work," he said. "I 
tell my employees that refus- 


In the course of Lebanon's 
14-year-old civil war, the Leb- 
anese pound has dropped from 
2 A to the US dollar in 1975 to 
as low as 700. The exchange 
rate is now holding at about 
500, but Mr Accad believes that 
"dollarisation' 1 is the only 
insurance against the instabil- 
ity of the pound. 

Because it has to buy 
machinery in Italy and iron 
from Germany and must pur- 
chase diesel, gasoline, cement 
and gravel with dollars. Der- 
viche Haddad has, like most 
Lebanese companies, converted 


all of its operations - except 
its payroll - Into dollars. 


At the board meeting last 
year, Mr Accad campaigned 
unsuccessfully for an invest- 
ment of $300,000 in new 
machinery - nearly half the 
factory’s annual turnover. 
“The . board said no, and I sup- 
pose they were right, in view 
of what has happened this 
year,” he said. 


None the less, Mr Accad 
regrets the deterioration of 
industrial capacity because of 
the absence of new investment 


"With a minimum wage here of 
££25,000 a month, our works: 
costs 10 to 15 times less than a 
worker in Europe. Our tiles 
sell for the same price, but the 
Europeans make a bigger 
profit because they have 
machines to take the tiles off 
the presses and dry than." 

Industries that sell on local 
markets, such as the makers of 
building materials, soft drink 
bottlers and processed food fac- 
tories, have been less crippled 
by the forced isolation of the 
Lebanese Christian enclave 
than have exporters. 


. - 






mg to come to work is like a 
soldier who won’t go to the 


soldier who won’t go to the 
front.” 

Although industry is concen- 
trated in Christian East Beirut, 
most of Lebanon's manual 
labour has traditionally come 
from the poorer, Moslem areas 
of the country. Of Derviche 
Haddad's staff of 50, for exam- 
ple, 25 were Sunni Moslems 
who came south from the 
northern Lebanese port of 
Tripoli each week. 

But crossing points between 
Christian and Moslem regions 
of the country have been shut 
since March, and Mr Accad has 
had to manage with only half 
his work force, six of whom are 
immig rants from Tnriiw 

The labour shortage is a fre- 
quent topic of discussion at the 
RDCL, the principal Lebanese 
management association, of 
which Mr Accad is an active 
member. Some Lebanese indus- 
trialists advocate Immigration 
from Africa and Asia to 
increase the labour supply. Mr 
Accad believes that the auto- 
mation and computerisation of 
Lebanese industry provide a 
better solution. 






Rescuers run to extinguish fixes and aid casualties after the car bomb explosion which MQed the 
Sunni Moslem Grand Mufti of the Lebanese Republic in Beirut yesterday 


Car bomb kills Sunni Moslem leader 


By Lara Marlowe in Beirut 


SHEIKH Hassan Khaled, the 
68-year-old Grand Mufti of the 
Sunni Moslem community in 
Lebanon, was assassinated by 
a massive car bomb in West 
Beirut yesterday, raising fears 
that the fragile ceasefire 
in the city will soon 
collapse. 

The Sunni leader’s grey Cad- 
illac was flipped into the air 
by the blast Twenty-one oth- 
ers, including his driver and 
three bodyguards, one of 
whom was his brother-in-law, 
were also killed and a three- 
storey building was flattened. 

Sheikh Hassan was a moder- 
ate who worked for the resto- 
ration of unified government 
authority in Lebanon and rec- 


onciliation between Christians 
and Moslems. In his last offi- 
cial statement in the Beirut 
Arabic language daily newspa- 
per al -An war yesterday, he 
expressed confidence in the 
Arab League’s efforts to 
bring abont a lasting 
ceasefire. 

After yesterday’s explosion, 
the mood among Sunni Mos- 
lems in West Beirut was one of 
rage and grief. Three days of 
mourning were announced and 
Sunni leaders held an emer- 
gency meeting last night The 
Mufti’s funeral is to be held 
today. 

Suspicions were voiced in 
both parts of Beirut that 
Israeli intelligence services or 


the Lebanese Forces’ Phalange 
militia might have been 
responsible. 


Bat the private anger of 
Sunni Moslems in West Beirut 
was mostly directed against 
the Syrians and some pre- 
dicted that the Sunnis, 
although they have no organ- 
ised military strength in West 
Beirut, would retaliate against 
Syrian soldiers stationed in 
the Moslem sector of the city. 


Sunnis say the Syrians have 
been angered by the tacit sup- 
port of many middle class Sun- 
nis for the Christian General 
Michel Aoun's "war of libera- 
tion” against the Syrian pres- 
ence In Lebanon, 


Arab and European coun- 
tries provide the biggest mar- 
kets for Lebanese industrial 
exports. The president of the 
Association of Lebanese Indus- 
trialists, Mr Fuuad Abi Saleh, 
says that he and his colleagues 
had fought hard to regain cred- 
ibility in foreign markets. 

While some Lebanese busi- 
nessmen are relying on per- 
sonal contacts and the under- 
standing of their clients to 
weather the latest crisis,' oth- 
ers - in particular clothing 
manufacturers - have gone to 
extraordinary lengths to meet 
contracts. To counter Syria’s 
sea blockade of Christian ports, 
they have been using fast 
motor boats to carry goods to 
ships waiting at night outside 
the range of artiDery. 

Even more daring exporters 
have brought vessels into port 
- but to reduce the amount of 
time ships spend in harbour at 
the risk of being sunk by shell- 
fire, businessmen drive their 
cargoes aboard in lorries which 
sail with the vessels. 

Even before Lebanon's war 
started in 1975, the Lebanese 
Government’s industrial policy 
was one of complete non-inter- 
vention. There is so govern- 
ment support for industry, 
there are no export certificates . 
or taxation, and the last reli- 
able industrial census was car- 
ried out in 1975. 

Mr Abi Saleh, who ran Bei- 
rut port and was the. Lebanese 
government director of indus- 
try before he became the presi- 
dent of the Industrialists’ asso- 
ciation in 1977, says that each 
Lebanese factory is a govern-, 
ment unto itself. Most have 
their own power supply, tele- 
communications system and 
fire department 

Lebanese industrialists say 
their businesses are profitable, 
but that returns are illusory In 
a country where one shell can 
wipe out years of earnings. 
They see their work as an act 
of preservation, treading water 
until the war ends. 

"At present, the only con- 
crete benefit of continuing to 
work is personal,” Mr Accad 
said. "Lebanese industry must 
survive the war. When it Is- 
over we can count how much 
we really have left One thing 
is certain. Those who give up 
now and dose their factories 
will have lost everything." 


UK may challenge authority of Brussels 


By Michael Cassell in London and William Dawkins in Brussels 


Murdoch’s Sky 
sues Disney 


THE UK Government is 
considering challenging in the 
European Court of Justice the 
extent of the European Com- 
mission's authority to impose 
directives on member nations 
under the Single European 
Act 

The possibility emerged yes- 
terday after an 11-1 decision in 
Brussels to impose, in the lace 
of strong protests from an iso- 
lated UK, detailed health warn- 
ings on cigarette packets by 
1993. 

Yesterday's accords add to 
the increasing tension between 
the UK Government and the 
Commission, felt by London to 
be intervening unnecessarily 
in affairs best left to sovereign 
governments. They will need 
endorsement by the European 
Parliament before coming back 
to ministers for final adoption. 

Mr Kenneth Clarke, Health 
Secretary, was left as the sole 


dissenter at a meeting of EC 
health ministers, after other 
member states were persuaded 


to drop their objections to the 
two European Commission 
directives. 

He accepted a non-binding 
declaration of intent by EC 
Governments to ban smoking 
in public places. 

Mr Clarke said he did not see 
the need for the EC to impose 
on member states a require- 
ment to legisla te in such detail. 
He added: "There is a serious 
danger that the EC will make a 
la ughing stock of itself and 
antagonise popular opin- 
ion . . . by trying to push 
itself into the mainstream of 
politics." 

He stressed that Government 
has used voluntary agreements 
with the tobacco industry to 
control tar and health labelling 
for the past 17 years and did 
not wish to replace this with 


less flexible EC legislation. 

Mrs Margaret Thatcher, the 
British Prime Minister, said in 
Parliament yesterday that the 
Government was considering 
the EC decision “very care- 
fully." She again rejected 
attacks on her personal com- 
mitment to the Community but 
voiced her concern that it was 
danger of becoming too 
bureaucratic. 

Mrs Thatcher’s strident criti- 
cism of what she sees as the 
potential abuse of powers by 
the Community in relation to 
the European Single Act has 
provoked internal divisions in 
the Conservative Party In the 
run-up to the European elec- 
tions next month. 

Although Mr Clarke said the 
UK did not plan to challenge 
the latest directives in the 
European Court, ministers 
appear increasingly deter- 
mined to force the issue of the 


Commission’s competence in 
relation to the single market 
by obtaining a ruling from the 
European Court 

They believe, however, that 
the court’s rulings have indi- 
cated a tendency to move in 
the direction of wider Euro- 
pean powers and are concerned 
to ensure that they have a 
strong case. 

At the heart of the Govern- 
ment’s objections are the inter- 
pretation of powers by the 
Commission in implementing 
measures under the single act 


Under Article 100A of the 
Treaty of Rome, as amended by 
the Single European Act, 
majority decisions are accept- 
able on many issues, a ruling 
which the B ritish Government 
believes can see Important 
measures being passed by 
“default” 

Editorial comment. Page 14 


Continued from Page 1 

Since Sky Television’s 
launch in February sales of 
satellite receiving equipment 
in Britain have been slower 
than expected, running at 
around 3,000 a week at a time 
when the satellite tele vision 
network has been costing 
around £2m a week. 

An the signs are, however, 
that Mr Murdoch is preparing 
to push ahead with major 
promotional backing for Sky. 
One proposal being considered 
is that all those with Sky 
receiving equipment will be., 
given a free decoder when Sky 
Movies is turned into a sub- 
scription service later this 
year, if they take out a 12- 
month subscription. 

The loss of the Disney Chan- 
nel will give some respite to 
British Satellite Broadcasting, 
Sky’s rival, which has admit- 
ted that it may have to delay 
its scheduled September 

launch 
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Peking and Moscow restore relations 


Continued from Page 1 
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ters today. 

China's internal political 
upheaval was touched on only 
obliquely during the talks, 
when Mr Gorbachev told Zhao 
Zlyang, his fellow party leader, 
that both countries had their 
hotheads, who wanted to reno- 
vate socialism overnight 
Zhao said that socialism was 
facing a grave challenge, and 
that without reform there was 
“definitely no way out" 

The students' anger has been 
directed above all against Deng 
Xiaoping himself, but yester- 


day Zhao Ziyang took the 
opportunity of his faHw with 
Mr Gorbachev to eulogise the 
old man’s wisdom gpd leader- 
ship. 

At the same time, Mr Gorba- 
chev appeared to give his own 
strong endorsement to Zhao as 
party leader. 

“The talks were held as if 
the two general secretaries met 
for a regular meeting,” Mr 
Gennady Gerasimov, the 
Soviet spokesman, said. "There 
was wide ideological agree- 
ment" He suggested that the 


was simply the first of 
itnre similar encoun- 


The two Communist leaders 
have agreed to set up a joint 
ideological commission on how 
socialism should adapt to the 
technological revolution. 


The Soviet Union also pro- 
posed that the commission on 
demarcation of the border, cur- 
rently headed fay deputy minis- 
ters, should be promoted to fdQ 
ministerial level to speed up its 
work. 


Bfuji bank 


1.1 \ C OI 


Officials say ♦hat Euro- 
pean governments are particu- 
larly r keen to avoid the prob- 
lems that arose out of the 
semi-conductor trade agree- 
ment between the US and 
Japan three years ago. 

This deal established a fair 
price procedure, but was fol- 
lowed by soaring prices and 
chip shortages that forced 
many US computer manufac- 
turers to cut thefr production 
plans. 

Some iwtifs argue that ttw 
agreement has enabled the 
Japanese to operate like a car- 
tel. "The last thing we want in 
Europe is to help establish car- 
tel conditions among Japanese 
producers,” Bays an offlriaL 
US chip plans. Page 18 


Inglorious victory 
for Gold Fields 


There is something very 
disturbing about the Way that 
a major UK takeover battle can 
be decided by the whim of a 
New York judge, and however 
admired Consolidated Gold 
Fields' legal tactics may be, the 
fact that over 50 per cent of its 
shareholders accepted the 
Minorco bid should weigh vtay 
heavily with the Gold Fields’ 
directors before they make 
their next' move. The way 
Mbtorco’s parents gained their 
original: strategic stake- may 
have been .reprehensible, and 
Minorco’s own handling of the 
takeover bid -is not above criti- 
dsm, but tiie feet that Gold 
Reids’ shareholder s have been 
pre ve n te d from accepting this 
bid by the vagaries of the US 
legal system is dearly unjust 
That said, the outlook for the 
Gold Helds’ share price now is 
almost as uncertain as it was 
last week. - Since the bid was 
launched the UK equity mar- 
ket has risen by nearly a fifth. 


Allied Lyons 


Share price relative to the 
FT-AAB-Shars Index 
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tiie gold price has dropped by 
10-pear nont and Gold Fields* 


10 per ngnt and Gold Fields* 
shares have risen from under 
£10 to their current level of 
£22.73. If Gold Fields was to 
trade on a normal multiple its 
shares would be closer to £10. 
However, the calculation is not 
so - easy and depends very 
wmiVh' nn what happens wri 
' The worst thing that could 
happen for Gold Fields’ share- 
holders is that Minorco sits 
tight and tries to win the legal 
battle. However, the pressure 
is on both sides to come to 
some sort of a deal, and the 
worry must be that Gold Fields 
will appease Minorco with a 
cosy asset swap and thereby 
remove its bid premium. Given 
what has happened so far this 
would be even less forgrveable 
than its legal manoeuvring. 


defections should be kept to 
muter 5 per cent of the com- 
bined group ’s $1 3^6n of annual 
billings, or WFP is not doing 
its job. Negative net worth will 
lodk even more negative, but 
the combination of some brand 
accounting plus interest cover 
which Is not going to slip 
below three times go some way 
to offsetting the understand- 
able balance sheet concerns. 

However, WFP is paying 24 
times earnings for a second, 
rather mature, advertising 
giant at a time when the eco- 
nomic outlo ok is deteriorating. 
Admittedly. WPP’s diversifica- 
tion has been far less adventur- 
ous than Saatchi’s, and the 
proportion of its profits tied to 
earnouts will drop from a third 
to 15 per cent Nevertheless, as 
investors who subscribed to 
WPP’s 875p rights issue in 
Augu st 198 7 remember to their 
cost, WPP’s ambitions rarely 
match shareholder expecta- 
tions and, until they do, a pro- 
spective multiple of &3 times 
earnings is all the company 
can expect 


Burmak 


WPP 


The longer term question- 
marks over the' wisdom of the 
Ogflvy bid remain, but it would 
be churlish not to accept that 
Mr Martin Sorrell has had 
remarkably little difficulty 
adding anot her co mpany more 
than twice WPP’s size to his 
fast growing empire. The com- 
bination of a very n attractive 
convertible issue mad 1 a swiff 
and friendly resolution to a bid 
which could very easily have 
deteriorated into a damaging 
hostile takeover battle largely 
exp lain t he 6 per cent jump in 
the WFP share price yesterday. 

The plus points are that 
there will be no dilution this 
year and no more than 8 per 
cent next year, time is scope 
for margin improvement, 
although nowhere near as dra- 
matic as last Hww , and client 


Allied Lyons 


increasingly, the value of 
Allied Lyons lies in its assets 
rather than. earning R, Yester- 
day’s fail year figures show 
Allied dropping out of . the first 
division in each of its three 
businesses.. In wines 
spirits it is growing at about 
half the rate of a Guinness or 
Grand Met; and while part of 
tiie problem is that no one 
tikes, sherry or cider anymore, 
arguably it has been slower off 
the mark with its premium 
brands. The rise in food profits 
of under 8 per cent is also 
unins piring; -and the compa- 
ny’s axguements about the fru- 
gal consumer do not altogether 
square with the confident 
noises coming from the likes of 
Tesco. Even the respectable 15 
per cent brewing advance is 


It Is not often that a £lbn 
company can add five per cent 
to its market capitalisation on 
the strength of a $4Sm deal; 
but in Burmah’s case the sale 
of half its LNG gas transport 
business might have been bet- 
ter received stilL Burmah has 
found an elegant solution to its 
perennial LNG problem: its 
partnership with Mitsui 
ensures that its tankers will 
find ftirther employment when 
the present contract expires - 
meaning no more provisions 
and a write-back of the old 
ones. K, as the company sug- 
gests, the deal increases earn- 
ings by 6p, yesterday’s 30p rise 
in the shares was less than 
half that needed simply to sus- 
tain the multiple. Perhaps the 
market reckons that as the 
boost does not count as it 
winds down after five years, or 
perhaps it is suspicious of an 
increase to earnings that has 
little effect on cash flow, and 
hence -may mean nothing for 
dividends. There is something 
in that but more important is 
the feet that the deal increases 
the quality of Burmah 's earn- 
ings, and also cuts its exposure 
to what has been a non-growth 
business. The market, which 
stoped re-rating Burmah once 
its multiple had been brought 
up to the market average, has 
recently been looking for an 
excuse to resume the process, 
and this just mi ght provide it 


Another Excellent Year 


ROBSON RHODES 


TURNOVER (year to 30.4.89) - £29 MILLION 
DISTRIBUTABLE PROFITS UP OVER 20% 


Hugh Aldous, Managing Partner, reports that "1988/89 saw vet 
another year of growth as the firm drives on to service the needs 
of fast growing successful organisations" 


achievements " 

■ Further profitable growth in constructive compliance and 

advisory work . 

■ Creative corporate finance: advisers on £1 66m of 
transactions 

■ Skilled insolvency and corporate rescue work 

■ Skilled Inquiry work 

■ Outstanding strategic planning and consultancy 

■ Leading edge distributed network system 

■ Tj fflgh e rowm'VRR/iOD conferences attended by over 

■ Assisted in the enquiry Into House afFraser Holdings PLC 

In July our Annual Review will be ready lor distribution If vou 
want to be part of success and a mission to be excellent oSihr 
a copy and come and meet those defemVmed to be excellent 

You might Join us! 


ROBSON RHODES 


Chartered ^cccuintants 
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expected to look unremarkable 
next to today's figures from 
Bass. 

On the otter hand. Allied’s 
asset value is beyond reproach. 
After yesterday’s revaluation 
- of the pubs, tiie stated value is 
approaching £4, and that takes 
no account of all Its valuable 
brands. The lOp fall to 452p in 
the shares yesterday suggests 
Hip, market does not care about 
assets, andt has written off 
Allied as a bid candidate now 
that Bond is not bankable. 
That seems rash: even if 
Bond’s 10 per cent stake Is 
reduced to about 4 per cent as 
ladders of the convertable con- 
vert, the new owners will 
mainly be fixed interest funds 
with dubious loyalty. 

In theory, Alfred's strength- 
ened balance sheet could 
ft a more probable bidder than 
target How e ver, the reduction 
in gearing to 35 per cent does 
not actually provide much 
extra room for manoeuvre: 
with fully diluted earnings 
growth this year may be under 
10 per cent it can ill afford the 
lrtnd of garni ngq dilution that 

would come with almost any of 
the big deals now being touted 
-around the market 
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We set more 
wheels 
m motion 

RJHQARE 

Leasing limited 

337 Pooto Rood, Bournemouth, Dorset BHT 2 1AE. 
■fet (0202)752400 Tefac413Sl Rax: (0202)752000 


INSIDE 


Gate wayputs flesh 
on the phantom 

Gateway, Sritqln's .. . 
thinJ-fergest food • • 
retailer, which is fighting, 
a £1.73bn bid from the 
nswfy formed Isosceles = 
company, yesterday said 
that the' total sum |»y- - ’ 
able under its “phantom incentive schemes" in 
the event of a takeover at 1Q5pr a share — the . 
level at which, the Isosceles, bid la currently 
pitched — would be under Elm. The, scheme — 
had coma wider attack from Isosceles, which % 
was questioning its extent and Ha cost in the 
event of a successful bid tor the food 'retail 
group. Pag* 2S 


End of a fairy-tale romance 

Raymond Snoddy looks at the break-up of Sky’s deal with Disney 


Vienna sheds Itssleepy Image ; 

Times are changing on Vtenna’sWlener '.V 
Bourse. Accustomed to the slow pace of life on-, 
the exchange’s floor, Austrian investors and 
bankers are coming to terms with the astonish- 
ing growth of the once-aleepy institution. This 
time last year few traders would have believed 
that the share index would continue! to rise - 
above 204.22, yet yesterday H dosed at an : 
all-time high of.342.05. Page 48 . : 
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<faced what must be one 
of the most Incongruous 
. links ever thrown^upby . 
the workings of the stock market: It Is pie-. - : . 
sumed that Chrfaties* management will resist . 
any bid attempt, but today's annual meeting ->■ 
may throw more fight oh their attitude, writes 
Clare Pearson. Pag»25 


glome rate.has pro-, 
ducedwhai must be 
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Base lendng rates 
B enchma rk Govt bonds 
Bwpwn nptkns web 
FT-A bates 
FT-A warkf hdtes 
FT Int bond service 
HnteUBS 
Foreign exchanges 
London noent team 
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Allied-Lyons 

Antler 

Australian Cement 
Blue Circle 
Bond Corporation 
Bouygues 
CaJor Group 
Chase Manhattan 
Chelsea Artisans 
Cbetefleld 
Christies Int’l 
Citizen Watch 
Concentric 
Control Data Corp 
Copymoro 
Cray Research 
Daily Telegraph 
Dayton Hudson 
Dumez 
Ericsson 
FN HerstaJ 
GWR 
Gateway 
Goldwell 

Goftatft Convert t. - 


Hankyu Dept Stores 20 
Hording Group . ■ . 26- 

HugfrMacfcay .- 27 

Isosceles - - 27 

J.C. Penney - - 18 

Jantar • 28 

Kao Corporation ' 'It 
jCoito Manufacturing 1. 20 . 
Laing Properties . .28; 
MAI Basic Four .18 

Macmillan - • — 27, 

Maxwell Comm Corp 27 
Metro Radio Group 28 
Mooterflaoo .10 

NEi 28 

North VfestExpkxatn 27 
Nu-Swflt 27 

Oliver Resources . 27 
Prime Computer 12 
Queens MOM Homes 27 
Ricoh '20 

Rods Royc* • 26 

Solvay . '18 

Sotheby's Hewing* 28 
TMD Advertising Hdgs 28 
’ Tomorrows Leisure 26 
United Newspapers 27 
Vaux 28 

Wassail 28, 


Chief price changes yesterday 
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Man-walching In Japan 

Not so long ago, Ihs • ’ : ‘ 
Japanese Govemipeot'e , . 
annual ritual ierf moiring 
Its leading bureaucrats . ' 
would have attracted lit- 
tle world attention. But, 
with Japan's rise to eco- 
nomic superpower stah 
tus, things have 
changed, so that.thera Is 
a big question in fiiun- 
ciaJ drclee over what 
— will happen next month 
after Mr Toyoo Gyohten (above), the suave *, 
vice minister of finance for International affairs, 
steps down and Is replaced by Mr- Makoto 
Utsumi, now director of the Finance Mlnfetr/a 
international finance bureau. Ian Rodger.' ... 
reports. Page 23 


Brave new world fbr fa rme re 

Ideas for a brave new world in agriculture — 
including the recommendation that tt» environ- 
mental, recreational and social bcmefHs of 
farming be^ given fell recognition — launched 
earfier this month by the Countryside Commis- 
sion, have attracted the in terest of UK Environ- 
ment Secretary Nicholas Ridley. Bridget Bloom 
reports on the proposals. Page 34* 

Strange moves in the ert wOfld 

® The&6 piercantstakeln 
th&biue-bloodedLort-. ; 
ifbnpbasad art auction- 
i eerX3iri »ties .■ . 

- rmida-rogfetoradadec- 
bbitic. security systems. . 
: ahd ve^itcfe auction con- 


. Tt.7 HEN Mr Rupert Mur- . 
%/m/ dodx, the News bxtecna- 
• y T - tional chief ezeenttve, 

- aniMMincad feet NaV BDhsr * ' 

venture between his Sky Tdevi- 
. slon company and the Disney 
t ^nr ganlflfltirw i it looked like a mae- 
.to* stroke. Not only would Mr 
. Mdrdbch be able to hEfng theDis- 
ney Channel to the UK, but Dfs- 
uey would also put up half the 
funds for Sky Movies and contrib- 
ute films from its successful Hot 
Jywood stndio. Touchstone. 

* Jn a trans-Atlantic press con* 

. vinotce to' *i m n iiiiB» the deal, . Mr 
^.Murdoch exuded pleasure «Tuf 
, ,self-confiilence ana Mr Andrew 
v Nelly executive dwinrum of Sky 
■ Television and editor of the Snn* 

! day Times, happily posed to be 
photographed with Disney char- 

■ acters. . . ■ 

_■ ife au ra of- wholesome family 
' * entertainment Vanished com- 

- -idetejy yesterday as Sky Televi* 
sion lost toe centrepiece of its 

' pay television service and Disney 
. m tom faced a $L6bn Murdoch 

- lawsuit - {500m in damages plus 
dbn ih punitive riamag pg 

'The lawsuit filed in the Los 
.Angeles Superior Court on Mon- 
day is ferocious by any stan- 
■' dards. It accuses Diaiey of fraud 
and of using, unfair tactics to 
. derail the joint venture agree- 
ment. '..'•••■ 

intoMy thrihiwI to dfawyaa 

lawsuit yesterday other than to 
sayr 'We have a great regard for 
Mr Mnrtkxih ami his accomplish- 
ments hut we are surprised at 
; this suit. Which has absolutely no 
. merit* 

All the signs are that toe nda- 
,. tionship between Disney and Sky 
: Television has been frau^it from 
. toe start and that, in spite of 
talks over monthu, no final joint 
venture agreement was ever 
signed. 

V The two organisations were 
each to .put up $75m and were 
also involved jointly in providing 
guarantees tor a further 980m to 
show ftinv; from Warner Brothers 
on another Murdoch channel. 
Sky Movies. 

Sky Television was due. to 

1m** *1m» IM anay ChannaT tn tiw 

UK wt:Angust 1 as well as Sky 

- Movies : - an up-grading of its 

* present film channal. It would 

~ gi pe 'turned the two ateywh - 
Into: it flitHMoBi subsertotion 
package, probaWy three months 

faiii tikpS that Sky farad 
delays in actually getting money 
tor the joint venture company 
and, at least from Mr Murdoch's 
point of view, barriers appeared 
to he being placed in toe way of 
progress. There were also 
. . attempts by Disney to renegoti- 
ate the original deaL 
The loss of the Disney Channel 
fe e serious psychological blow to 
Sky Television, which launched 
four na U miflT rharmpta hi Febro- 

• ary - a blow only partially soft- 
ened by the agreement 
announced yesterday with Mr 


• v -~- 



Aitn ffniptr 

Bnpot Mnrdodh (kfl) with Andrew Nell, vtoo says he has a 
written- ag reement with Disney tor the provision of Touchstone 
films to Sky and sees no reason why that should not stand. 


Robert Maxwell, the pubHsher. 

The Maxwell deal will give Sky 
access to 5(M)00 cable homes from 
next month, with the possibility 
that more people can be per- 
suaded to take the satellite televi- 
sion channeiw through Mr Max- 
well's gable networks. 

As well as Mr Maxwell's exist- 
ing 50,000 cable subscribers, a 
further 110,000 homes receive 

HB0 mid nv k madcant channels 

on cable relay ne two r ks . Techni- 
cal studies will now be put under 
way to see if those systems caUld 
be converted to take toe new ser- 
vices. 

However, Disney was semi as a 
powerful marketing tod for satel- 
lite television. It was hoped-that 
Disney's strong established brand 
image would get children to per- 
suade their parents to subscribe 
to satellite television. 

The souring of the relationship 
with Disney could also have a 
serious effect on the future plans 
for the Sky Movies channel. Mr 
Neil said yesterday that he bad a 
written agreement with Disney 


tor toe provirion of Tonchshme 
films to Sky and saw no reason 
why that should not stand. 

There were reports in Holly- 
wood last night, however, that 
toe Touchstone deal was with the 
Disney-Murdoch joint venture 
company now at the centre of the 
legalactum. 

It is dtfHenit to forecast what 
future working relationship there 
could be between two potential 
partners now at loggerheads in 
the courts. 

Sky TdfivMon yesterday also 
dropped its plans for a separate 
arts channel, saying it planned a 
pay channel of classic films com- 
bined with same arts program- 
ming: It is difficult to see how the 
addition of a dasrin film chanpftl 
— a euphemism for old fiinm 
which have already been ^en on 
television - can be an effective 
substitute for the Disney Chan- 
nel. 

In another change, consumers 
will now be able to subscribe 
individually to Sky Movies. The 
Sky chairman promised yes ter- 


IBM launches office software 


By Alan Cane 

INTERNATIONAL Business 
Machines yesterday made its 

Tony nnHHpHt Pii hid tor MfflT- 

ship in toe emerging market for 
- “electronic office” systems. 

In- a series of simultaneous 
announcements - around the 
world, the world’s largest com- 
puter m anufa c tu rer launched a 
range of computer -software 

(Wignp(( to aTrtrnnat i* ftnm 

■tiosss ranging from document 
pr epa rat ion and electronic mall 

tn pfllontliirHrfipriiiHng anil mqw. 

rate data analysis. 

■ While the developments pres- 
ort technical advances for IBM; 
most have been pi oneered by 
other manufactuna ra . 

However, the announcements . 
are significant because they 
could lead to IBM setting stan- 
dards which, by virtue of the 
company's marketing strength, 
the rest of the industry would be' 
forced to fallow. 

They axe the first eranrmurrial 


evidence of IBM's c ommitment to 
harmonising its major product 
Hweft — workstations, mid-range 
compu te rs and mainframes - so 
that they operate in the same 
way and can use the same soft- 
ware, such as spreadsheets and 

eVaq fT ninin - fifing wyn tw raa. 

trm rat fin thin attempt to set 
rules and regulations through 
which 'its: various : systems .com- 
municate. with -each other- and 
with then- users arid program- 
mers “sys tem s an+ii . 

lecture.” r- 

The range -was- developed at a' 
cost of mfflbms : of dollars over 
more than two^ years and marks 
the first time IBM has attempte d 
to present its customers with a 
broad vision of and str a t e gy tor 
the office of the future. 

While it remains *b<* undis- 
puted 'leader in data processing 
systems, it has never taken a 
wfmilar mto fw tto Office, allow- 
ing competitors like. Digital 


Equipment and Apple to cut into 
its market share. 

The software, called OfilceVi- 
rion. wQl be available from Sep- 
tember. It is being offered first on 
IBM’s new range of personal com- 
puters, the Personal Systems/2 
family, which IBM is attempting 
to establish as the new world 
standard in the same way that its 
first generation personal comput- 
ers dominated toe market 

Office Vision will be extended 
to IBM's midrange AS/400 com- 
puters q nd its r naW |f ram^g run- 
ning the MVS and VM operating 
software over the next two to 
three years, the company said. 

IBM said that about 14 leading 
software houses, including Man- 
agement Science America and 
-Camshare, have developed soft- 
ware packages which run under , 
SAA and OfflceVision. These will 
all work in a similar manna: and 
present information to their 

U&eES with a enmninn look. 


Rivals differ on LVMH report 


By Paul Batts 

RIVAL CAMPS in the bitter 
internal straggle tor control of 
Moet Hennessy-Louis Vuitton 
(LVMH), toe lea ding French 
champagne, and luxury product, 
.group, claime d last night that a 
report into LVMH share dealings 
by toe. French stock market 
watchdog had strengthened, their 
respective hands in the battle. 

The longawatted report by toe 
Commission des Operations da 
Bourse (COB) was published yes- 
terday. The COB decided to hand : 
over toe finifitig g of its .huddar 
trading investigation to the rah- 
Be prosecutor, who would then' 
decide whether to taka legal pro- 
ceedings a gains t LVMH execu- 
tives involved in heavy share' 


nary. 

It said that company execu- 
tives had dearly been privy to 
1 privileged information out toe 
COS argued that they had not 
acted with the intention of 


breaching insider trading rales. 
-Instead, these executives and key 
comnanv shareholders had acted 
to consolidate their position in 
the company during the long bat 
tie tor-confm- 

. The COB’s mhve has failed to 
lift uncertainty surrounding con- 
trol of the company in the run-up 
to a crndal'LVMH animal share- 
hdders meeting on June 9. This 
maaHng ahmld finally deride tfe 
outcome of toe contest between 
Mr Bernard Arnault, the 40-year- 
old chairman of LVMH, and the 
Vuitton dan, led by file veteran 
Mr Henry Racamter. 

Despite the COB’S decision to 
turn the inquiry over to toe pub- 
lic prosecutor, Mr -Arnault, 
LVMH*s. leading shareholde r , in 
partnership with Guinness, said 
he was “very satisfied* with toe 

COmmisrian’s *nnmmrflTtv»n+ 

He claimed that the COB’S 
findings lmd confirmed “the regu- 
larity of the operations” which. 


enabled him, with the help of 
Guinness, to become the 
largest shareholder in LVMH. 

However, Mr Racamier claimed 
that the COB report showed 
there had been what he called an 
“LVMH affair 0 and that it could 
lead to legal action. 

Apart- from the Insider trading 
issue, the COB said in its report 
that Moet Hennessy and. its- lead 
banker. Lazard Freres, had 
breached decisions taken at a 
shareholders meeting to launch a 
public, international issue of 
share warrants In 1987. 

Instead, there had been a pri- 
vateplacing. The COB said it was 
up to shareholders to decide 
whether to take legal action 
against the company. 

The COB also said yesterday 
that Mr Arnault had not acquired 
a controlling block during his 
share purchases last January 
which would have forced him to 
a ftill hid for the company 


day that it would be highly com- 
petitive with the £9.99 (£16.40) a 
month f j lwi channel planne d by 
rival satellite company British 
Satellite Broadcasting. 

For the moment at least, Mr 
Murdoch will have a total cf five 
satellite channels instead of the 
six planum!- However, the deal 
with Mr Maxwell probably means 
that MTV Europe, the pop music 
channel in which Mr Maxwell 
has a controlling stake, can be 
marketed jointly. 

The blow comes at the very 
moment when Mr Murdoch has 
been looking at various options 
for increasing the take-up of sat- 
ellite television in the UK. Some 
of the options that have been 
under consideration, and proba- 
bly rejected, have involved giving 
away large numbers of satellite 
receiving dishes to try to stimu- 
late rtPIWftTnl- 

Mr Murdoch is understood to 
appreciate toe need for further 
marketing initiatives. In recent 
weeks sales of satellite receivers 
have been r unning at the rate of 
about 3J)00 a week - a creditable 
performance compared with the 
rate of introduction cf other con- 
sumer electronic equipment, 
such as colour television. 

There were smiles yesterday at 
Mr Murdoch's discomfiture at 
BSB, the consortium scheduled to 
launch three nhannpla of satellite 
televirion at the end of Septem- 
ber. 

BSB, whose main shareholders 
include the Bond Corporation of 
Australia, the Granada Group, 
Pearson, publishers of the Finan- 
cial Times, and Reed Interna- 
tional, tried several times to 
reach agreement with Disney and 
failed. 

BSB said yesterday it would be 
happy to acquire the rights to 
Tonchshme ffima if they became 
available. 

It would be premature for BSB 
to celebrate Mr Murdoch's diffi- 
culties too heartily. Not only does 
it have serious problems of its 
own, but any negative percep- 
tions of satellite television as a 
concept would damage its ability 
to raise further necessary finance 
of £400m. 

There are growing signs tha t 
BSB will not be able to raise its 
extra money through a public flo- 
tation or through new institu- 
tional shareholders and that it 
will have to raise new debt. 

This could mean that the main 
existing shareholders - probably 
excluding Mr Alan Bond, who 
already faces a difficult financial 
fixture - may have to shoulder 
new large debt guarantees. 

Mr Murdoch has been making 
it dear that he believes there can 
only be (me winner in Britain’s 
satellite television battle and that 
the victor will emerge in the next 
two or three years. 

By then it should be clear 
whether satellite television is a 
major new emerging enterprise 
- or a Mickey Mouse business. 


Ogilvy agrees to 
WPP takeover 

By Roderick Oram in New York and Nikki Talt in London 


OGILVY GROUP, one of toe 
largest and most creative US 
advertising firms, yesterday 
agree d a $864m takeover offer 
from WFP Group, the UK adver- 
tising and marketing services 
conglomerate run by Mr Martin 
Sorrell. 

The deal will strengthen WPPs 
geographic spread and its array 
of services, which runs from 
advertising and market research 
to direct marketing and public 
relations. 

WPP took over J. Walter 
Thompson in 1987, and as a result 
of this latest deal now has two of 
the world's leading agencies. Mr 
Sorrell has committed himspif to 
keeping them separate. 

The takeover will bring media 
billings by WPP’s clients up from 
under $8bn last year to about 
$l4bn, where it will vie with 
Saatchi & Saatchi of the UK as 
the biggest force in the global 
indust ry. 

The WPP offer is $54 a share 
cash, valuing Ogilvy on a fully-di- 
luted basis at $864m. On Wall 
Street yesterday, Ogilvy 's shares 
dipped $% to 353% on news of 
the deal, underscoring' market 
opinion that no counter-bidder 
will emerge. 

WPP is financing the bid 
through a £5i4m issue of convert- 
ible preference shares, and the 
remainder via loan facilities - a 
mix much as expected by toe 
Tipndon stock market. 

Mr Sorrell told a New York 
press conference that the pur- 
chase would b e “pr etty much 
non-dfiirtive” of WPP’s earnings 
this year because Ogilvy reports 
about 65 per cent of its profits in 
the second half of the year. Dilu- 
tion next year will be about 6 to 7 
per cent in terms of earnings per 


share. 

US analysts said Mr Sorrell 
would find it hard to wring finan- 
cial benefits from toe deal and 
that the purchase price looked 
high, considering that Ogilvy's 
management had been unable to 
attract a white knight to raise 
money for a leveraged buy-out or 
recapitalisation that would beat 
the WPP bid. 

Ogilvy, founded in the late 
1940s by Mr David Ogilvy, an 
emigrant Scot whose style and 
ideas have left an Indelible 
impression on Madison Avenue, 


had rejected out of hand WFP's 
initial offer of $45 a share late 
last month. 

While Mr Ogilvy, still the 
group's honorary chairman, 
railed against Mr Sorrell, Ogil- 
vy's manag ement, unable to find 
an alternative, began to negotiate 
with WPP last Thursday evening. 

After toe price was agreed, 
negotiations over the weekend 
concerned WPP's guarantees of 
Ogilvy’s autonomy within WPP. 
Mr Ogilvy has agreed to serve as 
WPP’s non-executive chairman. 

The WPP convertible shares 
are being issued to existing 
shareholders by way of rights, on 
the basis of 53 convertible prefer- 
ence shares for every 10 ordinary 
shares and at an t«i» prtra* 
of lOOp. 

At the issue price, the convert- 
ible shares offer a gross yield of 
11 per cent, and can be converted 
into ordinary shares between 
1990 and 2009. The effective con- 
version price is about 6S0p 
($11.15) a share. 

The issue has been underwrit- 
ten by Samuel Montagu, WPP's 
UK advisers. 

How David Ogilvy ate his words. 
Page 14; Lex, Page 16 


French stock markets 
body posts $77m loss 


By Paul Betts in Paris 
SOCIETE des Bourses Francaises 
(SBF), the French stock 
exchanges association, yesterday 
reported a loss of FFr509.8m 
<$77.59m) for-the nine months 
ended December 198&. 

The loss includes FFrllOm in 
depreciation and FFr 380.3m In 
provisions. The SBF replaced the 
former French stockbrokers asso- 
ciation just over a year ago. 

It said it suffered an operating 
loss of FFr120 .5m largely because 
of restructuring costs and a 
reduced members' contribution 
as a result of the fall in stock 
market business. 

However, the SBF said It expec- 
ted its operating results to be in 
balance this year because of 
higher fees and efforts to diver- 
sify sources of income. 


The SBF, which represents the 
country’s smaller regional stock 
markets as well as the main Paris 
bourse, said it should benefit this 
year from FFr470m in special 
aftertax gains from the sale of 
property assets. 

As a result, it does not expect 
to have to ask its members to 
take part in a new capital-raising 
operation. 

Provisions against the risk of 
future losses by member firms 
were increased by FFr246m for 
the nine months to the end of 
1968. 

However, the SBF said yester- 
day Its future burden -of-risk pro- 
visions would be considerably 
eased by the new guarantee fund 
to be set up under last year’s 
French stock market legislation. 



Leather goods, fads. Lead crystal lifting 
gftE Ugfit/becvywagbt costings. 

They're ail being mode In the Block Country. 
And there's more to coma Because there’s room to 
grow. And stritonty^ motorway animttacG^ 
The rena issa nce of the Biack Country 
Is being mas t erminded by the Black 
Country Dtwefcpnefe cr 


mm 


kmd, forming business partnerships, providing phoning 
guidelines aid shouting out the region’s merits to the 
vmkL 

Every nmth, more companies expand in theBhck 
Country. And whatever product they're making they’re 
making money too. 

for the evidence, you\e only to bak 
70Y at the development zone itself. 
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New Issue 
May 17, 1989 


All these Bonds having been sold, this announce- 
ment appears as a matter of record only. 



International Bank 

for Reconstruction and Development 

Washington, D.C. 

DM150,000,000 
6 3 A % Bonds due 1999 


WESTDEUTSCHE LANDESBANK 
GIROZENTRALE 


CAISSE DES DEPOTS 
ET CONSIGNATIONS 


BAYERISCHE LAN DES BANK 
GIROZENTRALE 

GIROZENTRALE UND BANK 
DER OSTER REICH ISCHEN SPARKASSEN 
AKTIENGESELLSCHAFT 


DEUTSCHE GIROZENTRALE 
- DEUTSCHE KOMMUNALBANK 

HESSISCHE LANDESBANK 
- GIROZENTRALE - 


NORDDEUTSCHE LANDESBANK 
GIROZENTRALE 


SPAREKASSEN SDS 


A/B/C 

UNION BANK OF NORWAY 
BANK DER BONDSSPAARBANKEN N.V. 


CAISSE D'EPARGNE DE L'ETAT 
BANQUE DE L’ETAT LUXEMBOURG 


CREDIT COMMUNAL DE BELGIQUE S-AJ 
GEMEENTEKREDJET VAN SELGIE N.V. 


DSL BANK 

DEUTSCHE SIEDLUNGS- UND 
LANDESRENTENBANK 

LANDESBANK RHEINLAND-PFALZ 
- GIROZENTRALE - 


ASLK-CGER BANK 


BANK IN LIECHTENSTEIN 
(FRANKFURT! GMBH 

CAJA DE MADRID 


DEUTSCH-SCHWEIZERISCHE 
BANK AG 


FORSTA SPAR BAN KEN 


LANDESBANK SAAR 
GIROZENTRALE 


SPARKASSE DER STADT BERLIN WEST SUDWESTDEUTSCHE LANDESBANK 
GIROZENTRALE IN BERUN GIROZENTRALE 

ZENTRALSPARKASSE UND KOMMERZIALBANK, 

VAfICM 


BACOB SAVINGS BANK S.C. 


BREMER LANDESBANK 


CASSA Dt RJSPARMIO 
DELIE PROVINCIE LOMBARDE 
CARIPLO 

DIE ERSTE OSTERREICHISCHE 
SPAR-CASSE-BANK 
FIRST AUSTRIAN BANK 

HAMBURGISCHE LANDESBANK 
- GIROZENTRALE - 


LANDESBANK SCHLESWIG-HOLSTEIN 
GIROZENTRALE 

SWEDBANK 



SAB 


THE SOUTH AFRICAN BREWERIES LIMITED 


(Zacmpomcd is tfte Jtepubfle of South Abie?) 
Rc*. No. wneaasM 


ABRIDGED PRELIMINARY REPORT 

for the year ended 31 March 1989 


SALIENT FEATURES 

Turnover 

22% increase; Beer volume growth 9,5% 

Profit after taxation 
Up 27% to exceed R650 million 

Earnings per share 
Improvement of 28% 

Dividends per share 
Final increased by 28% to 64 cents 


FINAL DIVIDENDS 


The Directors have declared the following final 
dividends on account of the year ended 31 March 
1989 payable on or about 3 July 1989 to 
Shareholders registered on 2 June 1989. 

Ordinary shares 

A final dividend of 64,0 cents per share, which 
together with the interim dividend of 20,0 cents per 
share represents a total for the year of 84,0 c e nts 
per share (1988:66,0 cents per share). 

Preference shares 

Rna? dividends per share, calculated In respect of 
the six months ended 31 March 1989, on the 
following dassss of preference shares: 

- 6,2% cumulative (R2 each) : 6,2 cents 

- 7,0% redeemable cumulative 

(Rl each) : 3,5 cents 

- 7,0% cumulative (Rl each) : 3,6 cents 

2 Jan Smuts Avenue Johannesburg 2001 Republic of South Africa 

Copies of the Preliminary Report wilt be posted to registered Shareholders and can be obtained from the London 
Secretaries, Bamato Bros Limited, 99 Bishopsgata, London EC2M 3XB 


The dividends are declared in the currency of the 
Republic of South Africa and payments from the 
office of the London transfer secretaries (Hill 
Samuel Registrars Ltd, 6 Greencoat Place, London 
SW1P 1PU will be made In the United Kingdom 
currency calculated by reference to the rata of 
exchange ruling on 19 June 1889 or at a rate not 
materially different therefrom. 

South African Non-Resident Shareholders’ Tax at 
the rate of 14*03% and United Kingctom tax will be 
deducted from the dividends where applicable. 

The relevant Transfer Books and Registers will be 
dosed from 3 June to 11 June 1989, both dates 
inclusive. 


CARPS Limited 

(Incorporated with United Babffiy In iha Cayman islands) 

U A $ 100 , 000,000 

Secured Floating Rate Notes due 1992 

For the period L5rh M3y, 1989 to 14tfa November, 1989 die Nows will 
carry an interest rate of 10&% per annum with a coupon amount of U-S- 
S5.17S.65 per U.S. $100,000 Note payable cm 14<h November, 1989. 


BaalimThior 

Company.London 


Agent Bank 


Notice toNoceholdcia 

Prospect International 
High Income Portfolio N.V. 

Up to U.S. $ 82 ,500,000 
Senior Floating Raw 
Notes doe 1998 
(of which U.S. S41.2SO.OOO 
hja been issued) 

Notice is hereby given that the 
Interest Rate for the period 
from 14th May, 1989 to 14ch 
June, 1989 is 10.1375%. 
The Floating Rate Note Inter- 
est Amount payable on 14th 
June, 1989 is U.S. $ 8.82 per 
U.S. $1,000. 


Q Bankers Trust 


'CompaaytLcmdon A|nc8iok 
17th May, 1989 


BRITANNIA BUILDING 
SOCIETY 


£125,000,000 
Floating Rate Notes 1995 

In accordance wiih the terms a»d con- 
tfitiora Of the Notes, notice is hereby 
given that far the three months Inter- 
est Period from (and including) 15th 
May. 1989 to (but excluding) 15th 
August, 1989. the Notes win carry a 
rate of interest of 1Z975 per cent, per 
annum. 

The relevant Interest Payment Date 
win be 15th August. 1989. The Coupon 
Amount per £10,0(0 will be £327.04 
and per £100,000 win be £3.270.41 
against surrender of Coupon 
No: 2 

BsmIh is Wanlr I J wi H — t 

Agent Bank 


Central International 
limited 

U.S. S150.000.000 FI waring 
Rate Notes due 2006 

For die six months 15th May, 
1989 to 15th November, 1989 
the Notes will carry an interest 
fate of 10.10% per annum with 
coupon amount of U.S. 
5516.22 payable cm 15 tb No- 
vember, 1989. 


QBukcnThan 


Company, London AgamBaok 


f 

The Chase Manha 
U.S.$250, 
Hearing Rate Subordin 
For the three months 15th May, 196 
will cany an interest race ofl(pfe% p 
of ir.S. $257.15 per U.S. SlO.OOC 
15th Aueust, 1989, 

ho 

f r 

(tan Corporation 
000,000 

ated Notes due 2000 
? to I5th August, 1989 die Notes 
n: annum with a coupon amount: 
principal amount, payable on 

E K| Bankers lrust 

j La Company, London Agent Bank 
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US groups plan Dram consortium 


By Louise Kehoe In San Francsico 


US SEMICONDUCTOR indus- 
try executives Have drawn up 
plans for a major new memory 
chip manufacturing consor- 
tium with a high-volume 
4-megabit Dram (dynamic ran- 
dom. access memory) plant 
expected to cost around jSQQm. 

The plan calls for computer 
and semiconductor producers 
to co-invest in the venture, 
each obtaining a share of the 
production in proportion to 
their investment 

Already, as many as 20 com- 
panies, Including several lead- 
ing computer manufacturers, 
are understood to' have 
expressed interest in the ven- 
ture, although no fir m commit- 
ments have yet been sought 

"Dram Inc,” as it is unoffi- 
cially known in foe industry, 
would address continuing US 
government and industry con- 
cerns about the dependence of 
US industries upon foreign 
memory chip suppliers. 

In the mid-1980s most US 
semiconductor manufacturers 
dropped out of foe Dram mar- 
ket in the face of severe pridug 
competition from Japanese 
producers. The US Interna- 
tional Trade Commission sub- 


sequently ruled that Japanese 
companies had "dumped" huge 
quantities of Drams in the US, 
unfairly , pricing them below 
the cost of production. 

A principal goal of the US 
Government in arriving at the 
1986 US-Japanese semiconduc- 
tor trade agreement was to cre- 
ate an environment in which 
US companies would re-invest 
in Dram production. 

To date, however, few have 
been willing to. u nd er take foe 
large investments required. An 
exception Is Motorola, which 
has recently begun making 
Drains again, following a tech- 
nology exchange agreement 
with Toshiba of Japan. 

The idea of a collaborative 
approach to Dram- manufactur- 
ing was first mooted in 1386 
when plans for Sematecfa, foe 
government-funded consor- 
tium, - were being drawn up. 

Sematech, however, has 
emerged as a research and 
development consortium focus- 
ing on the development of 
advanced production technol- 
ogy. Its charter specifically 
excludes the production and 
sale of chips. 

After exploring other possi- 


ble approaches to boost US 
Dram production, semiconduc- 
tor industry leaders have 
returned to the Idea of forming 
a manufac turing consortium. 

“The Beard of foe Semicon- 
ductor Industry Association 
- reviewed a detailed plan and 
unanim ously supports its con- 
cept," said Mr Gord on M oore, 
chairman of the industry trade 
group and also chairman of 
Intel Corporation. “The next 
step is for each board director 
to further evaluate the plan 
within his company.” 

Tim Industry is hot expected 
to ask for government funding 
for the venture, al thoug h it 
may seek low-cost government 
loans or loan guarantees. The 
primary source -of f und i n g 
would, however, be from com- 
panies that become “sharehold- 
ers” in foe venture. 

All of the chips produced by 
Dram Inc would be pre-sold to 
shareholders. For computer 
manufacturers. Dram Inc 
would provide an. = assured 
source of supply of critical 
components. . Demand for 
Drams is expected to soar over 
the next few years as new 
applications such, as facsimile 


machines, advanced printers 
and high definition television 
add to the increasing demand 
from foe computer industry. 

US semiconductor producers 
are also expected to invest in 
the venture in order to Obtain 
Drams far resale. 

US memory chip sales rose 
by 90 per cent last year to total 
$4Jbn, according to research- 
ers at Bataqaest. The market 
research firm prelects annu a l 
growth of more than 26 per 
cent over the next few years 
jiwi says that by 1993 Drams 
will represent dose to 50 per 
cent of the entire $33bn US 
semiconductor market. 

It is still unclear where 
Dram Inc would obtain 
advanced semiconductor pro- 
duction technology and a 
4-megabit Dram chip design. 
According to industry Insiders, 
however, the issue has been 
"addressed and resolved." 

The speed with which the 
venture can be pat together 
will depend largely on the reac- 
' of computer companies. If 
there is an enthusiastic 
response. Dram Inc could be 
created this year, with produc- 
tion storting in 199L. . 


Prime Computer calls bid bluff 


By Karan Zagor in New York 

HUME COMPUTER, which has 
been fighting an unwanted ten- 
der offer from MAI Basic Four 
since November, has decided to 
nail MAT 9 hinff by rescinding 
its poison pills. 

In an open letter to Mr Ben- 
net LeBow, MAI's chairman. 
Prime said it did not believe 
MAI would be able to arrange 
the financing for the $20-a- 
share cash bid, which is worth 
8965m, before the expiration 
date of June 2. 

The Massachusetts-baaed 
company said it would amend 
Its share purchase ri ghts plan 
so that MAI, or any other. bid- 
der, could buy all Prime Com- „ 
puter shares for 820 each in 
cash before June 2 without 
triggering foe rights provision. 


which would dilute MATs vot- 
ing power. 

The group added that it 
would give MAI access to confi- 
dential company information. 
Furthermore, Prime said it 
would withdraw its suit 
against MAI in the US Court of 
Appeals as soon as the pur- 
chase was complete. 

Prime, foe second biggest US 
maker of computer-aided 
design equipment after IBM, 
has revised its 1989 operating 
income estimates down to 
about 85 per cent above 1988 
from about 45 per cent. 
Operating income last year 
was$5?m. 

In addition. Prime expects 
annual revenue . in 1989 to 
increase by 6 per cent instead 


of the 10 per cent originally 
projected. 

The company said it took a 
85m loss in the first quarter of 
this year as a result of Its 
takeover defence costs and lost 
customers. 

Mr Joe Gavaghan, a Prime 
e xec u tive, said that the com- 
pany was also “ deeply con- 
cerned about the employee 
attrition rate” as a result 
of the company's uncertain 
future. 

Although Mr Gavaghan said 
Prime Computer was. talking to 
a number of other potential 
suitors, no company besides 
MAI has made a bid. An MAI 
official would say no more 
than tb«t MAI was evaluating 
the situation. 


Buoyant start for US retailers 


By Karen Zagor 

A SPRING respite in the 
difficult climate in the US 
retailing market was under- 
scored yesterday by reports of 
higher first-quarter sales and 
profits from J.C. Penney and 

gest US retailer, bad art earn- 
ings of 8148m or $1.10 a share 
for its quarter ended April 29, 
compared with 8131m or 96. 
cents a year earlier. Revenues 
were up 52 per cent at 8&34bn, 
against $3.17bn. The company 
said April was a particularly 
strong month for sales. 

A loss of 820m from discon- 
tinuing Tdactirm, a subsidiary 
which offered an interactive 
television programme, made 
final net 8128m or 95 cents. 


Gross margins as a per cant 
of retail sales were flat J.C. 
Penney, which moved its head- 
quarters to Dallas from New 
York last year, said "promo- 
tional activity increased, 
resulting in higher mark- 
dB^j^.^SdHJng/gefieral and- -’ 
administrative expenses rose 
6.7 per cent compared with tire 
previous period. 

Earlier this year the com- 
pany announced that it would 
sell its casualty insurance busi- 
ness. No ligiriflcant gains or 
losses are expected to result 
from this. 

Mr William Howell, chair- 
man, said the company had' 
largely completed tine restruct- 
uring process it started in 1968. 
Since then J:C. Penney has 


moved away from hard good 
products; such as electronics, 
photography and sporting 
goods, and sow concentrates 
on soft goods, particularly 
women’s clothing. Mr Howell 
added that that inventories 
were- frrline wiiM T fr tt m« *flafea- 


)ayton Hudson, a Minnea- 
polis, Minnesota, based depart- 
ment store group, reported net 
income of 840m or 51 cents a 
share, against $81morB8 cents 
foe previous year. Revenues 
increased by il.per cent to 
g2£3bn from 82A41HL.: 

Mr Kenneth Macke, chair- 
man and chief executive, said: 
“Strong sales, especially in soft 
lines, c ont rib u ted to the first- 
quarter performance.” 


Air Canada 
cots quarterly 
loss by C$22m 

By David Owen in Toronto 

AIR CANADA, the Montreal- 
based airline which is 55 per 
cent owned by the Federal 
Government, -yesterday 
reported a C$22m (US$18. 5m) 
reduction in first-quarter losses 
- despite a sharp decline in its 
passenger load factor. 

The load factor fell by 5.4 per 
cent from year-ago levels to 
663 per cent during the three 
months ended March 31. An 
offic ial attributed the fall to 
concerted efforts in last year’s 
first quarter to regain market 
shar e following a strike. 

In all, net losses totalled 
flyii-ftm or 16 cents a share, 
against a loss of C$3&5m or 87 
cents in 1888. Operating reve- 
nues edged ahead to C$829.1m 
fTOrn C$807.5m. 

Operating losses during 
what is traditionally a quiet 
period for the industry were 
C81&2m lower at C825.7m. 

. Factors contributing to the 
reduction included a C$l6.lm 
decline In non-operating 
expenses and a C$7.8m extraor- 
dinary gain related to the 
extinguishing of certain 
-Jong-term deht ob hgations. 

ThC GovSciSiTent is widely 
expected shortly to bell its 
remaining stake In foe airline, 
having designated the divest- 
ment “an immediate priority” 
in last month's budget 
' A 45 p er cent stake was spun 
off to the public for C$8 a share 
last October. Hairing lan- 
guished for several months at 
C$7 to C$8 a share, the stock 
climbed sharply following rival 
PWA’5 acquisition of Wandair. 
It has recently traded at C$11 
to C$12 per unit 


OBITUARY 


Canadian beer pioneer 
who founded Argus 


MR EDWARD Fhmket Taylor, 
the Canadian businessman 
who revolutionised the domes- 
tic brewing industry and later 
built Argua into one of the 
country's most powerful corpo- 
rations, bas died in the Baha- 
mas. He was 88. 

At the height of its powers, 
Argus held substantial inter- 
ests in several well-known 
Canadian companies, iriri iitimg 
Dominion Stores, Standard 
Broadcasting, British Columbia 
Forest Products and Massey- 
Ferguson. 

Its cornerstone for many 
years, however, was Canadian: 
Breweries, the brewing power- 
house which Mr Taylor con- 
structed at breakneck speed in 
the 1930 b, when the domestic 
beer industry was highly frag 1 
men ted. 

During the course of the 
decade, he acquired no fewer 
than 23 competitors, eventually 
trimming the number of 
brands in production from 150 


to pine and accumulating a. 85 
per cent share of the Ontario 
beer market - 
In the Second World War, Mr 
Taylor served as one of Can- 
ada's so-called “dollar-a-year 
men,” co-ordinating the pro- 
duction and distribution of 
vital supplies. It was in the 
immediate aftermath of the 
war that Argos was formed. _• 
Mr Taylor was a horse-rating 
enthusiast and breeder of thor- 
oughbreds. In 1974, his North- 
ern Dancer - later a first-rate 
stallion - became the first 
Canadian horse to win the cov- 
eted Kentucky Derby. 

Since Mr Taylor sold his 
Argus shares to Mr Paul Dee- 
marais’s Power Corporation in 
1976, the corporation's printi- 
pal haldings have been whit- 
tled away. Now an investment 
holding entity controlled by Mr 
Conrad Black, the Canadian 
publisher, its sole remaining 
asset is a stake in Mr Black's 
HdUinger. 


Dumez to float Canadian offshoot 


DUMEZ, one of France’s top 
three construction and prop- 
erty groups, is ta king its Cana- 
dian subsidiary, United West- 
bume. public with a Canadian 
dollarequity Issue being made 
available in Canada and 


Europe, writes Robert Gibbous 
in Montreal 

United Westbume, with 1988 
sales of CS42^bn (US$35~46bu), 
was quoted, on Canadian 
exchanges for many years. 
Dumez acquired it in 1987. - 


U.Sr $175,000,000 
Floating Rate Certificates due 1990 
FttyaMe solely from tbe proceeds 
of a loan made to 


manor 


Istituto per to Svfluppo Economic*) 
Dell’Italia Meridionals 

For the six months 15 th May, J9S9 to 15 th November, 1989 the 
Certificates will carry an interest tace-of 10!$% per annum. with 
a coupon amount of U.S. .$517.50 per U.S. $10,000 Certificate 
payable on 15 th November, 1989. 


H Bankers Trust 
Company, London 
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.. T^ie Taiwan (R.O.C.) Fund 

Units Intermtkmal 

of Beneficial Interest evidencing BeodSasi 

representing 1,000 Unite 

NOTICE 

M » hereby g|WB to the UhnboUen rad the holdon (iho 

EDR-boiderO of Internatfanal Depositary Receipts (the “EDRa”) that, 
pursuant to Ibe extraordinary resolution adopted by tbe IDfLboldei* in the 
meeting held oa April 18, 1989, The Taiwan (R.O.Q Fund (tbe “Fund”), 
effective May 17. 1989. declared a Bonus Duoribwicm o£ 

(9 4- Bonw Bmtr for each IMl vtaatamfiM cn May 10, 1969: or 
4,000 Boons Duka fbr aacb 1,000 link* represented by an IDR 
- otastanfing on May 1<L 1989. and such 4,000 Bonus Units wfll 
be represented by a Bonus IDR, which wifi be represented by 
™ u P on no - ® hoot the International Depositary Receipts of the 
Fund; «nd 



Boom IDR represented by coopon bo. 6 
Dgjosiuuy Receipt* of the Fund, and such 12JXM BmmalhAs 
w01 be represented by a Bonus IDR, which will be rcpcoemed 
Mwmaiunal Dqposflaiy Receipts rf 

t Effective May 17, 1989, Bonus IDR* wffl be aepmidy iwUiH* 

Ra “ iptt ** Fowl andEwLefaar and 
CEPEL SA wffl each aUdxde separate security codes to the Banna TOR* 

g* *?* > t q* hr JSS^ a .^’ ? mai 8. from the Internationa] Depoailazy 
Receipts. If an toR-hoMer whfrea to traaafer the Bonus IDRa nprSS^ 
2 oupo “ ,l0 - fi. UwiU no longer be inquired to dofivar both eooijon noo. £ ami 

7, nor to withdraw the IDR* held in Eum^fear or Otnn SJL. aa thr 
u»y be. h, enter to nuke debray of ooupon a * [Z 

The Taiwan (R.Q.C.) Fond 


Tra 


107 Fa JWdb Ntttfa Road 
17th floor 

Toipw. . . 

RopuUoorOdaa 

Atundsn: PreaWra ' AUmfioo: ~ 

88WW13-T708 Trfopbooe *„«**. MSsoSjais 
Tsteoipy number: 8&&4.717-3077 MmwmtKr aaSstSiS** 

. ■■■ ^,» KWTOSr ■SSSSf* gggggg 




US, $100^00,000 

Guaranteed Floating Rate Notes due 1997 


Guaranteed 


as 


^ ^ montil May, 1989 to LScfa August 19S9d«. 

Not “ TOjntereK rate of 20.2596 per annumSfo’a^tSS 

"iTrt S&Sff* 4 P” US - <10.000 Nit and 

per U.S. $250,000 Note, payable on 15rii August, 1989. ’ 


llrast 
^ConipMry, London 


Agent Bank 
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GontroMJata in Cray sales link FNHerstai 


By Alan Cam In London and Roderick Oram InlNaw York 


CRAY RESEARCH, ';t^e;‘lJI^ 
based saperrarajmter 
turerwhich holds- some two-' 
thirds of the weald mgritBt^^aa 
signed a reciprocal tnark^Hy^ 
agreement with Control Data 
Corporation under which Cray 
will provide its /ujl line ' of 
supercomputers; :to Copirol 
Data customers. ' '"-7' l 
return, Cray will be kWe 

to offer .its ,cdstoni£ro::Co(ntr61- 
pata*« mmmwMal 1 nurfnfr ajhae 

computera- and Thi^'^ei?^ 
maoce workstations. ! •’ 1 ~ £ 

The two companies; bcrtSi - 
based in Mtoheapoliftj. Min- 
nesota, have been fegttng the 


Blue Circle 
inTolteca 
sale talks v 

By John ThbrnhlH .' v f 

BLUE CIRCLE "Industries, 
Britain's biggest cement m aim- 
fecturer, is holding taUps: for 
the sale of its interest in two 
companies operating in Mexico 
and the west of the US. Ana- 
lysts believed the possible jUs- 
posals couMraiseEiaOm. . 

The two companies con- 
cerned-are Tolteca, a Mexican 
cement, concrete and aggre- 
gates; maker, in : which JEflue 
Circle owns 49 per cent of the 
share capital - and. 1 ctmvortiMe. 
debentures equivalent to 9.1 
per cart of the equity, and BG 
Vest, a wholly-owned subsid- 
iary which encompasses Bine 
Circle's operations in Arizona 
and California and acts as. an 
outlet for Totteca’s products. 

Bine Circle said it vu bedd- 
ing the discussions with ICA, a 
large Mexican construction 
company, and Mr Bernardo 
Quintana, Totteca’s chafrmmi 

Berlusconi buys 
Bonygaes stake ; 

MB Silvio Berlusconi, the 
Italian television entrepreneur, 
has acquired a 2 per cent stake 
in Bouygues, - worth . about 
FFrlSOm (*24.4m) for the lead- 
ing French construction and 
communications group, writes 
Paul Betts in Paris. 

. Bouygues through TF-l con- 
trols between 40-45 per bent .of ; 
the French TV toarira 4 Mmi- ; 
lar to Mr Berlusconi's share of 
the TtaHan market. 


strain of keeping 1 fig' with the 
latest,, technology* -Qray.on 

but risky new tedtomogy into 
an imtependaxt operation and 
four weeks ago Comral Uata 
ditched hs ETA supercomputer 
project. . I : - - . 

. The - decMon, left. jCray 
Research as the only leading 
US maker _ of srQtanxmuaztars 

preparing^ an assault dnthe 
world market.. ^.. S'. ;■ 

. Tbe. two companles saki 
through the marketing deal, 
they, panned- "a seamless net- 


work . of •’ computing power 
including supercomputers, 
mainframes, fafnrni ai inn giv- 
ers, network servers and work- 
stations.” 

Control Data said although 
the two companies would be 
offering virtually Identical 
ranges of hardware and soft- 
ware, the marketing agreement 
was not the prelude to a 
merger. 

Control Data pioneered the 
development of supercompu- 
ters, scientific machines twnwi 
to provide the highest possible 
computing speed, in the 1960s 
but withdrew from the marke t 


a month ago when it became 
clear it could not afford the 
continued cost of research and 
development 

Investment in and losses by 
its ETA division could have 
cost tt SSOOm over the past five 


Cray Research, which has 
dominated the supercomputer 
market since the mid-1970s, 
said on Monday it is to spin off 
development of the technology 
for its latest range of super- 
computers Into an independent 
operation run by Mr Seymour 
Cray, the company’s founder 
and principal designer. 


expects European profit 


By WUtam DuUforra In. Geneva 


CHASE "Manhattan Corpora- 
tion has almost ' completed a 
two-year^ restructuring of its 
European' activities and 
experts them to turn to* profit 
in 1969; Mr Dwrid' RotkefoDer, 
chairman of Chase’s interna- 
tional advisory committee, said 
here yesterday. • 

' Last year Chase Manhattan 
posted a glim ' loss on its 
operations in Europe, the Jfid- 
dle East and Africa. This 
included 'a $48ra write-off 
resulting from- its decision to 
withdraw from equities mar- 
ket-making in London. In . 1966 
the: bank msclosed a $96m loss 
on Europe, Middle East and 
Africa. - 

• Mr Rocfic&Qef- was visiting 
Geneva tor marie the 25th anni- 
versary of the start of the fata 
US.< bank?* operations in the 
rfty and the anfli m H w B BT 
of the founding of its Geneva! 
subsidiary. Over the last few 
months Chase has withdrawn 
from securities trading and 
underwriting markets in Swit- 
zerland, centred .its corporate 
airi treasury business inZnr- 


ich and consolidated ite private 
HanWrig in Geneva. 

Restructuring in Europe 
started two years ago when 
Chase closed down its 
branches in West Germany 
apart from those in Frankfort 
mid Hamburg. It h«« unlit 
/off its commercial banking 
interests in the Netherlands 

and Belgium. 

. A retail presence in Europe 
is - maintained through Chase's - 
. Visa a nd Master Card business. 

Mr Rockefeller stressed that 
Chase was not “pulling back” 
in Europe and intended to 
. remain “one of the handful of 
banks that are truly interna- 
tional. ” - - • 

- But, he Said, with European 
banks themselves spreading 
across borders on the Conti- 
nent, die situation had become 
more c omp e titiv e and it made 
no "wwb for Chase to be chal- 
lenging big local banks for 
domestic business in such 
countries as Belgium. 

Technological advances had 
node it possible to concentrate 
European back-office activities 


at Chase’s operations centre in 
Bournemouth to the UK, which 
was set to grow from its pres- 
ent 900 employees to some 
L500. But this development 
represented a redeployment, 
not a diminishing of Chase’s 
business in Europe, Mr Rocke- 
feller mM 

Mr David GIbson-Moore, 
chair men of Chase Manhattan 
(Switzerland), said the group’s 
private banking operations in 
Europe were being focused on 
London and Luxembourg 
iwrirto the European Commu- 
nity and on Geneva, Jersey 
anil M pmiftfl outside the EC. 
Geneva was management head- 
quarters for private banking to 
Europe, the hfiddle East and 
Africa and remained substan- 
tially t he largest unit. 

Chase had seen no major 
drift away from Switzerland 
«mvYTig its ( jkatg as a result of 
tire weakening of the Swiss 
franc and money-laundering 
scandals. Swiss bank secrecy 
remained an important footer 
in cheats’ choice, Mr Gibson- 
Moore mid. 


Strong first-quarter gain for Ericsson 


ERICSSON, the major Swedish 
telecommunications equipment 
group, announce d yesterday a 
substantial increase to profits 
before appropriatloiis and tax 
for. the mat three months of 
1969, writes Robert Taylorto 
Stockholm. _ 

They rose from SKr71min 
the first quarter of 1988 to 
-SKr609m ($93m). The huge 
Jump between the two periods 
ja due to. the damag ing, unpact 


of a whitecollar strike early 
last year. - 

A better indicator of the am- 
tinning recovery af the com- 
pany are the order book fig- 
ures. These amounted to 
SKx&Bbo for the first quarter 
of 1989 compared with 
SKrSAlbn a year earlier, an 
increase of 84 per cent. Net 
sales also climbed dramatic- 
ally, from SKz5.9bn to 
SKrTJbtt. 


Addressing the company’s 
annual meeting last night 
Ericsson’s chief executive Mr 
Bjorn Svedberg confirmed his 
earlier forecast for continued 
improvement in both income 
and profitability for the com- 
pany during 1968. But he also 
warned that the Swedish Gov- 
ernment’s recent proposal to 
increase payroll taxes could 
cost Ericsson SKr22Qm over 
the next two years. 


operating 
result back 
in surplus 

By Thu Dickson In Brussels 

FABRIQUE NATIONALS de 
Herstal, the Liege-based arma- 
ments group in which the 
holding c om »pau y Socfote G4n- 
drale de Belgique now owns a 
near 80 per cent stake, dis- 
closed yesterday that it had 
lost BFrSAbn <f!42.6m) after 
restructuring costs to 1988. 

The underlying performance 
of the group, however, pres- 
ents a less gloomy picture 
with operating profits amount- 
ing to BFT643.7m. compared 
with the operating loss of 
BfrS32Am to 1987. 

Looking ahead to the cur- 
rent year, moreover, the board 
predicts that the overall result 
wiU be “slightly positive.” 

Yesterday’s results were not 
unexpected in view of the 
major restructuring plans and 
recapitalisation programme 
inspired by SGB late last year. 
Restructuring costs of 
BFr4.7bn for the financial 
years 1985-88 have been writ- 
ten off, while another 
BFrUHm. of provisions for the 
1989 financial year have been 

fnrindwl- 

Tnmover to 1988 was 2A per 
cent lower at BFr22.4bn, for 
which the defence division was 
responsible for BFr7Abn, aero- 
nautical and space activities 
HFz6.4bn, and sports and M- 


A statement yesterday said 
negotiations aimed at finding 
an industrial and financial 
partner for FN Moteurs, the 
aeronautics offshoot, were 
“actively going ahead.** Ana- 
lysts, however, believe that a 
deal is close to completion, 
probahly with the French com- 
pany Rtux-ma 


Montedison surges 

Montedison reveals net 
«nn Inge of L630bnCt446m)for 
1988, up 54 per cent from 
1987’s L4Q9bn. It is lifting the 
common share dividend by L10 
to L50, AP-DJ reports. 

The company, Italy’s largest 
private-sector chemical group, 
said that revenue from con- 
tinuing operations rose 81 per 
cent to L14,122bn. The Fer- 
ranti Group consolidated its 
control over Montedison, rais- 
ing its stake to 45 per cent 
from 42 pa cent. 


LNG deal with Japanese 
to boost Burmah returns 


By Steven Butler in London 

BURMAH OIL, the lubricants 
group, yesterday sold a 50 per 
cent interest in its liquified 
natural gas (LNG) transporta- 
tion business to Mitsui 05K 
Lines, the Japanese shipping 
company, for 845m. 

Burmah shares rose SOp to 
59lp, following news of the 
deal, which promises a sub- 
stantial boost to Burmah's 
profits for several years. In 
addition to compensation from 
the deal, Burmah will have 
access to about 895m of cash 
and Investments held within 
the LNG business, of which 
$80m has been received. 

In the coming five years, the 
deal will also allow Burmah to 
add to its profits £31. 2m 
($51J2m) that was previously 
written ott because of potential 
future losses in the LNG ship- 


ping business. Mr Lawrence 
Urquhart, Burmah managing 
director, said this would, in 
effect, give an £llm boost to 
profits this year consisting of a 
gfim write-back, and £5m which 
had been expected to be 
charged against profits. 

The potential losses in the 
business came from a mis- 
match of financing and gas 
transportation contracts. 

Financing for eight vessels 
used in the transportation of 
gas between Indonesia and 
Japan ran for 25 years, while 
contracts ran only for 20 years; 
the first expiring in 1996. 

With the participation of 
Mitsui OSK, shareholders of 
which include companies in 
the LNG trade to Japan, Mr 
Urquhart said he was confident 
the vessels would be used 


throughout the 30-year period 
for which they were designed. 

Loss of profits because of the 

sale of 50 pa cent of the busi- 
ness, Burmah said, would be 
folly compensated for by rein- 
vestment of cash raised in the 
transaction. The LNG business 
had a 1988 turnover of £87.7m, 
and trading profits of £l2.4m. 
Burmah's total pre-tax profits 
last year came to £14&2m- 

Mr Urquhart said that Mitsui 
had wanted to purchase all the 
operation, but Burmah wished 
to remain In LNG transporta- 
tion with its new Japanese 
partner. Burmah had no spe- 
cific piaiw for c ash raised to 
the deal, but would continue 
with its programme of acquisi- 
tions in its lubricants and 
chemicals businesses. 

Lex, Page 16 


Kao expands in W Germany 


By Haig SlmonSan in Frankfurt 


KAO Corporation, a leading 
Japanese soap and cosmetics 
group, is to buy Goldwell. a 
privately-owned West Gentian, 
hair care company, for 
DM270m (8139m) in a deal 
marking a further important 
expansion in Kao’s activities in 
the European personal care 
market 

Mr Hans Erich Dotter, who 
founded Goldwell in 1948, is 
selling Kao 75 pa cent of the 
Darmstadt-based company, 
with an option to bny the 
remaining 25 pa cent at a lata 


date. The German group, 
which is one of the world's 
largest suppliers of hair-care 
items to hairdressers, expects 
sales to top DMSSOm this year. 
Further sales of ova DM200m 
are generated on products 
bearing Goldwell’s name man- 
ufactured under licence. 

Kao’s present representation 
to Germany is restricted to a 50 
pa cent stake in GuhL a West 
Berlin-based cosmetics com- 
pany, which it owns jointly 
with Belserdoif. 

Access to Kao’s high-technol- 


ogy manufacturing and distri- 
bution networks, which will 
allow Goldwell to expand its 
international sales beyond the 
25 countries to which it is cur- 
rently represented, helped 
cement the deal 
The acquisition marks a fur- 
ther concentration to the West- 
German branded-goods per- 
sonal care market following 
the acquisition of Blendax by 
Procter & Gamble of the US in 
1987 and last month's purchase 
of Betrix Cosmetic by Revlon, 
also of the US. 


Cautious optimism at Solvay 


By Tim Dickson 

SOLVAY, THE leading Belgian 
chemcials group, yesterday 
painted a rosy picture of 
medium- and long-term pros- 
pects, while remaining cau- 
tious about the profits outlook 
for 1989. 

Mr Daniel Janssen, chair- 
man, said it was difficult at 
this stage to forecast the year's 
results but added there was 
“no reason to believe that the 
1989 figures will be Iowa than 
those of 1988.” 

“ A good yea for us," he 
explained, “ would certainly be 
to maintain the profits 


achieved in 1988 which to our 
view were very high." 

Solvay’B sales, as announced 
last month, rose to BFr253^bn 
($6.9bn), while net earnings 
jumped by 24 pa cent to a 
record BFrl5.1bn. 

Mr Janssen said that today 
the chemical industry was 
enjoying strong growth and 
high capacity utilisation. While 
there was likely to be some 
slackening of growth in the 
medium-term, particularly in 
the US, Solvay was capable of 
absorbing any inflationary 
pressures and oil price rises. 


As for 1992 and beyond, the 
group would derive cost bene- 
fits in transport and communi- 
cations thanks to European 
unification, and was well 
placed to benefit from growth 
as an established “stogie mar- 
ket" operation. 

The company is in good 
financial health to take advan- 
tage of opportunities and step 
up capital spending. Mr Jans- 
sen explained. Net borrowings 
as a percentage of shareholders 
funds were 50.6 per cent in 
1982, but today "gearing” was 
12J5 per cent 
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£182,500,000 


acquisition temae for 
the management buy-out at \ 


Virgin pfe 




management buy**# of the 

Nazarono Qabrtottl 
Group 


Compagnla Flnanzktria 
Marchlglana S.p.A. 


ttn •gully, mozxmnbf and Motor debt 


for this transaction. 


r 



$2,300,000,000 


term torn and 
iBvoMngcte&tfacfflty 


to 


BeazerPle 


FF 132,500,000 

oGCpMsMon and 
woridng oapltal financing pmukiad to 

Paris Ego S.A. 

to acquits the shares of 

Tad Lapldus S.A. 

and the (Bstrtoution rights to 
the Tbd LapkJua trademark 
hold by a subsktiery of 

Financiers Agache S. A. 


lead manager and agent and 



Lire 84^00,000,000 

senior acquisition fac&ty 


PetrinlSrl 

fbri#wacQufsfl#ofJoftf» 

Flnpetrlnl 
Group atConipianlea 



Lire 155,000,000,000 

management buy-out of the 

RockwelbRImoldl Group 

Initiative Industrial I per 
Macchlne de Cuclre Sri 

and 

Stagdene limited 

(companies formed by management) 


V*ki k i af »d. arranged and underwrote 


the equity, mezzanine and senior 


for fide transaction and served as 


security trustee and 


£530,000,000 

tuBy underwritten faemty to 

Dally Mail & 
General Trust PLC 

forthe acquisttkm 
at the outstanding shares of 

Associated Newspapers 
Holdings pfe 


Ws underwrote this transaction and 


FF 100,000,000 

acquisition and 
working capital financing provided to 
a whotiy^wned substdary at 

Groupe Akel 

to acquire (ho assets of 

Sciaky 

and 

Sletam Systemes 
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CRBjank.NA. Citibank, AG. - ; : Cfflnvest&pA- 

Cotton Centra T'teueMairwaStt 7 S . Fom Bonaparte 16 Gasset 28 

MHauaLane - ©500 Frankfurt, Main 1 20121 MDanO 28006 Madrid 


IQ Hays Lane 6000 Frankfurt, Main 1- 20 t 21 MBano 28006 Mad r* 

SSaS -2367 ... 39 - 2-8542588 


Citibank, N A 
Citicenter 
19, Le Parvis 
La Defence 7 
Paris, France 
49-06-13-62 
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DELTA DATA 
■■^DEFENDER 


Where data security is paramour^ 

Data Defender & unbeatable. 
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Bond hits at critics by pledging asset sales 



By Bruce Jacques in Sydney 

MR ALAN BOND, the Perth 
brewing and media tycoon, 
yesterday hit back hard at crit- 
ics of his debt-laden Bond Cor- 
poration. pledging further 
asset sales and a strong earn- 
ings result for the current 




As a security professional you will be responsible tor safeguarding 
your organisation's data, sohwcse and hardware. Threats come 
from eavesdroppers, viruses and determined system Intruders. 
Data Defender wffl help to make your Job easier. 

Data Defender provides Lsnrtvafled protection tor PCs. whether 
si and -a lone or networked. 

It has some very special features.- 

Q an on-board processor, making Jntriiwicafly 'more secure: 

& audit trails, malleable tc» your security officer's exact . 
requirements: 

<9 comprehensive, discretionary access control fbeHffiefc 
<9 stringent password control; 

6 seli contained ’overrun 1 safeguards: 

9 user transparent auto encryption to D£& EAMBWAN ana other 
proprietory algorithms-, 

Data Defender is available tor ... . 
I3M-PC/XT/AT and PS/2 systems and compatibles, and most other 
professional PC's. ■ 

This remarkable data defence system Is complementary, but not 
limited, to Delta’s celebrated range of TEMPEST securtty products. 

Delta Data Systems Limited 
SwoNowdetos, Welwyn Gordon City. Herts AL7 JJD- • 
Telephone: ©707) 333S33 Fa* ©707) 3201 14 Telex- 27701 


He was addressing a Bris- 
bane economic forum amid yet 
another day of rapid develop- 
ments in his corporate empire. 
These included notification 
from the Australian Broadcast- 
ing Tribunal that it will deliver 
its finding on Mr Bond's fitness 
to hold broadcasting licences 
on May 28. 

Mr Bond told the Brisbane 
forum that asset sales in the 
past six months had raised 
more than AS3bn (USS2.3bn), 
and further disposals would 
follow. But the only future sale 
he specified involved an 18 per 
cent interest in Bond Interna- 
tional Gold, (BIG) which is 
held by his family company. 


Dallhold Investments. 

BIG yesterday reported 
nine-month net profits of 
US81&6m on sales of 3l5L9m. 
Attributable production was 
348,000 ox 

Meanwhile Mr Michael 
Cross, DallhoJd’s executive 
director, said yesterday the 
company had scrapped its 
USS325m bid to reopen the 
Nonoc nickel mine in the Pht 


This followed a Justice 
Department ruling in Manila 
that the complex must be 60 
per cent Filipino-owned. Mr 
Cross said Dallhold had been a 
bidder only If it could retain a 
satisfactory level of control 
because bank funding was 
based on this. 

Mr Bond told the forum that 
market speculation of a bid to 
take Bond Corporation private 
was incorrect and market con- 
cerns about the group’s liquid- 
ity would be allayed by immi- 


nent earnings figures. 

Mr Bond styled the group as 
a pioneering company with a 
strategy of dominating its mar- 
kets worldwide by using finan- 
cial markets. “In doing tins, we 
have risked criticism because 
we have been pioneers," - he 
said. 

Mr Bond said Australian 
companies needed strong gov- 
ernment if they were to take 
fail advantage of international 
opportunities^ “And it requires 
a domestic media that reports 
on commercial and political 
affairs with maturity and 
responsibility.” 

But. true to form, just as Mr 
Bond was talking about selling 
assets, his property division 
announced a tends: for rede- 
velopment of a major Sydney 
theatre complex, involving a 
purchase of the freehold. Bond 
shares yesterday eased 3 cents 
to A31.25 after a 17 cent gain 
on Monday, and Band Media 


ICI Australia raises payout 



Delta Data 



By Our Ffnanefaf Staff 

Id AUSTRALIA, the 62.4 per 
cent quoted subsidiary of the 
British chemicals group, 
boosted net profits 13 per cent 
to A$88.6m (US$60 .9m) in the 
six months to March on a 10 
per cent rise in sales to 
A$1.49bn. 

It is lifting the interim divi- 


dend substantially, to 18 cents 
a share from 11 cents. This is 
paid from net earnings of 30.6 
cents against 273 cents. The 
attributable outcome for the 
previous first half was held 
back by a AS203m extraordi- 
nary charge. None was 
incurred this time. 


Mr Michael Deetey, manag- 
ing director, said growth 
should now improve as the 
first half was hampered by 
adverse currency movements, 
lengthy plant shutdowns for 
Tnamfunaniia Strikes, fln| l b a d 

weather which hit the com- 
pany’s fertiliser business. 




AMSTRAD AND 
LOTUS SYMPHONY. 

THE ULTIMATE BUSINESS SOLUTION 

FROM £999+ VAT’ 


ItiN 



A ms trad, UK market leaders in personal 
computers, have teamed op with Lotus: the 
undisputed leader in business software. 

The result? 

The most impressive business package 
we've ever offered. 

it consists of one of our PC2086 
computer system*, a choice of Amstrad LQ 
printer and. of course, Lotus Symphony 
Release 2.0 software. 

And because we're giving you a choice 


PCZOHfe Single Drive. 1 2* mo no 
dltptjy* LQ3&CHJ * Lou* Symphony 

PC208b Simile Dfiw. IZ'imno 
ditpli£UiSODO& Lom, Symphony 

PC-OSb Twin Drive. IJ'niono 
dtiplay. LQ3S00& Loiut Symphony 

PC. 08n Twin Drrr, 1 2“ mono 
deploy. LQ500 n & S.mptiony 

PC208n fljrd Dl.fc , 1 2~ mono 
dupf j), LQJSOC'A Lana S,aiphonv 

PC20BO HJid Di'k. 12" mono 
di.pLif.LQi'JOUi trim Symphony 


£999+VAT * 

£1099+VAT * 

£1149+VAT * 

£1249+VAT * 

£I399+VAT * 

£1499+VAT + 


of hardware, you can tailor the package to 
fit your own individual business needs. 

The system unit is the Amstrad PC2086 
which, despite being a relative newcomer 
to the market, has already proved itself by 
picking up a prestigious award from “What 
Micro?" magazine. 

But that's not surprising. The PC2086 
is supplied as a complete unit. Monitor, 
keyboard, operating software and mouse are 
all included as part of the standard system. 

You have a choice of single or twin 
Vfz" floppy disk drives. Or, if you prefer, we 
can supply your PC2086 with a 30Mb hard 
disk drive. 

And lhatfs not all.The built in 5V<“ floppy 
disk drive adaptor on all models ensures 
complete software versatility, (instead of 
transferring data onto 3W disks, you simply 


plug your own. S 1 /*" drive into the side of 
the PC208t>.) 

We also offer a range of four VGA com- 
patible monitors, colour and mono, to give 
you the very latest high resolution graphics. 

As far as printers go you can choose 
between the Amstrad LQ3500 or the wider 
carriage LQSOOO. 

Both are 24 pin dot matrix primers 
with dual speed for draff quality and letter 
quality printing. And they each have friction 
and tractor feed, allowing you to use indiv- 
idual sheets as well as continuous stationery. 

So why, after giving you a wide choice 
of hardware, do we give you just one choice 
in software? 

Simple. When it comes to fully integra- 
ted business software, there's really only one 
choice. Lotus Symphony is the brand leader. 






shares were off-1 cent to 33 

• Bell Resources said it has 
responded to a request by tbs 
Australian Stock Exchange for 
further information about 
P lana for Bond Corporation to 
repay AS700m of the A98343m 
it owes Bell, Reuter adds from 
Perth. . , . 

Current receivables or 
AfTOOm ware due from Band 
with security in the form of 
first-ranking -mortgages oyer 
certain promissory notes,, 
receivables, shares and securi- 
ties of the Bond group, Bell 
toM the exchange, v r. _ -. • 
Interest was 130 basis points 
over the Australian bank bill 
swap reference rate for 30-day 
hills on the first day of each 
month The rate averaged 1733 
per cent yesterday. _ 

Non-current receivables from 
Bond Corporation amounted to 
AS1943m. These included a 
A$100m subordinated loan to 


Bell Group, another Bond-con- 
trolled company, and was 
repayable by August 1992. The 
^^subordinated to all 
other creditors of the group. 

The ASlOOm carried interest 
at 150 basis points over the 
Westpac indicator (prime) rate, 
now 18.75 per. cent, payable 
mppt fri y in arrears. 

Another A$46.8ai was due 
from Bell Group and AS47.7m 
from Bond Corp. both unse- 
cured and with no repayment 
date. The rate on these was 150 
Hacis paints over the Westpac 
rate end th** bill rate respec- 
tively. 

Undertakings from Bond 
Corp included not cha ngin g 
parts at the Bond group struc- 
ture and. retaining certain 
assets. It had also to provide 
audited accounts, maintai n cer - 
tain ftnsmda} ratios and enter 
into negative pledges. 


Koito defeats ‘greenmail’ 
to gain Y1.2bn windfall 


By Stefan Wagstyl in Tokyo 

KOITO Manufacturing, the 
Japanese car parts company in 
which Mr T. Boone Pickens of 
Texas has taken a stake, yes- 
terday made a windfall Yl-Zbn 
(38.7m) profit out of the inter- 
est speculative investors -have 
fafrgn in its affairs. 

The company turned the 
tables on Mr Kitar o Wa tanabe, 
a Japanese speculative inves- 
tor who tried to greenmail 
Koito before selling bis stake 
earlier in March this year to 
Mr Pickens. 

under the terms of a law 
introduced last October, Koito 
has secured from Azabu Con- 
struction, a company run by 
Mr Watanabe, all the profits it 
made trading Koito ’ shares 
from November 1983 to Febru- 
ary this year. 

The law Is designed to curb 
greenmailing - that is, buying 
shares in order to force a tar- 
get company to buy them back 
at a high price. 

tt requires holders of stakes 
of mare than 10 per cent to 
disclose them. Offenders are 


required to hand over to the 
company in which they have 
bought stock all the gross prof- 
its made, in dealing in that 
company’s stock. 

Offenders are not permitted 
- to -offset 1 against such profits 
any losses incurred oh other 
dealings In the same compa- 
ny’s stock. Azabu Motor’s esti- 
mated losses were Yl.4bn. 

Koito said it received yester- 
day Y1.2bn from Azabu Con- 
struction in accordance with 
the law. It appears that Azabu 
paid over the money volun- 
tarily since toe case has not 
been before the courts. 

Meanwhile, Koito continues 
to oppose Mr Pickens’ attempts 
to win for Boone Co, his pri- 
vate investment company, any 
role in Koito’s management. 
The stake he acquired from 
Azabu is 2EL2 per cent, slightly 
larger than that of Toyota 
Motor, Japan's largest indus- 
trial. company, which nomi- 
nates three. directors: to Koito 
and has great influence of its 
management 


Ricoh leaps by 18.1% to 
record Y31.98bn pre-tax 


By Robert Thomson in Tokyo 

RICOH, the Japanese office 
automation and information 
equipment company, yesterday 
reported an 18.1 per cent rise 
in annual pre-tax profit to a 
record Y3UJ8hn (3233.1m) after 
&dfid growth in domestic sales. 

- A fall- of 04 per cent In 
exports -reflected the compa- 
ny’s policy of increasing off- 
. shore production, while total . 
sales rose 7.6 per cent to 
Y6Q2.7bn in the year to March. 

During toe prated, domestic 
sales rose 12.1 per cent, while 
sales of copiers grew 54 per 
cent and information equip- 
ment 9 per cent Sales of elec- - 
tronic parts and other items 
Increased 444 per cent 

The previous profit record of 
Y28£7bn was set in 1985. Since 
‘then ' the company has been 
shifting mainline copier pro- 


duction overseas and research- 
ing new products in Japan. It 
is predicted that profits will 
rise 3 per cent this year on a 
9.5 per cent increases in sales. 

# Citizen Watch, Japan’s sec- 
ond-largest specialised watch- 
maker, doubled its annual pre- 
tax profit to Y15.69bn from 
Y7.83bn after a significant 
increase in exports and strong 
sales of industrial clocks in the 
domestic market 
Sales for the March year 
were Y182.7bn, up from 
Y162.1bn. The company 
expects that figure to rise to 
Yiaobn in the current year. 
About 67 per cent of produc- 
tion is exported, while wris- 
twatches still account for 62 
per c ent of sales despite 
growth, in machine tools. 


Bid launched for Goliath 


It incorporates 1-2-3 -{spreadsheet technology, 
word processing, database, graphics and 
communications {unctions. 

Also, whichever combination you opt 
for you'll- save an incredible £499 plus VAT* 

If you’d like to know more about the 
Amstrad-Lotus Symphony package, talk to 
your local. Amstrad dealer. ' 

We’re sure you’ll find that for your 
business, this package really is the ultimate 
solution. , , 

f Please send me further- Information on thTi \ 
j . Amstrad and Lotus Symphony package. j 

I flaaie — • "" " ‘ 

I Cgofuny-. . j' 

j AAt.iv. 1 

! 

| Brentwood, Esvcn CM U 4EF. Telephone: 0277 2*2 Ufc. | J 


By Our Financial Staff 

AUSTRALIAN CEMENT, a 
company owned jointly by the 
country’s CSR and Pioneer 
International industrial 
groups, yesterday launched a 
A$170m (US3l32.3m) bid for 
Goliath Cement Holdings, a 
Tasmania-based supplier. 

The move would further con- 
centrate the Australian cement' 
Industry in which the other 
main operator is Boral, the 
building products group. For- 
■ dgn imparts have heightened 

Hankyu moves 
ahead 12.2% 

HANKYU Department Stores, 
reflecting healthy consumer 
clothing and household goo ds 
sales, yesterday reported an 
unconsolidated 12J2 per cent 
pretox profit rise for toe year 
March to Y8.21bn 
(SKLam), AP-DJ reports from 
Tokyo. 

a outlets 

in Tokyo, Kobe, Kyoto-, and 
other Japanese cities, noted 
that clothing sales were partic- 
ularly strong, rising 8.8 per , 
cent to Y125 Jbn. 

Household goods were up 5.8 
per cent to Y32£hn. This took I 
overall sales to YSiaabn, up 6 ! 
percent ^ ; 

1' Net - earnings per share rase, 
to Y24J57 

The i company forecast tliat 
rales in tiw-cuhrent year would' 

increase to Y329bn. It said that I 
l^tox earnings would reach. 

YoJsODn. 


competition, however. 

The bidder already holds 20.5 
. per cent of Goliath while Sir 
Ron Brier] ey’s Industrial 
Equity has 15.4 per cent CSR 
and Pioneer have extensive 
premised concrete operations 
and are big customers of Goli- 
ath. 

The price per share offered is 
A3L70, - against which Goliath 
shares closed yesterday at 
A3L75. The offer is conditional 
on 50.1 per cent acceptances. 


AKZO N.V. 

Arnhem (The Netherlands) 
Warrants 1986 

Due to the decision to issue to 
holders of ordinary shares in the 
abovementioned company a 
bonus of i/24 share from toe 
Shares Premium Reserve with 
simultaneous addition to any 
re&etve of a corresponding 
maount out of that portion of 
the profit over 1988 which is 
intended for distribution, toe 
warrant exercise price will be 
reduced from Dfl. 120,- to 

M. 11730 

as from April 28, 1989. 

The Trustee: 
NEDERLANDSCHE 

trust-maatschappu 
• b.v. 

May. 9, 19)89 

N^, Voorburgwal 326-328 
Amsterdam (The Netherlands) 


Limited period otter available from most Amstrad Advanced Systems Centres and Amstrad Authorised Business Dealers. Offer ends 30.6.89. *VAT inclusive prices from £1148.85 to £2126.35. fiRPs without 
special offers, exdiidmg VAT, PC2086 from £599 to £1349, LQ3500 £349. LQ5000-£449. Lotus Symphony £550. All prices correct at 1.4.89. but may change without nobce. Products sobjectw. availability 
Software subject to licence. Symphony. I-Z-3 and Lotus are trademarks of Lotus Development Corp. The Amstrad name and logo are registered trademarks of Amstrad pic 6 1989 Amstrad pic Alt rights reserved. 
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We're talking Cellular 
We're talking Pagers 
re talking Fax 

Thafe Talkland talking - leading the field in mobile communications with a network of 
dedicated outlets ... and a range of supertj products thafi not only great qusfcyi i*b 
outstanding value, too. 

Cellular phones, mobile, portable and transportable ... the best range, backed with 
unbeatable installation and service. 

For pagers. Talkland can connect you 
with the latest technology in an instant 
Great value, outstanding 
performance. 

FAX on the line, Talkland 
have the quality and value you 
need - including portable units for 
dear; hard-copy communications. 

With half-minute billing for 
ceBuiar airtime, after sales service 
thaft unbeatable in the country, 
finance and extended warranties, Talkland is 
spreading the message about better communications 
quality, service and value. 

Call Freefone Talkland sales, or send the coupon today. 

With us, the message is clear 

'TL.TALKLAND 

CREATING COMMUNICATION 

TkPrlifld n i bfiml mat el the Ear ty Group LuL 

I 1 

To: TaBdand. FREEPOST, 0X7821 HfCHMtX'ffJ. TW9 1 DO Wl* 

rm mre9«d in. □ Rjmtifea □ TransoottaCtes C3 Rjgws O FAX □ SupaiCare Q. Ttes, fm Interested n roesonabto 

artme chvges and aftersales service Q Pteaso contact me to arrange a meeting wah a CormiuncaTians Gansutam □. 



Name 

Address. 


.Company. 


.ftjsrtfon. 


. Phone. 
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Wellcome considers 
counter drugs unit 


By Peter Marsh 

WELLCOME, the British 
pharmaceuticals company, is 
considering setting up a new 
division to boost sales of 

over-the-counter medications. 

These are drugs which can he 
purchased through pharma- 
cists and other retail outlets 
without a doctor’s prescription. 

Wellcome already gains 
about a fifth of Its annual reve- 
nues of some Elba ($i_64bn) 
through sales of such formula- 
tions, mainly products to treat 
coughs, nnlrig and Other mino r 
aflroente. ft hopes to increase 
those sales, possibly by produc- 
ing over-the-counter versions 
of its existing prescription 
products. 

One specific possibility 
would be to make a non-pre- 
scription form of Zovirax, a 
drug which combats herpes. 
Managers at Wellcome believe * 
that could be successfully mar- 
keted for treating other, less 
serious, ailments including 
minor skin disorders. 

The move, which the com- 
pany’s directors are to consider 
n«tt month, would be aimed 
mainly at countries in conti- 
nental Europe. Wellcome 
believes there are big opportu- 
nities for increasing its pres- 
ence in over-the-counter drugs 
in this region, especially in 
West Germany and Italy. 

Non-prescription medicines 
are growing in importance 
worldwide. They account for 
global sales of about £10bn a 
year, or roughly oneeighth of 
the total pharmaceuticals mar- 
ket 

Their use is growing rapidly 
as people in many countries 
increasingly treat health prob- 
lems by drugs which they buy 
themselves. Another factor is 
the desize by many big phar- 
maceutical companies to put 
marketing resources behind 
branded products which can be 
sold directly to consumers. 

That reduces the likelihood 



John Robb: takes over as 
chief executive next year 

of sales being affected by cost- 
cutting measures by govern- 
ment healthcare agencies. 
These organisations, which, in 
Europe foot the MU for most 
prescription products, are in 
many countries taking steps to 
minimise drugs spending. 

Leaders in sales of 
over-the-counter medications 
are mainly US companies, 
including American Home 
Products, Procter & Gamble 
and Johnson & Johnson. 

Wellcome's desire to make a 
in this field Is thought to 
ive been spurred partly by 
the appointment as deputy 
chief executive of Mr John 
Robb, a marketing-oriented 
drugs industry manager, previ- 
ously group manag in g director 
at Beecham, a UK pharmaceu- 
tical company with a strong 
nanprescription business. 

Mr Robb is expected to take 
over as chief executive at Well- 
come following the retirement 
next year of Sir Alfred Step- 
peed. 


Don’t be a don’t know 


Here’s a simple test. 

Pick one of your senior 
managers. Pick up the phone. And 
pick his brains. 

Ask him about your 
customers’ markets. Ask him for an 
up-date on how the SEM will affect 
their needs. 

Then get him to expound a 
little on his biggest customer’s 
annual report 

If he comes through with 
flying colours, and knows what 
SEM means, give him a raise. If he 
doesn’t know where to begin, put 
him on to us. 

We at McCarthy Information 
Services know how difficult it is to 
keep in touch. We know that 
managers are paid to manage, not to 
spend every hour of the day 
trawling through newspapers for 
scraps of information. 


(We also know that people 
sitting at their desks constantly 
flicking through newspapers are 
often accused by their colleagues of 
not exactly pulling their weight). 

And that’s why our service is 
essential 

For 35p per working day, our 
team of expert researchers will 
monitor information about five 
companies of your choice which 
appear in over 60 publications 
worldwide. 

Every week we collate, index 
and cross-reference over 3,000 
articles and print them on a set of 
handy cards. 


So the information is thereat 
your fingertips, constantly available," 
regularly updated and easy to refer to. 

It’s the simple, cost-effective 
way to turn everyone in your 
organisation from a “don’t know” 
into an instant expert 

Talking of which, try one 
last simple test Go back to the 
beginning of this ad and ask yourself 
(honestly) if you could answer those 
questions. 

Give up? 

OK, pick up die phone, forget 
about ringing that senior manager, 
and ring 0985 215151 instead or 
complete the coupon below. 


r 



COMPLETE THIS COUPON AND SEND IT TO JULIAN CAUNCE, 

McCarthy information ltd, manor house, ash walk, warminster, 

WILTSHIRE BA12 8PY, UK. TEL: 0985 215151. 


PLEASE SEND ME DETAILS OF McCARTHY INFORMATION SERVICES. 
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TOB TITLE 



COMPANY 


ADDRESS 


COUNTRY 
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McCarthy 

Information 

Services 


Beecham seeks rapid rise 
in sales of new heart 



By Peter Marsh 

BEECHAM, the UK 
pharmaceutical company, is 
netting the price of a new drag 
for, treating heart attacks at 
about half that of a major rival 
in an attempt to build up rap- 
idly a market share in this 
field. 

The drag; called Eminase, 
was tormaSj launched on the 
British market yesterday and 
is one of a relatively hew class 
of products called thromboly- 
tics. . . 

These are given to patients' 
shortly after they suffer heart 
attacks. They can prevent 
death by quickly dissolving the 
blood clots which, in these 
patients, threaten to cut off cir- 
culation. 

Beecham, which is in the 
process of merging Its pharma- 
ceutical operations with the 
US’s SmithKfine Beckman to 
create one of the world’s larg- 
est healthcare groups, behaves 
Eminase can reduce deaths 
from heart attacks by up to 
half -if administered soon 
enough. Some 100,000 people in 
Britain die from these condi- 
tions each year. 

Beecham said yesterday it 
would sell Eminase, which was 
developed in the company's UK 
laboratories, for £495 C$812) a 
dose. This is roughly half toe 


price of a major rival to Em i- 
n aw - a drug called Activase 
which has been developed- in 
the US by Genentech. a US bio- 
technology company, and Is 
sold' in Europe by Boehringer 
Ttw orthaim of West- Germany. 

The British company hopes 
the lower price will mak e the 
product more attractive to hos- 
pitals and health authorities 
than Activase, which, costs. 
£900 in Britain. ' 

Another advantage, accord- 
ing to Beecham, is that Emi- 
Tiasft ca p be given to patients 
at the scene of a heart attack 
by an injection. Activase, in 
contrast, has to be slowly 
infused into a person’s veins in 
-a more complex procedure 
which has to take place in an 
operating theatre. - 

Activase has built up sales 
rapidly- In the US, where it 
became available In 1967 and. 
where it had sales of about 
SiOOm in its first year. Reve- 
sues from Activase In Europe 
have, however, been relatively 
meagre. 

Both Eminase - already 
available in some European 
countries such as West Ger- 
many but not in the . US — and 
Activase face competition from 
other, much cheaper products 
which have the generic name 


stre ptokinase. ■ 

These drugs, which have 
been available for some years, 
also dissolve blood clots but 
' ^ thought by some observers 
to he more difficult to adminis- 
ter and to have more side 
effects tha» the newer prod- 
ucts. 

But streptokinase has the 
advantage of being much 
cheaper at about £100 a dose. 
Two of the leading suppliers of 
stre ptokinas e are Hoecbst of 
- West Germany and KabiVl- 
trum . of Sweden. These two 
companies are thought to 
account for the lion’s sh are of 
annual European sales of strep- 
tokinase, which are running at 
about£20m. 

Borne analysts believe that 
the effectiveness of streptoki- 
nase can be Improved by 
administering it with aspirin, 
another very cheap medica- 
tion. 

The eventual share of the 
thromholytics market that 
streptokinase takes compared 
with the hewer formulations 
will depend to a large degree 
on the results from scientific 
studies which are looking at 
the exact effects of aU three 
products. 

A heart drug boom of a 'crazy 
idea,’ Page 18 


PKI share trading 



By Our Financial Staff 

THE supervisory board of 
Philips Kommunikations 
Industrie (PKI), part of the 
West German arm erf the Dutch 
electronics and electrical 
group, plans to release a major 
statement today. 

The move follows yester- 
day's suspension of the com- 
pany's share price. PKI is 
owned over 70 per cent by All- 
gemeine Deutsche Philips 
Industrie, a subsidiary of Phil- 
ips NV. 

Yesterday the talk in both 


the German and the Dutch 
stock markets suggested that 
Fhihpg might attempt to boy 
out the 30 per cent minority 
interest 

No comment was immedi- 
ately available from PEL In 
January this year Philips said 
that it had no plans to raise its 
70 per cent in PEI after 
rumours about such a move 
had circulated on the Frank- 
fhrt bourse. 

Philips Bald at the d™ that 
it could not comment on the 


■fistant fbtnre “but there are 
no immediate plans to raise 
ourstake." 

On Friday PKI shares 
changed hands at DM693 ($357) 
in Frankfort. German share 
traders also speculated that 
Robert Bosch, the German elec- 
tronics group, had been 
looking into the possibility of 
buying hxtoPKL 

Yesterday an official at 
Bosch, which is a private com- 
pany .declined comment on the- 
nunour. 


Agie recovers strongly to SFrl3.5m 


By William Dullforce In Geneva 


AGIE, the Swiss machine tool 
group, yesterday reported a 
strong recovery in consolidated 
net earnings to SFrlS-Sm . 
(97.9m) in 1988 from SFz2.4m in 
the previous year. 

Sales diinbed by. 15.2 per 
cent .to SFz838m. The trading 
profit before personnel costs at 1 
SFri62m was 24.5 per cent 
higher than in 1987, while cash 
flow more than doubled to . 
SFzSQm. 

Agie. the world leader Izi;- 


electrical discharge machining 
equipment, said it had main- 
tained its strong position in 
Europe and had/ achieved 
excellent results in the Cam- 
econ countries of Eastern 
Europe in 196$. 

/ Safes In the U£had been 
"satisfactory*- while deliveries 
to the -Asian tone were still 
"unsatisfactory,’’ 

;VAt the end of 1987 Agie took 
over Elox, the electrical dis- 
charge tool division of Colt 


Industries in toe US. Elox will 
start delivering a new genera- 
tion of machines designed for 
toe US market in 1389, Agie 
said. 

Throe subsidiaries develop- 
ing laser technology are still 
notcontributing to groupeam- 
ings. Agie Holding, the parent 
company in Zug; operates a fis- 
cal. yearending March, 3L 
- -and has . not yet reported its 
results or indicated toe share- 
holders’ dividend. 



business travel, but not the quality of 


service. 

indude free use of an cadusiv^. 
airsidc lounge at Gatwick and 
lounges at most othcr susjxHts, a 
separate Business Class cabin and, of 
course, superb in-flight service : 
aboard the latest Boeing 737 aitetafe 

So nowytmieally an save, but still enjoy the besc, when youfly on 

business. - . ..... 

Book through your travel agent or contact usditmon tfaeAir Europe 

Xinkline-0345 444737.'. 
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INTERNATIONAL CAPITAL MARKETS 


J to I Mnance 

stake in US vv 


world feels force 


Specialist Ian Rodger on the rise of international negotiators 


By Stefan Wagstyi In Tokyo 

INDUSTRIAL BANK of Japan, 
Japan’s largest long-term 
finance bank, is- p lanning to 
expand Its International 
operations bylaklmra 20 per 
cent stake in D'Accord, a ns 


IBJ said the 1 deal wonUi 
probably be cahmfetedintiie 
summer, once the Japanese 
and US banking authorities 
had approved 1L -The bank 

wDnllBot.GonDDatt'fDiaff bn 

the transaction. ■ 

D’ Accord is' a privately- 
owned company based in ‘San 
Francisco and founded in 1977— 
IBJ is understood to be plan- 
ning .to .establish a leasing 
joint ven tur e with D'Accord in 
Tokyo. The acquisition fits 
into JBJ*s strategy of expand- 
ihg non-banking businesses to- 
compensate for a' decline, in 
the bank borrowing needs of 
its traditional customers,': 
Japan’s large industrial com- 
panies. • 

The bank , has already boot 
one of the largest overseas 
securities operations of any 
Japanese bank, preparing for 
the day when banks wm .be 
allowed into the domestic 
securities business in Japan. : 

' Several banks' have seized 
on leasing as an attractive ' 
market. Including Tokat-Bank^/ 
which last year bought Mas-- 
teriease, a US gnnq), and Long 
Term Credit Bank. IBJ, like 
other Japanese houses. Is par 
ttculariy interested in aircraft 
leasing, a MOfan-a-year market 
which could grow to $250bn in 
10. years, according to some : 
Tokyo analysts, because of the 
need of atrimes to replace age- 
ing fleets. . 

Mitsubishi 
Trust seeks 
LSE listing 

By David Lasceltos;' - 

Banking Editor 

MITSUBISHI Trust A Banking 
Corporation, Japan’s largest 
trust bank, is to seek a listing 
on tbe London Stock Exchange 

pftrt month. 

The listing application, 
which is being sponsored by, 
S.G. Warburg Securities, wffl 
widen Mitsubishi’s share- 
holder base afca'tbne whenjt 
is expanding its overseas 
activities -and seeking totftrer- 
slfy its toveStofonts; according 
to MrYosWynkl Yanasfe, dfrec- 
tor and general manager of the 
London branch. ' - r 

Although the bank was ade- . 
quately -capitalised, at . the - 
moment, its rapid ex pansio n 
meant it would used further 
capital In the future. ' 

Mitsubishi, which had avaB- 
able funds of Y22,100bn 
<$16U»n) at the end of. March 
108fe ias said it wfll report 
profits of YTIJOrn {*58Sm)for 
its latest, financial year* an 
increase at 19 per cent • 

Mitsubishi Trust offers- a 
wide range qf ba n king , mar-. 
rhant > VnWng *mi * trust SOT-- 
vice*. Among its internati onal 
specialisations are property’ 
and aircraft finance- The bank- 
is the- main shareholder ^ln 
GPA, the world's largest air- 
craft teasing company, based: 
m Ireland. 


US broking 

arbitration 

broadened 

By Janet Bush in New York 

INVESTORS will find it con- 
siderably more difficult to sue 1 
their brokers after a US 
Supreme Court decision which 
broadened the binding power 
of arbitration procedures. 

By a five to four vote, the 
Supreme Court took ' the 
unusual step of overturning an 
ww-Tter 1953. ruling that said 
arbitration agreements, which 
many investors have to . sign 
before rf gning on with a bro- 
ker, should not be viewed as 
binding. - ■ 

The Supren&e Court ruled to 
1987 that disputes under sec- 
tion 10(b) of the anti-fraud 
provision of the Securities 
Exchange Act of 1934 would be 
binding under arbitration pro- 
cedures. ' 

This week’s' decision broad- 
ened tbe 1987 ruling to include 
section 12(2) of the 1833 Secu- 
rities Act a narrower provi- 
sion but (me increasingly used 
by Investors to sue theft 1 bro- 
kers after the 10(b) avenue 
was closed. 

The Supreme Court’s deci- 
sion was greeted with pleasure 
by the Securities Industry 
Association which represents 
brokers. The SIA said the rul- 
ing cleared up much of the 
confasitm since 1987 when, fed- 
eral and state courts have 
Interpreted the law to conflict- 
tog ways. „ : 

The ruling as a disap- 
pointment to investors who 
often feel binding arbitration 
puts them at a disadvantage to 
pursuing complaints against- ■ 
their brokers. - - 


XT ot so long ago, top 

\l bankers and finance 
X . ^'ministry officials 
around the world would have - 
. payed little or no attention to 
the Japanese Government's 
annual ritual of 'shifting its top 
bureaucrats. ' ~ 

The imlivicfeals tovolyed did 
not seem partfotOariy mem- 
orable - and the -' policies 
seemed to be- the ' same re-' 
gartlless of who was adminis- 
tering them. 

""With Japan’s rise to eco- 
nomic superpower status, all 
that has changed Even if tfae- 
policles still -stay: largely Che 
same, the chemistry of interna- 
tional fiwanHai 'negotiations 
. can. be afEected.by.the person- 
alities of toe Japanese officials 
involved.' • ' 

Thus, a big question in 
financial circles these days is 
-what will happen next month 
after Mr Toyoo Gyohteo, the 
suave vice-minister of finance 
for international a f fai rs, steps 
down and is replaced by Mr 
Mafcoto Utsumi. now director 

Of the finantv* m in ig fr y’ g inter-. 
waMnwal Hwunnp hTrrpari 

The two. could hardly be 
more different MrGyobten is 
a negotiator at heart; always 
t rying to bridge differences; Mr 
Utsumi' an imaginative virtu- 
oso, eager to propose and try 
ootnewidea^MrGyohtan has 
spent tvgo-thirds athis career 
on international matters; Mr 
Utsumi has spedalised in taxa- 
tion and has worked in a hah' 
son. role with the domestic 
political 'World. 

.Another question is what 
will happen to Mr Gyohten, 
who is still a healthy 58 and 
has- often been mentioned as 
an ideal 'first Japanese occu- 
pant of a top post in an inter- 
national -financial institution, 

such as ‘ the International 
' Monetary Fund tor the Worid 
Bank.' ■ 

There was same speculatfon 
that he might become presi- 
dent of the Asian Development 
Bank,- a job over which the 
Japanese Government exerts 
some influence, but that was 


taken two weeks ago by Mr 
Kantmara Tarmnizu, a retired 
MoF official who j® now presi- 
dent of Japan's investment 
trust Industry association. Mr 
Gyohten is expected to be 
appointed an adviser to the 
finance minister for a few 
months or longer until some- 
thing more interesting turns 
up. 

Later in the year, Mr Satoshi 
Smnita, the unflappable gover- 
nor of the Bank of Japan, will 
retire, probably to be replaced 
by Mr Yasushi Mieno, cur- 
rently the senior deputy gover- 
nor, in a rare case of direct 
-promotion from within tbe 
bank. Mr Smnita came from 
the MoF. . 

However, most Interest is 
fbcnsed on Mr Utsumi. the jol- 
ly-looking but intense man 
who is abont to become 
Japan’s top international nego- 
tiator on nrumriirf matters. He 
is already well known in finan- 
cial Circles bnHi in .Japan ami 

abroad. 

F or the past three years, 
hiS has been the harid 
on the button that sig- 
nals the Bank of Japan to 
intervene or not in the often 
volatile foreign exchange mar- 
kets and he must get some of 
the credit for the authorities’ 
success in outwitting specula- 
tors and maintaining a degree 
of cal m in the markets in the 
past two years. 

Part of his success may be 
bis early demonstration of a 
willingness to take drastic 
action if he felt the situation 
w a rr a n t e d it 

One morning in May, 1987, 
when ' the dollar was showing 
unusual weakness, be resorted 
to the unprecedented step of 
summoning the heads of all 
the big Japanese securities 
companies, banks and invest- 
ment trust companies to his 
spacious office, asked that they 

refrain from speculative trad- 
ing in foreign exchange 
markets and demanded 
daily reports henceforth 
on their transactions. 


He then called in succes- 
sively the Japanese financial 
press and foreign financial cor- 
respondents to tell them what 
he had dorm. 

Critics said at the time it 
was a flamboyant bat fiitfle 
gesture because the Institu- 
tions could simply move to 
other markets to carry out. 
their' speculative transactions. 


A few months later, he 
JnsJiwJ out publicly at 
European Commission 
president Mr Jacques Defers 
for saying the US was prepared 
to see the flmiar rink further. 
"Xt.ls a pity that Defers and 
some former US government 
officials who are no longer par- 
ticipants in major industria- 
lised nations' currency discus- 
slow« have foreign 

exchange markets," Mr Utsumi 

galrf 

Prim' to his appointment to 
the foreign exchange hot seat, 
he was minister in {he Japa- 
nese embassy in Washington, 
where he was Involved in nego- 
tiations with the US leading to 
the Plaza Agreement to 
revalue the yen in 1985 and 
estebtighsd good relations with 
US fiwarwiql officials. 

He also has excellent con- 
tacts in the Japanese political 
world, having spent a consider- 
able period m the 1970s in a 
liaison role in the prime minis- 
ter's office. Early in his career, 
be spent four years in the Jap- 
anese embassy in Brussels. He 
speaks both English and 
French well, but his heart 
comes out more freely in 
French. 

Mr Utsumi has long been 
known as a man bubbling with 
Ideas, some of which, such as a 
proposal in 1979 for a green 
card registration for tax-ex- 
empt savings accounts, prove 
fruitless. A ion ding politician 
once gave him the nickname of 
“Manpachi," implying jokingly 
that only eight of every 10,000 
ideas he came up with were 
successful 

He may need an even better 
record in his new job. 
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Wbeta9>»95. 600 W* 100-0% +1 9.41 Cwutafci* 1 )! 

Aintffe9%95 MO 100% 100% -0% -MH. 9.41 Canada 5% 93. 

8.F.C.E. 79Z. __:^...-150 95% 94^0% -K>% 9.57 Enroflma51995 

JKAC.E. 9V95_^_.~ it. ISO 98% 99% -0%.+l%= 19.47. ..E.UL4V95~~>«- 
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C^yWtSoop .100 Wi 97% ^0% -»0% 9.05 Norway 5% 95. 

SBa996 CJSaL-JJS. WOO 100100% -0% •« 8.96 Sweden 4% 93. 
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Credit NaUoaaMI% 93 i — -200 95% 96%-0%-«% 9.47 
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95% 96% 40% -0% 

196% 97% -0% -0% 
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Floating fbne Noter. Denomhutid In dollars unless otherwise Indi- 
cated. Coupon shown is mlninuin. C.dte - Date neat coupon becomes 
effective. 5pmrt*Margto atowe gv-mwtb offered rate ttthret- 
montfi; labow mean rate) tor US dollars. C.qm-Tbe current 
coupon. - • 

Convertible Bonds: Denominated In dollars unless otherwise Indicated. 
Qh, day-Changc on d*y- Cnv date— First date of coavtrSlod into 
shares. Cm. price-. Nominal amount of bond per share expressed 
recanwcyorstiareatconversionrateflxEdatissiie.Prem-Percent- 
dfleeremfum ol the cunoaeffecthie price of maulring shares via tee 
bo* over the most recent price Of the shares. 


?7i/s annow/Tcemem appears as smattsr of record only. TJiese Securities have nof been regteferedunctef 
me United States Securltias Act ot 1933 and may nor bo ottered, sold or covered in the 
United States arte United States persons as part at the distribution. 


Yasuda Trust Australia Limited 

u.s. $100,000,000 

10%% Guaranteed Notes Due 1998 

Guaranteed as to payment of principal and Interest by 

The Yasuda Trust and 
Banking Company, Limited 


Goldman Sachs International Limited 


Bankers Thist International Limited 


Prudential-Bache Capital Funding Shearson Lehm 

Yamaichi International (Europe) Limited 


Yasuda Trust Europe Limited 


Daiwa Europe Limited 
Shearson Lehman Hutton International 


The Lucky Securities Co^ Ltd. 

United World Chinese Commercial Bank 
Baring Brothers & Co^ Limited 
Credit Suisse First Boston Limited 
Fuji International Finance Limited 
Merrill Lynch International Limited 
The Nikko Securities Co., (Europe) Ltd. 
Nomura international 


investment Bonking 

S.GL Warburg Securities 

May, 1989 


Ssangyong Investment & Securities COh Lid. 

Banque Bruxelles Lambert SJL 
Citicorp Investment Bank Limited 
Dresdner Bank Aktfengesellschaft 
Kidder, Peabody International Limited 
Natwest Capital Markets Limited 
Nippon Kangyo Kakumaru (Europe) Limited 
Salomon Brothers Inte r national Limited 
TaiyoKotte International Limited 
Westdeutsche Landesbank Girozentrale 


This announcement appears as a matter of record only and does not constitute an offer or invitation co 
subscribe or purchase any of the securities in the programme mentioned below. 


Merivale Moore pic 


£25,000,000 

Sterling Commercial Paper Programme 


Arranger and Dealer 
Hill S aiwiirl Ranlc Umilwl 

Issue and Paying Agents 

Midland Bank pic 

APRIL 1989 


SWEDISH 

INDUSTRY 

The Financial Times 
proposes to publish 
this survey on: 

30th June 1989 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

Chris Schaanning 
on 01-873 3428 

Or Gillian King 

on 01-873 4823 

or write to them at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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This advertisement is issued in compliance with the requirements of the Council of The Stock Exchange 
by Noble Grossart Limited, a Member of The Securities Association and Cazenove & Co., 
a Member Firm of The Securities Association and of The Stock Exchange. 



VAUXGROUPplc 

(Incorporated in England under the Companies Acts 1908 to 298} — No 224163) 

Placing of £60 million 10% per cent Debenture Stock 2019 
at £99-523 per £100 nominal payable on 23rd May 1989 

Application has been made co che Council of The S rock Exchange for the whole of the above 
Stock ("the Stock’ ') to be admitted to the Official List. 

In accordance with the requirements of the Council of^ The Stock Exchange two market makers 
will each be offered a participation in the marketing of the Stock. 

In connection with the issue Noble Grossart Limited and Cazenove & Co. may over- allot or 

eflect transactions on The Stock Exchange which stabil ise or maintain die market price of the 

stock at a level which might nor otherwise prevail on The Stock Exchange. Such stabilising, 
if commenced, may be discontinued at any time. 

Listing particulars of the Stock are being circulated in the Excel Statistical Services and 
copies may be obtained during usual business hours on any weekday (excluding Saturdays) 
from the Company Announcements Office. The Stock Exchange, 46 Finsbury Square, 


from the Comp: 
London EC2A II 

Iknz Group pic 
The Brewery 

Sunderland 

SRI 3 AN 

17th May 1989 


Announcements Office, The Stock Exchi 
up to and including 30th May 1989 from: 

Noble Grossart Limited 
48 Queen Str eet 
Edinburgh 

EH2 3NR 


Cazenove & Co 
12 Tbkenhouse Tard 
London 
EC2R7AN 


6 The Financial Times UA. 1989, 


udjofl In whole or in part in any. form mapreminrt wiuwot written comwn- 

supplled by DATASTREAM launuotoiul. 
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INTERNATIONAL CAPITAL MARKETS 


CFTC eases rules for UK firms 


By Katharine Campbell 


THE COMMODITY Futures 
Trading Commission, the US 
federal futures regulator, yes- 
terday formally granted an 
exemption from the full force 
of US regulation to UK firms 
doing business with US clients. 

However, terms of the agree- 
ment, the culmination of 
nearly two years of negotiation 
between UK and US regulators 
- and modified a good deal in 
recent weeks - ailed to sat- 
isfy everyone, including 
some parties to the agree- 
ment. 

Concerns expressed in recent 
months by affected UK firms 
that their British regulators 
had caved in to the extra-terri- 
torial demands of the CFTC 
will be amplified by the 
Department of Trade and 
Industry's first public admis- 
sion that it sees jurisdictional 
difficulties in the deal the 
Securities and Investment 
Board has negotiated. 

While Mr Roy Croft, execu- 
tive director of the SIB, bravely 
hailed the deal as “a good basis 
for developing regulatory co- 
operation between the various 


authorities," Mr Brian Willott 
of the DTTs financial services 
division noted yesterday. “We 
do not share the view of the US 
authorities that it is appropri- 
ate for them to regulate unsoli- 
cited business [from US clients 
to UK finnal." 

The Association of Futures 
Brokers and Dealers, too, 
sounded less than enthu s i astic . 
Mr Christopher Sharpies, 
ch a irman of the AFBD, voiced 
bis “disappointment at not 
havi ng b een able to persuade 
the CFTC that certain aspects 
of the UK regulatory frame- 
work, though different, are 
nevertheless a dequa te." 

Yesterday's CFTC exemption 
means tha t British firms oper- 
ating on behalf of US custom- 
ers do not have to comply with 
all requirements that normally 
apply to the sale of foreign 
options and futures into the 
US. While the agency grants 
such an exemption on the basis 
of recognising the comparabil- 
ity of UK regulations, the 
CFTC has reserved the right to 
apply its own rules in some 
cases where they differ from 


those laid down in the UK. 

The asymmetry inherent in 
the current situation that con- 
cerns the DH Is that whereas 
the US exemption makes no 
distinction between solicited 
and unsolicited business, the 
FSA does make such a distinc- 
tion. 

In an exchange of letters 
between the DTI and Ms 
Wendy Lee Gramm, c h ai rm a n 
of the CFTC, the DTI main- 
tains its “point of principle” on 
the jurisdicti onal question of 
the reach of CFTC authority. 
“It i s not appropriate for the 
CFTC to seek to extend its 
reach to those UK firms which 
are not resident in the United 
States and are not soliciting 
business there.” 

However, the Government’s 
principle is little comfort to 
firms caught by terms of the 
agreement. “We decided the 
jurisdictional question...was 
not sufficiently strong to block 
the deal," Mr WOIott admitted. 
Tt is an issue between govern- 
ments that does not bear on 
the current agreement.” 

Meanwhile, the AFBD has 


been expressing growing dis- 
satisfaction with the outline 

terms of the agreement, appar- 
ently partly as a result of con- 
siderable pressure from Its 
members. 

Mr Phillip Thorpe, chief 
executive of the AFBD, i 
explained that as recently as a ; 
week ago the possibility of a ; 
compromise on the issue of 
segregation bad emerged, 
something that at the Futures 
Industry Association meetings 
in March the AFBD appeared 
to dismiss as “non-negotiable” 
with the CFTC. 

Under US law. brokers must 
hold all client funds in sepa- 
rate accounts from their own, 
whereas there is no such 
requirement for commercial 
ci tentp pnriRr British regula- 
tions. 

“We looked at the terms of 
tiie arrangement the CFTC had 
formed with other jurisdic- 
tions, notably Montreal, and 
this suggested to us there 
might be an alternative for- 
mula for defining segregation.” 
AFBD nfWriais will be p uttin g 
a further proposalto the CFTC, 


Poor start 
for US 
stock index 
contract 


By Deborah Hargreaves 

in Chicago 


Sterling Eurobond new-issue activity rises 


By Norma Cohen 


WITH THE dollar seemingly 
headed inexorably upwards, 
the inability to make interest 
rate swaps work on dollar-de- 
nominated Eurobonds is prov- 
ing frustrating to underwriters. 
After all, investor appetite for 
Eurodollar bonds has proved 
strong in the past few trading 


NEW INTERNATIONAL BOND ISSUES 


Bo rr ow »r 
STERLING 

Ford Credit Funding# 
Deutsche Bank Flnancafo)# 


ID. Coupon % Price Maturit y 


1*s /% H e mbree Beak 
1%/1 % Bering Brothers 


INTERNATIONAL 

BONDS 


US DOLLARS 

Ntesfto I oval American Fin.# 
Final terms fixed on: 
Onward Kaahlyainata)*# 
Kenwood Corp.{a)+0 


1983 iVlig YamatcM int (Europe) 


1993 2 *4 /I *2 Nomura Int 

1994 2\r\H Nomura Int 


AUSTRALIAN DOLLARS 
IBM Australia Credit# 


1*2/1 Salomon Brothers 


sessions and yields on underly- 
ing US Treasuries have come 
down considerably. 

Still, for those borrowers 
willing to accept fixed-rate 
debt, dollar Eurobonds r emain 
a possibility. Late yesterday. 
General Electric Credit was 
said to be considering bids 
from underwriters on a $300 to 
$400m seven-year issue with a 
target rate of about 54 basis 
points over US Treasuries. 
Dealers said that at least one 
sovereign borrower was 
rumoured to be considering 
bids. 

New-issue activity picked up 
yesterday with the launch of 
two short-dated sterling Euro- 
bonds aimed at tapping inves- 


IMl Bank Int# 


1 * 1 /^i Banco dl Roma 


D-MARKS 

WeatLB Finance Neffi.(b)# 


YEN 

Credit LyonnaWc)# 3Sb» 5*2 (c) 101% 1996 1%/lV Nomura Int 

PKOanftenW# 5bn 8 101% 1898 iV* Toyo Treat Int 

•With equity warrants. SConverdbto. # Final terms, a) Coupon cut by %% from Indication. b)8omiwar haa option to repay In 
US*. Per DM1,000 you get *578.03. Strike price DM1.73. c) Coupon 5*2% drat 3 year*, re ma inder Anted to NMwl stock 
index, d) Redemption Hnked to NHdcoi stock index. Put and call after three years, e) Fungfeie with £73m bond issued In 
January 1980. 


tor demand where yields are 
highest. 

Ford Credit Funding Corp 
issued a £6Qm three-year Euro- 
bond via Hambros Bank bear- 
ing a coupon of 12.25 per cent 
and priced at 102 to yield 69 
basis points over the 10% per 
cent gilt stock due 1992. Ham- 
bros said the bonds were aimed 
at the same retail clientele that 
purchased high-coupon Austra- 


lian and Canadian dollar 
bonds. Dealers said the securi- 
ties appeared reasonably 
priced, offering a fairly wide 
pick-up over seasoned Ford 
paper in sterling, which has 
traded at a spread as narrow as 
30 basis points over gilts in 
recent months. 


De uts che Bank Financ e NV 
issued a £50m bond due Janu- 


ary 1994 intended to become 
ftmgihlo with an existing £75m 

tranche of ide n ti c al securities 
issued in January. The bonds, 
launched via Baring Brothers, 
carry an 11 per cent coupon 
and are priced to yield 52 basis 
points over the 10 per cent gilts 
of 1994. The exis ting tranche of 
the securities were trading 
at 46 basis points over 
gilts. 


THE latest US stock index 
futures contract got off to a 
disappointing start last Fri- 
day, when the Coffee, Sugar 
ai rf Cocoa Exchange's Interna- 
tional Market Index traded 
just 120 lots. . 

The Index, which comprise s 
60 foreign stocks trading in 
the US as American depositary 
receipts, was also launched as 
an option on the American 
Stock Exchange, where it 
traded 684 c on tr a c ts on its 
first day. 

HaiHag it as the first doHar- 
based index to measure global 
market |m » fa n m bba the two 
excha n g e s believe there is a 
large ins tit utional market 
looking for such, an interna- 
tional hedging tooL 

“Money managers currently 
have some 3 to 4 per cent of 
their portfolios invested .inter- 
nationally, but they would like 
to make it 10 to is per cent,” 
claims Mr Ivors Riley, vice 
president at the Amex. 

However, the Da is such n 
new idea that both exchanges 
expect it to take a while to 
become established. One of the 
major advantages of the index, 
say the exchanges, is that it 
time a real-time ticker, rniiifca 
its broader-based rival, Mor- 
gan Stanley’s Europe, Austra- 
lia and par East (BASE) 
which is due to start up as a 
futures contract at the Chicago 
Mercantile Exchange and as 
an option at the Chicago 
Board Options Exchange later 
this year. 

The move into International 
indices by US futures and 
options exchangee reflects a 
growing interest in foreign 
stocks by institutional inves- 
tors as well aa the increasing 
gjpbalbaticp of the industry. 

US f utur es exchanges are 
hoping an ftibrraaHnml focus 
will give a boost to the once- 
vibrant stock Index futures 
market that has suffered 
declining volume since 1967*8 
stock market crash. The only 

stock index futures to start up 
since the crash is the CBOE 
250, a joint venture between, 
the Chicago Board of Trade 
and- the Board Options 
Exchange, which has seen 
poor volume since its incep- 
tion in November. 


LONDON MARKET STATISTICS 


FT-ACTU ARIES SHARE INDICES 


RISES AND FALLS YESTERDAY 


Those Mm# are the Jofeit oomplaHoa of lb# H 
tho In stitu te of Actuaries and the Faculty of 


EQUITY GROUPS 


Tuesday May 16 1989 


& SUB-SECTIONS 


Figures In parentheses show number of life 

stocks per section No. 


1 CAPITAL GOODS (207) 969.20 

2 Building Materials (29) 123239 

3 Contracting, Construction (38) 1689.20 

4 Electricals (10) 2825.26 

5 Electronics (30) 2220.49 

6 Mechanical Engineering (54) 529.70 

8 Metals end Metai Forming (7) 544.62 

9 Motors (17) 31723 

10 Other Industrial Materials (22) 162354 

21 CONSUMER GROUP QB5) 129728 

22 Brewers and Distillers (22) 132221 

25 Food Manufacturing (201 103826 

26 Food Retailing U5) 2193.95 

27 Health and Household (14) 224654 

29 Leisure (33) 164129 

31 Packaging & Paper (15) 57628 

32 Publishing & Printing (18) 356353 

34 Stores (33) 80755 

35 Textiles (15) - 527.19 

40 OTHER GROUPS (951 1099.18 

41 Agencies (18) 1374 Jl 

42 Chemicals (22) 124054 

43 Conglomerates (12) 159328 

45 Transport (13) 243455 

47 Telephone Networks (2) 1140.72 

48 Miscellaneous (28) .1484.71 

49 INDUSTRIAL GROUP (467) 113752 

51 011 & Gas 03) 208558 

59 500 SHARE INDEX (500) 121151 

61 FINANCIAL GROUP 023) 75450 

62 Banks (8) 75343 

65 Insurance (Life) 48) 1973X7 

66 Insurance (Composite) (7) 60042 

67 Insurance (Brokers) (7) 992.08 

68 Merchant Banks 111) 331.31 

69 Property (52) 1331.93 

70 Other Financial (30) — . 375.78 

71 Investment Trusts (72) 1164.42 

81 Mining Finance (2) 643.72 

91 Qwwm< Traders (8) 137522 

99 ALL- SHARE INDEX (7C5) 110020 


iFT-SEZOO SHARE INDEX* 
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953.92 

754.47 

j 122639] 120833) 119232 

97336 


British Funds . 

Corporations, Dominion and Foreign Bonds 

Industrials — . 

Financial and Properties — — 

Plantations ™.. 

Mines 

Others — — — 


Totals 


Rises 

Falls 

Same 

7 

7 6 

24 

0 

10 

- 33 

324 

399 

854 

133 

180 

343 

26 

33 

38 

0 

2 

in. 

20 

67 

90 

99 

63 

97 

609 

830 

1,489 


LONDON RECENT ISSUES 


EQUITIES 


2837 169055 168658 168126 1544.71 

25.01 284520 285152 282255 204221 

13.93 2241.71 221726 218355 160956 

737 522.72 51930 51452 38850 

043 53042 54844 54259 44658 


32820 31938 31729 
1638.06 163752 159523 
121453 120929 139721 
133356 1329.75 1319.93 
104344 163948 103556 
2192.08 2198.92 216342 
225624 223339 2214.62 
164723 164433 1635.07 
577.92 57735 574.73 
358350 355929 3S3933 
81436 H2JI 79133 
527.74 52337 52457 
110325 1033.71 108L96 
136351 1339.97 132950 
124227 123630 122733 
161143 159957 158128 
244621 242526 239327 
114757 114826 112046 
148357 146247 145755 



6.01 - 4.7 - 

24 8.9 120 
L9 42 122 
21 52 123 

25 14 30.0 


14,74 75934 75436 74L7J 66932 
ZL71 76241 75859 74836 63854 
2946 107756 167229 106448 96850 
1345 60159 59678 594.93 53853 
27.06 99236 96041 96039 92527 
3.70 33257 33236 33272 34256 
6.77 13049 133342 1323.91 117836 
443 37534 37456 372.94 37731 
837 1367.97 115552 114558 86139 
2045 65347 65651 65131 47133 
3041 136335 13043 136356 104338 
1335 1105.75 109940 1087.94 921-72 

May May May May Year 

12 11 10 9 age 

2135.71 21105 1 211741 212521 17893 


FIXED INT 


STOCKS 


lDb.46 F5. 
100 FJ>. 

l&p FJ>. 
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FA 

1992 £25 

ft. 
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It. Assets TtL UOtel 2005 
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RIGHTS OFFERS 


tee Amount Latest . 

Price Paid bw 

P m Me Hub 


FIXED INTEREST 


AVERAGE GROSS 
REDEMPTION YIELDS 


3/5 Un 

: 15 


PRICE 

INDICES 


Tire Day's Mon xdadj. 
May change May today 
16 % 15 


J Britt# GOMHfellsit 


n -rls l w r 

WTIOT aOTCTWCSi 

1 5 years 12*21 

2 5-15 years... 13354 

3 Over 15 years 144.77 

4 Irredeemables.... 16839 

5 Ail stocks 13130 

iMte-Unktd j 

6 5 years 13432 

7 OwrSyears 133.86 

8 All stacks ..233.76 


-0-07 1Z&29 
-0.19 23340 
-0.25 145.14 
40.02 16835 
-0.16 13131 


404)6 13432 
40.03 233.32 
40.03 133.73 


.1 Low £ 

2 Cwpw 1! 

3 Z 

4 Med fun ! 

5 Cogpois I! 

6 Z 

7 High * 

8 Coupons 1! 

9 2* 

10 imdanatiB . — 
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11 inflation rate 5% 

12 Inflation rate 5% 

13 Inflation rate 10% 

14 Inflation rate 10% 
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9 Otbentsns&LecB. 


5.09 +0.01 


10 1 Preference — « J 89.22 -0.02 89.24 - 


15 Oebk 

16 Lon 

17 


5 yean — 
15 years. — 
25 yean. — 


i lsTPrefance. 


JOpoilog Indat 21475; 10 am 21432; 11am 2138.9; Noor 
(a) 9.082m !b> 3.54mn 1 Ratyield. Higte and lows record, 
canal Hants is available from the Puhlbhere, The Financial Tim 


iefd. Highs and lows record, base dates, values and coostltBat changes arei 
iblbhefS, The Financial Times, Number One, Southwark Bridge. London SE 


Mbtal In Satarifay laws. A 0k of 
9HL, price 15p, by post 34g. 


TRAPmOMAL OPTIONS 

• First Dealings May IS 

• Last Dealings May 20 TBbunr Com, I 

• Last Declarations Aug 10 * AlHad, To 

• For settlement Aug 21 Bod gen. Dbcor 

For rate indications see end of Chrysalis, Sta 

London Share Service CAyvtalon, Sun 

Calls in Nores, Bute Has, Mariey, Artsana, Doubfi 


TBbury Cone, P«S Wmts Mnteg 
A AlHad, Toskar Rea, PNL, 
Bod gen. DUtona, Union Squire, 
Chrysalis, Stead ft Simpson A, 
cnyvtalon, Suuaner Int, Chateau 
Artisans, Double (Men Square 


US Treasuries 


isuries mixed as 
begins -meeting 


By Janet Bush in New Yom and Kaflurtna CampbaB In ^^Lond on 

BgWCHMAWK OOVEBWMEMT BONDS 


US TEEASURY beads 
yestoday dosed mixed after a 
day of inconsequential move- 
ments as the Federal Open 
Market Committee began its 
meeting. The cautions mood 
also reflected a lower dollar 
amid rtmtofars that West Ger- 
many will raise Interest rates 
tide week. . 

In late trading, the short end 


US TREASURY - 

sens 


3TTTI . , -A v i 


of the market was unchanged 
to A point tower while long- 
dated wumim were as modi as 
% point h igher - The Treasury’s 
benchmark tong bond outper- 
forme d tike rest of the curve, 
rising & poixd for a yield of &81 
per <vn t 

Alter Friday’s brief upward 
tilt in the yield curve, ft has 
now inverted again with the 
yield on two-year issues at &89 
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pea- cent. This suggests an ero- 
sion of optimisn of a near-term 
«agmg In monetary policy. 

Most analysts are betting 
that the FOMC win keep policy 
on hold despite signs that 
growth is broadly decelerating, 
doubt about how strong infla- 
tionary pressures actually are 
and the dollar’s surge to levels 
believed to be above (tooup of 
Seven reference ranges. 


Germans were taking their 
Whitsun hofiday. . 

The recent federal- bond, 
fixed for tiie first time ^tfae 
stock exchanges, was priced at 
10010 to yield 6A9 per cent. 
The penultimate . bond, due 
February 1990, was fixed : 10 
pfennig s - weaker than on - Fri- 
day at par yielding 7-OO per 
emit. 


lied traders. 


Increase pxeoccomied tradi 
-gnm» technical, snort covet 
helped the market to close 
Jtstows at 10A4Q. 


PRICES IN the German bond 
market around the official fix- 
ings were surprisingly stable 
given the dramatic apprecia- 
tion of the dollar while the 


INTEREST RATE concern* 
also beset the French market, 
although turnover was not . 
high as dealers and Investors 
drifted back from, the long, 
weekend; The June future* 
contract on the Motif opened 
26 basis points tower at 20&34, 
dropping ' further during the 
day, as concerns about pres- 
sures for a German rat# 


THE UK gfit-edged securities 
market beaded lower in listless 
trading ahead of major eco- 
nomic figures tomorrow and 
•Friday. Toe issue of three non- 
gov ern ment sterling bonds also 
depressed the market at the 
start 

Despite a shortly firmer tow 

to sterling, opening gills price* 
were up to U point weaker as 
vtraders and investors sold gifts 
to order to- take advantage of 
two long-term domestic stor- 
ting issues. At the dose, the 
lime long gift future was trad- 
ing at 85-08, compared .with 
95J5 the previous day. 


US exchange woos Soviets 


By Katharine Campbell 


IN THE middle of extensive 
federal investigations, into the 
soundness of. the .US futures 
industry, one exchange,, at. 
least, is not neglecting its 
international marketing, pro- 
gramme. 

The New York. Mercantile 
Exchange, the world’s largest 
oil market, and the third larg- 
est futures exchange in the US,-. 
has become the first American 
market to make an oQdal pre-. 
sentation of its waxes to the 
• Soviet Union, exchange presi- 
dent Ms Rosemary .McFadden 


said in . London yester- 
day. 

: Whfie the exchange has been 
'served with a subpoena by the 
Commodity Futures Trading 

- Commission in connection 
with investigations into the 
trading practices of members 

. at.tbe.New York . exchanges, 
and is busily burnishing its 

- setf-regulatory record by imple- 
menting various zecommenda- 
-tions for ti ghter marimt sur- 
veillance issued by a task force 
set up In February, it . Is also 
pursuing new business oppor- 


tunities in the wake of a visit 
to the Soviet Union at the 


beginning of April. 

Exchange officials visited 
both the energy export minis- 
try, the Sqjuznefteexpart, and 
the Amatfuvelirexport, whose 
responsibilities extend to plati- 
num ami palladium. Tn 1388 the 
Soviet Union produced 50 per 
emit of the toted supply pf pal- 
ladium to the West, and 1&5 
per cent in the case of plati- 
num. Both piaHnnm and palla- 
dium futures contracts trade 
actively an. Nymex. - 


LONDON TRADED OPTIONS 


PLESSEY was the only slock to 
attract more than 2,000 contracts 
on the London Traded Options 
Market yesterday, business In. tt 
coming to 2.050 contracts, con- 
sisting of 1,796 alls and 283 puts, 
tt was in general a quiet day In 
options, with total market busi- 
ness coming to no. more than 
30,543 contracts, made up of 
2ZZS2 cane and 8.281 puts. 

Implied volatility 1 - the ten- 
dency towards movement 
suggested by ’options quotations 
- was said by dealers to be 
relatively low, discouraging activ- 
ity. The total of just over 30,000 is 
modest by any recant standard, . 
standing around the average 
seen last mid-summer In the 
wake of the Greet Crash of Octo- 
ber. 1987. Trading In the FT-SE 
100 index, no ao long ago e boom 
element on the options market. 


amounted to 5^47. or 17.5 per 
cent of total dealings, and com- 
prised 1,928 calls and &422 puts. 

The Men Itself lost past of the 
recent gains which have seen it 
to post-Qreat craslf highs; h» and 
. 132 paints down on balance at 
2.138.7. j>*rtfy under the Irdluence 
of a weaklsh. opening on Wall 
StresL Dealings In the Index on 
the London Inter na tional Financial 
Futures Exchange saw some 
activity, without giving strong 
direction to the index. 


The Ptessey business saw a 
sftgfrt net opening of interest on 
the call side, of 876 contracts to 
16£73. There wee trading of 543 
contracts in the May 240 calls, but 
opening cf position in the series 
of only 43 contracts to 1.568. 
Gome opening of Interest was 
seen in the August 240 and 260 


calls, as well as In the November 
260 calls, where activity brought a 
rise in the number of oxarcteea- 
ble contracts of 10 to 1,451, and 
the November 280 calls. The put 
aide was. notable tor business of 
100 contracts in the August 240s 
leaping to opening of position oi 
the same amount to 1,277. 

‘ The most actively traded indej 
series were on the call side the 
June 2150. In which there was 
opening of position of 402 cory 
tracts to 3.348. and the Mav 
2200s, in which there was dosing 
of 316 to 1,891. On the put side, 
300 contracts traded in the June 
1900a saw an opening of Interest 
of the same amount to 661, while 
opening of interest of 528 con- 
tracts to 1,317 in the June 2150s, 
and of 619 to 652 in the July 2150s 
also caught the aye. 
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UK COMPANY NEWS 



with l5%-advance to £502: 


By Usa Wood - . 

ALLEED-LYONS. the UK food 
and drinks groap in which 
Bond Corporation lias a 9.7 'per- 
cent stake,' ’yesterday, 
announced a pre-tax profit of 
£5 02 m for the -full year to 
March . 4 19». an increase of 

15.1 per cent on the ' previous 

year?- - - — - 

Tumiover at £l5bn showed 
an increase of (L3 per cent, and 
trading profits advanced £cuxn 
£527m to £588m. • • . 

Earnings per share showed 
as increase of 14.1 per cent, at 
43.7p. 

The directors ■ proposed a 
final dividend of lOp per-share, - 
making a total of 15p (I3p). - 
The results, with a -slightly 
higher property element than ' 
expected, were marginally 
below City forecasts and the 
share price closed-down lOp at 

452p. '.-wm 

The Stock Exchange was. 


also affected.. by ADteTewam- 
. tog on the possible impact, of 
high*, interest rates ' on : con* 
samer speadingthis year. 

'■ -r Allied. is Britain’s second big- 
gest b rewer, with 6.600 pubs. 
But -it -made Wtle mention- of 
the possible consequences, for 
itof the Monopoly and Mergers 

Commission's repent ton the 

brewing industry, which rec- . 
ommeuded /that nt> brewer 
should own; more than 2,000 
pubs.. :.'- -• - -- 

The groap nuderitoed the 
value, of its pubs by makzpg a . 
pippdrty .revaluation igiving 
rise to a -surplus .of £873m. 
Tbis, combined with a positives 
. cash -flow during -the. year, 
reduced ’ AtKed’s gearing from. 
64 vet;-.. <*nt at toe, start of the 
year to 35^ per cent at the. year 
..end:,., - ;V_._ ; .* 

„ S^r: DenickBolden-JBrown,. 
chairman, said all - three dhd- 


sions marie good progress dar- 
ing the. year.. .. Jj, 

He, was partiSilarly optimis- 
tic about the, purchase of 54per 
cent of f!hafa>qn T j it/ Hi r com- 
pleted. this -..week- Allied 
already held 25 per cent of this 
prestigious premier era wine 
producer and' believes the 
acquisition will . be of great 
benefit /to. its vyine mid spirits 

portfolio. . _ , 

The beer division’s perfor- 
mance was strongest, with 
trading profits increasing by 
15.3 jper cent to £203m. Market 
share was held.' and Castle- 
maine mx and Lowenbrau 
had,' according to Allied, an 
“outstanding” year. 

Retailing results were “very 
good” with the Porterhouse 
chain. Calendars and 
MuswelTs all strong features. 

The wines and spirits divi- 
ston, with brands including 
Baflantine's Scotch, the second 


best seUing Scotch in the 
world, made "encouraging 
progress,” said Allied. Trading 
profits increased by 8.4 per 
cent to £271m. 

However, the company 
wanted that substantial profits 
progress should not be immedi- 
ately expected from its distri- 
bution agreement with Suri- 
tory, the Japanese whisky 
group, as aignificeni amo unts 
would have to be invested in 
marketing in Japan. 

Trading profits in the food 
division grew by 7.5 per cent to 
tuBm with Allied blaming the 
weather, currency movements 
and poorer sales in supermar- 
kets for the restrained profit 
growth The group is initiating 
a review of the division. Allied 
said It was interested in busi- 
nesses being sold by R J R 
Nabisco in Europe. 

See Lex 


Calor declines to £60m as the 
mild winter takes its toll 


By David Walter . 

THE EXCEPTIONALLY mild 
winter took its toll on -the 
Calor Group, where both turn- 
over and pre-tax profits for the 
year to March 31 slipped as the 
OK experienced, the seeond 
warmest winter since records 
began in the 17th century. 

Pre-tax profits for the bottled 
gas company - which sold its 
North Sea interests a year ago 
- fell from £64.4m to £60.lm 
on turnover dipped by £l43m 
to £299.lm. Attributable profits 
slid from £43 .5m to £40.4m. 

Earnings per share edged 
down; from 26p to 24.2p, but. 
the final dividend, was 
increased from l&5p to 11.6p^ 
making TLfip (16p). The com- 
pany conceded that 'with' the 
payout at this level, dividend 
cover was down on its longer 
range targets. . ' . 

Overall, yotame sales were 
dose to the previous year’s lev- . 
els. Mr David Mitchell. Odor's 
chief executive, said that the., 
result would have been a lot 
worse but for the success of 
the company's balk sales to 
industry and to individuals' 
requiring a “piped-in”. suhsti- 


Calor Group' 


Share-price (pence) 
420 " 


380 


340 


300 



tute for m«m« gSS. - 
- Sales of butane gas cylinders 
for cabinet heaters and the Eke 
were sharply down. “We were 
alright until November”; the 
chief executive complained, 
“but' after that it' Just, got 
warmer amtwarmeriV 
Another factor behind the 
slippage at the pre-tax* level 
was a Uini r o rmfi in toe”interest 
situatkmf the £2fon cash contri- 


bution which accompanied the 
demerger of Acre OQ last year 
: meant that interest income of 
£L9m in 1987-1968 turned into 
- an outgoing of. £lm last year. 

The directors said they 
would soon be -back on a 
growth tack - to the absence 
of yet another mild winter. 

.» COMMENT 

Back in November, the City 

Was' mnf8itenfly fiiwftniHng an 

a t tri hu t a hk* profit of for 
Calor. Kit at that point, it was 
cold; throughout the rest of the 
winter, it was warm and the 
-consensus yesterday was that 
the company had done well to 
hold the foil in profits to a 8.6 
per . cent. In the absence of a 
repeat of last year’s non-win- 
ter, the company Nwold maim ' 
£5&n at the attributable level 
this year. Down 2p to 397p yes- 
terday, the shares are on a pro- 
spective multiple of about 12. 
This seems high until one 
remembers the huge dividend: 
the shares are on a prospective 
yield of well above 6 per cent if 
" toe payout increases by a tenth 
thisyear. . . 


Boots to 
sell three 
companies 

By Vanessa Houlder 

BOOTS, the retail and 
industrial chemist, yesterday 
announced plans to sell three 
subsidiaries involved in the 

wannfiirhiri n g and marketing 

of diagnostic and surgical 
equipment 

The three companies, dem- 
ent Clarke International, 
Clement Clarke and John 
Weiss A Son, have a combined 
ammai turnover of £85m and 
were acquired when Boots 
bought Clement Clarke Hold- 
ings, a chain of retail opti- 
cians, In 1986. 

The company said toe busi- 
nesses did not meet its strate- 
gic criteria 


Armitage Bros 
acquires Wafcoi 

Armitage Brothers, 
manufacturer and distributor 
of pet food products, yester- 
day aimoucea the acquisition 
of Wafcoi, a dog meals and 
treats business based in Stock- 
port, Cheshire, for 2250JNN) in 

path. 
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Puzzling and incongruous link 

dare Pearson speculates on the effect of ADT’s stake in Christies 



T HE S£ PER CENT stake 
in Christies Interna- 
tional, the blue-blooded 
London-based art auctioneer, 
recently taken by ADT, the 
Bermuda-registered electronic 
security systems and vehicle 
auction conglomerate, must be 
one of toe -most incongruous 
links ever thrown up by the 
workings of the stock market. 

Today’s annual meeting may 
throw more light on toe atti- 
tude tflfrgn by Christies’ man- 
agement, which it is presumed 
would resist any bid attempt 
But Mr Michael Ashcroft, who 
chairs ADT, is providing no 
hoip on the puzzling move. 

ft could of coarse simply be 
that ADT, which started buy- 
ing about three months ago, 
wants to take advantage of the 
remarkable and continuing 
recent buoyancy of toe fine art 
market 

If so, last week's record 
8204.82m (£ 122 . 5m) sales of 
Impressionist and modern 
works in New York achieved 
by Sotheby’s Holdings, the 
larger rival with which Chris- 
ties shares the international 
market, will have already 
borne out its judgement The 
sale triggered a sympathetic 
rise to Christies’ share price. 

Nevertheless, it would sffil 
make Mr Ashcraft’s choice of 
investment easier to pigeon- 
hole if they was any evidence 
he was an art enthusiast This 
would put it in line with toe 6 
per cent stake in Christies 
acquired last year by Mr Rob- 
ert Holmes k Court the Aus- 
tralian businessman, which 
has been seen as much an 
extension of his penchant for 
art collecting as the work of an 
arbitrageur. 

However, Mr Christopher 
Davidge, Christies' managing 
director, said yesterday he had 
not been able to track down 
any evidence that Mr Ashcroft 
was a customer. Sotheby's also 
did not think it had come 
across him Mr Ashcroft him- 
self has declined to comment 
on whether he collects art 


A bid by ADT itself cannot 
be ruled out despite the finan- 
cial strain, since Christies 
would have to be worth at 
least £500m at current prices, 
the apparent lack of business 
logic, and toe company's stated 
determination to stick to its 
current businesses. 

There is a minor business 
overlap In the area of vintage 
car auctions, but some ADT 
followers point to similarities 
in the handling of multiple cli- 
ents and processing of paper- 
work. 

But it seems more likely that 
ADT is hoping to benefit from 
any bid that may emerge in 
due course from another 
source, especially since it has 
declared its stake without bid- 
ding. 

Some defence is provided by 
the 20 per cent of toe shares 
that are held in trust But the 
addition of Mr Holmes a Court 
signals some destabilising of 
the share register, even though 
a friendly stake of almost toe 
same size is held by the Cayzer 


family’s quoted vehicle, Cale- 
donia Investments. 

Christies has been subject to 
occasional bid speculation over 
the last couple of years and 
was briefly threatened with a 
takeover last year from 
Phillips, the privately-owned 
and much smaller auction 
house. This was never taken 
very seriously, however, and 
lapsed when Phillips failed to 
find financial backing. 

Nevertheless, the history of 
Sotheby’s, which refloated in 
London and New York last 
year in virtually bid-proof 
form, provides an informative 
precedent It was taken private 
in 1983 by Mr Alfred Taub- 
mann, the US property devel- 
oper who had emerged in the 
white knight’s role after a 
slump in the art market and an 
attack by two Americans who 
had made their fortunes in the 
carpet underlay business and 
were seen as highly unsuitable 
proprietors. 

But Christies' followers say 
it is very unlikely such a 


sequence of events might occur 
in the medium term. This is 
not only because Christies' 
value is buoyed up by the 
strength of its market, but also 
because it is hard to see how 
any other management could 
take better advantage of that 
strength. 

Lord Carrington, the former 
Foreign Secretary, is credited 
with having overhauled the 
company dramatically since he 
took over the chairmanship 
last summer. Mr Davidge, 
appointed as managing direc- 
tor in January, is also viewed 
as energetic. 

Christies is certainly no poor 
relation of Sotheby's in terms 
of performance. Though Soth- 
eby’s now outstrips it in terms 
of sales per employee, its rate 
of sales growth has been 
higher than Sotheby’s during 
the last few years, and with 
better operating margins. 

But even if improvements in 
the a dminis tration of the com- 
pany could be made, a success- 
ful hostile bidder would still 
run a severe risk of jeopardis- 
ing the delicate relationships 
with art sellers which are cen- 
tral to Christies’ success. They 
are built up over long years by 
valuers and auctioneers who 
are certainly not working there 
for toe money and could easily 
vote with their feet 

As for companies with which 
an agreed deal might be 
struck, there are not many 
obvious candidates. Christies 
would not for instance, seem 
to fit in with the directions 
taken recently by Pearson, 
which owns the Financial 
Times and counts fine china 
among its other interests, 
which was once tipped as a 
possible bidder. 

For the moment ADT is 
looking at an investment 
which, pending another spec- 
tacular sale, or further perplex- 
ing stake building, looks fully 
valued. The shares, which 
climbed a further 13p to £1021 
yesterday, stand on a prospec- 
tive p/e in the mid-teens. 


Copymore expands via purchase of Mikron Business Systems 


Copymore, the office 
equipment supplier, has 
acquired the business unri trad- 
ing assets of Mikron Business 
Systems. 

Copymore, which joined the 
USM a little over a year ago, 
will pay cash for thp amount 
by which tangible assets of 


Mikron at completion (some 
£188.000 at May 3) exceed liabil- 
ities only up to an amount 
equal to its tangible assets. 

Minimum agreed payment 
for goodwill is £350,000. of 
which £125.000 was paid in 
cash at completion. The 
remaining £225,000 is payable 


in cash on August 31. An addi- 
tional goodwill payment of up 
to £150.000 may become pay- 
able based on Mikron profits 
for the 14 months to July 31 
1989. Any snch deferred 
amount will be payable in cash 
or shares. 

Mikron’s principal business 


is the sale, supply and servic- 
ing of photocopiers and other 
office automation equipment 
Accounts for the year to 
end-May 1988 showed total rev- 
enue of £700,000. Service 
income accounted for some 25 
per cent of revenue in the 
period. 


“Another year 
of strongly increased 

profits?’ 

(Extracts from die Chairman^ Statement) 


Pre-Tax Profit 

Earnings per Share 

Dividends per Share 

1988/9 1987/8 

£5 02m £43 6m 

Up 15.1% 

1988/9 1987/8 

43.7p 38.3p 

Up 14.1% 

1988/9 1987/8 

15.0p 13.0p 

Up 15.4% 


52 weeks to the 4th March 1989 


“All three divisions made good progress and the year has 
seen some exciting developments which augur well for the 
future. Foremost amongst these is the start of our partnership 
with Suntory of Japan. I am also delighted to announce that our 
purchase of 54% of Chateau Latour, in addition to the 25% 
already held, has now been completed. 

Allied-Lyons, now truly international in scope, has an 
excellent growth record based on management skills, sound 
financing and an outstanding brand |||j| 

portfolio. These strengths give us great Sd 

confidence for the future? 5 ALLIEDf LYONS 
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UK COMPANY NEWS 


Profits advance to near £12m and debenture placing to raise £60m 

Vaux allays City fears of cash call 


By Lisa Wood 

VAUX. the Sunderland based 
brewer, yesterday reported a 20 
per cent increase in pre-tax 
profits to £ii.65ni for the half 
year to March 18. 

The results were at the top 
end of market estimates with 
Vaux allaying City fears of a 
rights Issue via the issue of 
£60m of debenture stock 2019. 

The issue is being underwrit- 
ten by Noble Grossart and 
Cazenove & Co. The stock, 
being placed by Cazenove, will 
be issued, on terms whereby its 
gross redemption yield on 
issue will be at a margin of 150 
basis points above the average 
gross redemption yield on 9 per 
cent Treasury stock 2008. 

Mr Paul Nicholson, chair- 
man of Vaux, said the issue 
took advantage of the favoura- 
ble climate which presently 


existed for raising long term 
money. 

Earnings per share were up 
by 19 per cent to ?.04p and the 
interim dividend is being 
stepped up from 2.16p to 2.59p. 

Explaining the 20 per cent 
increase in dividend Mr Nichol- 
son said: “The board believes 
that under current tax laws it 
is beneficial to shareholders to 
pay out a higher dividend and 
accept a reduction in cover." 

Turnover at £100 -09m for the 
brewing, wines and spirits and 
hotel group, was up by 14.45 
per cent on the corresponding 
period of the previous year. 

Swallow Hotel's trading 
profit was £5.34m compared 
with £3.83m with room occu- 
pancy up from 58.1 per cent to 
61.9 per cent. 

Vaux Inns, which operates 


111 managed houses, made a 
satisfactory start with a trad- 
ing profit of £1.56m compared 
with last time's £l-29m when 
they were part of the Vaux and 
Ward brewing divisions. 

Breweries contributed 
£3.82m 03.36m) to trading prof- 
its with draught beer sales 
ahead of last year because of 
the growth in sales of fran- 
chised Labatt and Tuborg. 
Packaged beer safes were mar- 
ginally behind last year with 
Tesco, a major customer, decid- 
ing to triple source supplies. 

• COMMENT 

Vaux, in which Queens Moat 
Houses has an 8.5 per cent 
shareholding, is moving rap- 
idly from being a brewing com- 
pany to a more broadly based 
leisure business. Hotels will 


account for more than 50 per 
cent of trading profits in the 
second half. These will be 
boosted by a contribution from 
nursing and retirement homes 
acquired from Ladbroke Group 
earlier this month. Three more 
hotels are being built and two 
more axe in the pipeline which 
will mop up a significant ele- 
ment of the proceeds of the 
debenture issue. Vaux Inns, 
which brings a new focus to 
the managed houses, has got 
off to a good start The brewing 
division, with a strong momen- 
tum to saiBR coming from the 
new lager brands, coaid be 
adversely affected by the intro- 
duction of guest beers. Ana- 
lysts are looking for pre-tax 
profits for the full year of 
£31.5m giving a prospective p/e 
of more than 15 times. 



Wassail acquires 
Antler following 
agreed £19m bid 


Alan Harbor 

Sr Derrick. Hidden-Brown deft), chairman of Allied Lyons and 
Richard Martin, chief executive, enjoy a pint together after the 
press conference at which they announced a 15 per cent rise la 
both pre-tax profits and dividends far 1988 

Daily Telegraph 
advances 31% to £8. 8m 


Acquisitive Blenheim advances to £3.5m SI 


By Vanessa Houkler 

BLENHEIM Exhibitions, the 
USM-quoted exhibition organ- 
iser, increased pre-tax profits 
from £1.43m to £3 .51m for the 
six months to February 28. The 
advance came on turnover 
increased from £5.83m to 
£ 1496 m. 

Most of the growth came 
from acquisitions, although the 
company estimated that it had 
30 per cent Uke-for-like growth. 

During the period, the com- 
pany bought 27 new exhibi- 
tions. chief of which were Inter 
Airport in West Germany and 
EquipTiotel in France. Blen- 
heim said it had successfully 
integrated all the new acquisi- 
tions. 

Mr Neville Buch, chairman, 
said that the company 
intended to keep up the pace of 
acquisitions, mainly in Europe. 


As well as expanding its pres- 
ence in France, West Germany 
and Switzerland it expected to 
move into Italy and Spain. 

Mr Lawrie Lewis, chief exec- 
utive, said that the company 
was increasingly seeking to 
buy major exhibitions. “We 
want to acquire and develop 
many definitive, top quality 
exhibitions which we can repli- 
cate in other markets,” he 
said. 

Since the year end, the com- 
pany obtained a listing on the 
Second Marche in France, 
which accounts for a quarter of 
the share capital. Mr Buch said 
that Blenheim hoped to obtain 
a quote on the Frankfurt 
exchange by spring next year. 
Overseas quotations demon- 
strated that Blenheim was a 
truly European company, he 


said. “We motivate by not 
being arrogant British colonial- 
ists," he added. 

Earnings per share Increased 
67 per cent to 159p (9.1p). An 
interim dividend of 4p (2. 4p) 
was declared. 

• COMMENT 

With tongue firmly in cheek, 
the Riwiifliw duo liken them- 
selves to “schoolboys in a 
sweetshop” where acquisitions 
are concerned. As rarely a 
month goes by without a deal 
taking Blenheim into yet 
another market, the compari- 
son might seem well deserved. 
Nonetheless, Blenheim's taste 
for expansion has brought it a 
well diversified spread of activ- 
ities and markets, and good 
opportunities for cross-selling 
and replicating exhibitions in 


other markets. With a strong 
forward order book, Blenheim 
is supremely confident about 
the future, arguing that - 
even in the event of an eco- 
nomic downturn — com pan ies 
try to improve their market 
share and exhibitions are a 
cost-effective and increasingly 
popular way of attracting cus- 
tomers. Perhaps the most trou- 
blesome effect of its zeal for 
expansion is that the acquisi- 
tion of vast quantities of good- 
will has left it with negative 
assets. But this does not 
appear to cramp its style 
although It makes it unlikely 
that it could meet the more 
rigorous demands of the main 
market Assuming pre-tax prof- 
its of £9m for the full year, the 
shares, unchanged at 880p, are 
on a fully valued p/e of 22. 


GWR checked by start 
up costs of new channel 


Advertising demand 
boosts Metro Radio 


By David Waller 

GWR, the USM-quoted west 
country radio station which is 
about to merge with Consoli- 
dated Radio Holdings, yester- 
day reported pre-tax profits up 
from £354,000 to £406,000 dur- 
ing the six months to end- 
March. Turnover rose from 
£1.92m to £234m. 

The figures reflected costs 
associated with starting up 
Radio Brunei, a medium wave 
channel which went on air in 
November. The company 
warned that costs of the new 
channel - designed to appeal 
to affluent middle-aged listen- 
ers - would restrict group 


profits over the whole year. 

Earning s per share worked 
out at 20-5p, up from 19p in the 
comparable period; fully 
diluted earnings were 18.8p 
(17.4p). The interim dividend is 
3p (nil). 

In a separate development, 
GWR is making a slight 
improvement in the terms of 
its offer for CRH. CRH share- 
holders are now being offered 
37.4 new GWR shares for every 
100 CRH held, valuing the 
group at about 265p per share 
compared to 262p in the origi- 
nal offer. The change has been 
made for technical reasons. 


© 


Nacional Financiera, S.A. 

U.S. $150,000,000 
Floating Rate Notes due 1990 

For the six months 15th May, 1989 co 15th November, 1989 the Notes 
will cany an interest rate of 10^% per annum and Coupon Amount 
of U.S. $523.89. The relevant interest payment date will be 
l5rh November, 1989. 


Bankers Trust 
Company, London 


Agent Bank 
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Southwark Bridge 
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By John Ridding 

METRO RADIO Group, the 
Independent radio operator for 
the north-east of England 
which joined the USM in 
December last year, yesterday 
announced pre-tax profits of 
£693,000 for the six months to 
the end of March, an increase 
of 88 per cent 

The results are the latest 
illustration of the buoyancy of 
the independent radio sector, 
which has seen profits and 
share prices climb rapidly over 
the last year. Metro’s Shares, 
which were floated at llOp, 
yesterday closed at 190p, 3p up 
on the day. 


GOLD & 
PRECIOUS 
METALS 

The Financial Times 
proposes to publish 
this survey on: 

26tfa June 1989 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

Edward Macquisten 
on 01-873 3300 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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SUMMARY OF RESULTS 

1988 

£000 

1987 

£000 

Turnover 

338,939 

329,617 

Profit before taxation 

9,918 

9,502 

Profit after taxation 

6,614 

6,882 

Shareholders* funds 

32,191 

26.771 

Dividend per share 

17p 

15p 

Earnings per share 

94. 2 p 

98.0p 


GROUP ACTIVITIES INCLUDE: 

SHIPBROKING □ AIRLINE OPERATION □ AIRCRAFT ENGINEERING □ OIL DRILLING CONTRACTING 

j - =y SC ft E D If L £ O SffiVfCCS .< ==— = s 

SERVING 43 ROUTES IN 10 COUNTRIES 

DESTINATIONS SERVED: ABERDEEN □ AMSTERDAM □ BELFAST □ BERGEN □ BERLIN □ BERNE 
BRISTOL □ CARDIFF □ CORK □ DUBUN □ IBIZA □ INNSBRUCK □ INVERNESS □ JERSEY 
LEEDS/BRADFORD □ LISBON □ LONDON (GATWICK) □ LONDON (HEATHROW) □ LOURDES 
MADRID □ MAHON □ MANCHESTER □ MONTPELLIER □ NEWCASTLE □ NICE □ OSLO □ PARIS 
PERPIGNAN □ SAARBR0CKB4 □ STAVANGER □ TEESSIDE □ TOULOUSE □ ZURICH 

FOR FURTHER INFORMATION AND U K. RESERVATIONS CALL UNKUNE 0345 100200 


BRITISH DREDGING: Mr Fane 
Vernon, chairman, told annual 
meeting that trading condi- 
tions remained buoyant He 
added that there were strong 
indications that the market 
value of some of the group’s 
properties was substantially in 
excess of net book value and a 
revaluation would take place. 
W CANNING : Chairman told 
agm that group sales were cur- 
rently running in excess of 
£100m per year and Gamlen, 
which joined the group in Jan- 
uary 1989, was performing to 
expectations. It was board's 
intention to reduce the dispar- 
ity between interim and final 
dividends. Accordingly, the 
interim for 1989 will represent 
about 40 per cent of the total 
expected dividend, for 1988. 

CAPARO INDUSTRIES has 
. acquired Davy FoTge, a manu- 
facturer of closed die drop forg- 
ings in steel and alloy, from 
Davy Corporation for £90,000 
cash. Liabilities trf Davy Forge 
include an overdraft of £3. 13m 
which will be refinanced 
within the company's banking 
facilities. Davy has been 
released from its guarantee cf 
the overdraft. Unaudited 
accounts for Davy Forge for 
the year to end-March showed 
net assets of £2. 13m after capi- 
talising Joans to Davy of 
£3.63 m. Loss before tax and 
extraordinary items was 
£25 0,000 on sales of 27.85m. 
DEVTrT GROUP: The recom- 
mended offer from Steel BurriE 
Jones Group has hem declared 
wholly unconditionaL Accep- 
tances have been received 
totalling 95.71 per cent of the 
ordinary shares. The offer 
remains open until farther 
notice. 

£2S GROUP: The recent rights 
issue of 4.7 m new ordinary 
shares was taken up in respect 
of 4.52m shares (96.24 per cent). 
EVODE GROUP now owns or 
has received acceptances for 


Turnover for the interim 
period increased from £2.43m 
to £3.08m as a result of foe 
niiing demand for advertising 
in the region and the increased 
share going to radio. Earnings 
per share climbed from 3.2p to 
5p and there is an interim divi- 
dend of L25p (0.5p). 

The bulk of profits- came 
from advertising sales, with a 
contribution increased from 
£184.000 to £400,000. The pro- 
duction of radio commercials 
brought £70.000 and sponsor- 
ship deals returned £117,000. 
The balance included around 
£70,000 from investment of the 
net flotation proceeds and 
interest receipts. 

Mr Neil Robinson, managing 
director, said that Tfin, the sta- 
tion which broadcasts to Cleve- 
land and North Yorkshire, had 
increased its listening audience 
by 38 per cent 

Mr Robinson said around 
£130,000 bad been spent on 
start up costs for a new sta- 
tion, Great North Radio. This 
would be taken as an excep- 
tional item at the year end. 

Metro Radio has said that it 
has a clear strategy of acquisi- 
tions in the radio sector ahead 
of the industry deregulation 
outlined in the government's 
white paper on broadcasting. 


THE DAILY Telegraph 
yesterday announced pre-tax 
profits or £8£m for the three 
months to 1989, an 

increase of 31 par cent on last 
year’s £6-Tm. 

T urn over in the period rose 
from £5Llm to £58.5m and 
included £100,000 (£l.lm) of 
contract printing sales. 

At the operating level profits 
rose 15 per cent to £10m 
(28.7m), and there was a share 
of profits of associated compa- 
nies of £100,000, attributed to 
the joint Ventare printing com- 
pany at Tra ffora Park, Man- 
chester. ! 


LAING PROPS 

Chelsfield 
raises stake 
to 10.4% 

CHELSFDSLD, the private 
property company controlled 
by Mr Elliott Beraerd, has 
increased its stake in Laixxg ~ ■ 
Properties again. 

The group has bought a - 
far ther i-girn ordinary shares - 
through Chelsfield Securities, 
increasing the total holding 
from 83 per cent to 10.4 per 
cent 

Mr Bemerd is a former 
senior executive of Morgan 
Grenfell, the merchant • 
banking group, and Stockley, - 
a prope rty group taken over 
byMountfeighm 1987. • 

ChelsfieltTs stake in Laing 

first emerged last summer, v 

but the quoted property group 
does not regard it as a threat 
Family interests account for 
about 38 per cent of Laing 
Properties’ equity. 

HARDING GROUP 

Good start in 
both divisions 

Harding Group, the electrical 
distributor and maker of 
concrete floor joists, reported 
taxable profits for 1988 ahead 
21 per cent at £1.25m. Turnover 
was £2L43m, a rise of 39 per 
cent 

From earnings per share 
of 7.15p <6.05p) directors are 
recommending a final dividend 
of L65p making 2.75p. The 
company joined the USM in 
May last year. 


Lease charges and interest 
payable fell from £2m to £l - 3m 
following the transfer of lease 
charges in Manchester to the 
new joint venture company. 

•After tax of • £100,090 
(£200.000) earnings per share 
improved to 6.9p (5,3p). 

There was no extraordinary 
c har ge this time. Last year 
there was a charge of &L2m, 
which represented the cost of 
redundancy payments. This 
charge was offset by an 
extraordinary profit arising 
from the sale of assets to the 
joint venture at Trafford 
Park. 


By Andrew HO* 

W ASS ALL, the aspiring 

conglomerate, yesterday added, 
a second leg toto tiosiness • 
with- an agreed -frid for A ntler .- 
the USM-quoted manufacturer 
erf luggage and travel goods, 
valuing the latter at ti&S ro in ; 
shares or £19. Im in cash. . 

The bid pushed Antler s , 
share price up £rqm.203p;to 
3l8p, I2p short of Wassails, 
cash alternative of 325p per 
share. 

Mr Christopher BfiHer, Was- 
sail ffriaf executive, yesterday 

said, that it would take at feast 

three or four months to' into-,; 
grate Antler. After: that Was- 
sail. headed by a. member- of 
ex-Hanson executives ^ might , 
start to pursue a more aggres- - 
sive acquisition policy. ■■ 

“The . one .thing we haven't 


done ins major way yet fethe 
classic Hanson bicL which . 
might be- hostile and could 
involve selling some part of the 
acquisition to get. our- .money 
back," he said yesterday. - 7 *: 

Mr Miller said the group had 
started by buying companies 
winch could provide strong 
intermediate management. In 
the future that would enable 
Wassail to take on badly-man- 
aged companies . and realise 
fheir'flill potential".:'. r.* . 

.“Leisure products ate' some- 


tlting we are quite interested 
in because we think. there are 
sp ec ific thing s . we can . do, . 
togrow .the business organ!-' 
caSy," he added. ' 

' Wassail hoped to develop the 
Antler brand-name on a - range 
of leisure and travel products, 
such as hand-bags, , wallets and 
belts, said Mr Muter. The USM 
company, which also sells 
goods under' the: Revelation 
brand-name, 'manufactures tra- 
ditional suitcases as well as a 
range of specialist equipment 
bags, pfenfc baskets and -gar- 
ment carriers. 

Wassail, which already owns 
office furniture and .veneer 
manufacturers, • is offering 325 
new. shares' for .every 277 Ant- 
' ler shares. Wassail's share-: 
price dropped Sp.to 268p yester- 
day. valuing each Antler share 

at about 314p. - 

Shareholders representing 73 
per cent of Antler’s equity 
have already committed their 
holdings to the Wassail 
offer. 

.' , In 1988*. Antler made £L6m 
before tax on sales of £l3m. It 
had net assets of £4.3m at 
December 3L hi the II months 
to the same date. Wassail, 
boosted by acquisitions, made 
pre-tax: >' profits . of - 
£S02fi0(k.\. 


News Digest 




There was an extraordinary 
debit of £74,000 relating to the 
closure of the Puma plant at - 
the end erf the year. 

Directors said the present 
year had started well in both - 
divisions. No further decline 
in margins was expected 
nniwfi housebuilding demand 
fell below present predictions. 

TMD ADVERTISING 

Tops £lm mill 
84% increase 

TMD Advertising Holdings, .• 
the USM-traded media buyer, 
increased pre-tax profits. by 
84 per cent from £600,009 to .* 
£l_lm in the six months to 
end-February 1989. / ' - ’ 

" The result was struck an 
turnover up 83 per centto ‘ 
£66m (£35m), tax took £419.000 
(£228,000) after which earnings 
per5p share rose 51 percent ... 
to The directors 

have decided -to pay a -maiden . . 
interim dividend of L5p- 
Mr David Reich, chairman, 
said each of the group 
companies had made new -, 
business gains , among which 
were assignments from Benard 
Matthews. COL Debenhams, 
Iceland Frozen Foods and 
Sterling Health. 

The company was now the 
seven th-largest buyer of UK 
media, he said, yet.it handled 
none of the UK’s top 20 
advertisers. The opportunities 
for further organic growth 
were therefore enormous. 

ROLLS-ROYCE 

Bid for NEI 
unconditional 

The recommended offer on 
behalf of Rolls-Royce for the 


issued and to be issued share 
capital afiforfiiem 


COMPANY NEWS IN BRIEF 


23.13m (6L6 per cent) of Cham- 
berlain Phipps ordinary shares 
and 110,862 (448 per cent) of 
the company’s preference capi- 
tal 

HEWDEN-STUART: Sir Mat- 
thew Goodwin, chairman, told 
annual meeting that trading 
since the start of the year had 
been maintained at a high 
level with profits running in 
excess of the same period last 
year. 

IML Sir Robert Clark, retiring 
chairman, told shareholders at 
agm that all five divisions had 
a good first quarter and while 
he thought 1989 might be 
harder than 1988, he was confi- 
dent that the company would 
achieve further reasonable 
growth. Sir Robert is suc- 
ceeded as chairman by Sir Eric 
Fountain, the executive chair- 
m an of Tar mac. 

IMPERIAL CHEMICAL Indus- 
tries is buying the remaining 
50 per cent of Nurel SA, a 
Spanish fibre producer, subject 
to Spanish government 
approval The value of the 
assets being acquired is less 
than 1 per cent of ICTs assets. 
LAPORTE INDUSTRIES (Hold- 
ings): Mr Roger Bexon. chair- 
man, told annual meeting that 
growth was set to continue in 
current year. With expection of 
peroxygens, core businesses 
performed extremely well and 
overall produced an increase In 
pre-tax profits of almost 30 per 
cent Group operations across 
a variety or chemical activities 
worldwide provided the benefit 
of making group less vulnera- 
ble to effects of specific eco- 
nomic events, he added. 
MERGER CLEARANCES: The 
proposed acquisitions by Black 
and Decker of the Emhart Cor-, 
poration, and by Misys of Zygal 
Dynamics, will not be referred 
to the Monopolies and Mergers 
Commission. 

NEW LONDON OIL is to 
acquire Dofico Oil Assets . 


(Dover), a subsidiary of Sidro. 
Sidro currently holds 24.7 per 
cent of New London. Dover 
holds substantially all of Sid- 
ro’s US oil and' gas working 
interests. Its principal interest 
is a 34.25' per cent working 
interest in the Blue Hill Field, 
Kansas,, a field already oper- 
ated by New London .Oil 
BPS GROUP has conditionally 
agreed to purchase the 40 per 
cent minority stake in KPS 
Environmental Sciences it does 
not already own. Consideration 
is a maximum £250,000 and an 
initial allotment of 126,000 
shares will be made on comple- 
tion with further issues depen- 
dent on profits. Purchase . is 
subject to shareholders^. 


been, declared unconditional 
VaM acceptances of the i 
offer have now been received j 
in respect of 140.8m NEI shares ; 
representing 59.7 per centof 
the fesued ordinary capital- - i 
Together with acceptances 
from an associate and the ! 
RoSs-Rayce Pension Fund and ; 
taking intoaccount the 11m - ! 

NEI shares Rolls-Royce owned 
prior to the offer period. Rolls 
therefore owns a total cf 
15iBnt NEI ordinary (|544 per 
cent). • 

T MORROWS LEISURE 

Major sale 
being discussed 

Tomorrows Leisure, the hotel 
''and sndofter chib operator '' ~ 

' traded on the Third Market, 
•‘yesterdaywimou nceatl iat# - 2 i 
had' received an approach 
which wight lead to th e 
-’disposal of an unspecified 
major asset at a prioe 
'substantially to excess of book 
: valae;r 

. The company said, however, 
that n^otiatiensHWerestifi' . . 
ataprelirninarystaj^a.- .• 

The announcement was - 
made to response to the recent 
rise in the ’Ibmorrows Leisure 
share price. Snce the . 
beginning ol the year the share 
price has advanced from 28p 
to stand at 65p before 
yesterday’s announcement 

JANTAR ^ 

: Cargo Control ’■ 
taken over 

Jantar, the shell mining and 
xniherals.trading company 


app roval .. ' 

TOMKINS has reached agree- 
ment to purchase the business 
and- assets of Poppe Manufao-. 
-■taring from-FEI Babcock. The 
Poppe business will form a 
1 new division within Tomkins’ 
No rthern Rubber subsidiary. 
TUSKER RESOURCES believes- 
-it has confirmed 'the presence 
of a large oil accumulation to 
its Manacaciaa concession -in 
Colombia, where It -haa-a 43.2 
per cent ^ Interest 
TYSONS: Donelon Tyson now 
owns or has received accep- 
tances in respect of 19.15m 
shares representing 85.1. per’ 
cent of Tysons’ issued capital 
The offer has, been .declared 
unconditional jh all respects. 


BOARD MEETINGS 


Tbe (Mowing co mpnl aa hnt nottftod mm 
Of baart meettngs to ms 8m* Exdtang*. 
Such m«attnga arm usually hsM lor tbs pur- 
poM ol consitteTinD dividends. Official kncttca- 
Mw an net mm to whetfiv the 

«MflonOa arm iMsrlms or nnais and dia sub. 
dhnslona shown below a n b a aad raalMy on 
■as year's ttmctBbks. . . 

TODAY 

MWrbin* Baggarldga Brick. Bus. Capital 
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July 28 B.86 r w 

July 3 • 2.4 ' 

Aug 14 TOR'- 17.8 

July 3 .•234.. -* 


July 4. 
July 12 
June 23 
July .14; 


which was taken:over by Mr 
Stephen Parris and European 
Trust in April, is to acqitire 
Cargo Control Equipment a 
manufacturer of load restraint 
equipment, for an initial 
£793,000 inshares. - 

Mr Parris, ex-stockbroker 
and now Jantar chairman,, said 
this acquisition represented 
the first stage in the 
. development of Jantar as an 
' i n^atmt KoHing ctdnpany 
initially concentrating on the 
light en^neertag sector. 

to the eight months to 
February 28,>Cargo made a 
pre-tax pnrfit of£57,000 on 
turnover of £780^)00. At that 
date, net assets were £177,000. 

At the company's request, 
Jantaris shares were *- 
suspmided at I30p yesterday 
pending shardroLders* approval 
of the deal' • 

-CHELSEAJ^RTISANS . 

Losses follow 
new product 

The development of a new 
product with the potential “to 
completely transform the glass 
panelling and external 
cladding industry” has Initial^ 
placed Chelsea Artisans into 
the red with a pre-tax loss of 
£107,089 for the 12 months to 
December 31 against profits 
of £223,554 in the preceding 
'yeari 

The company, quoted on the 
Third Market said that its 
primary business, diamond 
mirror and marble products, 
continued to do well but the 
. development of tbe new 
product - Chromatics - 
incurred additional costs of 
£228419. 

Turnover rose from £2.06m 
to £2.29m; earnings per 5p 
share were 0.9p (8.3p). The 
dividend is maintained at lp. 
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isosceles getsrres 


By Nikki Tall 


i£*A .‘iCi 


^nse^taits attackonremuneration arrangements 

" discloses cost of schemes 


GATEWAY, . Britain's third 
largest food retailer wlfldi Is’ 
currently fitting a £L73bnWd 
from the newly-formed Isosce- 
les company-, yesterday said 
that the total sum payable ‘ 
under' its. "phantom incentive . 
schemes" luthe'evehi of ~a * 
takeover at l95p a share would 
be under film. • •• 

At a fey& of gfoft the cost, 
would: be :£AS8hf ami: at 230ft" 
£UB4m- 1 : ' *.;v 

The scheme, had come under : 
attack from Isosceles;' which- 
was questioning its extent' and 
its cost th the event ofasuo- 
cessftd Wd ftff the food retail ' 
group. The Isosceles bid la cur- ; 
rently pitched at l95p a share. 

Gateway, which had earlier 
declined to spell out full details ' 
of these remuneration arrange- 
ments, said yesterday that tifoy 
extended to 258 people: It ; 
added that the group has two 
phantom incentive schemes^ 
which are, "an established part 
of tlKCOTnpahy’sramnmratibn, 
policy." 

The arrangements, ’■ It. 
explained, entitle holders of 


tto incentives to receive a- cash- 
sum '«iual to the excess over 
specified base prices of the 
- Gateway share price ruling on 
the date when the. incentives 
ans exerdsed/ Unlike conven- 
tional share option schemes, 
phantom; schemes doi not- 
involve : the - issue; of" actual 


Gateway. 


Share price (peno»> 



sum is'fo^ead- pald otA:by the 
company^ . 

Yesterday?; ar^-niunber of. 
remuneration : consultants 
suggosted that such schemes 
' are :■ becoming increasingly 
common in the UK — -■' partly 
beca u se some n mhpqniRR have 
. reached the lmiitifnrtefTna of 
the number of shares- which 
can,- under institutional guide- 
. fines, be granted toemployees 
. tbroughvCbxrventionaZ: options 
schemesr One consultant esti- 
mated that' some 20 to 30 com- 
panieswithinfeefT-lOOSharB - 
Index might- have - "phantom 
" incShtiveschemMV'’' 

Ghtewaysays that Trader the 
arrangements. Introduced .in.. 
October l^^totalnf lA28m 
phantom incentives have been 



granted with a base price.' of - 
170p. Staff who hold these 


170p. Staff who hold these 
incentives can normally exer- 
cise one-fifth of their entitle- 
ments following each of the 
five financ ial years 1990-1894. 
The full number would nor- 
mally be exercisable once the 
Gateway share price topped 
272pi 

In addition, some or all of 
these incentives can be exer- 


dsedtnthe event of successful 
bid for the company. 

There are also LQ9m . phan- 
tom incentives outstanding 
from ‘an earlier arrangement, 
which coidd'also be exercised' 
in the event off a bid - this 
time, ‘With. a base price of 
14&8ft 

.However; Gateway takes 
isstfe with Isosceles's claim 
-that- '‘half the options" become 
exacdsaWe if a takeover is suc- 
cessful at I95p a share, and 
points to the relatively low 
cost in the event of hifls at 
195p. 210p and 230P- It dis- 
misaed the Isosceles attack as 
“another diversionary tactic.” 

Yesterday, a spokesman for 
the investment protection com- 
mittee of the Association of 
British Insurers, which repre- 
sents many large inattentior^i 
investors, said that although 
remuneration was a matter for 
companies’ managements, it 
believed that such arrange- 
ments should be disclosed, 
allowing .shareholders the 
opportunity to discuss any 
issues raised if they so wished. 


Oliver wins at North West 


By Clare Pearson 

OLIVER RESOURCES, the 


Dublin-based oil and gas group, 
has finally succeeded' In Its 1 - 
attempt to gain control at 
North- -West- -Exploration, -tha. 
Belfast prospector where it 
controls nearly 30 per cent of 
the shares. -- 

At an extraordinary meeting 
in -Enniskillen, . Northern 
Ireland, on Monday, North 
West, shareholders voted in 
favour of proposals put fry Ofr 
verto vote down the board and 
reject a gypsum supply deal 
with Sean Quinn (Quarries). 

This was after they hod 


turned^down plans put by. the 
outgoing- Noam West board to 
acquire .AntiocfrfesouiCM, a 

TJlmrfK -com- 

pany* and.ta Jaauftrimw ^shares. . 
to finance it . t .. . 

The egm was originally 
called by Oliver,. which became 
North- West’s biggest single 
shareholder aftar.it failed in an 
£8m hostile- takeover; bid last 
December: -Pour - Oliver . pond - 
nses, -inducting the company's 
chairman Mr Oliver Waiaron, 
take oper.v-. . _ 

Oliver , had , described -the 
agreement with Bean Quinn to 


sell the gypsum deposit in 
return for. fixed annual pay- 
ments as “squandering the 
principal asset of the com- 


Queens Moat 
£70m placing 

By Vanessa Houlder 


Transcontinental Holdings, 
an Australian, company which 
supported North West during 
the hid,- earlier -agreed along 
with another shareholder to 
seQ a 9.7 per cent stake in the 
company to Oliver' if its pro- 
posals won shareholder sup- 
port. -This will , give Oliver 
about. 28JS per. cent of the 


Carpet salesupat HughMackay 

Mr John Mackay, dsumanof quoted owing , to higher 


Mr John Mackay, dtaixman-af 
Hugh Mackay, the- carpet 
maker,, told the annual- meet- 
ing that carpet . sales . had 
increased significantly com- 
pared to this . time last 
year. 

Sates of its. more expensive 
products, especially Wilton car- 
pets, have been ; performing 
particularly well and longer 
delivery .times _ are being 


rOyerseas . sales in Europe 
have been lower than last year, 

but sales to the USA have, been 

' ’ " 

. The company is planning to 
1 increase prices in June to take- 
account of raw - material price 
-increases in the past few 
manth8,*9nd A wage increase 
on June 1. 


■Express Newspapers 
below target 

Lord Stevens, chairman of 
United Newspapers, said at 
yesterday’s annual meeting 
that tire trading position in the 
first three months of the year 
had been satisfactory but 
Express Newspapers perfor- 
mance in the first three 
months was slightly below 
expectations. - ' 


Queens Moat Houses, the 
international hotel group, yes- 
terday announced plans to 
raise more long-term funds 
through a £70m placing of 
debenture stock. 

The proceeds will be used to 
refinance £20m of strafing vari- 
able rate borrowings and to 
finance - the com pany ’s expan- 
sion In the next three 
years it expects to spend £70m 
on hotel extensions and 
improvements and a further 
£60m on the construction of 
new hotels. It is also likely to 
make acquisitions. 

The company is issuing £70m 
nominal of 10% per cent First 
Mortgage Debenture Stock 
202a ft already has in issue 
eism nominal of 12 per cent 
debenture stock and £35m 10% 
per cent debenture stock. 

TnrlnrHng existing debenture 
stock, the company has bor- 
rowings of £455m which is pre- 
dominantly in foreign curren- 
cies. The company said it had 
no plans to reduce its gearing, 
which stood at 70 per cent at 
the year end. 
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Nu-Swift 
profits up 
by 26% to 
£24.41m 


Concentric launches rights 
issue as profits rise 51% 


By Richard Tomkins, Midlands Correspondent 


By John Thornhill 


NU-SWIFT, the fire 
extinguisher manufacturer 
and distributor, lifted pre-tax 
profits by 26 per cent from 

£24.41m to £30.76m in the year 

to December 31. 

A £350,000 contribution 
from a US acquisition and a 
change in exchange rate pol- 
icy, which had the effect of 
adding £982,000, enhanced the 
gain in profits. The amortisa- 
tion of goodwill on the acquisi- 
tion, however, reduced pre-tax 
profits by £500,000. 

Turnover rose by 36.7 per 
cent to £183.7m (£134. 34m). A 
final dividend of 9p will Tiialcp 
I5p (lOp) for the year. 

Earnings per share 
advanced by 39 per cent to 
3841p (27.65p). 

Mr Jacques Murray, chair- 
man. said 1988 marked the sig- 
nificant enlargement of the 
group geographically and by 
core activity. 

HP Cleaning, a US building 
maintenance and service 
group, was acquired in Novem- 
ber and for the last two 
months of 1988 contributed 
£45. 92m in turnover and 
£350,000 to profits. This acqui- 
sition demonstrated the logical 
development of the group as it 
continued to explore opportu- 
nities to invest in service-re- 
lated companies, Mr Murray 
said.. 

The Slcli Group. Nu-Swift’s 
French operating arm, 
reported a 28 per cent rise in 
pre-tax profits from FFr 
191.3m (£19. 6m) to FFr 241.1m 
(£22. 9m). The chairman said 
fids result was due to the con- 
tinued effects of previous 
rationalisation, the centralisa- 
tion of manufacturing capacity 
and the reorganisation of the 
distrib u tion network, which 
resulted in the recording of an 
e x trao rd inary loss of £488.000. 

Nu-Swift International, the 
group's main UK division, 
increased profits by 18 per 
cent to £6 .5m and the opening 
of months of 1989 suggested 
that another good year was in 
prospect 

Nu-Swift has decided to 
change its exchange rate pol- 
icy by using the average rate 
prevailing throughout the year 
rather than the rate at the bal- 
ance sheet date. 


CONCENTRIC, the West 
Midlands engineering group 
that has shown strong profits 
growth under the chairman- 
ship of Mr Tony Firth, yester- 
day surprised the -market by 
accompanying a 51 per cent 
increase in interim pre-tax 
profits with its first cash call 
in 13 years. 

It is raising £7.1m through a 
one-for-seven rights issue of 
2.82m shares at 260p per share. 
The offer is underwritten by 
Robert Fleming, the merchant 
bank. 

Mr Firth said Concentric had 
reached the stage where its 
potential growth was likely to 
outpace its ability to finance it, 
particularly in terms of invest- 
ment In plant and machinery. 

“We have no major acquisi- 
tions in mind, nor major areas 
of investment," he said. "It’s 
just the fact that each com- 
pany In the group has consid- 
erable opportunities to expand, 
and the rights issue will enable 
us to grow the whole thing a 
bit more quickly." 


Pre-tax profits rose from 
£2.6lm to £3.95m in the six 
months to April 1 on turnover 
up by 23 per cent from £43m to 
£52.8m. Earnings per share 
were 49 per cent ahead at 
13.02p (8.76p). 

The interim dividend is 
raised from 234p to 2Alp and a 
final of 6.55p is 
forecast 


Mr Firth would not break 
down the profits increase but 
said all parts of the business 
had done well, though there 
had been a hiccup in demand 
for gas controls because of lay- 
offs in the white goods indus- 
try. The RMI Smethwick 
foundry bought in November 
1987 had been turned round 
into profit 


Exports were ahead by 35 
per cent and now accounted for 
25 per cent of sales, Mr Firth 
said, and production of engine 
parts and plastic injection 
mouldings was about to begin 
in the US. The outlook was 
"most encouraging." 


• COMMENT 

Although caught unawares by 
the rights issue, the market 
was unabashed: the reasoning 
for the cash rail seemed sound, 
and the share price, unchanged 
at 299p against a falling mar- 
ket, indicated that the new 
stock would be readily taken 
up. At 260p, it looks something 
of a steal, for Mr Firth's inscru- 
tability has done nothing to 
shake confidence in his ability 
to deliver another strong per- 
formance in the second half. 
Doubling the interim figure 
and throwing in £300,000 for 
interest savings suggests at 
least £8.3m pre-tax for the year, 
putting the new stock on a 
multiple 10 and the existing 
shares on a p/e of 11.5. The 
latter figure reflects a sharp 
re-rating of Concentric’s stock 
over the last six months and a 
considerable premium to the 
sector; but the sight of five- 
year compound earnings 
growth of nearly 35 per cent 
has persuaded the City that it 
Is deserved. 


Macmillan unveils $31m sale 


By Andrew Hill 


MACMILLAN. the US 
publisher controlled by Mr 
Robert Maxwell, is to sell the 
Katherine Gibbs Secretarial 
Schools and itstechnical 
schools division. to Phillips Col- 
leges, a privately-owned US 
college group, for S31.5m 
(£19.2m). 

Mr Maxwell heralded the dis- 
posal in February, when he 
announced that four Macmil- 
lan companies or divisions 
would be sold. 

The Maxwell empire is 
attempting to reduce debt 
incurred following a number of 
large acquisitions in the US 
last year and has already real- 
ised more than $1 bn 1 with dis- 
posals since the beginning of 
last year. 


Katherine Gibbs, founded in 
1911, provides day and evening 
class instruction and speci- 
alises in office sinlis training 
and business programmes for 
high school and college gradu- 
ates, as well as retraining for 
adults. 

The technical schools pro- 
vide training in areas such as 
diesel, auto mechanics and 
electronics. 

The acquisition means 
P hillip s, based in Mississippi, 
will have 85 colleges in over 24 
states. 

Other parts of the Macmillan 
business earmarked for sale 
are Gumps, a speciality store 
and mail order company, and 
the direct marketing division, 
which includes the US group's 


professional book clubs. 


Uncertainty has surrounded 
the future of the prestigious 
Berlitz language centres, also 
owned by Macmillan. 


Mr W illiam Reilly, the pub- 
lisher’s president, said in yes- 
terday's statement that the 
group would focus on publish- 
ing, information and language 
instruction, suggesting Berlitz 
will be retained. 


Macmillan still belongs to 
the off-balance sheet company 
which bought it last year, but 
Mr Maxwell intends to inte- 
grate the publisher with Max- 
well Communication Corpora- 
tion, his principal quoted 
vehicle, by September. 


WH Smith offers to tidy up Molinare minority 


WH Smith, the retail and 
distribution group, is offering 
up to £4- 4m cash for the out- 
standing 489 per cent of its 
USM-traded subsidiary Moli- 
nare Visions, an operator of 


television and video production 
facilities, writes Vanessa 
Houlder. 

Smith is offering 30p upon 


before January 31 1990. Moli- 
nare's shares rose from 29 %p 
to 30p. 

WH Smith bought its exist- 


acceptance and a further 3p if ing 5L1 per cent stake in Moli- 
it achieves full ownership nare for £7m in June 1987. 
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AO these securities having been sold, this announcement appears *s a nutter of record only. 


SAINSBURY’S 


J Sainsbury (Capital) Limited 


£150,000,000 


5 per cent. 

Convertible Capital Bonds 2004 


guaranteed on a subordinated basis by, and exchangeable into Ordinary Shares of. 


J Sainsbury pic 


S.G.Warbnrg Securities 

Goldman Sachs International Limited Nomura International 


Swiss Bank Corporation 

B Bitkina 


Banquelndosuez Barclays deZoeteWedd Limited 
BNP Capital Markets Limited Credit Suisse First Boston Limited 


Daiwa Europe Limited Deutsche Bank Capital Markets Limited 

Kleinwort Benson Limited Samuel Montagu 5c Co. Limited 

Morgan Stanley International NatW est Capital Markets Limited 

Salomon Brothers International Limited Union Bank of Switzerland (Securities) Limited 
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A fter years as the pow- 
erful but unappealing 
caterpillar of the Jap- 
anese automotive 
industry, Nissan is seeking to 
emerge from the chrysalis as a 
graceful butterfly among the 
world's car makers. 

It is rapidly shedding its 
image as a producer of worthy 
but essentially dull cars and - 
with a series of successful new 
model launches - is finally on 

the offensive again. 

At the same time it is regain- 
ing financial respectability, 
reflected in a doubling of its 
share price in the past IB 
months. 

In the 12 months to the end 
of March it secured a small 
increase in its domestic mar- 
ket. ending an eight year 
period of continuous decline. 
The increase of 0.3 percentage 
points to 23.6 per cent may 
appear marginal at best, but at 
Nissan's headquarters in the 
heart of Tokyo's Ginza busi- 
ness and entertainment dis- 
trict, it is being taken as the 
turning point. 

Yu taka Kume. Nissan's pres- 
ident. has set the company the 
target of regaining a share of 
as much as 30 per cent of the 
domestic market over the next 
five years. “We are aiming at 
25 per cent in the current 
financial year [to the end of 
March 1990]. We were losing 
market share with the falling 
attractiveness of our products. 
We have studied why we lost 
that market share and our 
product line-up is now much 
better. I think we can now gain 
one percentage point of market 
share a year." 

Japan's number two car 
maker has been living for 
years in the increasing shadow 
of Toyota, the giant of the 
domestic market While Toyota 
has increased its share from 
30.8 per cent in 1967 to 42.7 per 
cent last year, Nissan has seen 
its share of the Japanese 
vehicle market plunge from 
close to 34 per cent in 1S72 to 
only 23.4 per cent in 1988. 
Along the way Nissan slumped 
into the first operating loss in 
its history in the financial year 
to March 1987. 

Dogged by periodic labour 
unrest for much of the post- 
Second World War period, Nis- 
san had also failed to make the 
quantum leaps in efficiency 
and productivity achieved by 
some of its domestic rivals, 
most importantly Toyota 
At the same time the effec- 
tiveness of Its domestic dealer 
network had been undermined 
by a policy of discounting and 
incentives employed in an ulti- 
mately fruitless attempt to bol- 
ster dwindling domestic sales. 
Abroad, though, Nissan 
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MANAGEMENT 


A strategy for recovei 


Nissan goes on the offensive in a 
bid to shake off its dull image 


Nissan's domestic battle with Toyota 

Percentage marhetshateof r- 


Nissan 


Toyota 


Kevin Done explains how the number two Japanese car maker aims to regain lost ground in its home market 
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Parent company 
operating faiconM . 

Qfgr to March 31) 

Yon bn % ebmgm 


1980- 81 124.50 

1981- 82 134.30 


1982- 83 102.10 

1983- 84 61-60 


Yutaka Koine: set a target 
of regaining a 30 per cent 
share of the domestic car 
market over five years 


emerged as the much more 
adventurous of the big two 
Japanese vehicle makers, 
building a wholly-owned pro- 
duction operation in the US 
much earlier than Toyota, 
though less quickly than 
Honda, and emerging as the 
clear Japanese leader in west- 
ern Europe. 


H owever, it became 
highly dependent on 
the stream of earnings 
from its direct exports to the 
North American market — 
according to one leading Tokyo 
analyst, Nissan’s US earnings 
were accounting for as much 
as 120 per cent of its operating 
income - and foreign earnings 
helped to bankroll its lacklus- 
tre domestic performance. The 
shortcomings at home were 
thus cruelly exposed as the 
value of the dollar fell and the 
yen was effectively revalued by 
SO per cent between September 
1985 and April 19S8. 

Less able than many of its 
domestic rivals to fall back on 
the domestic market, Nissan’s 
financial recovery has taken 
longer to make headway. 

With the undermining of 
their export earnings, Japanese 
car makers have placed a 
wholly new emphasis on the 
domestic market. Their efforts 
have been helped by deter- 
mined government action to 
boost domestic demand and 
reform car taxation; this has 
allowed car makers to cut 
prices this year by anything 
from 4 to 15 per cent. 

One outcome is that, accord- 
ing to Tokyo analysts’ esti- 
mates, around 20 per cent of 


Nissan’s earnings now come 
from the home market Toyota, 
meanwhile, now earns 70 per 
cent of operating income at 
home compared with over 70 
per cent from exports in 
1934-85; it has become Japan's 
most profitable corporation. 

In the next few weeks Nissan 
is expected' to unveil parent 
company operating profits of 
as much as Y92bn (£409m) for 
the year to the end of March 
1989. This is according to ana- 
lysts’ forecasts - which also 
predict that its operating 
income in the current financial 
year will still only be around 
70 per cent of its 1979-80 peak 
of Y179bu. 

Behind the recovery lies an 
impressive transformation of 
Nissan's operations. In a 
Nomura Securities report, the 
leading Japanese securities 
house states: “The company 
replaced its president, restruc- 
tured its domestic sales net- 
work, shifted 5,000 people from 
its head office operations to its 
local dealers and replaced most 
of the chief designers. It intro- 
duced new models, all of which 
have done well in the market.” 

At the same time, with the 
launch of a series of attrac- 
tively styled up-market models, 
Nissan has caught with perfect 
timing the domestic trend 
towards bigger, more powerful 
- and more lucrative - cars. 

It appears to have dealt suc- 
cessfully with its legacy of 
labour problems and has made 
great strides in improving the 
productivity of its domestic 
plants. It has also reduced the 
costs of its supplies and compo- 
nents by squeezing supplier 



The 30QZX (MQ and the 
Maxima, berth of which win 
eventually sell to U» US, 
Europe and Japan 
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JAPAN AND THE 
WORLD CAR MARKET 


margins; has realised savings 
in production costs through 
the more rational design of 
new models; and has speeded 
up programmes to Increase 
local content levels at its over- 
seas production plants. 

Kume. who took over as 
president of Nissan in June 
1985 shortly before the dollar 
began to plunge, says that he 
has been trying “to make the 
company less vulnerable to 
exchange rate fluctuations. In 
onler to make that possible we 
have been putting our efforts 
into the domestic market to 
increase sales and improve 
profitability,” he explains. 

In parallel Nissan is pushing 
ahead rapidly with its build-up 
of an overseas production base 
- in the US, western Europe, 
Mexico and Australia. 

It is also seeking to diversify 
its operations with the medi- 
um-term aim, says Kume, of 
increasing non-automotive 
operations, chiefly aerospace 
equipment, textile machinery, 
and industrial m achiner y and 
marine products from 2 to 10 
per cent of group turnover. 

Some 18 months ago Nissan 
launched a plan aiming to 
increase domestic sales from 
1.02m vehicles in 1987 to 1.3m 
vehicles by 1991, but it under- 


estimated the boom off In over- 
all demand in tire Japanese 
market “Now we are mairing a 
plan where the target is 1.5m 
units by 1990 or 1991,” says 
Kume. 

In Japan, wbere-a very high 
proportion of car sales are 
made fay door-to-door selling 
rather than in the showroom, 
the number of salesmen is cru- 
cial and Nissan has increased 
their number fay 10 per cent to 
30,000. 

At the same time it has 
totally reorganised the domes- 
tic sates network, by creating 
geographical sales regions with 
the aim of stopping its five 
■nfltinrmT sales from - 

competing with each other 
rather than with rival manu- 
facturers. 

Nissan owns about Half of its 
retail outlets in Japan - by 
contrast Toyota has many 
more independent dealers - 
and a big factor behind the 
1967 loss was the move by Nis- 
san to make heavy loan write- 
offs to the dealer network. 

Nissan accepts . that “bad 
labour relations” b«d rmjyxipd 
the company’s progress during 
the first half of the 1960s; by 
the beginning of the 19806 a 
running battle had developed 
between the previous presi- 
dent, Takashi Ishihara, now 
Nissan chairman, and. Ichiro 
Shfeiji. the veteran head of the 
Nissan union 

The internal power battle 
was finally resolved in 1965 
with the demise of Shioji and 
the breaking of his hold over 
the Nissan personnel depart- 
meat “I have been pres ident 
for seven years, and some- 


where between 70 and 80 per 
cent of my time has been spent 
Ruling with the union,” said 
Tchfhara a year before handing 
over the executive reins to 
Kume in 1985. 
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W ith that battle 
already won Kume 
faced the task of 
making Nissan an innovative 
force again in the Japanese 
auto industry. It was a task he 
had begun in his earlier posi- 
tion as executive vice president 
of research and development.' 
*T realised we had to go back 
and examine the market. I 
restructured the R&D organisa- 
tion. In the past Nissan, was 
technology-oriented and not 
market-oriented. I looked at 
how to create an atmosphere 
for designers and engineers to 
work freely.” 

At the same time Nissan has- 
created a system — atmilar to 
that gradually adopted by 
many other car makers around 
the world - of creating a proj- 
ect team for each model pro- 
gramme. “I have transferred 
many people to design, from 
manufacturing and purchasing 
and engineering,” says Kume. . 

“There is a project leader 
responsible for achieving the 
targeted cost When we make 
new models there is, a target 
price, and then we set target 
costs for everything, for the 
engine, for the body etc.” 

According to Zenso Sonoda, 
Nissan executive vice presi- 
dent in charge of product 
riPKig n, the company has . dad: 
fled the market segment for 
which individual models are to 
be buflL Tnorder to appra! to. 


segment A, you can be, disliked 
by segment B,” he says.‘^We ; 
have defined the segment «nd 
then made cars to fit it- : i~ 

“Cars that suit all the needs 
of -the general public, cannot 
compete if people prefer^cars 
that are fashionable. We must 
be superior in these fashion- 
able makes. Take food. If yap 
are hungry* you have to satisfy 
the hunger. But if you- are 
more affluent it comes down to , 
particular likes and dislikes.- 

Attire same time Nissan has 
developed a so-called - lead 
country system, where it 
decides which regional market 
— tire US, West Europe or 
Japan - Is the main target for 
a new model. “We have clearly 
defined each segment anti-each 
targeted customer.” Bequests 
still come from the domestic 
market for alterations to car 
model ranges targeted in the 
first instance at foreign mar- 
kets. says Sonoda, “but wado 
not listen.” 

This ruthless approach is 
now ^coming to fruition with: 8 
stream of new model launches 
ran g in g from the ambitious 
new line of .Infiniti luxury cars 
to be launched in the US in the 
aut umn and designed to com- 
' pete with the might of Merced- 
es-Benz, BMW and Jaguar, to 
the limited production run for 
the domestic market of the 
S- Cargo, a fashionable small 
van 

Tn jtg manufacturi ng plants 
the hard-won co-operation of 
the workforce has brought big 
gains in labour productivity - 


by 45 per cent since 1985, says 
Kume. • • • 

Tn the past we had not been 
iabls fa increase productivity as 
we wanted, because of the 
^ opposition of the labour unions 


\ to improvement activities at 
-plant level.' Now these prob- 
lems have, been solved.” New 
measures include investment 
in new facilities, changed plant 
lay-outs, changes in the work 
process, the installation of 
. more robots and changed 
maintenance procedures. 

.. . Abroad Nissan., has also 
st ep ped up the pace of invest- 
ment in overseas manufactur- 
ing capacity. Already this year 
it :.has' ann ounced plans to 
invest about S49Qm virtually to 
double its US capacity to 
440,008 vehicles a year by 199 21 
-93. At the same time Kume 
said last month that Nissan's 
ambition is to have a capacity 
of producing €00,000 vehicles a 
.. year in West Europe - 400,000 
cars and 200,000 commercial 
vehicles by the late 1990s. 

ft is a considerable transfor- 
mation since the mid-1980s. 
According to the Nomura Secu- 
rities’ report, Nissan has over- 
come its high export ratio and 
weak domestic dealer network 
to strengthen tire fundamen- 
tals of its business. Combined 
with successful new model 
launches • and the build-up 
overseas, Nissan was patting 
itself “laps ahead in the world 
auto race.” 

Previous articles in this series 
there published on May 12 and 
15: , . 


TECHNOLOGY 


B lood is a bistable fluid 
that flips readily 
between liquid and 
solid states. Puncture 
the circulatory system and it 
promptly solidifies to seal the 
wound. 

Slowly, the clot will return 
to the liquid state, under the 
influence of enzymes present 
naturally in the blood. 

In London yesterday, Bee- 
cham Pharmaceuticals 
launched a new “semi-syn- 
thetic” drug that will liquefy a 
blood clot within minutes. The 
company invented the drug as 
a “clot-buster" for heart attack 
victims, to unblock blood ves- 
sels before the clot causes per- 
manent - perhaps fatal - 
damage to the heart muscle. 

It Is a bacterial protein, 
made partly by chemical syn- 
thesis and partly by biotech- 
nology. 

Eminase is the first heart 
drug to emerge from a research 
programme on cardiovascular 
drugs which has cost Beecham 
more than £120m since the 
early 1970s, says Keith Mans- 
ford, managing director of Bee- 
cham research and medical 
activities and research direc- 
tor-designate of the proposed 
Smith Kline Beecham merged 
company. He estimates that 
Beecham is currently spending 
£25m a year on tbrombolytics 
research and development 
The beauty of Eminase is 
that it can be given as a 
one-shot emergency injection 
into a heart attack victim, leav- 
ing its built-in chemistry to 
control the rate of delivery 
over several hours. Other 
tbrombolytics - from strepto- 


A heart drug born of 
a ‘crazy idea’ 


Conceptual enzyme 

Catalytic centre • 




David Fisblock describes how a natural enzyme 
was modified for use as an emergency injection 
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attack. Usually, the post mor- 
tem on a heart attack victim 
shows no sign of a clot because 
the blood's own enzymes have 
dissolved it 

After publication in 1981. 
Beecham's tbrombolytics team 
spent the intervening period 
on the expensive development 
phase: exploring the complex 
science of blood dots, working 
out the chemistry and biotech- 


kinase to tissue plasminogen 
activator (TPA) - must be 
delivered slowly (perfused) by 
drip into the blood, which 
takes about an hour. 

Eminase was invented by 
Richard Smith, a Beecham 
chemist who in 1972 joined a 
feasibility study seeking com- 
mercial opportunities for using 
enzymes in industry and phar- 
macy. He was asked by the 
study group leader, Joseph 
Green, for his ideas on how 
new enzymes might dissolve 
blood clots. 

He conjured up many such 
ideas, “mostly completely 
crazy,” he says. One that 
seemed crazy at the time was 
the idea that one might fool an 
enzyme into tolerating the 
grafting on of a synthetic 
chemical appendage. He specu- 
lated that such a graft might 
be used to modify the natural 
bio-activity of a clot-eating 
enzyme, to turn it into a 
thrombolytic drug. 

One of his objectives was to 
include a built-in delivery sys- 
tem that would allow the drug 
to be administered in one go, 
but once inside the body the 


enzyme would be released 
slowly so as to act without 
upsetting the patient. 

1 Smith conjectured that, by 
grafting, a chemist might 
improve the performance of an 
enzyme called streptokinase- 
plasminogen complex, present 
naturally in blood, the clot-dis- 
solving properties of which had 
been identified in the 1940s. 


Beecham invented 
the drag as a 
‘clot-buster’ for 
heart attack victims 


This idea is illustrated in the 
diagram of the conceptual 
enzyme. “At the time it didn’t 
seem very sensible because we 
thought it would be unstable.” 
Moreover, to a chemist in those 
days the study of blood was a 
black art, he says. 

The trouble with strepto- 
kinase is that it acts quickly 
and fades quickly, lowering 
blood pressure dangerously but 
spending itself in only two or 
three hours. He visualised a 


much tamer agent which 
lasted for longer and stopped 
clots reforming once it was 
spent. 

He picked on the acyl group, 
part of an enzyme’s natural 
chemistry, as a possible way of 
taming the enzyme. He knew it 
would not interfere with other 
important properties, such as 
its ability to cling firmly to 
fibrin - the reinforcing mesh 
of a blood clot - by its 
“kringtes”, until the clot dis- 
solves. 

He bonded a synthesised 
acyl group to the enzyme’s 
“catalytic centre", the seat of 
its bio-activity. To his delight, 
he found that in aqueous solu- 
tion the "hybrid" organisms 
were stable enough to shed 
acyl groups steadily, prolong- 
ing bio-activity. 

By 1976 Beecham researchers 
had reached the stage of . seri- 
ous biology with acyl-enzyme 
hybrids, he says. This included 
the development of tests for 
efficacy and safety. 

By 1978 they were demon- 
strating surprisingly signifi- 
cant biological effects. “We 
hadn’t predicted such major 
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nology for making Eminase. 
and conducting clinical trials 
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How the synthetic para-anisoyl group modifies 
the drug's behaviour without Interfering With 
other vital functions of the enzyme, such as its 
•kringtes' used to cQng to the dot 
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ones,” be admits. But the sci- 
entists were hampered by hav- 
ing only a few acyl groups to 
experiment with. . 

Then by happy chance some- 
one spotted a Japanese chemis- 
try paper that opened up many 
more promising ch emical 
appendages relating to acyL 
Today they know of more *h«n 
200. he says. 

The para-anisoyl group - in 
effect a big polymer — respon- 
sible for Eminase’s «t»Hnn was 


first synthesised in 1979. TPs a 
milder, more gentle way of 
presenting a powerful enzyme 
to the body. It paces the 
enzyme,” says Barry Fearers, 
who Came in to head the 
research group once ft became 
a serious attempt to design a . 
new thrombolytic drug. 

Smith and his colleagues 
published .their discovery of 
acyl-enzyme hybrids as thrbitt- 
bolytics in Nature in 1981, con- 
cluding that the most promis- 


ing version “may lead to useful 
improvements .in the manage- 
ment of venquS'thromboelsfiaMl 
some types of: arterial throm- 
bo-embolic disease.” 

At- about the same t ime , 
heart physicians confirmed 
that the new technique of angi- 
ography, allowing them to see 
what was happening in the 
heart’s: blood vessels, revealed 
that blood dots were often the 
cause of damage and death, in 
myo car dial infarction — heart 


involving more than 4,000 
-patients to win a product 
-licence in Britain. 

In the laboratory the drug’s 
action is vividly demonstrated, 
as it starts to turn a blood clot 
back into red blood in about 90 
seconds, and has completely 
dissolved it within an hour. 

“Eminase couldn’t be easier 
to give," claims Ferrers. In 
Brighton, the emergency ser- 
vices are training ambulance- 
men to give the injection as 
soon as they reach a heart 
.attads .victim. 

- The research team has also 
been searching for a successor, 
says Smith. Streptokinase, 
introduced for patients in the 
1960s, is seen as representing 
first-generation tbrombolytics. 
E m i na se and genetically engi- 
neered TPA represent the sec- 
ond generation, which is more 
powerful and more specific in 
dissolving fibrin, with less 
damage to the blood. 

The third generation will be 
designed to gain still greater 
control of dot-busting, perhaps 
by combining the advantages' 
of TPA and Eminase. suggests 
Smith. But it may take anoth er 
decade to reach the market 


S uppose you need a pump for 
strawberry jam that will not 
mash tbe fruit; or a shell that 
will pierce the most impenetrable 
armour. Would you think of asking 
the UK Atomic Energy Authority? 

To most people, this research 
agency's skills seem far removed 
from such problems. Yet it claims 
to have answers to both. Moreover, 
in a new role, which was announced 
yesterday by the UK Government, it 
will be free to tackle such problems 
world-wide - for much-needed 
cash. 

When Freddy Clarke, director of 
business development, started the 
job 18 months ago, the future of the 
£450m-a-year research agency was 
already in doubt. Clarke urgently 
needed to find fresh patrons to aug- 
ment a declining income from gov- 
ernment and nuclear companies. 

With a £2.5m marketing budget 
and a team of 10, he set about iden- 
tifying industrial sectors which 
could make good use of the agency's 
skills. The eight he has focused on 
include aerospace, defence, oil and 
process technology. 

His staff are set a straightforward 
target. Whatever they draw from 


Nuclear agency offers answers to non-nuclear questions 


the marketing budget must be mul- 
tiplied ten-fold in annual returns 
from commercial contracts within 
three years. 

This ambitious exercise in the 
transfer of nuclear technology and 
skills to much broader sectors is 
now to be marketed internationally 
as AEA Technology. Clarke’s busi- 
ness directorate, based at Harwell, 
will manage a corporate contract 
agency under this name. 

Steven Curl, his manager of cor- 
porate business development, 
describes the AEA as "probably the 
most under-marketed resource in 
the UK" 

In aerospace, for example, John 
Montague, responsible for market- 
ing strategy, reviewed every con- 
tract placed world-wide in 1968 and 
picked out the ones which he 
believed it could successfully have 
bid for. These amounted to £30m. 

In fact, the AEA picked up aero- 
space contracts worth only £2m. 
“People don’t realise it’s not just 


nuclear,” says Clarke. However, the 
agency's biggest non-nuclear client 
is British Aerospace, which has 
placed contracts worth about £l-5m 
a year. 

Although the Atomic Weapons 
Establishment, Aldennaston, was 
transferred to the Ministry of 
Defence in tbe mid-1970s, defence 
contracts remain important to the 
AEA. Earnings from this source 
remain about £25m a year, mostly 
for research and development 
(R&D) on nuclear reactors for sub- 
marines and on dealing with radio- 
active waste. 

Market research suggests that 
defence could offer a bigger market, 
and not just in Britain. The AEA’s 
Culham laboratory, for example, 
has an £Sm contract on particle 
beam weapons from the US Strate- 
gic Defence Initiative. 

Barry Maloney, corporate market- 
ing manager for defence R&D, is 
enthusiastic about tbe prospect of 
landing a big MoD contract worth 


perhaps £10m, to help develop 
armour-piercing ammunition based 

uranium, of 
nuclear fuel. 

Maloney stresses the importance 
of penetrating the armour-clad 
defence procurement system at a 
sufficiently high level - at least 
two-star general - if business is to 
flow from lower levels. So far, “the 
AEA has not been good at this,” he 
says. 

Advanced technology for more 
down-to-earth industries are the 
province of Dick Clayton, business 
development manager in process 
engineering and biotechnology. To 
date the contracts add up to more 
than 28m. but his target is £20m a 
year by the mid-1990s. 

Clayton says that the most excit- 
ing area he has come across is 
power fluidics. This zero-mainte- 
nance technology, developed for 
handling radioactive fluids,: uses 
jets of one fluid to control another. 


ft needs no moving parts such as . 
valves. He is pursuing opportunities 
as disparate- as the control of oil - 
wells and the pumping of jam. 

Clayton plans to use existing 
facilities to design and demon stra te 
power fluids for clients. Manufac- 
ture would be sub-contracted, so 
that AEA Technology can deliver 
custom-built systems under guaran- ” 
tee. 

With computational fluid dynam- 
ics (CFD), the AEA has already 
developed a corporate service, pool- 
ing tbe expertise of several labora- 
tories. This is a powerful system - 
which can. provide three-dimen--' 
szonal simulations,' on a computer < 
screen, of the events being, studied. - 
For example, the AEA produced a ■ 
computerised demonstration erf the. 
Are at King's Cross underground 
station, in London, which showed 
how the fire “tunneled" its way up 
the escalator. 

Joe Quarini heads a “business . 
centre" for CFD in which Clarke! 


has invested £750,000 to mate foe 
various codes compatible' and user- 
friendly - "something people’ can 
start to use right away; This year 
Qoarlni expects that AEA Technol- 
ogy’ will earn more than , £500,000 
from modelling -such sfrustidns. as 
gas flows in an aeroengine, or in a 
waste dump. . . ‘ .‘J.. -.- 

. Quarini’s business .centre is , the 
first of a series of ' “businesses” 
spawned by AEA Technology. The 
state-owned parent agency is barred 
from manufacturing, but free to 
market “Inteflecttirtti property**. 
Clarke has hired' accountants to see 
that these businesses conform to 
commercially acceptable rules. 


A business which hasaiready run 
for a decade .and ' now brings: in 
about £9m a year ns -con gultaBCfc lor - 
the oil indu^ry, including the use 
of CFD to model oil-reservoirs. Win- 
frith Petroleum Technology. atWin- 
fritolabaraloriea lnDorset<^phm-" 
mng? a ssm- calibration service for 


nuclear oil logging tools in Aber- 
deen. It as also setting up a £3m 
facility at Winfrith in which the 
temperatures, pressures and flows 
ofan od well can be reproduced in a 
"gun barrel about 15 cm in dianm- 
-ter and 30 m long. 

_ Increasingly Clarke has learnt 
* iest Prospects for 
? AEA Technology lie ou tside Britain 
*• ~ ia Japan, for example, 

» Harwell scien* 
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wfao have benefited ftom quajit^ credit 
training and have since gamf *l experience 
in ca^-flowbased analysis or in the mdaii- 
toringof counter party risk. 


How top people’s pay ranges across Europe 


By Michael Dixon 



CAN the longstanding lead 
held by the Swiss' in the 
European executive pay 
stakes he linked with the • 
high value they place on 
personnel chiefs? As the 
accompanying table shows, 
they are the only one of the 
dozen top-paying nations in 
Europe in which personnel 
directors are rewarded, on 
average, appreciably better 
»V>«n marketing directors. 

The table Is compiled from 
the latest annual ^survey 
made by the Brussels-based 
Executive Compensation 
Service consultancy, which is 
part of the international 
Wyatt group. The study, 
made at the start of the year, 
covers the pay and perks of 
nine different sorts of senior 
managers employed by 1,087 
companies in 17 European 
countries. Anyone w anting 
the full report should, contact 
Paul Curley of ECS at 273 
Avenue de Tervuren (Box 4), 
1150 Brussels, Belgium; tel 
(02) 7719910, fax (02) 7623743. 

An the Jobs col umn hag 
room for today is the money 
rewards of chief executives 
and directors of marketing 
and personnel in the 12 best 
paying lands. The figures are 
.in sterling at the mrohangn 
rates in force at the (dose of 
London markets an May 10. 

In. each case, the table 
shows hash? salary, t he n all 
rewards received in cash 


including bonuses etc, and 
an indicator of buying power. 
It is calculated by 
taking th e all cash pay, 
deducting the relevant 
country’s standard tax and 
social security charges for a 
person of that income level 
who is married with two 
depedent children, and 
adjusting Hip result in 11™ 
with ECS’s living-cost index. 

Alas, since the index does 
not take account of housing 
costs, the buying power 
indicators are no better than 
loose approximations. 

The table's left-hand trio 
of columns of figures refer to 
the lower quartfle executive 
- the one a quarter way up 
f rom the foot of a ranking of 
all in the awim country and 
category. Next we have the 

maitian manag er midway in 

the ranking, then the upper 
quartile person a quarter 
way down from the top. The 
last trio give the averages 
among the executives in each 
group. Each country's place 
in the league is decided by its 
chief executives’ average 
buying power. 

Since last year UK chiefs 
have been overtaken by their 
counterparts in Austria. 
Spain’s chiefs have moved 
ahead of Italy's. Belgium's 
have Jumped two rungs over 
those of the Netherlands and 
Ireland, . .who themselves 

have PTfhanp pH 
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Basic 

cash 

Buying 

Basic 

cash 

Buying 

Basic 

cash 

Buying 

Basic 

cash 

Buying 

COUNTRY 

JOB CATEGORY 

salary 

pay 

power 

salary 

pay 

power 

salary 

pay 

power 

salary 

pay 

power 



E 

E 

E 

£ 

.£ 

E 

E 

£ 

£ 

£ 

£ 

E 

SWITZERLAND: 

Chief executive 

62,816 

72.396 

47,646 

75.912 

94,042 

59214 

92,512 108,756 

87,600 

79,739 

97,014 

61,188 


Personnel director 

44,477 

48,102 

33,417 

49,767 

53,208 

38,477 

65,290 

78,530 

50,965 

58,141 

65,604 

43,776 


Marketing director 

47,438 

50.463 

35.057 

51.608 

56,721 

38,886 

56,981 

88.721 

44,521 

53.081 

60.445 

40.886 

FRANCE: 

Chief executive 

47,818 

56,527 

40,249 

59,439 

68,922 

46,910 

71,029 

87,681 

55,088 

63,016 

73.998 

49,591 


Marketing director 

31.213 

37,201 

28,047 

40,481 

45,967 

33.893 

50.817 

55.719 

39,674 

43.646 

49.067 

35.451 


Personnel director 

29,010 

30.757 

23.832 

36,940 

38.876 

28,903 

44,967 

47,503 

34,321 

38,316 

41,277 

30,688 

LUXEMBOURG: 

Chief executive 

50,653 

53,788 

40,277 

57,584 

63,526 

45266 

68,327 

78,865 

52,254 

62,491 

69,197 

47,635 


Marketing director 

29,362 

30.368 

27.507 

38,895 

43,196 

34.953 

58.035 

61,650 

43,930 

43,166 

45.671 

36.405 


Personnel director 

34,194 

36,389 

31.188 

38,935 

42,686 

34,541 

45,806 

46,257 

36,313 

39,700 

42,176 

34,638 

WEST GERMANY: 

Chief executive 

59,049 

69,714 

36.794 

74,546 

88,182 

43.091 

88,816 108,166 

51,079 

77.256 

90,889 

44,603 


Marketing director 

36,879 

41,306 

24.095 

43,837 

48,713 

27.514 

56,644 

63,378 

34.036 

47,862 

53.341 

29,634 


Personnel director 

37,353 

38,295 

22,694 

41,830 

43,667 

25,472 

52,292 

56,533 

31,441 

47,397 

50,942 

28.773 

SPAN: 

Chief executive 

42,688 

45,625 

32.589 . 

51,524 

61,338 

40,443 

68.319 

81,568 

50,196 

57,625 

66.058 

42.829 


Marketing director 

29.382 

32.042 

24,647 

35,700 

39.535 

29,108 

48.030 

52,182 

35,553 

39,347 

42.843 

31,073 

■ 

Personnel director 

27,816 

29,412 

22,948 

38,570 

38234 

28,570 

45,934 

49,607 

34,343 

37,617 

40.966 

30.162 

ITALY: 

Chief executive 

51,640 

56,129 

33,871 

61,635 

87.330 

39.966 

73.387 

86.729 

49,844 

64,448 

72,254 

42,217 


Marketing director 

34,193 

36,838 

23.288 

42,542 

48,815 

28,699 

49,753 

53.394 

32.220 

42.150 

45,807 

28,080 


Personnel director 

30,677 

31,578 

20.265 

37,127 

38,505 

23,973 

44,722 

49,805 

30,055 

38.255 

41,004 

25.530 

AUSTRIA: 

Chief executive 

47,374 

54,659 

30,060 

65,475 

73,698 

39.855 

76.425 

92,782 

49,325 

63,777 

74.816 

40.459 


Marketing director 

36,514 

37,363 

21,576 

49,117 

51,575 

28,364 

61,006 

71,955 

38,912 

50,950 

55.821 

30,699 


Personnel director 

31,598 

32,223 

16,903 

43,307 

45.676 

25,538 

47,911 

51,218 

28,168 

41,385 

43,620 

24.389 

UNITED KINGDOM: Chief executive 

37.090 

42,960 

26.635 

46.380 

53,440 

31,530 

58.940 

68,760 

39,881 

54,570 

62,820 

36.438 


Marketing director 

29,380 

31,490 

20,469 

35,880 

38,770 

24,425 

43,040 

46,360 

28.280 

37,540 

40,160 

24,899 


Personnel director 

27,160 

27340 

18,452 

31,170 

33,910 

21,702 

38,310 

39,050 

24,602 

34.230 

36,320 

22,882 

BELGIUM: 

Chief executive 

46,482 

51,688 

28.338 

58,590 

64,786 

33,387 

70,803 

81,680 

40,303 

61,605 

70.098 

35,356 


Marketing director 

32,333 

34,989 

21,485 

39255 

44,351 

25.288 

47,667 

52,513 

28,791 

41,170 

45,056 

25.690 


Personnel director 

30,953 

32,738 

20,462 

38,755 

40,390 

23,473 

45,206 

48,447 

27,092 

39,175 

42,191 

24,519 

NETHERLANDS: 

Chief executive 

40,884 

44.811 

23,635 

54,339 

60.064 

28,512 

65,971 

73,491 

32,559 

53,999 

60.546 

28,741 


Marketing director 

34,149 

35,596 

20276 

40,159 

43,153 

22,761 

47,579 

52,663 

26,110 

41,798 

44,452 

23.445 


Personnel director 

30,096 

30,592 

18.072 

38,106 

36,583 

20,453 

44,694 

47,194 

24,383 

38,010 

40,507 

21,792 

IRELAND: 

Chief executive 

33,970 

36.794 

23,184 

40,633 

43,499 

26,393 

48,139 

58,108 

33,224 

42,427 

46,837 

27,373 


Marketing director 

24,898 

26,916 

18,530 

30,270 

31,835 

20203 

37,781 

40,314 

24.931 

32,422 

34,550 

22,174 


Personnel director 

26,614 

27,580 

18.987 

32,486 

35,685 

22,902 

36,646 

40,588 

25,102 

32,029 

34,523 

22,156 

DENMARK: 

Chief executive 

46,100 

51,738 

19,625 

53,692 

63,993 

23,722 

70,733 

76,057 

27,538 

59,795 

67,910 

24,588 


Marketing director 

33,179 

33,179 

13,729 

39,797 

40,718 

16,147 

46,182 

49,163 

19,072 

39.616 

41 .275 

16,368 


Personnel director 

31,692 

31,692 

13.387 

35,493 

35,493 

14.687 

44,086 

47,643 

18,482 

37,891 

38,912 

15,766 


Investment House 

Our client is one of die world’s leading investment houses. Career 
opportunities currently exist within their- investment banking division. The 
persons, appointed will probably be in their early to mid-twenties, and will 
possess excellent acadcmitcareden rials and superior analytical skills. 

Capital Markets Group 

Our client requires a person fluent in English, Swedish, Finnish and at least 
oneodier European language to develop their Scandinavian practice. A degree 
from a leading business school is essential, with specialisation in Finance. 

Global rFinance Department 

In addition our dient seeks two individuals, preferably with knowledge of 
corporate finance! .One candidate should possess a Master of Laws degree and 
be familiar with commercial and corporate law in Southern Africa and 
Europe. ; The secondLshbuld have a degree from a leading European business 
school with a spedalisarion in Finance and an in-depth knowledge of East/ 
West relations. Fluency in Engjtish, Russian and one other European language 
is essentiaL , , . . 

Mergers and Acquisitions .^Department 

. ’ They farther require experienced people to work with teams developing 
business in Spain and Scandinavia. A knowledge of business practices in these 
countries and a degr^ in Fo^oe, Economics or. Poetical Sciences, together 
with a fluency in Spanish or Finnish, English/andar least two other European 
languages is essentiaL 

Specific business experience is. an asset for these positions, but is less 
important than, a consistent record of academic excellence and the ability to 
learn quickly. - ' 

Applications to: ■ ... 

Box No (FT) 17/5/89, . - . .. . . . . . .. . .. 

The Recruitment Division, : ; H A Z L I TT 

Hazlitr Advertising Limited, ■ — 1 — : — 

Hazlitt House, 4 Bouverie Street ‘ limited 

London EC4Y 8AB. Ricruitm cut d i vision 


u m »r, 


An opportunity to move from 

COMMERCIAL LENDING or CORPORATE FINANCE 

Into 

EXECUTIVE RECRUITMENT 

City-competitive salary and profit share, plus prospects of obtaining equity. 


If you haw had a atccessftd career in Banking but feel that your 
real strengths lie in file human side of enterprise then this Is a 
chance to make an appropriate change of profession. Executive 
Recruitment is a career alternati v e which allows you to put to good 
use skills, experience and contacts you have obtained in banking. 

. Rx example; your job will involve the use of marketing skills to 
develop business from an allotted portfolio of current and 
potential dlents; the use of analytical skills and commercial 
judgement In helping a company to define its job requirements 
and recruitment strategy; and evaluative skills to assess suitability 
of candidates. We provide training in modem recruitment 
techniques so as to enable you to bring your skills up to a higher 

p r o fessional standard. - - - - • 

.,. Johnfjears and Associates specialises in the financial markets 
arid is part of a snail wefi balanced groupof executive recruitment 
' firms. The Group has been estabHshedll yearn aridactsforsome 
of the worlds most discerning employers, both in the UK and 
internationally We are relationship driven and whilst we handle 
appointments up to the highest levels, we also undertake lower 
level, problematical assignments as a service to our clients. " 


Although we operate ina highly competitive field we offer a blend 
of quality of service; and value for money that is virtually unrivalled 
and whidi enables us to find a willing market 

To be a candidate you must have gained experience as an 
account officeror account manager in commercial banking, or as 
an executive; manager or assistant director in Corporate Finance. 
In either case you should also be able to show a record of 
consistent and substantia] achievement. We have a well- 
developed career structure and development programme through 
which there is an early prospect of advancement to manage a 
profit centre and a longer term opportunity of your joining in the 
management and ownership of the firm. We offera very 
competitive package whidi indudes a good, banking-level salary 
two-tier performance related profit sharing scheme and company 
cat If you would like toapply in strict confidence, please write or 
telephone: 

John Sears, John Sears & Associates, 2 Queen Anne's Gate 
Bnlkflngs, Dartmouth Street, London SWI H 9BP. • 

Tel: 01-2227733. Fax: 01-222 3445. 


John Sears 

and Associates 


A mfimBER OF THE CSMCO GROUP 


Due to a significant increase in turnover and a record volume of 
business for 1968, ifie UK banking subskfizoy of one of the 
world’s largest corporations is caqpanding is Croydon based head 
office. The core business is to provide asperate customers with a 
wide range of financial services, fadutSng operating 2 nd 




account facilities. ~ - 

This sustained growth baa resulted in the creation erf a new 
position within fee Credt Department Reporting to the Direct 
of Credit, you wffijota a bigjhcaBbi^ dynamic team analysing 


approximately £350,000, attiough experience wffl extend to 


include visiting eu rt o n a a s to gain in-deplh knowledge of their 
fmandal situation, future plans and prospects, 
fa your 20%. you are of graduate calibre and have approx ima te^ 
3 years? experience of credit analysis wilhfn a financial institution. 
Ybu have successfully completed a formal credit training 
progr amm e and have gained knowledge of equipment finance 


based credit analysis systems would be an advantage. 

\bu wffl command a compe ti t i ve salary which reflects both your 
experienceand potential, and the remuneration package 
indudes a company car and bonus scheme, future prospects are 
excellent. 

fa complete confidence, please ring or write to Kate Syms, 
Snnpaon Gtowden Coosuftants limited, 97/99 Pirtc 
Street, London W1Y3HA. Telep h on e : tB-629 S9Q9. 


Simpson Ciowden 

CONSULTANTS 




I US Investment Bank 

Senior Compliance Officer lb £5 OK 4- Benefits 


"We invite applications for the post of Senior 
Compliance Officer within the London office of 
this US In v e stment house, operating in the 
securities and futures markets. 

Reporting via the Chief Financial Officer to the 
Chair man, the successful candidate will lead a 
team which has laid the groundwork for 
compliance with TS A/AFBD regulations. 

The Senior Compliance Officer will be responsible 
for maintaining and developing existing 


representing the firm both to regulatory bodies and 
to other professionals in the compliance industry. 
Animportant aspect will be the ability to 
liaise closely with senior management on 




the regulatory implications of established and new 
products and to comment upon legal issues. 
Candidates will have sound compliance 
knowledge, possibly gained within the legal and 
accountancy professions or a regulatory body. 
Knowledge of US regulation would be an 
advantage. However, it is essential that all 
candidates have authority, presence and a versatile 
and enquiring mind. 

Bor a confidential discussion regarding this 
appointment, please contact Karin Clarke on 
01-83 1 2000 or write to her enclosing career 
details at Michael Page City, 

39-41 Parker Street, 

London WC2B 5LH. 


Michael Page City 

International Recruitment Consultants 
London Paris Amsterdam Brussels Sydney 



MBE POPE AND DAVID 
PATTEN PARTNERSHIP - SANK 
■ RECRUITMENT CONSULTANTS 
01 588-X7M 
EQUITIES 

Stator Maria Maker e£JO0X 

Sale* u> UK and Europe £aag 

Amtptk to fever- BtemiuffOUBOaK 
TobKWi Food ProoottBS Lotftft: Get- 
maay Maavtoicfe 

CORPORATE FINANCE . 

EXECUTIVE 

Qualified Aseoa&uat ExpcriciiMd jbt 
Legation $ad lontveKS t WK 

CAPITAL MARKETS 
5 StnpghiTrtder e£SJK 

Sale* to Slal 

CALL ANDREW McGEACBY 


I WE CAN TELL 
YOU WHAT YOU 
CAN DO! 

Dwaa4«ttda aodiUKai 

wigM you ws Mataottfind od 
a aar iga dur poo mBr ao da. 
faflhndm. 

• • • CARED? ANAD5TS 

a aogkn>.— f nn,i i 

mmommmm—mmm 


SENIOR SP0TFX 


DEALERS 

CORPORATE FX SALES 


We srs engaged by a European Bank of mtt&um aiza, 
who art m the process of txiRding a Spot team. A dealer 
with -a successful trade neord to required to taad the 
town with fra a d or n , ip trade, any currency. Very com- 
petitive satey. offered. ■ 


MONEY MARKET 


A major European Bank is expensing its tradng team 

and needs 2 dedera, let a eenkx with aM round 
Money Marital experie nc e, with an etn p haefc on Off 
Balance Sheet products. 


A major International bank requires two amb&oua peo- 
ple with a minimum of 2 years' relevant experience, to 
join its estsbCehed Corporate FX Sales teem. An excel- 
lent opportunity to join this fire* rate bank. • 


SENIOR STERLING 

A major bank with a that rate tracing name is seeking a 
dealer with affront experience of running a substantial 
Storting bock. Canddates should pr e sent ly be wfrh an 
active trading bank. 


Graduate into 
international Banking 


The abwra portion* offer weiy attractive remuneration packages and lor farther detafe of these or 
ragenflng the many other deoihg assignments currently handtod, please cafl Sonion Brawn 
tor e confidential, Informal discussion. 


GORDON MOWN A ASSOCIATES UDl 
RECRUITMENT consultants 



5TH FLOOR. 2 LONDON WALL BUUMGS, 
LONDON EC2M 3PP 
-' TEL 01-628 7801 FAX: 01-638 2738 




This small bnt gro wi ng inv est me n t banking subsidiary of 

the WQddfc larged fnsritntionai jyiviBstar unrig* g r»rinah>«: m 
devtiop ftnri supplement operations. Their fir m 

wimm<fw*trf tO wgmhTiwTr a permanent i n ti w rrratirHiwl 
presence in London opens the way for select and ambitions 
individuals to share in the planned growth of fte Company 
over the next law years. 

Tb u will became thoroughly acquainted in aspects of 
Merchant Banking particularly in Corporate Finance and 
Bonds in the New Issues and Sales Departments. Regular 
travel in the QE will be necessary to service and develop 
the client base with the possibility erf overseas travel in due 
course. The proepect is far a secure and challenging future 
with the ttariraHed support of a p o w e rf ul Japanese Bank. 


*Snz will be graduating this summer and looking for an 
opportunity to develop your powers of ca mrm.miflafrr'T ^ an d 
business acumen. Tbur ambition, determination and drive 
will be met with appropriate challenges and the offer of 
increasing responsibility. %n win be in a strong position in 
the future to contribute significantly to the continued 
development of Corporate Finance or Bonds. 

A competitive remuneration package is offered which 
includes a range of attractive benefits. Tb apply, piracy 
write enclosing fun C.V to Sarah Whitehead of Cripps, 
Sears & Partners Ltd, Personnel Management Consultants, 
International Buildings, 71 Kingsnay, London WC2B 6ST. 
Telephone; 01-404 57CQ. Fhx 01-242 0515. 


1 






Expanding Financial Services Group 

c. £25,000 + car 

Our client, an expanding financial services group, is seeking a 
Com plianc e Officer to be responsible for compliance matters 
relating to a number of subsidiary companies involved in 
Investment Management, Corporate Finance and Life and 
Pensions. 

The successful candidate must have a financial services back- 
ground with specific compliance experience. 

A professional qualification would be an advantage. 

In addition to a competitive salary, we offer a benefits package 
including company car; life and pension scheme, private medical 
cover etc. 

Please write with career details to date to: J. D. Vine (ref CO/17), 
Vine Pottertoa Limited, 152/153 Fleet Street London EC4A SDH. 

VINE POTTERTON 

RECRUITMENT ADVERTISING 


Correspondent Banking 
Manager 

Our client a respected market leader in the field of correspondent 
banking, is looking for a highly self-motivated and sales-orientated 
professional to join its existing team in London to cover Turkey. 

The chosen candidate will ideally be a graduate in the age range mid to 
late 30s who has between 10 and 15 years' banking experience. This will 
include a solid background both in bank credit and the selling of 
correspondent banking products. Candidates will not necessarily have 
been concentrating on the Turkish market up until now. 

Although previous managerial experience will be an advantage, most 
important of all will be the ability to create and dose opportunities for 
new business. Excellent interpersonal skills are also required, as the 
candidate will be dealing on a regular basis with people at all levels 
within client banks and corporations. 

The position provides a highly competitive remuneration package. For 
an informal discussion and/or further information, please telephone or 
write in absolute confidence to Neil Salt 


-..Lloyd 

Chapman 

" — ~ — : £ Associates 


International 
Search and Selection 

160 New Bond Street,. London W1Y OHR 
Telephone: 01-409 1371 


CURRENCY OPTIONS 
TRADER 

Highly Negotiable Salary + Benefits 

A leading foreign bank seeks an experienced 
currency options trader to set up and run its 
currency options activities. 

Initial duties will include the instigation of 
formal trading procedures, obtaining Bank of 
England approval, systems acquisition and 
support-staff training. This will then give way 
to taking a full trading position and 
establishing and developing a strong presence 
in the market. 

Please send full CV in absolute confidence to 

Box A 1229, Financial Times, One Southwark Bridge, 
London SE1 9HL 



SECURITIES 4 COMM 


to xCi 1 HuTTvf.Trt a ■ Jy a U » Hi 


SENIOR FOREIGN EXCHANGE DEALER 


Two exceptional opp o r t uni ties have arisen where the -eocttpany wishes to 
mpmri its financial services operation wit h the appointment of the right 
individuals to the above positions. 


If you have the background, 
these sectors in the company 
to bear from you. 


erience and ability neccssaty to develop 
you aze highly motivated, we would tike 


The remuneration packages axe negotiable to scut the right candidates. 

Be part of an exciting and challenging e n viro nm ent with a Company 
committed to growth and development in the futures and foreign 
m-hiinp markets. * 

Please apply in the tint ««*«"« with CV, in st ri cte st confidence to: . 

Mr. Sidney ff- Ffccfrncj. 

Managing Director, 

Securities & Commodities Investments Pic, 
Leconlield House, 

Curzori Street 
London W1Y 7FB 
Telephone: 01-499-8090 

Ifcatogtf TheSernrirtm Hwnratirniiadted' AFBD 

. MEMBER 



Bankers Trust Company 


AT A CAREER 
CROSSROADS? 

Hill Samuel Investment 
Services Is seeking 
Executives, aged 25 to 
50 and with experience 
in industry, commerce 
or the professions, to 
become Personal 
Financial Advisers. All 
necessary training and 
Support will be given to 
enable you to promote 
the renowned range of 
Hill Samuel Personal 
Financial products and 
services. 

Please write wHh CV or 
phone: Anthony Boys, MU 
Samuel Investment 
Services L&, Hanover 
House, 73/74 High - 
Hoi bom, London WC1V 
6LS-01 831 8231. 


City 


Negotiable Salary + Car 


Legal & General Investments is 
one of the City's teadiqgfarid manage- 
ment institutions, currently m a naging 
assets In excess of £12 biltion. 


SENIOR 

BUSINESS ANALYST 


r Property Finance n 

£ (Highly Negotiable) + Excellent Benefits 


Tb meet the demands of a growing business, 
this major European bank seeks an additional 
professional to join its small, well-balanced 
property team. 

The business covers the financing of 
development projects and investment 
properties throughout the UK. The team 
provides tailored solutions to customers’ 
needs and undertakes a broad range of 
transactions, including mezzanine and equity 
where appropriate. 

'Ybu will be aged 28-35 with a strong academic 
and credit background. should have 


a thorough understanding of property 
funding and be able to take responsibility for a 
deal through all stages: negotiation, 
documentation and monitoring. 

The bank offers an attractive package to the 
right candidate and can promise a varied and 
demanding career . In return, it looks for 
enthusiasm, skill and, above all, an 
imaginative approach to the business. 

Interested applicants should contact Niafi 
Macnaughton on 01-831 2000 or write to 
him at Michael Page City, 39-41 Parker 
Street, London WC2B 5LH- 


Michael Page City 

International Bm nfanwit C onsultant s 
London Paris Amsterdam Brussels Sydney 




Leptf & General hncamak 
MniH g .ii i rm limited b a 
m e mb er of tMRO. 


Legal cVV> 
General 

iNVi;ST\fi .vcs 


Recognised as a major force in 
the fiercely competitive food manage- 
mm sector; oar clients include over 
260 major c omp anies and institutions* 
numerous priv ate investors and, of 
.coarse; the sister co mp a nie s within 
the Legal &. General Group. 

we ate highly rega r d ed for our 
cffidtentandiEspansive services. These 
are faUy supported by an advanced IT 
resource, beir% constantly developed 
to meet the changing needs of our 
business. 

As Senior Easiness Analyst, -you 
will be central to strategic Systems 
development analysing user and or- 
ganisational needs; designing business 
systems and driviqg the innovative and 
cost effective development of IT solu- 
tions - using the latest teebroibgy and 


information services. This is a high: 
profile role in aspeciafistteam Of skilled 

business consultants. 

Preferably agraduate in \fcmr mid 
to Idle 20Vyou will bring yoor invest- 
ments and infoimation senices knoWi 
ledge to this challenging position. Ybu 
must be able id demo ns tr a te sound 
analytical experience --and familiarity ; 
with the use of structured .method- 
ologies. Well developed communi- 
catiod and i n te r vie win g dolls are vita! 
to this role, which will bring 'ybo into ' 
contact with keymembersof the sensor 

In return, we aie offering die op- 
portunity fin* you to make a positive 
contribution her the achievemesdtrif 
business objectives, With definite scope' 
for farther progression. This position 
cartiesan attractive negotiable salary; 
with company cat; BUPA, performance 
bonus and a non-contributory pension. 

c ; IfyouvrouWlikefe be considered 
please send a detailed 1 CM giving fall 
. salary details, to 
ArinrAEorie Sevan, 

Personnel Officer; 

Legal & General Investments, 
Buddersbnry House, 

3 Queen Victoria Street, 

London EC4N SH- 


IN VEST • IN - YOUR • FUTURE 


RMRMSMRMRMRMKMRMKMRMRMKMKMKMJSMfiMRMRMRMRMRMRMRMKM 
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OF RESEARCH 



Our client is a principal trading operation practicing sophisticated trading 
and risk management techniques within the UK equity and derivative 
markets. 

Working within the dealing room, free from the constraints of servicing an 
investor client base, their research people have immediate input into 
strategic trading decisions. 

Candidates should have significant general research experience of FTSE 
100 stocks not limited to a particular sector. They will be able to provide 
research on take over situations together with trading decisions on price 
sensitive news relating to individual stocks. 

Ins is an exciting opportunity for a person of proven ability to lead a small 
team that will participate in trading opportunities revealed by their work. 

Call, write or fax Theo Stegers at 

Recruitment Matters Ltd. 

15 Great Eastern Street • London EC2A 3EJ p ___ 

unraOl - 377 l£OO.u..'.„« 



CONSULTA NTS 


INTERNATIONAL PETROLEUM 
BROKING COMPANY 
WEST END 

This company is seeking to expand its team and is looking 
for young persons with - some relevant experience in the 
petroleum supply and trading field. An excellent salary and 
profit sharing package is available (6 the right candidates. 

The post calls for initiative and self motivation together with 
the ambition to succeed in a very exciting area of business. 

Please apply in writing siring n brief CV to Bo* A1Z3A 
EhMPkdal Times, One S u a tt w mh. Bridge, London SE1 9HL 


RE. C HU ITMEN T 


APPOINTMENTS WANTEn 


> i ror i i k u i A brwap isdosioeL 


.Renowned 
■■■ Comecon 

expert seeks 
“ nmeaiate Position. 

"gtetaBox A 1232. Financial 
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Are you a strong individualist with a high determination to succeed? 


•- Our client, a r&ajorioternational bank, believes firmly in rewarding its dealing staff according to merit, 
bonus schemes, are related to profitability* It has an excellent credit rating. You are likely to find 
sufficient information Sow to ensure consistently profitable results. 

'Opportunities exist ijfor experienced Spot FX dealers to join an established desk within the treasury. You 
- ®re likely to have been dealing one of the major currencies for at least 3 years, and should be amongst the 
top producers on your desk. The ideal candidate will have gained a muture approach to dealing but 
retained the desire to compete. 

Please contact Veronica McPake or Neil Hutchison , all enquiries dealt with in confidence. 

you may feel attfactedby the above vacancy but unable to meet some of the specific requirements - 


RM RM RM RM RM RM RM RM RM 


If so we. have anumberof other vacancies for Spot , Forward or Corporate dealers that may be suitable. 

Recruitment Matters Ltd. 

15 Great Eastern Street ■ London EC2A 3EJ 

01-377 1600 


Fax No. 377 1801 

RMRMRMRMRMRMRMRMRM 


STERLING 
FRA TRADER 


We are looking for a Sterling FRA Trader with 1 to 2 years' 
experience in the City. 

Ideal applicants will be graduates in their early twenties, who would 
be prepared to take on the sole responsibility of an active FRA book. 

Deposit experience would be an advantage as the successful 
candidate would be expected to run the cash book as well, with the 
assistance of our existing short date trader. 

in return we offer a competitive salary and all the usual benefits 
associated with a major international organisation. 

Please send your CV to Mandy Cooper, Nomura Bank International 
pic, Nomura House, 24 Monument Street, London EC3R 8AJ. (No 
agencies please) 



Nomura Bank International pic 

imrr i 


NBI is a member of IMRO 


Head of Computer Audit 


Package 
to £4 5k 


Performance 

Related 

Bonus. 

London Base 


“SIZE; SCOPF AND COMPLEXITY A DEMANDING 

BRIEF FOR A TALENTED PROFESSIONAL*’ 

OurcBent fa ora of the largest and most 
successftj fitianda i services groups in the 
woitdrlbta&y committed to using information 


tednok^tornafiitaincw^|iw 
advantage and support t&npit straamof 
- new products and stttfcas^ ftBas embarked 
on a programme of systems dg w l opma nt 
tmrtafed anywhere hits sector. . 

The scope of these developments, coupled 
with the «bf anil Complexity of the groupfc 
. existing UK and International computing 
resources presents a rare cftalengeto the 
rapidly growing team responsible for 
' computer audit and systems integrity and an 
gre ater o n e f or ttieseaor manager our 
client now wishes to realift 
Asjgnficant part ofthe rofewfll be managing 
ant mounting theawK team, together with 
aflocatlag resources and prk xitis iu g ■. 
wOrtdoads. However you wfl also advise on 
the development and review oT instructions 
and standards, the autffi impfications of new . 
and emerging technologies, as watt as the 
ra mifi c a tions of product dewetopmants. There 
wffl be considerable Baiun with development 
teams and senior group management on an 
'adriavyahdobndAani^tesis.tegetha - 
with a Variety of special ihUesflgations and 
projeOworfc. 


By any standards this is a demanding brief; 
one flat is ideally suited to a manager with a 
track record of demonstrable achievement la 
either computer audit or mainstream 
systems, for extensive knowledge of (and 
interest in) IT principles should be supported 
by vision and energy together with 
communication and man management strife 
of the highest order. Although an accountancy 
or pure nr background could be equally 
relevant a track record in the fimnd&l 
services seder win be especially usefuL 
The package includes a salary arid 
performance retatedborustogetfww^ 
benefits that include a subsidised mortgage; 
non-contributory pension and company cat 
Success in the role wi mean ample scope for 
rapid progression. 

far an Rjfomtaldscusslon telephone John 
Mkkefly on 01-794 3593 (Evenings and 
Weekends) or 01-253 7172 during office 
hours. Alternatively write, with foil cw to 
John Mtstefly at JM Management Services 
(Ref 223),5$t John* Lane. London BC1M4BH. 


A* 
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with a Major Bank 



A major Japanese City Bank with a key presence 
in wozid financial afid capital maitoets and 25 
offices overseas, seeks to ex pan d farther its well 
established London Branch by appointing a 
Senior UK Corporate Loans Officer. 

Tbu will utilise yaar expertise to expand and 
di v ers if y a . high qualSy tJK loan portfolio. 
Devetoping a marketing strategy to achieve 
your objective you will seek to xnaznriise 
opportunities through the use of the Bankas 
contacts, establishing itew co n tacts, liaison with 
Japanese colleagues and by grtidoal and 
positive influence over c or por ate policies. 


Aged 28-38, and preferably a graduate, you will 
have at least five yeazs TJK corporateAnariceting 
experience with a major bank. With a proven 
.record of achievenient, you wiH be seeking 
an opportunity to match your intellect, 
interpersonal skfflsand powers of influence with 
a fresh challenge. 

A competitive remuneration package is offered. 
To apply, please write in cconplete confidence 
to Sarah Whitehead of Cripps, Seazs & Partners 
Limited, Personnel Managem ent C onsultants, 
71 Kmgsway, London WC2B 6STL ^telephone 
QL-404 5701. Rue No. (H-242 0515. 




ARE YOU PREPARING FOR 1992~? OUR CLIENTS ARE! 


rwiwpwgrtly .ee fapsihan W^ A Cohere ehwrra fa teac with tiMA&Keatsio^ 
weh^emimmbcrof«^p onitmenmfo rroitablyexperietK^pro f iej»ioaalsinbothEtoopeaa 
rmaanA end ret lauTho instjtn rinn i concerned range from attreprenc nrU I niche 
m Tnajurrint ematinMl ifHf r » lTneiir homc«, «ndtte iolea have a similar diversity. Of 
mlrmat wonld be applications front amdvao with experience of the Gcnnaa. 
^rflhdl»eqpltyinadc<ai. or pan^ Eur twiam co v erag e of cfaemtc«h!,fliuacMg or 
For foe sales appointment s, an caritohed diem base and a good product 
knowledge are essential. 

Competitive salaries and 'benefits gnan&tced for successful bnfividaib. 

Please contact Ann Winder on 01-623 1266 


PRIVATE CXIENT MANAGER . . to £25,000 

A growing CSty based investment company, dedicated lb private client ftadsmaaagepunt, 

hr i rm ri^ E rnrsBiliQi ri pretfidio manager to nreiwintra tp on noa-UK investments. The 

individual nought will have 2-3 yens hands-on ejqjededce (although not necetonity ia 
ovmc ^wuH^),vvffli5bmefi!mn«blne-diybhtoor merchant bank, and willbeiind- 
20i m age. The saccessfbl applicant wut be.of suffident calibre »join die Bond within 
2-3 yean. 

Please contact Roger Steare on 01-623 1266 

LONDON HONG KONG MIDDLE EAST SINGAPORE SYDNEY 



Recraltment ConsBltants _ 

No. 1 New Street, CoCT BUwpegtfek London EC2M4TP 
Telephone: 01-623 1266 • Tn: 01-626525* 


O04IUD Property and BwImw Conaus- 
tonry flnaHno vrtffl ftrtrtih mrpnnto Inml 
mam In Spain require to* I r u l ano i 
wrvtcaa c* mum. prnl— lnn«l paopto 
wfcNna to oaptMUs* on their txxnmercUi 
experience end contacto. Telephone: 
01-S34 BS11. 


Ca 


CONVERTIBLE SAUK 

Good experience and knowledge in UJt Convertible Sates. 
Eurowarrarrts UJC Domestics. EuraSteriing Convertibles, 
various quality houses are looking to expand in these areas. 

P li a e ring Mehrd Ward. 

US. CONVERTIBLE SALES TRADING/5ALES 

A Prestigious Investment House Is looking for US. Convertible 
Traders and Sales people with 3 or more years experience. 
Traders must be fully conversant with the convertible market 
and Sates people must have a good client base. Salary retd 
package totally negotiable. Pfeesa ring Stmt Nartmy. 

WARRANT SALES (GENEVA) ENEG. 

Reputable house seek to recruit an experienced Salesperson 
with 3 years experience In Japanese Warrant Sales and equity 
related instruments. The position will be based In Geneva — 
Switzerland. Mnw ring Sua Rum for flutter detab. 

FX CORPORATE DEALERS 

Various houses are looking for Senior C o r por at e Dealers to Join 
existing teams. Candidates must have 3-4 years experience 
gained with a respected name. Highly competitive salaries 
available. P le a ae ring Me Sbettay. 

£STG. CJ». SALES/CORPORATE DEALER 

A top Merchant Bank require an experienced 6 Co mmer c ia l 
Paper Salesman to Join their existing team. Experience with 
other instruments EG Money markets, FRA’s IRS's. FX etc. 
would be preferred but not essential. Salary commensurate 
with experience. Please ring Start Kortmry. 


EUROBOND TRADER 

An Investment Bank seeks an experienced Euro's Fixed 
Interest Trader. The Ideal camfidate wffl have experience with 
DM. Guilders and other Euro - currencies. A Graduate 
preferred, but not ess en ti a l Quota DF/122 

JAPANESE EQUITIES SALES 

An expanding Japanese securities house is looking for an 
experienced salesman to be deputy head of sales. The 
candidate should have a minimum of 2 years Japanese Equity 
Salas experience. A graduate pre fe rred. The company offers a 
competitive package and excellent career development. Quote 
DF/Z55 

FIXED INCOME SALES ENEG. 

International house require 3 Salespersons with a minimum of 
2 years experience. UJL and or European experience would be 
considered. Excellent packages offered to the successful 
canddates. Please ring Sue S tavern for farther details. 

FJLN. SALES 

Good experience required for the position. An existing client 
base, could be a mqjor advantage. Quality house. Pleats* ring 
Richard Ward. 

JAPANESE WARRANT TRADER 

QuaBty house requires a Japanese Warrant Trader with a 
minimum of 2 — 3 years experience. Good working and 
educational background essential Excellent package available 
for right person. Plano rieg Jofle Shelley. 


CAMBRIDGE APPOINTMENTS, 

232 Shoreditch High Street, London El 7HP. Fax No. 377 0887 


01-377 6488 
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Elders Finance Group Is tbe largest merchant 
banking operation 2a Australia; part of the 
worldwide Elders DDL Group -Australia’s most 
profitable company. As part of our dynamic 
e xp a ns ion plans in Europe, we aim to build a 
si gnific a n t London presence, dedicated to 
developing our market in value-added 
financial products— resulting in our ongoing 

need to rec mlt addit io nal hig h calibre staff 

CURRENCY OPTIONS TRADER 

Tbc Ideal candidate for this demanding position will have 1-2 
years experience working as part of a Currency Options 
Trading team within a respected organisation and who is now 
looking few a new chal l en ge with a progressive company 
where considerable career development potential exists. 

FOREIGN EXCHANGE DEALER 

As part ofour Graduate Development Programme, we are 
seeking to recruit a blither trainee to Join our Capital Markets 
and Trading Division on the Foreign Exchange Desk. The 
successful applicant wm eventually become a key revenue 
generatoc 

Ideally graduating this summer, you will have the ambition 
and desire to pursue a career within a fast moving and 
dynamic organisation. Strong qualities of intelligence, 
numeracy and commercial awareness are essential in this 

demand ing po sitio n. 

An excellent remuneration package will be offered reflecting 
tbe importance we attach to these posts. 

Tb discuss these positions in greater detail please contact 
lan R enna rdson on 01-283 0911, or send a full c.v. to: 

The Personnel Manager, Elders Finance Group Limited, 
Greenly House, 40 Dukes Place, London EC3A 5BX. 


ELDERS FINANCE GROUP LIMITED 


UNIVERSITY OF GLASGOW 
LECTURESHIP IN CHINESE STUDIES 

Applications am (nvttod tor a lectureship In Chinese Studies, within the 
Institute of Soviet end East European Studies. The post Is tenable far three 
yaars In the first instance. 

Candtdatas should be proficient in spoken and written Chinese and should 
hove specialised knowledge at the Chinese economy. The appointee will be 
required to lecture end research on the economy of Ctdna and to set up an 
economic advisory and consultancy service for local Industry and business, 
it la hoped that the post and the service will become sen-financing. 

Initial appointm en t will be tram ■ »«■*■ to be agreed, preferably 1 October 
1969. Salary wHI be within the ntnge £9,280 - £19,310 p.s. on the Lecturers' 
scale, with placement acconflng to age, queUBcations and experience. 

Further partfeutara may be obt a in e d tram Adeeemlc Personnel, UnhwreKy of 
Glasgow G12 8QO where applications (8 copies) giving the names and 
addressee of three refere es , should be lodged on or beta re 12th June, 1969. 
tn reply please quota Ref. No. BSS&A. 


DERIVATIVE PRODUCTS SPECIALIST 

Leading International investment group requires Individual 
with minimum 3 years' relevant business experience to 
Join its International Programme Trading Group. The 
incumbent will be responsible for marketing programme 
trading techniques for European, U.S., Canadian, 
Australian and Asian markets to Europe customers and by 
utilisation of excellent computer skills will provide 
analytical advice on portfolio construction and 
achievement of best returns by use of derivative products. 
Applicants, aged 25 - 30, with comprehensive computer 
skills,, should have sound understanding of all world 
markets, and options and portfolio theory, and be educated 
to degree standard. Salary negotiable. 

Please write to Box A1235, Financial Times, 

One Southwark Bridge, London SE1 8HL 


Corporate 
Finance _ 



We are seeking top class candidates to join a high quality, small, 
dynamic and successful Corporate Finance operation. 

We are recruiting at two levels; Assistant Director and Executive. 

The Assistant Director will probably be in his/her early 30 ' 5, will 
have a track record of involvement in significant corporate finance 
transactions, preferably with some experience in Management and 
leveraged buy outs. He/she should be dose to a Director level 
appointment 

The Executive will have trained with a major accountancy or law 
firm and have had I to 2 years post qualification experience in 
Corporate Finance. 

These vacancies represent outstanding opportunities tor the highest 
calibre applicants. Please write in confidence, enclosing a C.V. to 
Raul Leftevre, 

Beresford Associates Limited 

Boundary House, 91/93 Charterhouse Street, London EClM 6HR 
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(CLEARING OPERATIONS) 

c £23,500 + Car 

Swindon + Excellent Benefits 


Nationwide Anglia Building Society have long since pioneered a new type 
of Building Society - we are a progressive and innovative financial 
institution, delivering up to the minute services for our rapidly growing 
base of sophisticated customers. 

In this demanding Management role, you will take responsibility for the 
Society's Cheque and Credit Indearing. Reporting to the Controller 
{Payment Services), you will require leadership talents, directing and 
motivating both night and day shifts to ensure both the Society's 
customers and branches benefit from an efficient and effective service. 

You will need at least 8 years Management experience and a relevant 
professional qualification (ACIB or ACBSI). A good knowledge of the UK 
Clearing systems and related APACS Standards and Clearing 
Regulations is an obvious requirement Self motivated, energetic and a 
natural communicator, you will relish the challenge of this key role in our 
UK banking activities. 

The position offers a comprehensive rewards package including an 
excellent salary, subsidised mortgage, fully financed car, free health care, 
over 4 weeks holiday and a contributory pension scheme. A relocation 
package is available, where appropriate, to help you move to our modem 
offices m rural Wiltshire. 

Please send your full CV including full details of current remuneration 
package or telephone for an application form to be returned to: 

Sue Marshall, Human Resources Advisor, 

Nationwide Anglia Building Society, PO Box 74, Princes Street, Swindon, 
Wiltshire SN1 2HQ. Telephone: Swindon (0793) 510564. 



Nationwide 
Anglia 


Building 

Society 


RECRUITMENT CONSULTANCY 


BANKING AND FINANCE 

Hie Devonshire Group is a venture capital backed Group of companies 
being groomed tor a stock market quotation. Planned expansion now calls for 
the appointment of an additional consultant to join our banking and finance 
team. 

Our success has been based on quality of service, a keen understanding of 
the requirements of the industry and on the professionalism and integrity of our 
consultants. As a progressive consultancy, we provide a full range of services; 
register, advertising selection, search and outplacement 

Our growth rate and future potential are considerable and the career 
opportunities therefore unlimited. This is a rare opportunity to join a committed 
professional consultancy and to share in our continuing development, where 
the rewards are more than just financial. 

To qualify, you must be able to provide evidence of achievement with a 
leading banking recruitment consultancy, possess a thorough knowledge of the 
marketplace and you should have established sound client relationships during 
the last two to five years. 

If you are interested in a confidential discussion, please telephone or write 
in confidence to Roy Webb, Managing Director. 


INTERNATIONAL FINANCIAL RECRUITMENT CONSULTANTS 


7SiicftinLane 
London EC3V9BY 


Tel; 01 896 8050 
Fax: 01 626 2092 




International Banking 
Opportunities for 
Senior Dealers 

Banque Nationals de Paris pic., the London subsidiary 
of one of the world's largest banking groups, provides a 
full range of Internationa] banking services to UK and 
multinational clients. 

Our active, newly equipped dealing room is well 
regarded for both inter bank and corporate trading. 
Opportunities now arise for two experienced dealers to 
join our team. 

Senior Spot Dealer 

To specialise in cross currencies. The ideal candidate will 
be experienced in dealing in various large currencies 
and currently active in cross currency trading. 

Senior Sterling Dealer 

Responsible for all sterling book activities and 
specifically to deal in forward and off balance sheet 
instrvanents. Candidates must be fully experienced in 
the sterling market with a good knowledge of new 
dealing products. 

Applicants for both positions will ideally be aged 
between 25 and 32. Emphasis will be placed on quality 
and depth of experience to date, together with an ability 
to make a full contribution to our profitability. - - 

A competitive salary plus dealing bonus, company car 
and usual banking sector benefits are offered. 

Please write with full career details tor- 
Mrs. Paula Keats, Personnel Manager, 

Banque Nationale de Paris p.I.c. 

PO Box 416, 8-13 King William Street, 

London EC4P4HS. 


Societe Generate - Fimat 

Floor Trader 

Excellent salary & benefits package, with car. 

Fimat (UK) Ltd. is a newly-formed fully-owned subsidiary of 
the French International Banking group, Societe Generate, 
and is responsible for the Bank’s operations in the Futures 
Market, with fully established offices in Paris, Chicago, 
Tokyo and Luxembourg Fimat is expanding its operations to 
London. 

We are seeking to recruit a Floor Trader for our floor team 
at LIFFE, and would welcome applications from experienced 
candidates on LIFFE. 

In the first instance, please apply in writing together with a 
full C.V. to Mr K. Ferris, FIMAT, Wamford Court, 29 
Throgmorton Street, London EC2N 2AT 

SOCIETE GENERALE 



SWAPS 


Who regularly deals with virtually every brokerage bouse in Europe? 
Which consultancy placed one of Europe's highest paid SWAPS 
specialists this year? 

Who regular, fy recruits SWAPS trainees worldwide? 

Which consultancy specialises m SWAPS personnel at every level? 

Who devises and assesses personnel strategy t for some of Europe's top bouses? 



Senior Credit Analyst 

C£26,000 

Our client, the London Branch of a prestigious European banking institution, 
seeks to appoint a senior credit analyst, aged late 20’s - early 30's, who will 
also deputise for the Head of Credit The position will ideally suit a senior 
analyst with strong analytical/product skills, seeking to consolidate and 
extend their experience and have additional responsibility. 

Candidates will have an extensive credit background within international 
banking covering a wide range of medium to large UK corporates (both 
public and private) and institutions. Hie background should also encompass 
a broad spectrum of banking and financial service products including 
short-medium term loans, multi-option facilities, corporate finance, property 
finance, trade and commodity finance and syndicated loans. 

The successful candidate will undertake a number of key tasks including the 
detailed financial analysis and interpretation of proposals, the provision of 
assistance on pricing and structuring and the preparation and review of 
proposal documentation. Also, the presentation and defence of proposals 
for approval. 


For further information, in complete confidence, 
please contact Bryan Sales on 01-247 7632, 
or forward a detailed C V (FaxOf-247 1411).^ \ ‘ 

■ - - flu 1 . 


PFE ASSOCIATES 

EXECUTIVE RECRUITMENT CONSULTANTS 


BOWL COURT 

ZS1 SHOREDITCH HIGH STREET 
LONDON El CP J 
TELEPHONE: 01*177*3* 
FAXstn-avvni 


CROSBY SECURITIES 

The Asian Securities Group 

Manager - Hong Kong Research 

Crosby Securities aims at providing high quality professional research on Aslan 
stockmarkets to an Institutional client base worldwide. Our team of analysts in our 
four research offices in the region has grown to sixteen; our research supports 
equity sales teams in Hong Kong, London and New York. 

Crosby now seeks a senior analyst In Its Hong Kong research department to be 
based at its Hong Kong headquarters. You will be expected to play a key role in 
the continuing Improvement in the firm's quality of coverage of the Hong Kong 
stockmarket 

The right candidate will have a minimum of five years experience in equity 
research, not necessarily gained in Aslan markets, and will combine enjoyment of 
investment analysis, strong presentational skills and qualities of leadership 

The remuneration package will be commensurate with experience and appropriate 
for this key position within the group. Please apply as appropriate with full CV to; 


Graeme Marshall 
Crosby Securities (HK) Limited 
16th FIJRuttonjee Hse 
11 Duddell St CENTRAL 
Hong Kong 
Tel: (5) 8444988 


M. Hanson-Lawson 
Crosby Securities (UK) Ltd. 
8th FI 7 95 Aldwych 
London WC2B 4JF 
Tel: 01-962 9888 


Simon Thompson 
Crosby Securities Inc. 
35th FI./515 Madison A ve. 
New York 10022 
Tel: 212-583 5859 


FINANCIAL EDITOR 

CONSTRUCTION NEWS 

Canstxoctiaa Newa, the leading weekly newspaper forth* - 
construction iadnatry. requires a Fwmndal Editor to 
«BpatrlaBtowreragBrffin«ndriaf6ii». 

The bucccmM applicant will have two or three years' 
enepnrimca In finandal jouraalam together with a Bound 

knowledge of the City and how it finances industry; an 

appreciation of company reporta and accounts sod a keen 
«yc for basmeas-reLated news stories. 

Ha or she will work with a lively new* team and will have 
the opportunity to expand and develop Bzmncin] covor*£* in 
thia sHOCttSftll and authoritative publication. 

Salary will be according to experience but will not balm 
‘ than £16,800 pa. 

Apply wUh full CV tw 

The Managing Editor 
Construction News 

100 Avenue Road. London. NW3 STPTefc 01-986 6611. 

NZU cooditiom, at oudintd in Hit curmt 

funmogmntw, afjtiytotiiiipott- 

InternatiorialThoin^n 
jgjf g Business Publishing 


APPOINTMENTS 

ADVERTISING 

For further 
information. 

call 01-873 3000 

Dekdre McCarthy 
ext 417 7 

Paid MaravigSfl 

ext 4076 . 

Elizabeth Rowan 
ext 3456 

Patrick WSfians 
ext 3694 

, r . 

Candida Raymood 
ext 3351' 


Fl NANCIALTm^^DNESPAY MAY 17 1989 
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SHAKE Bt 
excellence 

if you wart to grow witti a leader, SpaceLaDa offers a 
unique career opportunity 

wtoetorpraviOna tfwhfehestqualfiycfinfca* mfomtation 

systems, patient monitoring equipment and ambulatory 
monitoring products. During each of the past ftveysars 

we havelnqceased our wortfctce ty20%— and comutuai 
growth has created an opening tor a? 

INTERNATIONAL 

Vice President • ; 

Responsible ftx the dawetopmeirt of foreign markets 
forSpaceLabs, ir*c- products and services- Establishes 
sales. proflLand expense objectives and ensures attain- 
ment of these goals. 

Position requires a Bachelor's degree tit Business/ 
Marketing: MBA preferred. Arrirtmureof «yeara rotated 
general management experience, specifically imntema-- 
tionaJ sales, marketing and operations management 
desired. Mi^poss^awortrecordthrtechfl^aWBh 
degree of accompfehroent. 

For prompt consideration, please send yourresumeto: 
SpaceLafa* Irex, Attn:CH, BO; Box 97013, Redmond, 
WA, S8073-9T13. U.S-A. EQO m/tfhhr. 



Ititer A Hiany^Bank Zurich AG 


We ate aiL.ii 
bymajor 
seeking : 


______ itidfel'toerchant bank owned 

s§k) Japanese institutions 


anexperienced bank relations officer 

in the Credit Department of our bank in 
Zuncfc. The .candidate would have a new 
business ' : rote and _ would, inter; . alia, be 
responsibte fo^ and -establishing 

motf^ Tnarket . and -foreign exchange lines, 
developing SwDssStock Exchange business, etc. 
^ThecanStfate mtist be a Swiss national or the 
holder of a C-PermTt. 

Please reply in writing, enclosing full C.V., to 
the Personnel Manager, Inter Allianz Bank 
Zurich AG,. Stadthausquai T, 8022 Zurich. . 


InterAllianz Bank Zorich AG 

We are an international merchant bank owned by 
majorvSwiss; and Japanese institutions seeking 


lending tanker ; 

'"'I--. * 

■ to fiH a ^mqr^positiem. as* Manager in our Credit 
- Department The Candidate should be completely 
familiar with all .aspects of U.K.. domestic and 
international_ lending, especially documentation 
and syndication- -Knowledge of property lending 
in the -UJK.*- would be an added advantage. 
Fluency in both English and German is 
preferable.. The candidate is likely to be in the 30 - 
40 age group and would be based in our London 
office. 

Please reply in writing, enclosing full C.V., to the 
Personnel . Manager, InterAllianz Bank Zurich 
.^8022 Zurich. 


ba*ed 'multi-national company 

•ngagad In finming (directly or through syndication), executing muMruMna nmt 
nwwB&iB .01 uwdiim wd large «d. prefects Ibofo^wS^ 

**** <h ww>io{»nwtt heieta. retort and recreation, tum-hay Industrial plant*, ana 
and air trampartation and agriculture preset*. pklntm - **“ 

7! > L t; ^gr^- b, ^ dr ! < l pwfw a teadeni having a proven track record 

In at laaat ore rt the above Helds, preferably bi the Fdr East and the Caribbean. 

Tb«»candw«sa shouw be 3MB ptani of age and have*«h hawFonw, ^ 


nwwowwk^^okraofiveaDtfarouwia^ 

rosulta. pfaja auraothra incentives. Wflh experience a 

^PPHcetkjns, Hating aaperienoa and refarancea. shoutirbn MitMuni.m - 
v w-nasae. Puaucn-allCTM^i BUfafnitlad to= 


D.G. SECURITIES SERVICES CORPORATION 
EQUITY SALES 
ExceBeot Salary sed Beoefits 

K«nried*e of Gennau ad da Camaa aartat eswitiSL wtmmbd Europe. 


Write with CV tot 
__ . Hnt^i Mbnon 
DO Sccnritiei Service* 


Loodoe EClA^tX 


COMMODITY TRAOWO OPPOH I UNITIES 

-alary and aaca«Jai2w£ 

Hwlr rouae, ****** *• -*e 


P.O. Box BIO, WktaivCortwS«it^^7?0Bia AHn. p-™. 


DIRECTOR 
INTERNATIONAL • 
COFFEE trad^g 


A New York and London 

based agn-producis trading com- 
. puny seeks ^ senior trading 
. Director to manage and expand .its 
. international cofree Hading ■fcusi- 
nen. • 

The successful candidate wffl be. 
located m New York and should 
have solid international trading 
experience with a good track 
leeonl m purehadng. .sdling sad 
positioning physical coffee, inter- 
national travel as required by 
bnslncss developments. Some 
Spanish b -desrabic. 

; Exceftem salary, bonus and fringe , 
benefit package. - Ptense include" 
earnings tetory when ’submir 

resume. AO-repUes heU in 
dence. • . j ; . 

Wriu tex All 28, FhmmjaTn^. 
Omt Soathnek AihSrr. - - 
' * -V SEI9HL 


enerfin/ 

based 
'Specialized 
; fidd, is look 

coifesponde 
ROME, E 
LONDON i 
industry 
marketing & 
req 
nationals, 
English, 
knowledge o 
.(active or r 
oil" com 
executives’ 
•Please 


9 Bid. . 
75002 PA 



1 1 f .! a >; i i !. ■ ilij 1 1 n 


De to develop the Baak>Ousiness with UK corporates. The Bank is 
broadening its product range to provide hmding^or speclalised and more complex asset 

andjexpertehce in these areas would be advantage. . 

The Bank, yr&chyras recently established fa Lbpdbn, is part of a major financial group with a 
very strong reputafifon in mte rnat lon at marloets. lt recognises thatrelatioiiships and business 
opportunities need to be fflh ai K ^ wlth the laraer and middle sized companies. 


and lending 


a c adem ic background, preferably with a d^reeils essential. 


^ attractive remuneratJon packageinciudlng accompany car and banking benefits will be 
offered to the suitable individual possesslngboth sound h«iirtT^ g knowledge and commercial 
• ■' ■ acumen. 

(Candidates can be atssmed that all communication is treated in 
strictest corifidence.Please write to CherylDavey , c/o Mervyn 
- Hughes International! jmited , Management Recruitment 
Consultants, 63 Mansell Street, London El SAN: (TeL* 01-468 0155) 
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ESflDKNTIAL PROPERTY 



VERBIER 

FAMOUS SKI RESORT 
IN THE 
♦SWISS ALPS* 

Delightful pied-drlerK of t liv- 
ing room, 2 bedrooms. ■ gallery 
and a cellar. 

Magnificent view over die alps, 
sunny and quiei_ 

Price from Sfr. 280.000.- 
Wriu to: 

ATELIER DES LILAS SA 
Cose postale 32 
CH 1094 PAUDEX 
Switzerland 
tel. 4121 39 5862 
Fax. 41 2! 39 58 65 


BUY 

AMERICA 

NOW! 

*If yoa want to be richer a 
the *90*3 invest in Texes 
today" 

Miller Report May *89 

Learn about Texas, 
Florida. New York, 
Hawaii, Michigan, Eastern 
Seaboard... the U.S.A. 

At a series of limited free 
seminars and exhibition. 
May 22, 23 and 24. 

Institute of Directors, 

116, PaO MaO, SW1. 

-reservations: - 

WYN COLEMAN 
01-493 0381, 01-987 7656 

AMERICAN REAL 
ESTATE SHOW 
EUROPE’S NO. I SHOW 


FOR SALE 

IN CRANS MONTANA - SWITZERLAND One 
of the nicest summer et winter holiday . 
resorts, with a good deal of sunshine, next : 
to the golf course SPLENDID, APARTMENTS 
OF 2, 3*2. 6*2 ROOMS INAHIGH , 
STANDARD RESIDENCE Price: from SFR. 
259’QOO. Informations and visit, please 
contact . : • 

REGIE DE LA RIVIERA SA — 

Av, du Casino 32 - 1820 MONTREUX Tel. No 
- 21-963.52.58 


WISTARIA HOUSE 
CHISWICK 

A magnificent period Grade II 
listed Queen Anne House origi- 
. xndly Tudor and lsi modernized 
in 1706. Extensive aceommoda- 
. lion comprises 4 beds, 4 
"bathrooms all eosuiie, 3 recep- 
. non rooms, kitchen and dining 
. room, doakroom pins self, con- 
tained naff accommodation, off 
street. parking, small garden. A 
unique opportu n ity to acquire a 
soon to be completed folly 
restored and- modernized home 
_in.thts.mnch sought after river- 
side area. 

£695,000 

Telephone 01 994 0032 


GENEVA 

SWITZERLAND 

Full Service is our Business 

* International law and 
taxes 

* Mailbox, telephone, telex 
and telecopier services 

* Translation and secre- 
tarial services 

* Formation, domiciliation 
and administration of 
Swiss and Foreign compa- 
nies. 

Full confidence and discre- 
tion assured. 
BUSINESS ADVISORY 
SERVICES SJL 
7 Rue Mnzy, 1207 Geneva 
TeL-736 05 40 Tw 23342 
Fax:786 06 44 


ART GALLERIES 


■ Hwaaiw Band SL.W1JM3I KXt 

nnmsH painting-Moo-fti bjmjo. 


policy on fair play and valuo tar moo ay. 
Soppor from 10-3 JO am. Draco and up 
mualdan*, glamorous Immmws, axotting 
floorohowo. 0 1-734 0557. IBS. RagsiU 
StXoneon. 



WORLD AUTOMOTIVE 
COMPONENTS 

- r-tC " 

The Financial Times proposes to publish this 
survey on: . . . " • . 


8th Jane, 1989 

a. 7 

For a full editorial synopsis and advertisement^ 
details, please contact: . ” ' 


. r Colln Davies 

■on 01-873 3240 


or write to him at: - 

’ 

Number One 

Southwark Bridge 

London 

SEl 9HL 


BUSINESS FOR SALE 




SPOONS LIMITED 
(T/A COMPRO) 

- . - (In Receivership) 

' Offers sue invited lor the business and assets of the above 
company which manufactures and distributes the 
COMPRO range of British built professional computers 
and associated hardware of industry standard. Sabs are 
primarily- to the public service industry, Government 
departments and public quoted companies. The company 
is based in Brighton, East Sussex. Annual turnover 
currently £930,000 

Principal assets include: 

• Leasehold prop ert y comprising approximately 3270 

soft (free h old may be available) 

• Substantial order book 

• Office furniture and equipment 

• Scocks-and't esr equipment 

For further information please contact the Joint 
Administrative Receiver. C R Ashursc 


CM Acttbonds 

Sod&tf Anonyme dlnvestissemeni 
Luxembourg. 37. me Notre- Dame 
RX. Luxembourg No B 20081 

Notice of Meeting 

Mesas Shareholders are hereby convened to attend the ExtraonC- 
nary General Meeting which will be heldon May 29, 1989n3^X)pjn.«the 
offices of Kredfetrust, ll.rueAUringen, L-296Q Luxembourg, with the 
foilowmg agenda: 

Agenda 

to amove the merger of fee Company into CM Investment Serial 

Fuoda, a SlGAV under (be laws of Luxembourg having its registered office 

at 11, me Aldringen, Luxembourg, specifically upon bearing 

a. (be repan ofthe board of director explaining and justifying the 
wager proposals to be published M the Memorial Recueil 
Sp6dai of Luxembourg together with this notice of Exnaordi- 
naiy Genaal Meeting, and id be deposited with the Chancery 
of the District Court of Luxembourg, and 

b. the Hudii report prescribed by Article 266 of die Luxembourg 
Company Law prepared by Cbopen&Lybrand.Lua «nb ouig. 

and subject to approval of the said merger proposals by the shareholders of 
CM Inv estment Serial Funds in their extraordinary general meetiiig, 

2. to approve the of CM Investment Serial Funds- 

Acdbonds to the shareholders of the Company in exchange for the 
contribution of all assets and liabilities of (he Company, the shares 
so allotted to be issued in the ratio of I new share of caiegoty B of 
CM Investment Serial Funds- Acttbonds for 1 share of the Company, 

3. to state that the Company be dissolved and all its shares in issue are to 
be cancelled. 

Resrinrions on tbc agenda of the omauid inary general meeting will 
require a quotum of at least 50% of the outstanding shares and will be 
adopted if voted by the 2/3 of die shares present or represented. 

The following documents shall be at the disposal ofthe shareholders 
for and for copies free of charge si the regis t ered office of the 

Company. 

L the Merger Proposals; 

2. tbe annual reports of the Company for the last three financial years; 

3. the half-yearly reponof CM Investment Serial Funds as of March 3 1, 
1989; 

4. die reports of the Board of Directors of the Company and of 
CM Investment Serial Funds; 

5. the report of Coopers & Lybrand relating to the merger proposals, 
ha order to take pan at this general meeting, owners of bearer shares 

win have to deposit their shares five clear days before the meeting with the 

following' bank who is authorized to receive the slates of deposit 
Krccfiabank S-A. LaxembourgeoLse 
43, boulevard Royal 
L-2955 Luxembourg 

By order of the Board of Directors 


GENERAL MINING UNION CORPORATION LIMITED 
(Incorporated In the Republic of South Africa) 

Company Registration No. 01701232/06 

PAYMENT OF COUPON NO. 132 
(Dividend No. 126) 

HOLDERS OF SHARE WARRANTS TO BEARER wilt reeshn payment on or altar 23 May 
1MB at the rato at Z7.SB430p ihc amount declared par share, loss 4.l375*p batng South 
African non-raaldant sharohoMero' tax of 15% against surrender ot Coupon No. 132. 

Coupons must M depoatied tar FOUR CLEAR DAYS tar taapactkM More payment win 
bo mado:- 

ta London : AMhe London Soeratariaa Ortco 

ot IM Corporation 
30 Ely Pisco. London, EC1N 6UA 


In Paris : At Credit du Nord 

In Switzerland : At Credit Sulsso. Zurich 

Union Sank of Switzerland. Zurich 
Swiss Bank Corporation. Baste or 
at any of ttwlr branches 

Goivona aotongtag to hrtdacs wsidonl to Great Britain end Northern Ireland wtfl bo paid 
as tollowK- 


Amount ot divldond otter deduction 

of South African- non-raaidont 
stiarenoidais* tax at t9% 


Lass; United Kingdom tacoma Tas of 10% 
on the Cross Amount Of mo 
divldond of 27JB430p 


Dating farms can bo obtained on application fa dm London Bocretariao. 

par pre. OENCOfl CU.K.J LIMITED 
London Secretaries 
L J Baines 

30 By Plaoe 
London BC1N 6UA 


Under the double tax agreement between the United Kingdom and trie Republic cl South 
Africa, rite South African non-rastaem aharahotaers' tax applicable to me dividend to 
allowable as a cre d i t against the Untied Kingdom lax payable In reaped of the Addend. 
TIm deduction of tax at Eha reduced rata of 10 per cent Instead of at the baalc nue of 25 
par cent represents an allowance of credit at the rate at 15 per cam. The gross amount 
of the dividend received to be entered by die Individual shareholder on any return lor 
income tax purposes la Z7-S8430p mu ta pflad by the number of shares hakL 


LEGAL NOTICES 



NOTICE IS HEREBY GWEN. PureuM to Sec- 
tion 48(2) of me Insolvency Ad 1086, mat a 
ro as t ing of the unsecured creators of the 
above named company wtfl be bald at StEL- 
LEY HOSUE. 3 NOBLE STREET, LONDON 
EC2V TOO 

at 1000 hours on Thursday 25 uay 1989 

For the purpose of having laid before it a 
copy of toe report prepared by me odminto- 
tratfve receivers under Section 48 Of the sold 
Ac L The meeting may. If It thinks fit. esub- 
Hah a committee to exercise the functions 
conferred on creditors’ committee by or 
under the Acl 

Creditors whose claims are wtwHy secured 
are not endued to attend or be re presented 
at mo meeting. Other c r odft ri rt are only enti- 
tled to vole It 

(a) they hove delivered to us «f the address 
■down below, no taler then 1200 hours 
on WEDNESDAY 24 MAY UUP. written 
details of the debts they claim to IM due 
to them from the company, and me 
.Oaks has bean duly admitted under me 
provisions of Rule 3.11 of the hnofvenoy 
Rules 1B8& and 

(b) mere has been lodged with us any 
proxy which me creditor intends to be 
used on tux behalf. 

Please note mat BM original proxy signed by 
or on tMbelf Of the creditor must be lodged 
at tne address mentioned: photocopies 
(Including taxed copies} are not accaptable. 


C J Hughes and J M Thompson 
Joint Admlnlairatlva Receivers 
Cork GuUy 
SboOey House 
3 Nome Street 
London EC2V 7DO 


BEAMUNK LIMITED 


Registered number: 1732487 
Trading namafsl:- 
(s) The Arts Channel 
CD) British Cable Prefl iammo a 
Nature of buafnesa: cable end aalenite letevt- 
'slbn broadcasting and programme 
production. 

Trade daaatttcaiion: mediate rpotfc ae tlng. 
Daw of BppoinhneM of (pint edmtntetratlva 
receivers. 27 Apnl 1989 
-Name of peneaspppttuag the Joint adminis- 
trative receivers: Equity end. Law Life 
Assurance EocMiy Pie. 

JOSEPH PATRICK CONSDINE and CHRIS- 
TOPHER JOHN HUGHES 
Joint Administrative Reoaivore 
(Owe* holder nas 056 and mi| of 
Cork Gully. ChurcniH House. caurtMil Way. 
Cardiff CFi 4XO 


NOTICE TO HOLDERS 
OF BEARER SHARES 
OF 

CLOBAL NATURAL 
RESOURCES PLC 

Pursuant to a Scheme of Anangcment 
efTcctlvc on 39lb July I9U. ihc oul- 
naodins bearer shares r Bearer Shares - ) 
c>f Global Naiural Rcsowcet PLC were 
cancelled and under a Trim Deed (the 
-Trust Deed - ) dated as of 9th May 1983 
between Globa) Naiurel Resources Inc. 
I'Globst-US”) and Ham bras Chaund 
Islands Trust Corporation Ltd as trustee 
Oho Truuee - ). the boldors oT Bearer 
Shares bod the right lo exchange there 
Bearer Shares on a shere-tonehare basis 
for ceniricuLcs ia registered form of 
GlobuI-US until 29th July 1988; thereaf- 
ter they could exchange their Bearer 
Shares for cedi. Despite the restrictions 
of tbc Trap Deed, the Trustee on advice 
of counsel has since July 19. I9S8 con- 
tinued to so exchange Bauer Shires Tor 
Giobol-US shares, if r eques ted, and win 
for an indeterminate ■fare coounw to do 


Bearer Shares do not represent Global 
U.S. shares xnd are nol entitled to 
receive dividends, notice of meetings, 
vote or otherwise pamapalc in the 
affairs of Global UE. Global LLS. 
shares are traded oe the America n SiocL 
Fii4aiy . 

Certificates for Bearer Shares may be 
exdmnged at the election at the holder 
for Global U-S. shares or cash by deliv- 
ery of a oomplcied form of appJitrauaa. 
together with certificates for Bearer 
Shares to the Exchange Agent named 
below. Forms of application and infor- 
mation with t u « p e a to the amount of 
cash that may be obtained in lieu of 
Global U.5. shares in exchange Tor 
Barer Shares may be a brained from: 


Registrar nad Transfer Cempanj 
Ann: Exchange Dep art ment. 
10 Com me rce Drive. Cranford. 
New Jersey 070)6. USA 
or from: 


Aim: Suck Counter. 4) Tower Hin 
London. England EON 4HA 

Telephone No 480 SOTO 
Fax No 702 4*24 

On May IS. 1989. Global U.S. nailed to 
iia shareholders Notice of the Annual 
Meeting of Shireboklcn to be Held u 
Die Rita Carlton. 1919 Briar Oaks 
Lane, Houston. Texas, on Jane IN 1989 
at 9.00 a. m. together with related proty 
matcriaL 


Shareholders 
retain their 
voting rights 



RE PICCADILLY RADIO PLC 
Chancery Division: Mr Justice 
MWett: April 27 1989 

RECTIFICATION of a company’s 

register to delete the name of a 

shar eholder registered In unwit- 
ting breach or the articles of 
association and giving rise to no 
grievance, will not be ordered by 
the court on the application of a 

person whose true purpose Is to 
disenfranchise the shareholder 
so as to eliminate his opposing 
vote on a takeover. 

Mr Justice Millett so held 
when giving his reasons for hav- 
ing refused, on March 17 1989. 
applications by Red Rose Radio 
pic and GreenhaU Whitney pic, 
shareholders in Piccadilly Radio 
pic, to restrain two other share- 
holders, Allied Entertainment 
Financial Services pic and Albion 
Nominees Ltd. from voting their 
shares at an extraordinary gen- 
eral meeting on March 20. Indem- 
nity costs were ordered against 
the applicants. 

HIS LORDSHIP said that Picca- 
dilly was a sound programme 
contractor which operated a com- 
mercial radio station and held a 
licence from the Independent 
Broadcasting Authority (IBA). 

Red Rose held 2L9m of its non- 
voting ordinary shares, and 
Greenhall held 97,425 A ordinary 
shares carrying voting rights. 

Under an agreement and sup- 
plemental agreement, the IBA 
had power to determine Picca- 
dilly’s licence If there was a 
change in the legal or beneficial 
ownership of its voting shares 
without roe EBA’s written. con- 
sent. 

Under the supplemental agree- 
ment such consent was “deemed" 
to be given if the change affected 
ownership or control of not more 
than 10 per cent of the voting 
rights. 

Piccadilly’s articles of associa- 
tion contained provisions 
designed to protect It from the 
risk of determination of its 
licence. 

Article 33 provided that no per- 
son should be the registered 
holder or beneficial owner of 15 
per cent or more of the issued A 
shares. 

Article 34A prohibited the 
transfer of an A share to any 
person without the IBA’s previ- 
ous written approval. 

In 1988 Virgin Vision Ltd, a 
registered shareholder, desired to 
dispose of 281,860 A shares, repre- 
senting 10.84 per cent of the vot- 
ing shares in Piccadilly. 

It was arranged that Allied 
should acquire 9.99 per cent for 
its own benefit, and should 
acquire the remaining .85 per 
cent (22,000 shares), for the bene- 
fit of two of its directors as an 
introduction fee. 

Completion took place on 
December 30. Allied paid Virgin 
£5463)8, and two executed stock 
transfer forms in favour of Allied 
were handed over. 

It was subsequently suggested 
that the 22.000 shares should be 
registered in the name of Albion 
Nominees instead of Allied, to 
mark the distinction between 
shares held for the benefit of the 
two directors from those held 
beneficially by Allied. 

The original share transfer was 
amended and initialled on Vir- 
gin’s behalf. The transfers in 
favour of Allied and Albion were 
duly registered on February 3 
and 17 1989. The IRA’s written 
consent to those transactions as 
not obtained. 

The 22,000 A shares were held 
beneficially for the two Allied 
directors, not as a device to avoid 
the need for IBA consent, but as 
a genuine introduction fee, 
though the proportions in which 
the shareholdings were divided 
served both purposes. 

There was no Intention or 
attempt to conceal the state of 
affairs from Piccadilly or the 
IBA On the contrary, they were 
led to believe that both blocks of 
shares belonged to Allied as. in a 
commercial sense, they did. Pic- 
cadilly took all reasonable steps 
to satisfy itself that the two 
transfers were properly registra- 
ble before giving instructions for 
registration. 

On December 22 1988 it had 
been announced that Piccadilly 
proposed merging with Midlands 
Radio. The Midlands offer was 
conditional on Piccadilly's hold- 
ing an extraordinary general 
meeting, and passing certain res- 
olutions. The meeting was due to 
take place on March 20 1989. 

On February 6 Red Rose’s par- 
ent company. Miss World Group, 
announced its intention of offer- 
ing for the whole of Piccadilly’s 
share capital not already owned 
by it or its subsidiaries. 

The Miss World offer was con- 
ditional on defeat of the resolu- 
tions at the extraordinary gen- 
eral meeting on March 20, and 
the passing of special resolutions 
to amend article 33 so that the 

offer could be accepted. 

On March 10 tbe Piccadilly 
board announced it would recom- 
mend the Miss World offer to 
shareholders. 

Red Rose supported Miss 
World, but had no voting shares. 
Greenhalls committed its shares 
to the offer. To Improve their 

chances of success, they sought 
to disenfranchise Allied and 
Albion. Maimin g their sharehold- 
ings were transferred to them in 
breach of article 34A. 

They applied under section 359 
o £ the Companies Act 1985, to 
rectify Piccadilly’s register by 
deleting Allied and Albion, and 


substituting Virgin. They peti- 
tioned for similar relief under 
section 461, alleging that as 
shareholders they had been 
unfairly prejudiced by the Allied 
and Albion registrations. 

They sought interlocutory 
relief (which was all that mat- 
tered to them) to restrain Allied 
and Albion from voting their dis- 
puted shareholdings on March 
20 . 

Tbe 9.99 per cent of the voting 
shares transferred to Allied was 
validly transferred by virtue of 

the H deemed” approval in the 

supplemental agreement. 

With regard to the 22,000 
shares transferred to Albion, Mr 
Stubbs for the applicants, sub- 
mitted tbe Allied and Albion 
shareholdings should be amal- 
gamated to see whether the 10 
per cent was exceeded. 

The language of the supple- 
mental agreement was not dear, 
but it might have the effect that 
Allied was to be treated as a 
“transferee’’ of the shares trans- 
ferred to Albion. If it did have 
that effect, then IBA consent was 
required insofar as the transfer 
exceeded 10 per cent. 

Without much conviction tbe 
court assumed that Allied was 
the transferee of the 22,000 
shares, so that the transfer 
required IBA consent and was in 
breach of article 34A 

The question was whether 
relief should be granted 

Relief was discretionary. It was 
not the automatic consequence of 
a breach of the article. 

Tbe applicants sought to 
restrain Albion from voting any 
of the A shares registered In its 
name, no matter bow it voted 
them. 

That could not possibly be 
right The shares were not liable 
to be disenfranchised altogether. 

The execution of the share 
transfer by Virgin and Albion’s 
consequent registration were in 
breach of article 34A. but the 
contract of sale itself and the 
purchase price were not Virgin 
held the shares as bare trustee 
for Allied, and must exercise any 
voting rights which It might still 
have in accordance with Allied's 
wish. 

There was an expectation that 
Albion would vote in accordance 
with Allied’s directions. It would 
be pointless to restrain Albion 
from voting the shares otherwise 
than as Virgin should direct, if 
Allied could instruct Virgin as to 
what directions to give. 

But there was a broader and 
more fundamental ground fra - ref- 
using the application. 

The applicants had no interest 
in the shares. They sought the 
restoration of Virgin's name to 
the register, yet Virgin did not. It 
was embarrassed by the applica- 
tion. 

They alleged breaches of 
article 34A which was des i g n ed 
to protect Piccadilly from the 
risk of losing its licence. But Pio 
cadilly did not support the appli- 
cation. 

The IBA was aware of the facts 
and made no complaint, and the 
directors had ample powers to 
remedy the situation should the 
IBA require it. There was no sug- 
gestion that the licence was in 
danger. 

The applicants were not 
aggrieved by tbe fact that tbe 
shares had been transferred 
without IBA consent, but by the 
fact that they had been trans- 
ferred to a company which was 
unwilling to support the Miss 
World offer. 

They were searching for a 
means to disenfranchise the 
expected opposition to their offer, 
and they seized on a breach of 
article 34A. 

A less meritorious claim was 
difficult to imagine. Their pur- 
pose in m ak in g it was foreign to 
the statutory remedy which they 
invoked. It would not be a proper 
exercise of judicial discretion to 
grant the remedy of rectification 
in such circumstances. 

As a second string to their 
bow, the applicants alleged the 
company’s affairs had been con- 
ducted in a manner unfairly prej- 
udicial to themselves. 

Albion was the registered 
shareholder and, unless 
restrained by injunction, was 
entitled to vote. To succeed the 
applicants would have to show 
that Albion’s registration was 
unfairly prejudicial to them. 
There was no evidence that it 
was. It was not Albion's regis- 
tration as a shareholder that 
aggrieved them, but Albion’s vot- 
ing Intentions. 

The application had no pros- 
pect of success. Injunctive relief 
was refused. 

At the meeting on March 20 
Allied and Albion voted their 
shares in favour of the Midlands 
offer but it was defeated. Subse- 
quently the Miss World offer was 
successful, and the IBA gave its 
consent. There was a regrettable 
tendency for contestants in mod- 
em take-over battles to try and 
enlist the aid of the court 

For the applicants: William 
Stubbs QC and Richard Snowden 
(Leytcms) 

For Piccadilly: Martin Moore 
(Suit Steinan Levy & Co) 

For Allied and Albion: Alan 
Stemfeld QC and John Cone (SJ 
Bentm) 

For Virgin : Simon Mortbnore 
(Harbottie & Lewis) 

Rachel Davies 

Barrister 
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Noe-Opec countries meet 
to review export strategy 


By Steven Butter 


A GROUP of oil exporting 
counties which are not mem- 
bers of the Organisation of 
Petroleum Exporting Countries 
began meeting In London yes- 
terday to review the oil market 
and discuss whether to con- 
tinue voluntary exports cuts 
which amount to 300,000 bar- 
rels a day in the second quar- 
ter of the year. 

The meeting is expected to 
adjourn this morning without 
any firm decision on whether 
to continue the cuts. This is 
likely to await Opec decisions 
at its ministerial conference in 
early June. 

The meeting is attended by 
technical experts from Angola, 
China, Egypt, Mexico, Oman, 
Malaysia, Colombia, the Soviet 
Union, Norway and North 
Yemen, the US states of Texas 
and Alaska, and Alberta, the 
Canadian province. The pro- 
duction cuts were pledged by 
Malaysia, Oman, Colombia, 


Mexico, China, Angola and 
Egypt, although there have 
been questions raised about 
how much oil has actually 
been cut and whether it has 
been voluntary. 

Announcement of the aon- 
Opec cuts was credited earlier 


a move that industry analysts 
see aimed at bolstering its 
weight in Opec negotiations 
over a new production ceiling 
and production quotas. 


in the year with giving a psy- 
to the 


chologlcal boost to the mar- 
kets, although it been the 
large cuts in North Sea produc- 
tion. along with higher- than- 
expected demand, which have 
driven prices sharply higher 

However, the non-Opec coun- 
tries are known to be con- 
cerned about widespread 
reports that a number of Opec 
countries are cheating signifi- 
cantly on their Opec quotas. 
Opec is now believed to be 
producing by at least JL5m b/d 
above its production cei ling of 
185m b/d. 

Iraq said this week that it 
would resume crude oil exports 
through the Gulf on June 1 in 


Iraq has not exported oil 
through the Gulf since 1980, 
when its facilities were .dam- 
aged by Iranian attacks. Iraq Is 
likely trying to demonstrate 
that it is capable of much 
higher oil exports than its cur- 
rent level of about 2.7m b/d. Mr 
Issam Abdul-Rahim al-Chalabi, 
the Iraqi oil minister, has said 
that Iraq’s export capacity 
would rise above 55m b/d next 
year. 


may be particularly con- 
because of recent Ira- 
nian cheating on its quota. Iraq 
won a major political battle 
within Opec in November 
when it was given a quota 
equal to that of Iran, which 
traditionally is the bigger pro- 
ducer. 


Norway plans 35% output rise 


By Karen Fossli in Oslo 


NORWAY WILL this year 
increase crude oil production 
by 355 per cent over 1988 lev- 
els, or by 19 million tonnes, to 
72 5m tonnes, according to fig- 
ures released in the minority 
Labour Government's Revised 
National Budget 

That averages L47m barrels 
a day. up from L09 b/d in 1988, 
and compared with about 1.4m 
b/d forecast in the Govern- 
ment’s original budget, pub- 
lished in December. Norway 
has committed itself to keep 
production 75 per cent below 
planned capacity for the third 
consecutive year to help Opec 
prop up world crude oil prices. 

Norway's rapid rise in oil 
production is due primarily to 
the Oseberg and Ekofisk fields. 
Oseberg. which came on 
stream four months earlier 
than planned last December, Is 
currently producing at peak 
levels in excess of 245,000 b/d 
while Ekofisk production has 
increased significantly because 
of the waterflood project, a 
major secondary crude oil 
recovery programme. 

Production from the GuUfaks 
B platform is steadily rising 


and is expected to hit 300,000 b / 
d. in addition, Statofl. the oper- 
ator, intends to bring Gufifaks 
C, the third platform in the 
field, on stream six months 
earlier than originally r 1aTmprf 
at an initial rate of 100,000 b/d, 
building rapidly during the 
first half of 1990 to 300,000 b/d. 

Though Mr Arne Oden, Nor- 
way’s Oil Minister, says Opec 
officials have been briefed 
about Norway's production 
rise, he admits that this could 
create certain credibility prob- 
lems for Norway with some of 
the individual Opec members. 

The increases in both pro- 
duction volume and world 
crude oSL prices have also given 
Norwegian officials confidence 
to raise to NKr no (£950) a 
barrel from NKr 90 the oil 
price on which the revised 
national budget is based. 

The forecasts are based on 
the assumption that Norway 
will keep production 75 per 
cent below capacity for the 
remainder of the year, 
although nfflrial policy is that 
the measure is “unilateral in 
character, flexible in form ami 
l im i te d in time. " 


Norway’s Prime, Mrs Gro 
Harlem Brundtland, warned in 
Washington in May, however, 
that Norway "will cancel or 
adjust unilaterally (our) 
measures should developments 
and (our) Interests call for 
it.” 

• Norske Shell, the Norwe- 
gian subsidiary of Anglo-Dutch 
Shell, is considering locating 
the processing plant for its 
giant offshore Troll gas fieM 
development onshore rather 
than an the offshore platform 
as originally envisaged in a bid 
to defer investment costs and 
reduce by one-third annual 
operating costs of the facility. 
Troll, due to came on stream in 
1996, is Europe’s second big- 
gest gas field with 15 trillion 
(million million) cubic metres 
in estimated recoverable 
reserves. Gas from the field 
has been purchased by a con- 
sortium of European buyers 
and the field’s owners have 
been seeking ways to improve 
its overall economy. Shell will 
decide by March, 1990 on the 
final development solution for 
Troll, situated some 50 km off 
the west coast of Norway. 


Copper 
shrugs off 
PNG strike 


By Kenneth Gooding, 
Mining Correspondent 


LONDON METAL Exchange 
copper prices yesterday 
shrugged off news that Bou- 
gainville, the biggest copper 
mine in Papua New Guinea, 
had halted production again. 

About 1,000 employees 
stopped work cm Monday after- 
noon at the mine, which pro- 
duces about 175,000 tonnes of 
copper in concentrate each 
year and is 53.6 per cent owned 
by GRA of Australia, after two 
m en were wounded by a gang 
armed with guns and bows. 

Bougainville bad been forced 
to clow briefly cm four previ- 
ous occasions since last 
December because militant 
land owners, demanding huge 
compensation, started a sabo- 
tage rampaign. 

However, In London copper 
prices yesterday continued the 
fall which began after the 
announcement on Monday of a 
Mg increase in LMB stocks last 
week caught traders by sur- 
prise. At 135,050 tonnes stocks 
axe now at their highest level 
for two years and double what 
they were at the start of 1989. 

Grade A copper ended yes- 
terday with only a very small 
backwardation - where the 
price for immediate delivery is 
higher than the three-month 
price. The spot price was 
£1,62250 a tonne while three- 
month metal ended at 
£1,62255, down £265 and £24.75 
a tonne respectively. 


Tin settlement 
talks break up 


By Kenneth Gooding 


WEEKLY METALS PRICES 


All prices as supplied by Metal 
Bulletin (last week's prices in 
brac kets) . 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1550-2,025 
(same). 

BISMUTH: European free 
market, min. 9959 per cent, $ 
per lb, tonne lots in warehouse, 
6.00-6J25 (same). 

CADMIUM: European free 
market, min. 995 per cent, $ 


per lb, in warehouse, 655-750 
(6.75-750). 

COBALT: European free 
market, 995 per cent, $ per lb, 
in warehouse, 750-750 (7.40- 
750). 

MERCURY: European free 
market, min. 9959 per cent, 3 
per 76 lb flask, in warehouse, 
250-270(255-275). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, $ per lb Mo, in ware- 


house, 8 553. 70 (same). 

SELENIUM: European free 
market, min 995 per cant, $ per 
lb, in warehouse, 6.70-7.40 
(650-750). . 

TUNGSTEN ORE: European 
free market, Stamford min. 65 
per cent, $ per tonne unit (10 
kg) WO, Cif, 5565 (5565). 

VANADIUM: European free 
market, min. 98 per cent, S alb 
VO, df, 8506.40 (850650). 


TALKS BETWEEN the 
International Tin Council 
working group and creditors 
wbo claim Grey are owed 
£513m following the 1985 col- 
lapse of the ire’s buffer stock 
have broken up for the t-rmn 
being but creditors suggest 
there is a strong willingness on 
both sides to reach an outraf- 
court settlement 

The ETC working party is to 
meet again next month and 
creditors say they take heart 
from the fact that the 
Canadian Government repre- 
sentatives are still leading the 
efforts for a settlement 

Canada previously indicated 
it would give up this role if it 
could not persuade all the 22 
ETC member countries to work 
towards a settlement. 

However, there is a huge gap 
between what fire creditors say 
they are willing to accept — 
£225m - and the amount 
suggested by the ITC working 
party. 

Creditors said yesterday they 
were disappointed with the fig- 
ure mentioned by the ITC 
members and that it would 
have to be improved substan- 
tially if it was to have any 
chance of bring accepted. 


Towards a greener farm policy 

Bridget Bloom studies a blueprint for change in UK agriculture 


M R NICHOLAS Ridley, 
Britain’s Environ-, 
meat Minister, lam- 
basted farmers last week for 

polluting the environment, and 
in doing so made banner head- 
lines. Much less notice was 
paid to his promise, in the 
same speech, to the Agricul- 
tural Forum in London to look 
closely at ideas for a brave new 
world in farming launched ear- 
lier this month by the Country- 
side Commission, the Govern- 
ment’s of ficial advisory body 
on the countryside. 

Mr wfflAy the Commis- 
sion argued "that the present 
systen of farm support, both 
annual payments and capital 
grants, should be completely 
replaced by a new system 
which would give full recogni- 
tion of the multiple objectives 
of farming, teftiwAwg the envi- 
ronmental, recreational and 
social benefits that can lie 
gained.” He «w«d that, though 
he had not yet bad time to 
study the proposals in detail, 
"They are very much in the 
direction I have advocated, the 
direction In which we are 
already moving.” 

It is a measure of the East- 
changing agricultural scene 
that a body tike the Country- 
side Commission can suggest 
that farmers should receive 
grants primarily aimed at con- 
servation rather than at max- 
imising production — and that 
a government minister can 
respond so positively to that 
suggestion. That would cer- 
tainly not have been the case 
even some five or six years ago 
when the European Commu- 
nity had barely begun to con- 
trol its runaway farm budget, 
its wheat mountains or its 
milk fokes. 

The Commission’s slim 
report? had not been commis- 
sioned by the Government and 

in that sense haa no offWal 

status. It was irnmehed earlier 
thia numth hi the midst cf the 
Food and Farming Festival 
jamboree in London's Hyde 
Park and is only now bring 
studied in any depth by the 
Government and interested 
bodies like the National Farm- 



tbe game time, assisti ng gg vfr 
ron men tally Meatfly; farming." 
The Commission says its .pro- 
posed 'System -of grants “should 
be simpler- and less costly, to 
administer than the current 
plethora afarrangenrenis.” 

Its scheme hastwo key ele- 
ments: - 

• AH grants, whether capital 
aid or in the- form- of annual 
its such as the 
beef premium. 


revenue 
ewe. or 


■abould JrimL part ' ri . a. single 
‘‘ ^(Tiprp^inreiiv ft menu** * 


Nicholas Ridley: Farming** 
“multiple objectives” should 
be recognised 


era* Uhion, which was examin- 
ing it in committee yesterday. 

It seems certain,- however, to 

provoke heated public debate 

before -long: officials are 
already privately questioning 
some of its assumptions. In 
particular they wander about 
projected savings of nearly 
£50m in the UK bill for farm 
support from the scheme, 
which, it is claimed, would 
streamline grants to farmers 
without necessarily losing 
them income. 

The' report takes as its 
starting point the fact that 
is nO'knger 

culto^iwlicy^ increaslDgjyj 
the vShtoi o£ Government sup- 
port,... must be measured m 
term« of en vi ro nm ental: recre- 
ational and social benefits.” 

In these circumstances, sup- 
port to farmers must be reo- 
riented to, enable them as "cus- 
todians of the 
countryside. . . to carry out 
tasks that provide little finan- 
cial return but which are 
Humnrutori by ami are of benefit 

to tifo ccHiimimUyasawliate;” 
tiie report says. - • 

The ..Incentives provided 
.through the scheme should 
aim to maintain a "sufficient 
level of production while, at 


. of -sup- 
port. Farmers would Be pres- 
ented with-, a single form and 
would choose ftam that menu 
what w as applicable to tbrir 
circumstances. 

• In addition, they would be 
aide to draw ftotn.a “premium 
package” of grants which 
would be at a higher rate and 
targeted at improving farming 
practices' on a country- wide 
scale, on tire JinesJof. the 
scheme now covering the ”19 
geographically Bruited environ- 
mentally sensitive areas 
(BSAsfc r- r-' ? 

According .to. the commis- 


aE.agricxdtnxal . 
and horticultural grants, con- 
servation and recrrititOn^ori- 
entod revenue payments as 
well as incentives , to' set adde 
arable land and diversify pro- 
dnctinn. lt would . indude„ all 
mrteHwg grants and many new 
ones. ■■ : V-~ 

As an example of tire forma - , 
the commission' lists :capital 
and revenue grants to co n vert 
and maintain arable land to 
woodfond or permanent grass- 
fand, while new grants . should 
hmhiite (tw creation main- 
tenance of footpaths. 

Perhaps anticipating criti- 
Says it fo 

not trying to provide “an alt 
nmhmpmy arfiwnw* for Immedi- 
ate implementation.’’ It is 
rather offering a framework 
into-.- which existing pro- 
grammes and . new require- 
ments can be fitted. 

The most immediate criti- 
cism. is likely to focus. on the 
report’s financial cal c ulations. 
It states without proof that 
savings of £465m a year could 


Sharp fall forecast In Australian wool earnings 


By Chris Sherwed in Sydney 


AUSTRALIAN WOOL export 
revenues will weaken signifi- 
cantly in the coming season 
because of increased world pro- 
duction, substitution . of 
cheaper fibres and a stronger 
Australian currency. 

According to -tire Australian 
Wool Corporation, which last 
week released its .first* esti- 
mates for the 1989-90 season, 
wool export earnings win be 
around Af5bn-A$5.5bn 
(£254bn-257hnX down sharply 
from Atfbn projected for the 
current year and A$55bn in 
1987-88. The figure is more 
than Atlbn lower than the 
optimistic A$6.5bn forecast 


offered by the Government’s 
Bureau of Agricultural and 
Resource Economics earlier 
tide year. 

Ldk week the market indica- 
tor price fin 1 wool - the bench- 
mark for all categories of wool 
r-r. continued its recent down* 
ward trend, slipping- briow the 
900 Australian cents a kilo- 
gram<dean) mark to 875 cents. 

The indicator was last at 
that level in November 1967, 
when prices were on an 
upward trend and eventually 
peaked at a remarkable 1569 
cents in April last year. The 


Wool Corporation to now pre- 


dicting an average in the 


900s for 1989-90, compared with 
an expected average above 980 
cents In the current season. 

Despite this, Australian wool 
farmers want to maintain, if 
not increase, the current floor 
price of 870 cents at which the 
corporation buyswpaL-in. This 
is partly because tireprioetias 
.never been- towroed -riBcesthfi 
mechanism was: ^ introduced 
some 15 years ago; and partly 
because- the. corporation has 
enough cash to ouy - about * 
third of ti» total wool ctip. ^ 

Behind tire coaporationSs pro* 
jeettons for the forthcoming 
season are two interttntad fac- 
tors: ' -• 


A general rise In world 
wool production of around 4 
. per. cent, and of 3 per cent in 
the production of the apparel 
wools in which Australia’s 
strength lies. 

• The generally high price of 
wool,- which has .encouraged 
a the jmhstitftfiaacf .other .fibres, 
partlcularly VheG the Austra- 
lian dollar ' iS also strengthen- 
ing, as it was until . February. 
- 1 - Wool market analysts never- 
theless caution against viewing 
prices above 900 cents a kilo- 
gram in 1989-90 as a setback far 
Australian wool farmers, who 
wffl stm reap handsome profits 
from their efforts. 


■ -Vf 

■ ; ' •*-*&*" 




be made on an estimated bud- 
get of some £L4bn for England 
and Wales, apparently mainly 
from the conversion of araWe 

land, which generally incurs 
heavy costs through soppmted 
farm-gate prices, to lower cost 
grass or woodland. 

The second focus of criticism 
Is fikely to be that the report 
takes little account of the need. 

for approval of such an envi- 
ronmentally protectionist 

scheme by the EC Council of 
Ministers - Britain is not a 


cultural policy, as the report 

that the system could be 
gi-mpter and teas costly to oper- 
ate no thought seems to hare 
h~»n given to its bureaucratic 
costs. These have proved par- 
ticularly heavy for angle u 
the establishment cf the ESAs. 

As for farmers* reactions, 
while would no doubt 

welcome a more “user 
friendly” system of grants, oth- 
ers aze Hkriy to resist for eco- 
nomic as well as social reasons 
becoming what many disparag- 
tegty raff park keepers of the 
countryside. 

That being' said, it is note- 
worthy that tire Country L and- 

owners* Association in a recent 

reportt has come .up with 
rafter tnairistr ideas. It advo- 
cates what it calls an environ- 
mental land management 
scheme which landown- 

ers would contract with local 
. or central government authori- 
ty to provide environmental 
* jar conservation services for the 
puhliegood. 

The Countryside Commis- 
sion a ritthn to be in the 
-vanguard an agriculture policy 
In tire last few years. It helped 
to spearhead the once critic- 
ised hut now successfully 
es tablishe d ESAs. Its advice 
may yet. B onn the basis of offi- 
cial policy oh this broader 
front too. 

* Incentives for a Nau Direction 
far Farming. Countryside Com 
mission.' Cheltenham. 
^En t erpr is e in the Rural Bai- 
ronmenL CLA, 16 Belgraoe 
Square, London SWl £3.00. 
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WORLD COMMODITIES PRICES 


i » 


LONDON MARKETS 


COFFEE prices on the London futures 
market reached the highest level for 
3*2 months yesterday before drifting 
back towards the dose. The continuing 
lightness of supplies available tor 
immediate delivery and lack ot 
significant selling interest lifted the 
prompt May position to £1,490 a tonne 
at one stage, and the price finished the 
day £70 up at £1,460. Meanwhile July, 
the second position, peaked at £1.197 
before finishing £8 up on balance at 
£1,186 a tonne. Dealers said physical 
activity was slack as roasters were put 
oft by the large premiums demanded 
for nearby supplies. Cocoa futures 
went back onto the retreat altar the 
tentative rally of the previous few days. 
Selling by a French trade house was 
reported to have been a factor 
encouraging the £22-a-tonne slide that 
left the July futures position at £704 a 
tonne. 



Ctom 

Previous 

Htgh/Low 

May 

686 

708 

710 684 

Jul 

704 

72S 

728 702 . 

Sap 

718 

741 

744 717 

Dec 

784 

786 

764 783 

Mar 

782 

779 

790 780 


785 

788 

779 785 

Jul 

782 

798 

800 781 


(Prices auppUad by Amalgamated Mans Trading) US MARKETS 


Turnover7GB8 (2884) lots ol 10 tonnea 
ICCO Indicator prices (SDRs per tonne). Deity 
price for May 13: 938.08 (934.52): 10 day average 
tor May 16: 937.93 (B41.10) 


Eflonne 



CtOM 

Previous 

Htgh/Vxw 

May 

1480 

1380 

1480 1380 


1186 

1177 

1197 1170 


1115 

1115 

1123 1107 


1087 

MSI ■ 

1092 JOTS 

Jan 

1084 

1079 

1080 1076 

Mar 

1088 

1074 

1075 

May 

1085 


1075 


Tumove 1^5321 (2063) lots of 5 tonnea 
ICO indicator prices (US cents per pound) for 
May IK Comp, dally 116.03 (11666). 16 day 
average 11671 (116m) 



Close 

Previous 

KJgh/Low 

AM Official 

Kerb ctoee Open toweat 

Atumbikan, B67% partly 

(* per tome) 



Ring turnover 17.750 tonne 

Cash 

3 months 

241620 

2200-3 

2445-55 

2210-14 

2440/2435 

2240/2188 

2440-2 

22206 

21006 35538 tots 

Copper. Qndi A (£ per tonne) 



Ring turnover 48550 tonne 

Cosh 

3 months 

1622-3 

1B22-2£ 

1647-9 

164S6 

1840/1839 

1644/1810 

1638-40 

1641-2 

16136 74564 lots 

taber (US centa/flne ounce) 



Ring turnover 0 act 

Cash 

30 June 

5466 

661-4 

54760 

5536 


645-7 

651-3 

314 lots 

Load (£ per tonne) 




Ring turnover 8535 tonne 

Cash 

3 month* 

391-3 

381-3 

3886 

378-7 

382/991 

382/378 

3805605 

381-15 

3826 10541 Mb 

Mekal (S par tonne) 




Ring turnover 1572 tonne 

Cash 

3 months 

13900-4000 

13500-60 

14200600 

13700600 

13560/13300 

13850650 

13475625 

13600600 7.734 lota 

Zinc, Spade! Mgb Oreda (5 par tonne; 



Ring turnover T2.62S tonne 

Cash 

3 months 

176565 

16556 

174765 

16806 

1895/1858 

17805 

187081 

164060 11.093 lots 

Zhe (S per MihhI 




Ring turnover 9528 tome 

Cash 

3 months 

188665 

1006-10 

1635-40 

15BS60 

1882 

1840/1580 

16826 

182530 

158560 11294 Ms 


8UOAR (S per tonne) 


Crude oH (per barrel FOB) 


Dubai 

Brent Blend 
W.TJ. (1 pm esQ 


$15X5-5Xflv 4-045 
$1385-6JP6q +.426 
S21.12-1.17q +673 


Ofl products 

(NWS prompt doRvery per tonne CtF) 

+ or- 

Premium GasoHne 

5258681 

+ 1 

088 011 

5147-148 

+2 

Heavy Fuel Oil 

59062 

+ 1 

Naphtha 

$183-185 


Patrolman Argus Estimates 


Other 


+ or- 

Goto (per troy ce}+ 

5374 

+04S 

Sliver (per troy azHh 

661 c 

-1 

Platinum {par troy at) 

$323.78 

+385 

Palladium (par troy az) 

$165.00 

+2.75 

Aluminium (free msriiat} 

$2445 


Copper (US Producer) 

131Sg-32^e 

Lead (US Producer) 

36c 


Nickel (tree market) 

625C 

-35 

Tin (European frera market) 510325 

60 

Tin (Kuala Lumpur maricet) Z750r 

6-58 

Tin (Now York) 

4735c 

-L2S 

Zinc (US Prime Western) 

B7S.C 


Cattle (live walvhtft 

117.78p 

+ 0.60* 

Sheep (dead woighqt 

28B5Sp 

+A27* 

Ptgs (Itve weighty 

SS5Dp 

-1.48- 

London dally sugar (raw) 

S338.0U 

-26 

London dally sugar (whits) 5354 3a 

6l8 

TOts and Lyle export price 

C2SO.O 

-ao 

Barley (English food) 

«045w 

-025 

Maize (US Na 3 yellow) 

£1325 


Wheat (US Dark Northern) 

emsz 


Rubber (spor)W 

S550p 

+ 060 

Rubber (Jun)V 

03JOp 

+050 

Rubber (Jul) V 

S3.fiOp 

+080 

Rubber (KL RSS No 1 Jun) 278.0m 

+0.5 

Coconut oil (PhiHppirTcs)9 

S595u 


Palm OH (MalayalanS 

$420 


Copra (PhUipplrunM 

S370 


Soyabeans (U3) 

£198 

■3 

Cotton "A“ Index 

77.45c 

-0.75 

Woonopi (648 super) 

BISp 



Row 

Close 

Previous 

High/Low 


27SL2Q 

27300 

27980 274.60 

Oct 

277 JXI 

273.00 

277/40 272.20 

Dec 

268-00 

269-00 

27300 27060 

Mar 

285.00 

281.00 

204.00 

May 

26380 

299.50 

262.00 

Whtto 

Cl two 

Previous 

Hlgh/Low 


34350 

34360 

348/00 3*3.00 

Oct 

333.00 

330.00 

334-00 330.00 

Dec 

327.00 

324.00 

3Z7.00 

Mar 

31350 

31300 

320.00 31760 

May 

316.00 

31300 

31 760 

Aug 

316.60 

312.00 


Oct 

312.00 

31300 



MTATOn G/tonne 


dose Previous Mgh/Low 


Turnover Raw 3814 (Z79S) lets of 50 tonnea. 
White f043 (78 Of. 

Parts- While IFFr per tonne): Aug 2278. Oct 2183, 
Dec 2136 Mar 2106 May 2090, Aug 2076 


cauoa on. sn»rrei 


Close Previous HlgtWLow 


Jill 17.78 17.40 

Aug 17.19 1669 

IPE Index 17.47 17.41 


17.84 17.80 
17.30 1704 


Nov 

94.0 

84.0 

930 94J 

Fob 

1030 

105.0 


Apr 

163.0 

1730 

1730 163J) 

May 

18CL0 

187.0 

185X 164.0 

Turnover 797 (702) lots ol 40 tonnes. 

sovAHjua mm. 

ALC/tonne 



Cloee 

Pravtoua 

High/Low 

Aug 

14360 

147 _S0 

14350 

Oct 

147^0 

146X0 

14350 147X0 

Turnover 35 (2(Qioto of 20 urwes. 

rancmr nmjRBS sio/lndex point 


Ctosa 

Pravtoua 

Hlgh/Low 

May 

1718 

1737 

1725 1715 

Jun 

1510 

1648 

1640 1610 

Jul 

1477 

1493 

1492 1465 

Oct 

1660 

1674 

1670 1666 

Jan 

1580 

1510 

1500 1580 

Apr 

1600 

1615 

1600 1595 

BH 

1751 

1749 


Oaid (fine m) 6 price 


f equivalent 


Turnover 7605 (1128) 


Turnover 398 (227) 


OASOtLSnonria 


QUAD'S Utomie 



Close 

Pravtoua 

Hlgh/Low 

Jun 

145.76 

144X0 

147,75 145.75 

Jul 

14425 

143.00 

14350 144X5 

Aug 

145X0 

144X0 

147X0 145X0 


1432S 

14376 

1*320 147.50 

Oct 

14360 

748.76 

14350 

NOV 

14300 

148X0 

150X0 148X0 

Dec 

151.25 

148X0 

151X0 151X0 


Turnover 7416 (1430)k>ia ol 100 tonnea 


£ a tonne unless oihmvrtae staled, p-pgneefleg. 
C-cent*fl0- r-ringgltfkg. v-JuL uOun/JuL q-Jun. 
x-Jun/Sep. u+Aug. z-May/Jun. tMeat Commis- 
sion average fetatpek prices. * change from a 
week ago. WLondon physical market ICiF Rot- 
terdam. 4r Bullion market dose. m-Maiaysian 
can (S/kg. 


JUTS 

May/ June e and f Dundee BTC SSCS, 8WC 
SS36 8TU S445, 8WD $460; c and I Antwerp 
BTC *486 BWC *465. BWD $420, BID S436 


Ui av p ee f Spot ana Mp m m t satoa for too 
week ended May 12 came to 113 tonnea 
against 330 tonnes in toe previous weak. 
Orders moved moderately wtHi sales 
occurring in Soviet, west African end 
Pakistan growths. 


want 

CtoM 

Prevtowt 

Hlgh/Low 

May 

115X5 

tl&SD 

Jr 8.35 11325 

Jun 

11340 

117.10 

11396 11340 

Sep 

105.70 

106X5 

10370 103B5 

Nov 

107XS 

107.85 

107X5 107X5 

Jan 

111X0 

111X0 

111X0 111.15 

Mar 

11A25 

114.10 

May 

117X0 


117X0 

Barley 

Close 

Previous 

High/Low 

May 

107X5 

107X5 

107X0 107X5 

Sop 

103.75 

103.70 

10375 10370 

Ksv 

10370 

10380 

10360 

Jan 

109X5 

10340 


Mar 

112.00 

112.10 


May 

113X5 

113X0 



■ i* am 

Turnover loti of 100 tonnes. 


PMB (Cash Settfafnont) pAg 


CScea Previous Mgft/Lotar 


Jun 

11 OX 

108X 


Aug 

1035 

107 X 

1030 

Oct 

112X 

111.0 

111X 

Nov 

113X 

111X 

112X 112L0 

Fob 

1030 

107X 

107X 


Close 

3J3*-374t« 


227^,-226*4 

Opening 

374^, -370 


227 *4 -227^ 

Morning fix 

37440 


227X85 

Afternoon flx 374X0 


227X60 

Day’s high 

375^751a 



Day’s law 

373V374 



Cohn 

$ price 


2 equivalent 

MapMesf 

384-380 


234-237 

Britannia 

384X88 


234X37 

US Eagle 

38+380 


234-237 

Angel 

384-389 


234-237 

Krugerrand 

373-376 


2271, -229 ti 

New Sov. 

8812-89 >2 


$4-64^1 

OW Sov- 

88 Jj-8912 


54-64\ 

Noble Plat 

628.WS345 


319X-324.7S 

SSver ft 

p/flne ase 


US cts eputv 

Spot 

33475 


650X0 

3 months 

34360 


56415 

6 months 

35370 


577X6 

12 months 

377X6 


50440 

LONDON 

TAL DOGMA* 

BSTMOaDOSTfOm 

AkmMant (937%) Odto 

Puli 

&trlke price $ toane Jul 

-So, 

1 Jul Sep 

2000 

STB 

204 

13 88 

2M1 

219 

112 

! 53 208 

3*00 

MB 

67 

139 840 

Capper (Grade A) Cods 

Puts 

2550 

1 GB 

178 

65 108 

2860 

W3 

128 

80 157 

2750 

«2 

SO 

ISO 210 

UMtDOK POX TKADCD OPDOMB 

CaOeo 

Jul 

a®f 

1 Jul Sap 

1150 

70 

0 * 

38 101 

1200 

43 


01 

1250 

a 


84 

Gores 

JUl 

Sep Jul Sep 


M THE METALS, qutot action was seen 
In the gold and silver after Monday’s 
decline, reports Drexel Burnham , 
Lambert Both markets swayed around 
the unchanged level for moat of. the 
day. Copper futures sank on good fund 
selling. The July contract fall over 2 B 0 ' 
points: Platinum prices were lower in 
alow trafing. fa the softs, sugar posted 
a modest rally on mostly local activity. 
Cocoa futures sank from good 
commission house selling. Late day 
buy stops pushed the coffee market 
higher. The livestocks featured a limit 
down move fa the pork bellies. 
Sell-etops broke down its technteafty 
weak condition. Uve hogs and cattfa . - 
also fell on carryover selling from the 
bellies, fa the grains, prices were - 
down in all markets orr heavy fschnlcal 
and fund selling. Elected self stops on 
the way down added weakness, duly - 

soybeans lost 18 1/2 cants while the. . 
wheat dropped 8 cents as the days 
biggest declines. Codon futures 
featured sideways trading tor most of 
the day. The energy complex gained 
from a strong technical rally. Buy stops 
helped push prices through heavy 
resistance areas . 


EewYork 


GOLD ISO tray oa; SAroy o*. 



dose 

Previous 

HHjWUjw 


May. 

$735 

37SX 

0. 

0 

Jun 

3782 

3735 

3774 

3735 

Jul 

3731 

3734 

0 

O 

An 9 

37910 

380.0 

8809 

3732 

Oct 

3838 

3840 • 

ao&a 

3B37 

Ctom 

3830 

388.0 

3830 

387X 

Fob 

892.1 

3931 

0 

O 

Apr 

3933. 

388X- 

3934 

3834 

Jun 

400X 

400X 

4035 

400X 

PLATMN SO sroy oz; S/tray ot 


Ctom 

Prevtoua 

Hlgh/Low 


May 

5203 

523X 

0 

O 

Jul 

523.3 

6233 

S20X 

It 9+4 

Oct 

E21X 

5348 

Will) 

521 X 

Jan 

623X 

BBSX 

S235 

5349 

Apr 

8238 

new? 

5230 

mm 


8A-VEB Sjootroy 02 ; o w d /Hc y or. 


Turnover 35 (5) Of 3,250 fcg 


700 
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Ctoee 

Prevtom 

Hlgh/Low 



6GOX 

5431 

RGU 

S48X 

Jim 

«1X 

601.1 

0 

0 

sM 

557.3 

5635 

SSBlA 

4039 

Sep 

0638 

8631 

588X 

mss 

Ok 

SOU 

5734 

682X 

S730 

Jan 

8840 

6837 

0 

0 

Mar 

®3X 

562.7 

5SBA- 

5940- 

May 

60ZX 

602.1 

6030 . 

60QX . 

Jul 

tnx4 

SI1X 

6140 

611X 

sap 

82ZX , 

621-4 

0 

0 * 

IKIBICn 


| REbTKl (Base: September 18 7831 

■ -108) 



May U 

May 12 

mnth ago'yr ego ; 



20135 

.20114 

SOILS 

T779X 


| fataf dSXES (Baas: Dec. 31 1874 = 100) . 


Spot 

137X8 

13338 

13393 

T84tXl’ 

*- 

1 Futures 135X1 

135X0 

13399 

135X9' 



CQ9MR 23000 Bts; 'oants/Us ■ - 


Ctoae . Pravtoua 

Mgh/Lmv 


May 

117.10 12000 -ri 4 120X0- 

1I7XO;' .■ 


116X0 119X0 '• 

;iisxo-. 

11300 

Jl4: 

ii5Xo -T«a8Pii;. j W7i5ovr*'ii4xg y'. • 

Sep 

11370 113* 

■=116X5^ 

11340 ' ■ 

Ore 

nun ii4xo' T . 

nwo 

111X0 

CRUM OR. (Light) 42,000 tJS -guNa $7bonet 


laid Prevtoua 

^ MgtyLow 


21X4 , • aow.- ’ i 

2LM-. 

20X5 

Jul 

19X8 18X0 : 

IP wt * 

1318 

Aug 

18X8 18X4 

16X6 

1388 

Sap 

1314 17X3 

13» 

17X5 

Oct 

17X3 17X7 

. 17X0 

17.70 

Nov 

17.66 17.38 

17X8 

-17X5 

Dec 

17X0 T7X4 

17X0 

17X3 

Jon 

1740 17.10 

1740 

1740 

Feb 

17X5 17XO 

17X5 

17.15 

Mar 

17.10 -16X0 

17.10 

17X8 

MCATMa OS. 48X00 US galls, cxMaAJS goS* 


Latest Prevtoua 

Hlgh/Low 


An 

5020 , 4987 

5083 

BOOS 

Jut 

4890 4943 /- 

4836 

4875- ■ 

Aug 

4905 4800 

<845 . 

4860 - 

are 

4088 4915 

4096 

-4840 

Oct 

8010 4075 --- 

5050 

.5010--- 

Nov 

8070 6035 

5110 

6065 ■' 

Deo 

5130 -51 00*' ' 

5100 . 

5120 

Jan 

6200 . 6126 

6200 

5200 -- 

COCOA 10 todnee^totmee 


Ctoee Pravtoua 

HTgtVLow 

-.- - - 

Mfa 

1155 1188 

1171 - 

1180 ’. 

Jul 

1137 lire 

1155 

1133 

.Sap 

1140 . 1168 

1160 

1137 

Dec 

1148 - 1173 

1160 - 

1148'' " - 

MW 

IM0 1178 -- 

1 WZ 

1147 - 

Sep 

1186 1224 

1206 

1184 . _ 

COfWEE a CS7XQ0lbs;.oentsflbs . 

- > . m . a 


Ctoae Pravtoua 

HkgrULoW 



142.13 13344 

MBXO 

MATO-' 

JW 

131X5 -128X0 

131.75 . 

12375 

are 

125X5 -12300 

12540 

* 

Deo 

121X1 11315 

121X1 ■ 

119X0 

Mar 

11360 117X6 

.11360 

117,75 

May 

11300 11375 4 

iiaxo 

11350 • 

JM , 

IWXO 11375 

0 

0 

s«P 

11300 11300 

0 

0 

SUOAR WORLD «ir' 112X00 Ibe; oentaribe 

* . 

Ctoae Previous 

HgMjow 


-JW: 

12X4 .12X8 : 

12X1. 

12X3 

oct 

1244 12X3 

1248 

12X1 

Jan 

11X3 11X8 

0 

0 

Mar 

11 x 0 : 11 x 5 

-11X6 

11X0 - " 

Jul 

1181 lljtev 

0 .* 


Oct 

11X0 1145 . 

<0 . . . 

O ' * 

COTTON 80X00: emte^be 

•a- - 



Ctoee Prevtoua 

Hlgh/Low 


Jul " 

67X8 67X1 

67.75 

6388 

Oct 

67X5 5307 

8328 

87.50 - 

Doc 

X7X3 67X8 

8328 

-87X0- ' 

Mar 

6325 6845 

88X8 

88X0 

fttay 

86X8 8358 

6843 

8333 ':. .J. 

■M 

88X2 68X0 

6846 

6346 

CM 

68.17 68X7 

6320 

8320 

OAAMK JUKC 15X00 Rh; oarta/lba 

- • 


Ctoee . Previous 

High/Low 

■ ■ '■ 

May; 

187X0 18375 

18380 . 

187X0 

** 

180.75 192.70 . 

.18248. 

16397 -■ 


mm W356: -.i, were- . 

TBSJOv - 

.Nov 

175X0 175X0 : 

178X0 

175X0 . 

.Jaa' 

171X0 172.00 

172X8 

ijaAs : ■ 

Mar 

16396 T70LS5 

170X0 

17300 : ' 

*4^r 

W&as 17040 

\ 0-.1 . 

0 .. ■ 

Jul 

16395 ' 17040 •" 

O . 

8- • - - 


•168X5 17040 

■‘V’- 

d. . -• 


Chicago 


SOYABEANS 6000 bn min; conts/BOlb bubal 



Ctosa 

Pravtoua 

High/Luw 


May 

732/2 

7485) 

748/4 

732/0 

-Jul - 

71557 

733*4 

733/4 

7145) 

Aug 

708/2 

727/4 

727/0 

7085) 

Sep 

600/4 

7tV2 

708/4 

6905) 

How 

603/4 

702/4 

70Q/4 

8825) 

Jan 

882/* : 

71051 

7105) - 

8905) 

Mar 

7025) 

7225) 

717/4 

7025) 

May 

■708/4 

725/4 

7245) 

7085) 

SOYABEAN 08.60X00 Rm; cantsrib 


Ctoee 

Pravtoua 

Hlgb/Low 


*tay 

22.17 

22.47 

22X5 

22.13 

Jul 

22X8 

22X3 

2303 

22X4 

Aug 

22X1 . 

23X7 

23X8 

22X0 

Sep 

23X7 

2327 

2345 

2302 

Oct 

23X5 

2340 

23X0 

a* an 

Deo 

23XCT- 

33X7 ' 

8408 ' 

23X3 

Jon 

23X0 

24.13 

2428 

23X0 

Mer 

24X5 

3*70 

2470 

2435 

SOYABEAN MUU. 100 Iona; $/ton 


Chwe. 

Pravtoua 

Hlgh/Low 


May. 

2138 

2137 

2135 

21 SX 

Jut 

2144 

2132 

2132 


Aug 

211 X 

2131 

2131 


Sep 

2035 

2132 

2130 


Oct 

204X 

snap 



Dec 

2027 - 

207 X 

207 X 

a»i> 

■M" 

2035 

207X 

207X 

•Mart 


202.0 

2032 

2030 

202.0 


MAIZE S.QOO bu min; oanta/SOto bushel 



Ctoae 

■ Pravtoua 

Hlgh/Low 


M V 

277/4 

280/6 

280/4 



271/4 

278/0 - ■ 

275/4 


Sep 

250/4 

204/4 



Dec 

25851 

260/4 

259/4 


.Mer 

282/4 

257/2 

265/2 


May- 

284 /O 

209/0 

8885) 



265/4 

270/8 

2705) 

' 265/4 


~to*AT moo tataj cqnto/eoiM>uahal 


r 

Ctoae 

Prevtoua 

Hlgh/Low 


May 

JM 

Sap 

Dee 

Mar 

May 

4W/4 

4oo n 
4Q8/2 
420/5 
427/4 

4 ISM 

4185) 

406/8 

418/4 

4285) 

4365) 

4Mtr 

4165) 

4075) 

413/4 

4285) 

432/4 

4225) 

mm 

ure CATTLE 40X00 tos; cents/lba 


Ctoee 

Prevtoua 

Htgh/Um 


Jun 

Aug 

Sop 

Oct 

Doe 

Fob 

Jun 

71X2 

8305 

6375 

70X5 

■71X0 

72X0 

7236 

71:67 
68X0 
6350 
.70X5 
71X5 
72X5 : 
7235 ' 

72X0 

8345 

6875 

7080 

72X0 - • 
72X0 

0 

TtAT 

88X0 

0 

TOSS 

71.75 

72X0 

0 

UYt HODS 30X00 lb; cwtwiba 


- Clow 

.Previous 

WBWLaw 


Jun 

Jul 

-Aug 

Oct 

Dsc 

Feb 

Apr 

Jtai' 

•47X7 . 

47.75 

45X7 

4340 

45X0 

47.07 

44X0 

4775 

.4378 

4360 

47.12 

-44X0 

46X0 

47.32 

,48X0 

‘47X5 

48X7 

4355 

47X0 

44X0 

48-97 

47X5 

44X7 

4305 

47X0 

47X2 

46X5 

43X5 

40X0 

46X0 

44X0 

47.75 


9OBKMBUJE>40y000UM ; 


oams/lb 


. , Qoae trewqua hi gh/u ^~ 

Mtof. 3673 3675 ' 

■dm . 3M7 . 36S7 SS - 
Aua 3650 S6£g 

863 r- S630 

•toy law. 1 6660 00 

-«W0 8230 

4A10 6603 


5130. 

0 

O 


33.73 

3667 

3350 

6632 

3602 

5670 

4610 
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LONDON STOCK EXCHANGE 





THE HEAT was tamed down 
under dollar earni ng s tocks 
yesterday and theUKstock 
market was left to drift tower 
as it awafted fhfe next move on 
the global and domestic eco- 
nomic fronts. ^However;, the 
market's day ended in some 
drama as newB: leaded -Lon- 
don that Minorca was admit- 
ting defeat in As fiUSbn -take- 
over ' move 1 against 
Consolidated GaUL FleMg. This 
followed a' New York court’s 
refusal to lift the Injunction 
boning Mlnorcofrom eanaplei- 
ing its proposed of 

the mining group. UK -traders 
last night, were- speculating as 
to what would happen now to 
the 29.9 per cent Gold Edds 
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Fields saga 


stake already bekLby Mlnorco. 

There was little response^ 
: the market yesterday to the 
djp in. the latest US housing 
stert statistics, bdtcbticem 
over " pressures tiithe dpUar 
and- on Eurppeauinterest rates 
focuses on ; 4odByV^zin0unce« 
ment of the US trade figures 
for March and oir-today's 


OK equities evened lower as 
- traders Sensed- that. ; the easier 
trend in the dollar might take 
the steam oqt-of WadTStreet 
when it opened , for 1 tire next 
trading sessiorL Turnover was 
extremely ligfot, however, with 
the. market stacking the early 
morning activity whkhusuafly 
acts' the trend.. 

. The Footsie drifted down by 
about 12 points and, after a 
poor .start on. Wan Street had 
halted a hesitant rally, slipped 
back again -te qtosfe rat a low 
point ^for-^the -^ays The final 
reading On^Oie FT-SE Index 
showed aloss ef m to 2438.7. 

Seaq volume totalled 40L5m 
mares against 4iim on Mon- 


day. Business in the blue elm) 
issues was unexciting. ICE 
trade barely exceeded half a 
millHon shares, while Glaxo 
slipped back after Monday's 
currency-inspired advance, on 
only L7m shares. 

Among the consumer sec- 
tors, brewery Issues made little 
response to reports of an ami- 
cable meeting between brew- 
ery and Government represen- 
tatives on the controversial 
report by the UK Monopolies 
and Mergers Commission. 

There were several special 
situations yesterday to keep 
the market on its toes. Shares 
in Consolidated Gold Fields fell 
Amply as London anticipated 
the decision by the New York 


court to uphold the injunction 
preventing Minorco from 
accepting Gold Fields shares. 
The judge’s decision, and 
Minorco's withdrawal from the 
field, readied London just after 
the Seaq electronic market net- 
work had closed down for the 
day. 

The final Seaq quotation 
showed Gold Fields shares 
with a loss of 45 to 1273p, with 
14m shares traded. Selling had 
gathered pace towards the 
market dose and London trad- 
ers were braced for excitement 
overnight as the arbitrageurs 
reacted to the dramatic termi- 
nation of the largest takeover 
attempt recorded to date in 
London. 


FINANCIAL TIMES STOCK INDICES 


Mey 

May 

May 

May 

May 

Year 

1983 

Since Compilation 


16 

15 

12 

11 

10 

Ago 

High 

Low 

High Low 

Government Secs 

88.74 

S5j83 

88.78 

88^4 

86£6 

80.16 

89JS 

85^4 

127.4 <9.18 






(8 m 

(13/4) 

(9/1/35) (3/1/75) 

Rxed Interest 

87ns 

87.44 

87.05 

3742 

VISA 

88.10 

88.58 

95.93 

105.4 50£3 







(15/3) 

(4/1) 

(28/11/47) (3/1/75) 

OreHnary 

1776^ 

1787J2 

1779.1 

1758.7 

1763.4 

1435J5 

17B7J! 

1447.8 

1B2&2 49.4 







(1S«) 

(3/1) 

(16/7/87) (2S/6/40) 

Geld Mines 

1783 

177.B 

178.3 

174-3 

173J 

197JS 

196.1 

154.7 

734.7 43£ 








(28«> 

(17/2) 

(15/2/83) (28/10/71) 

Ord. DL Yield 

445 

439 

4v« 

4.47 

4.44 

4^7 

• S.E. ACTIVITY 

Earning Yld 

10-M 

10.74 

ioni 

10.92 

1051 

11.00 


indices 

May 18 May 12 

P/E RetfotNetlM 

11.13 

<123 

11.16 

11.04 

11.17 

1037 



SEAQ Bargain* [5pm) 
Equity Taraov8ii|£m)r 
Equity Bargainer 
Stem Traded (mQt 

Onfl ere y Star* kdM, 

•Opening aiotn < 
1785.4 1781 JB 

DAY’S HIGH 1785.6 

Basis 100 Govt Sees 
GoM Minas 12/9/35, 


77 fitS 29,764 27,173 2U63 24,128 25.080 

120465 1240.09 117067 1279.64 116963 
32,468 29,998 27,020 26,791 25,735 

4456 483.8 435.3 4656 3856 


lllam. •I2pjm. •Ism. •2pm. •3pm. •4pm 

17775 17805 17776 17775 17705 17783 

DAY’S LOW 17756 

15/10/36. Fixed InL 1926. Ordinary 1/7735. 

3E Activity 1974, ftNII 11.03 lExCSuding intra-market 


Gift Edged Bargains 1136 876 
Equity Bargains 2105 194.4 

Equity Vslus 24356 2606.5 

6— Day average 

Gilt Edged Bargains 80S 845 
Equity Bargains 193.1 133.0 

Equity Value 2494.1 24500 

• London Report and l atest 
Share Index: Tel. 0636 123001 


Mitsuilink 
advances 
Burmah : ;W 

News that the : Japanese 
shipping group Mitsui is taking 
a 50 per cent stake toBunnah' 
Oil’s liquefied natural -gas 
(LNG) business for some 'g&n 
was construed as battfch for 
Bunnah r ‘- a Hares, -They 
rebranded, with a SO rise ro 
SSlp with turnover expandfog 
to armucti Mggwr fiwp umipi 
&3Q1. ‘ : • 

Analysts greeted the i ^ews 
with -enthusiasm. Mr Phffip 
Lambert; ; oil analyst :a£ Ktem- 
wort Henson anda'lstrofig 
advocate, of Bunnah shares 
over the past ‘tewjriibiiths, 
immediately lifted ms profits 
forecast for 1969 frum «»«« to 
v.inam 1J iathHng that ..the com- 
pany ba» the aiktitinmiT bene- 
fits 4t a strong start to the year 
from tlfo Castrol lubrlcants 
subsidiary. 

_Mr Nick Clayton; at .Smith 
New Court' was equally bullish 
of the shares ana «»iq* “This - 
news puts paid to sceptics of 
the stocks we are lipping our 
forecast to at teast £ 10 Qm, or 
earnings per sharejif 5?p,” 
adding: “Oh this' basis, the 
shares should trade on a mar- 
ket rating that is for excess of 
£6 a share.” 

The Smith New .Court an*-, 
lyst said the deaELwovtijl release d 
to Burmah an additional $95m 
in cash currently tied up in the' 
LNG operation with a net cash 
flow benefit of $14Dm. "This 
represents a .gain of at least 
£10m per annum of after tax 
earnings over five years; dt 
realty, h super-good news for 
Burmah,” he said. 

• Coup fofi^VPP . 

garcthe'inatkfitcaiasetp'c^e- 
brate.the mahhCr'in which the 
UK agency acquired ttsqiiarry 
so swiftly. Only two. wedcs ago, 
when WPP first inthndtedjui 
offer, "the move was described 
as one at “shameless audadrir 
and was vigorously closed by 
the board of the US grou p, - * . . 

The whole approach of-WPP 
chief Mr Martin Sorrell to cor- 
porate acquisitions is interest- . 
lug, said a leading analyst . yBs- - 
terday. His logic seems to be: 
Tut it all in the shop window 
and them settle on a price," and 
the upshot is he. now controls .. 
an advertising empire, chal- 
lenging Saatr.hi & SaatcM for .’ 
the number one spot 
. In spite of the fond raising - . - 
£214m from a rights issue of 11 
per cent convertible preference 
stock and £350m via a straight 
loan - necessary to fi nance 
the acquisition, shares of WPP 
rallied. Sentiment was boosted 
by reports that the generous 
yield on the new convertible 


preference stock tuisi 
co n s ide ra ble interest ' and 
ordinary shares: consequently 


FT-A All-Share Index 




No;sm^rise“:^ 

■ The news Out Beechnn has 
- launched imte '3e, its heart 

drug, in the UK market was ho 
surprise and" SwflPiwt^chaDge 

tiw wy niario far~Hu> TiliiTiiw1 

merger wlth ^SratthKfiae Beck- 
, man,iu»r projects for the new 
group to be forroedbyit,’* said 
ta.-Dr Krling .Ref8imi Of 
Nfflnnra Securities. : "• 

• • ' The final d«t*il8 r ofthe 
toerrar- jpteh are expected, next 
wees; foBowtog. formal 
. approval by the Securities -and 
Ex c h ange Commission. . . The 
U& launcb of Emtobse to seen 
as a promisiDgc stop towards 
tire drag's: Jntooduction into 
tiie US mnifoet-for -Which- Bee- 
cham applied mutter, this year. 

. The -Burmah/Mltsol deal 
immediately triggered a spurt 
in CUnuaar. Burmah?- accord- 
ing to the market, ships Ultra- 
mar's Hqttefled natural gas to 

Japim Jwtl Hur I ga n wi P towp 

apparently imped thieir fore- 
casts f or their LNG require- 
ments. TOtramar is scheduled 
to -report -first quarter figures 
today.withmarfcrtforecasteof 
net income, ranging from 
around Xlflm to / tasm, m 
unusually "wide divergence of 
opinions.. “The potential for 
stock gains Is vary big and the 
figures could spring a sur- 
prise,” said a top dealer ra the 

■ stapes. At the cfoee^Ultiamar 
shares Wqere 5 ahead at 3SBp. 

l TTm^ banks remained under a : 
doud, still beset by worries 
over Lathi American debt trig- 
gCred by. the Argentine etec- 
tion victory^ of Mr Carlos 
Itenem. Uoyds -were particu- 
larly vulnerable . ' clnglrtg 10 
lower at '5s9pi vtib wdid 
-<fipped5 to S%fonlnx«ai- 
exa&y much I c a a'TB B rt topetMy ; 

ahdlfidLmdtofi^sto 47^r . - 

^chants^totreating 7 utof usop 
after flfo>stoep ’time 'to- &as6d- 
ate,Hembactf Countrywide, the 
estate agraicy bustoess^ where 
brdkar Klehnidrt Benson peer 
dicfetf^a subStantild l^we mto 
: fosses.:-'!-*; ■ - ; ■! 

- ; Life assurances tnefoded a 
coqflelofjuhve stocks in Legal 
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& General and Prudential; 
' dealers said a switch out of Pro 
and Into L ft ,G left the latter 4 
ahead at 82to but file former 2 

offat-inp.'"-" • • •' 

. CE Heath outperformed 
other insurance lwokers with 
^cme of the top UK securities 
houses said to have beat a big 
buyer of the shares which are 
reguded as having been left 
behind the rest cf the sector; at 
: tiie dose Heath shares were 9 
up at 479p. 

The season of brewery fig- 
ures got under way With a 15 
per cent jump in annual profits 
to £5Q2nt from AHfadjyuns, 
The market was marginally 
dieappointed by the figures — 
tiie better than expected contii* 
button from property disguised 
some dull perfonnahees to erne 
foulness, said one analyst - 
and' to tifoiwaketof^ “down- 
beaF'-pd6fc-resalt& meeting 'the 
453p ; bn 

turnover aC6m. A c htmiBa: of 
brokers downgraded 
Affled-Lyons forecasts for next 
year; at the top or the range 
■Nomura Research has lowered 
its estimate by £Ufan to £S80in, 
while the more conservative 
County NatWeat WoodMac is 
how ffdng fin: £557m. 


NEW HIQHS AND LOWS FOR 1989 
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Regional Vaux fen slightly to 
287p after the market took 
news cf £lL85m interim profits 
and a £60m debenture stock 
issue in its stride. Bass fell 9 to 
95lp ahead of today’s half- 
' yearly flgures. The one brewer 
to buck the market trend was 
Scottish A Newcastle, which 
- added 4 at 306p amid vague 
talk tiutt part of the EMers 1XL 
stake had clmng prf Turrutc 

Cider maker Buhner jumped 

gtO 1ft9p after anfiwitwlwg th«* 

Japanese brewer Sapporo is to 
distribute Buhner’s Wood- 
pecker-rider brand in Japan. 

News that BC3 is involved in 
discussions with a Mexican 
group with a view to Belling its 
49 per cent stake in its Mexican 
asfflTciatp Tolteca and its Arlr 
. zona division, boosted BCI 
shares 8 to 570p. Other build- 
ing issues made further good 
progress, with Rugby closing 5 
. ahead at 203p following an ana- 
lysts’ visit' to the John Carr 
subsidiary. Steetley continued 
their recent strong perfor- 
mance, adding a further 14 at 
474p- British Dredging jumped 
6 to 177p after news of the 
property revaluation. 

Rechem, the chemicals 
group, shot up 47 more to 633p, 
still buoyed by the almost dou- 
bled profits announced on 
Monday. 

Among weaker Stores a fiat- 
night of outperformance ended 
for Kingfisher as its shares 
dropped 13 to 3L9p on turnover 
of 3.4m. Talk that a stake has 
been bufit to tiie stores group 
has fizzled out so many inves- 
tors decided to take profits. 
However, the buyers could 
soon return to pick up the 72p 
dividend before the shares go 
ex on Monday, said dealers. * 

Wfckes fell 13 to 194p amid 
further worries about the 
affect of lower ' consumer 
spending on the demand for 
building and diy supplies. 

The main activity, hi elec- 
v 'treaties' was focused oh British 
Telecom. The* shares eased a 
tractiM ‘to . 272 ftp <m turnover 
of &5m after a warning from 
MS Judy Stewart, elecrionics 
analyst at Citicorp Scrlmgeour 
Vickers, that she “expects the 
underperformance (in BT 
shares) to continue as the more 
difficult outlook in the current 
year is as simila ted; the strug- 
gle with OFTEL continues and 
we suspect that Mercury will 
be favoured in any outcome,” 
Ms Stewart said. Citicorp 
expects. BT to reveal foil-year 
of £2L49bn on June l, 
a week fourth quar- 
ter. partly due to Easter falling 
in March resulting in BT losing 
two working days (£20m pre- 
tax profit). 

'Ratal Electronic, steady at 
4S4p on turnover of 5.2m 
shares, underperformed Racal 
Telecom which raced np 9 
more to a peak 482p, still 
buoyed by the latest news from 
the US where some 13 per cent 
of the 20 per cent of Racal Tele- 
com shares to issue have found 
a home. Amstrad dipped 6 to 


APPOINTMENTS 


New chief at 

Barratt 

Construction 

■ A new m ana g in g director 
has been appointed to. head * 
Scottish buflding contractu^ -* 
company, BARRATT 
CONSTRUCTION. Mr Boy 
Whitson, who joined the. 
company's board in January, - 
has succeeded Mr Bill 
Adamson who has retired after 
10 years in charge of the - . 
company. Appointed to take 
charge of the company's west 
of Scotland operations from 
offices to Glasgow, Mr Whitson 
was formerly commercial 
director with MelvfQe,Uumtos . 
& Whitson, part of the LiRey 
Group. - 

r Mr John Newman has been 



secretary and head i 
personnel at LIT HOLDINGS. 
He held .a similar post with : 
the Royal Trust Gronp* . 

■ Mr Ken Abraham has jo med 

the board of ROYLE CITY with 
special responsibility for the 
development of the report and 
account business. 

■ At the ROBERTSON GROUP 
Mr Lionel Cook is to retire as 
no n-executive chairman -at the ; 
annual meetin g flp August 2£ 
He will remain on the board 

as a nonexecutive director. 

Mr Roy Bichan will succeed . 

him as chairman to an 
executive capacity. Mr Brian 
Wobtenden will assume the 
role of group managing 
director responsible for all 


Bflss Lesley Exfoy Xabave) has 
been appointed " marketing 
director of the newly-created 
ALEXON GROUP’S brands 
board responsible for Atecon, 
Bash and;Eastex. H3ss Exlef 
jotos the group from the retail 
division of ' the Wedgwood . 
Group, 'where she has been 
working s? a consultant.. . _ . 


group activities other than the 
group’s milting finance 
division which will continue 
under the diajrinatiahip of Mr 
Barzy Smale-Adams. 

■ Mr Max Robbs has been 
made director, group • . • - 
marketing and s jp ort 
openttions, at lNSTITUFORM - 
GROUP^ Hewas marketing 
manager at Thamea Water 
Antiwafly. : > 

m Mr Bill Todd, formerly chief, 
executive of Burgess Ho wta g s , 
Hac been appointed chief 


executive of PAL 
INTERNATIONAL to help the 
company prepare for a public 
listing. 

■ MAYFLOWER TREASURY 
MANAGEMENT has appointed 
Ms Francesca Taylor an 
associate director and Mr 
gfltiri Hinaan an assistant 
director. Ms Taylor joins from 
Midland Montagu and Mr 
Hassan was a resident vice 
president at Citicorp. 

■ NORMA N HAY (METAL 
■FINISHERS) has appointed 
Mr Barry Ward as works 
director. He was works 
manager. 

■ Mr John Hughes has joined 
the board ofthe HENDERSON 
ADMINISTRATION GROUP. 

■ HOARS GOVETT 
SECURITIES made the 
following board appointments. 
Mr Geoff Houston and Mr 
Simon Clegg have been 
appointed dlrectors with , 
specific respanslhflityfor * 
institutional client 
co-ordination. 

■ CENTRALMOTOR 
AUCTIONS has oeatedn 
Wholly-owned subsidiary, 
Central Motor Auctions 
(Operations), which will be 
wholly responsible for the 
activities of the nine auction 
centres in Britain. Mr Alan 
Agate and Mr John _ 
Hutchinson have been 
appointed to the subsidiary 
board as operations directors 
with Ms Brenda Cater as sales 
director. Other directors are 
Mr Eric Myers, chairman. Mr 


Brian Carter and Mr Steve 
Kendall, Joint managing 
directors, who are also on the 
board of the parent company. 

■ Mr Paul Hampton, who 
joined COUNT HOUSE 
COMPUTERS in late 1986, has 
been made a director. 

■ PIONEER CONCRETE 
(HOLDINGS) has appointed 
Mr R.N. Hambro and Sir Jack 
Stewart-Clark to the board. 
Mr Hambro is chief executive 
of J.O. Hambro & Co. Sir Jack 
is a member of the European 
Parliament, where he 
repres en ts East Sussex. 



Sir Clifford Chetwood (above), 
ehgfrman and chief executive 
of George Wimpey, has been 
elected president of the 

BUILDING employers CON- 
FEDERATION. Mr Peter Rain- 
bird has been appointed to the 
newly-created post of chair- 


106p after 105p on turnover of 
&5m with analysts forecasting 
poor figures from US computer 
group Hewlett Packard and 
dealers complaining of persis- 
tent big w»THng tow the mar- 
ket 

Second line electronics weak- 
ened significantly, still on the 
recent spate of profits warn- 
ings. Parnell dropped 9 to 176p. 

The Citicorp Scrimgeour 
Vickers’ recommendation to 
Bwitch from Capital Radio into 
Bfiss World saw the latter race 
UP 52 more to 6L3p. 

Coloroll shares retained 
their forward momentum as 
investors looked ahead to the 
annual results, due on May 23. 
Mr Donald Anderson of Hoare 
Gbvett thinks there is still con- 
siderable nervousness about 
the course of sales of home- 
wares to the UK and this is 
reflected in the depressed 
share price. However, he main- 
tains Coloroll will market its 
way out of any retail weakness 
and that, since the balance 
sheet has been strengthened by 
actual and expected sales in 
Australia and the US, the 
shares are cheap. 

Traders became even more 
wary awaiting announcement 
today of Diploma's interim 
results. A sizeable line of stock 
was offered on Monday and 
another large seller appeared 
yesterday, leading marketmak- 
ers to cut their book positions. 
The bearish view of a leading 
broking house concerning pros- 
pects for companies operating 
within Diploma’s area made 
matters worse and the shares 
dropped 17 further to 227p. 
Analysts are looking for 
Diploma to report first-half 
profits of around £10m. 

Antler, the luggage manufac- 
turer and distributor, soared 
110 to 313p on the agreed share 


TRADING VOLUME IN MAJOR STOCKS 


Ite following is based on trading volume for nuwt Alpha securities dealt through Uw SEAQ sjnem yesterday until 5 pm. 



Sock 
ISBAGaey 

£ST- 


UOO 

w# 

at 

177 

SS 

UN 

M.ACMH. UN 

Hhnm LUO 

Bdttfenp W 

BrttUGx MW 

BritUUri XT 

BP 2JN 

BrfeUStd SJM 

BftuuRw. 

ns 

UW 

Ctfc&WMn — %n 
Mnr5 d w M »_ W 
CvtctCMiE.__ 3tt 
SOTwtUU*.— m 
QklU FkMs UO0 


set am 

Look 934 

Lrpl&Gesnl UW 

LimhBMt 2jn 

uisio 384 

Lwrto— UW 

Luce 

HSGrav 203 

■ETC ... Mb 

IhrtsLSvwtr 323 

KndUDBM. 748 

wuiwfcw - m 

KR.VM.Balr U» 

Bat UW 

■mtenreoA 
tad 


tam 

P&O 

pnugm. 

Pvaw. 


W 
]M 
LUO 
10M 
UW 

Pot) tat W. VS 

PmMU LWO 

MH 56 

HC 7M 

P17 UM 

Rxal UW 

iUOn 534 

BecUtt A CQtanan 42 

M-d 529 

httniu.. 5D2 

teem 779 

felfcRW* 96 

631 


s # 

m -a 
462 -3 
279 -2 
MO -3 
206 -3 
588 -6 
186 -2 
M A 
334 -5 
619 -1 
16 -1 
300 -l 
408 
713 

m e 

242 

261 

305 -2 
ID -2 
342 -4 
7S7 * 
526 A 
44 

w -a 

1124 -3 
587 A 
395 -3 
790 

in -a h 

514 4 


Beck 

MGto'ScahnL 

Sana & Subtle. 

Sakuhrr 

Stud A Uncart — 

SMTnaoart 

SUe 

StapEfil. 


Sotafitade* 

Saflki Matte — 
StnttriCMMd— 


Sa alien - 

TU 


IMm ObsUg Dq’l 
000's Price cany 
393 -1 
<28 *1 
339 -7 
M +1 
241 4ft 
306 44 
12D 

398 -4 
491 *1 
327 -3 
139 42 
312 

543 -2 
DU 41 
1183 -1 


118 
Uoo 
9 inn 
2400 
1.9M 
3.100 
160 
Z35 
SJM 
664 
653 
323 
149 


Tmac. 


Tut & LA 

T«tomndnt^ 

Tara 

TWW EMI 

TraMuarBw- 
Tartar tate. 


362 215 -3 

m MG ^ 

32o rt 


BrtdBtoto 

Bjl rtw c n — 


WtttnaiT— 
WUmHIftL. 
Wawy 


23fB 

UW 

7B 

2608 

227 

718 

a 

662 

852 

478 

2400 

L6N 

806 

168 


2S5 -2 
638 -2 
173 41 
712 -4 
383 -4 
388 -3 
323 45 
555 -4 
334 -1 
425 -7 
455 -2 
362 -4 
Z73 -1 
279 A 


i .terms or cash alter- 
native from Wassafl. The lat- 
ters dipped U to 26@p. William 
Summerville responded to rec- 
ommended terms from James 
River Corporation and closed 
55 up at 725p. 

British Aerospace, down 13 
at 621p, encountered profit-tak- 
ing along with Eurotunnel 
units which gave back 20 to 
919p. Nu-Swift, on the other 
hand, rose 10 to 453p after good 
interim figures and forecast of 
another record-breaking year. 
Fresh talk of property injec- 
tions raised Jacksons Bourne 
End 12 to 23Sp. 

Saatriil & SMtrhi made Tittl e 

response to the management 
shuffle within the communica- 
tions and consulting divisions, 
closing at 301p. But United 
Newspapers came on offer 
after the chairman's cautious 
address to shareholder s at the 


annnal meeting yesterday and 
ended 7 down at 425p. P&O was 
one of few Alpha stocks to 
resist the downturn; moderate 
demand pushed the shares 5 
higher to 693p. 

RJE.A. Holdings continued 
to make headway on the sale of 
its large shareholding in 
Anglo-Eastern Plantations, 
gaining 11 to 206p. 

Associated-Henriques 
reacted 7 late to loop following 
the dividend statement 

Estate agents Hambro Coun- 
trywide feU S to 41p after 
Kleinwort Benson drastically 
lowered its earnings forecast 
for the coming year. Previously 
predicting a £13m profit, Mr 
Wayne Gerry of Kleinwort now 
believes Countrywide will suf- 
fer a £7 .8m loss on the year 
because of the poor state — 
exacerbated by the almost total 
absence of first-time buyers - 


of the residential property mar- 
ket 

Property developers Imry 
Merchant foil 11 to 463p with 
the market concerned at how 
much the row over the devel- 
opment of the Shakespearean 
Rose theatre site in London 
will cost the company. 

Out-of-town business parks 
specialist Arlington Securities 
sparkled for the second day 
r unning , adding another 8 at 
217p. Buyers have moved into 
to the stock following Mon- 
day’s survey by chartered sur- 
veyors Weatherall Green & 
Smith, which showed that 
business park rents have now 
reached the level of established 
city centre rente. 

■ Other market statistics, 
including FT-Actuaries 
Share Index and London 
Traded Options, Page 24 


WE PUT WOOD 
OVER YOUR HEAD 


Enso is Western Europe's 
biggest producer of sawn timber, 
and a major supplier of plywood 
and prefabricated housing. 

In 1988 net sales of Enso Wood 
Products grew by 10 % to 161 mil- 
lion Pounds*. Sales by the House 
Division grew by almost 100 %. 


1 GBP - 75 RM 


Solid, steady growth 

In 1988 the Enso Group sup- 
plied almost 1300 million Pounds’ 
worth of pulp, paper, board and 
wood products, an increase of 
21 % over 1987. 

The reason for this success: 
every Enso product is developed 
to meet the needs of customers 
and consumers in a changing 
market. 


ENSO-GUTZEIT OY 

Kanavaranta 1 , 001 60 Helsinki, Finland 
tel: (358) 0 16 291 , fax: (358) 0 1 62 9471 


Tha adwtt d— lent fa issued in co mpliant with the Rales and Regulations of the Councfl of The Stock Exchange. 

Application has been made to the Conncfl of The Stock Exchange for the whole of the ordinary share capital, issued 
aad to be issned, of Dooekxi Tyson PLC to be admitted to the Official List It is expected that the ordinary shares wili 
be admitted to the Official lie oa 22od May, 1989 and Him rfwiWngc will commence on the «»r™ day: 

DONELON TYSON PLC 

(Rcgjamd in Engfand and Wales trader the Companies Act 1985 with No 2343151) 

Placing by 

N M Rothschild & Song Limited 

of 

8,000,000 ordinary shares of lOp each aft 50p per share 
Share capital following the placing and offer for Tysons PLC 


(ranming that the eger for Ty»oa» PLC a accepted in fall «nd that no options in ras p ed of 
Tysons shares are exerci se d dating ibe offer period) 


Authorised 

£6,700,000 


m ordinary shares of lOp each 


issued and fully paid 

£5,000,000 


The new ordinary shares bring placed and the new ordinary shares to be issued pursuant to the offer 
for Tysons PLC made by Dondon Tyson PLC on 24th April, 1989, rank, and will rank, pari passu in 

aD respects with the existing issued ordinary shares and will rank in foil for aH dividends and other 
distributions hereafter decla r ed made or paid on the ordinary share capital of Donekm Tyson PLC. 

to accordance with the Rules and Regulations of the Council of^ The Stock Exchange, N M Rothschild 
& Sous l imited has instructed Chariton Seal Schaverien TJmiied and Broadb ridge to place 6,000,000 
and 2,000,000 ordinary shares respectively. 

Particulars relating to Doneion Tyson PLC are available in the statistical service of Extel Statistical 
Services Limited. Copies of the listing Particulars may be obtained during normal business hours on 
17th and 18th May, 1989, for collection only, from the Company Announcements Office, The Stock 
Exchange, 46-50 Finsbury Square, London EC2A IDD and on weekdays (Saturdays and public 
holidays excepted) up to and including 31st May, 1989 from: 


Doneloa Tyson PLC 
43 Dryden Street, 
Liverpool L5 5BU 

17th May, 1989 


NM Rodndnldl & Sons Limited 
New Coon, Sc. Swithin's Lane, 
London EC4P 4DU 


N M Rothschild & Sons United 
3 York Street, 
Manchester M2 2AW 
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10 totraU«q._-5t,] 1573 158.7 H9-2("55SI|J2 UKU _d 100.0 10L0 1015-0 

t-S USCr) 0 7508 7931 7589 


*8 19 klltonarie Sc London W1 

48 Growth Tst 01197 7 157.7 167. 


MSS 


186.6 106.6 1450 430 4.54 

190.8 190 *42035 *40 207 
114.8 124.9 -0U L71 

. ^ 221 2. 229.4 -UX1 0.00 

1005 100.5* 104 0 *030 1.66 
7L 81 71.81 74 72 i0« 301 

225 .8 22SD*233DWl70Ba8 


Marls & Spencer Unit Trust LM 0200)F 

PO 8n» 410. Omar >L CH9440G (04468004 

Martin Carrie Unit Traits LM (090S1IL 

48 MeMItoSl. EdMtei£H37MF 
Fur Ex (PaclbcKr) _ 5 104 4 105. 
tocome 5 60.08 60 

toaSi- a-dgs 

(MA»CMeiT~l5 57.74 .54 16 

jt 4805 48-15 51.03 


(AccoirUplalq- 56 173.9 1732 187.9 

Camclooi 5V 148.67 -49,44MB 

(Acorn U+hs) — SLMf^ 

h| 

(Accvn Units) — SI, MNIMMMRMMP 
Far End Glk Acc 9.5k 1 1231 1Z7.8 1366 


166 (Accvn Units) 
6s Extra tocome . 




Jason EaBI Way 15.. 2 5656 5*5 6 ba - CU Ejwneean G(h .. S'. 60 8b 60 86 64.74 

UKEwnaHql5 .. 5 364 0 381.7 406 1.—.. DJ7 CU Wu« 84 .... 5', 47 64 47 64 50 47(-QJW 

Ml>* Ej* Mar 15 -5 1135 1144 121 7 256 Da Occur, ...9k 50 00 50.00 52. dip) 08 

BG Japan i 343.1 2431 258 6 +1.0 0 00 cUGih*F«dtot_Jk 46.04 46 04 <85*^0111 

EG America 9- ■ ■ .5 140.2 140 2 1«1 +J.J 7J7 gJfciSi .^9'. 3 « 3 42 SI 94 -018 


5 , Friends Provldert Unit Trusts UOOIDF 

134 Castle Strr+t. Salhtoxy. Whs. 

10* Dealing:D722411411 .f+!&B3£ 

-.00 FP Equity Dfst 5 172.3* Z7* ObCPlSdMSJ 

20 Do Accum ... 9 M6 74 484.04*52116 K.07 

•65 FP EwoGth DM ...S 75 30 75 95 80.BD|*0Db 

« i, 52 D+Accam 5 75 76 76 41 81.24(4307 

FP Fired lm. DM ,...5 U356 11357*12024)/.. . 

. -■■ lr 9Z Do Accum 5 155 99 155 49*16523.. 

.... f ._.-9Z FPImlGlbDUt ...5 64 25 64.62 68.75 M2J 

PrntotlwPatSk 5041 50 41*53.63 -OOjJja Do Accum .. ...5 6482 6519 6435 MB 


Hexagon Semces LM (090S)F 

28 Western Rd. Romford RMl 3LB C 

Flan. Cap P folio ..CM 118 6 1185 1208 

‘Dealing Dm Wednesday 




(AccmnifoKSMT. bk _ 

»w.. tame..l_. 5k 44.97 5056 SB. 1 

•S’ (Accum 123DTJM 

■S l*m -\i2T ^4.2675*36.964 

_Sk 37.66 38-90 4077 

_ i;5k 2033. -2062 2199 

^ lu +t- »’ 98 69 100.6 107.8 
(ton Units) 4. . 5k L0Z7 1046 IT? r 

- - 



rSq CuadaCa) .0 [49.90 49.90 50.15 rttnip.09 IMIRMMI 

■iw? Commoditlasin—O 96.47 96.67 56.45 rtZlto.07 
01 Gold CD ol 36.47 §JS W.54 ^3l|o.l3 Ktoh* 


S-poir& HaronU.-O 5260 53-D6 53 
GW6al Bead 0lilJ4 5L39 


Oqgdl .0(67.05 67.09 67 J4 

SOI Unit Tst Mngmt Ud 02001F 
Wtoi (fern.** 


4170.4170 48.60 -020 
147.4 747 9* U9 8 -0 3 
727 1727 105.7 
6.09 4804 1094 


J329 33.80 3628 
67 03 67 03 72 OS 
67-53 6753 7263 
44.04 44.09* 47 J9 


8L«« : 68 87 73 


110.0 119.4 

1565 1565 1685 
142.7 342.7 154 0 
1775 177 1 191-0 


103.6 11L8 
1022 102.2 UaO 
58 03 5083*6319 

1715 1715 184.4, , 

1353 1353 14431+0.4(147 
2575 2975 277 0l«Jll.47 


“Sk 471*9 *7.45 
5k 148-15 4019 51.03 



UaitTnrtJIamgenUd 02007F 

FghpOOU 03122839® 



!»• 

121 WProXQfthtKT . 
tod Pro k O lm Ax* ^2 


112.83 130-67 -031 135 
1 1283 I20A7 -0» 133 
05 109.41 117 02 -OZ» 2.73. 

a 107 29 114.73 -029 2.73 

106*1 11186 2D6 

10654 111-86 -.£.06 


Far I H *wllBt see Oty «f Lawdan 


UK Growth K4-U ...6 [60.61 61 .M 
"■^■^JBgSa* 01407 

KSSteifFiiiSiS SSSS'IS^ 


. Sk 39 DO 39.65 . 

SUs 9k 3L66 SL6M34D4 

Units) — 9k 33.81 33.01 36 


EG America 9. . . .5 140.2 140 2 l*?] +1.4 337 
BGTecnmilngy*.... 5 217.7 217 7 Old ^ ? ?9? 

BG Energy 9 S 256 5 2565 2729 -1 1 123 

BGtouuneGwth — 5 264 7 264 7 2M.4 -0 3 550 til Pro* In* Pol .5k 

BGEurooe 5 114 6 114.6 127 2 +0 3 I 34 QaAcaim 5k 156.12 9632* 54.70 1-0 05(232 FP PaC Basal DM. -SklLJS 214121 277 80, .. . 

S SSflSrSh" ■t "° J I M CUF^ImiPdri 5k 5342 33 42* 56 83 R 0> DO Acc* m!! 5E1X.71 214 55 ZZ8.29|<0.73 

BGBHUshGwth... Jil n Ob Acorn 5k 54.62 5* M* 58.11 -OWB 27 towSdshtoOM ... 6fe5 59 2bd 4MT7 u' ' 

BG Pacllle 5 52 65 52.84 56-1 -0.1K187 CU Mlhly tot PUn .11 - 47 00 50 OOWWllGOO n-toum... 9 B74 04 27939*247 12 

... -- -— --- - - cnveidCo Ltd F StwnttopUC DM.. Jib* 36 bfr.19* 70.41 


Accum - 5k 5229 * 94 F P Nth Amer'blu": 5^565 US 781*4 02 *0W 

Ul Prof liw Part .5k g 81 55 01*99 37 -GOJ^Ji OoAceuro. .... 5^00* 1*018 WS 60 *0.?* 

Dg Accum 5 k 56.12 36-12*34.70 -on^ • * 


FP Pac Basin DM— 5t 


Unit Tst Mgre Q200HI 

• Road. Croydon 01-6864395 

60 74 6074* 73-51 -CJ7 1.90 
127.4 127^ 1362 -05 LM 
206.9 206.4* 2212 +12 387 
137 D 137 8 147.3 -0.1 3 00 
^11663 1665 1780 «0 7|ODO 


Mayflower M ki iagei nrnt Ce LM Q600JH ■ 

sk sytzg 

Gtob* Inc Mqr 15. 51*7.43 48-51 SL60I 1*47 


Tokyo 9 .....Sk 17831 79.02 84 

(Acoon ItoKd 0- Sk [78 40 79D1 65J3 

UKEodro 9k 14L2 142.6 15Z3 

(Aetna Irous) 54. 232 4 234D 290.4 

US5aBawCBsr ._5kl53.14 53.46 97.71 
Nattenal Provident S*r Mgre LM <140WH _ UKSmaUCtfsCu 

SWBSg^’gbaBB 7Z«S? ISKtSI 
S2iS5£$£-:DS23 ^SSKziiOJl taM-re«- 


37.70 50.33 ■■■ 
[757.9 760.1.000b 
1290 0 13060 1389 0 
&9.9 1843 145.8 
194D I486 21L2 
7035 7077 03.79 
709* 7956 8+53 
1 1*6.7 1473 - 156 7 

® mm 239.9 255* 
mkt U4 2 12ll 
WTj 99.43 1043 
106-1 106-6- L13-B 
129.9 1313 IS1 
■fl09.6 110.1 117.] 
♦TsIWT? I(H3M 


,2 Amaricanlta 
L96 (Acesor Units) 


WRftFadlmirola ^12 26 iS 2713 RrogS 1WW« Hart SPlfSLi rot 
H 1*1 Yield _b 95-13 9513 . 10l.7|-l .*(* 23 IWaKhFrod — .. 5‘jl++.+6 ++.9tM«8-l6+-Gnii-*i 


n^S Sare & Prasptrfi«M» UWflSW 


BG Pacllle 5152 65 5284 56 21 1-0.1 H- 

Baak of Ireland Fund Mgre Ltd Q200IF 


S?U 1 SSE 

>3fa 7b3b 81 01 -LJ2 3 4Q OUMttrtaBf. 

euaara ggu 

>9q 84,93 45 J* +L«l0.B3 


4210 CU0*lwrGrow»lrl6R84 3 S§«-3 61831+6 2(268 Co Accum 
|L 70 Do Accum p 6(504-3 50*3*618 3|«8 21260 RAmStw 


Slwrdshptee DM.. 3 64 36 66.19* 70.41 


.. .. 5 67.48 t»J8*73 |l|-047 


r& Growth ....6 114.7 U4.7* 122.6 


4Rsria«S ^«»asa iS^ir 


"b 15*3 1543 165.0(tOfl6.b5 
6l54.ll 99 11 63 2l]*l2bk>0n 


413 1 4131*437.1+63(1.12 CA Unit Trast Mngrs Ud (1000)F 


Barclays Unicom Ud aOOOHi 

Unicom Hj*. 152 kamfed Rd. E7 


uiuk+OoH .In, qn hoi tsjhiH.nn to x,Mwnf ■■ ■— 1 4 13 I 4 13 Id ^3 7 1 1 3 1 1 . L2 4 Metallic CitKdd. Edjnburjh. 

WwideOBW 5186 90 8493 9SJ6l+i-toiu.n3 Ol troiWScetSnT « Mb 3W» M1.5-11B.W G&A .5UMI8 160 

00 Accum*. . . 61360 6 360.6 3815I-L1I2.60 u ,4. n o(inM« 

Uro^T America F 5k|84 56' 84 77* 45.7514)31 B 66 < ^7M S 40 DeWS “ W ^ E ! 2U -^ YJ 

Da host Acc 9k 140 4 191.6 204 4i-l 7C 46 g?-Va^)lWI W 1? +1 (T9 ^ p|TT 01-Z83 Z5« 

Sss.'.?- ■ 'tilttW 1ft* mViUf-M fetam , „rzg|6.28 a 76*^46-0 08 60 “ ^ 

ProiwetyS6aiisT..'..'.6 27 33 ZB.l? 29 98-0 03 3 1 


.slfwBl l, 'l*8»dlJB9| l -SSa9 | 


PotfcdM* 
Secarity 


50.68 50 tern 54 20 
55 01 55 74* 54 66 
M* 2404 265 6 
138.0 1300*147-5 
138 9 138 4 148 5 


071.-6146 86 4734 50 84 


*Zbl30.45 31 DZ 33.17 UO 17 W. 75 


DaCoBiial ....... Sk |40ri5 4015 06.1b MI6 1329 j!** 

OoEwoirotn Ac* . ,5k 78 70 78 97 64 Z3 -G37P67 £?* 


DoEunrGflUlv 7b 87 77 13 92.27 *0 JO 0.67 rJ^Jlprf. H 23 88 23GfidS54 mOO 3 8 

Da Eternal . . . 5 67 50 67 03* 7235 -GIB 431 3 57^3 MSV wS 2+1 2 7 WeruTOKuul 

DoEaU-jbieome 5k 103 4 104 6*1116-0 2 4.91 gSroa Emm* 6 47 70 3 68 50.W-Q12 31 US&Ge*r+* 

it «h°A -l” Z.65 p2X&5i5ir:.3 56 06 57 10 5094 11 JSSn^G^? 

SS SSte- ■: IS s! ?S?J £o -kt \ S «* 6 ^ 

DaGnib FntM. ,3k 51 7b 92.07* 5368 — “ 


65 Consistent Untt Tst Mngt Co LM (1200) 


“ 0 ™‘ 36 S^rET-Sc 


OelllnrO 

LM0O 16350 
00 Z3Z 00 24820 
10 112 J 0 12000 
U 24610 25930 
5k M230 18250 195.20 
5k (52 55 5 2 55 * 56 21 
5k [64.47 70 30* 7519 
-- 37C_XtaD96 1G 


Sk 450 4 463 0 W7-llb9Z ConsManlUT ... -1TS.33 *33 27.wTfl(Hl«; 
IS'lSr, 7 ? 5L 9 ? £3 Co-*p Pension Fds UT Mgre Ud aOOO)H 

00 73 King William SLUadaoEC4R9AS _Q1-280M| 


_ 15630 167 zo 

Sk&05U) 30530 326 40 
5k (65 49 65 49 6938 


Do Growth Act . 5k 21B9 218.4 D33 «03to^ 1 w»lw Hart Tort. Loodnn Bfldge.SEl WX01 407.5966 Germ+h ■ ■ , rk , „ a,-.* 

'110 42 CenstscemUT ... _ 5125.33 A 33 27.081-0 MU 78 (ptljneane Sk|53 4? 5342 57.14 


Da Income -Sk 4504 463 B 444 7 
Do Irol Income .5k 5Z.73 52 99 56-52 
Da Jm GOTO Acc... 5 k 257 2 2542 27631+15 
Do JOa A Gen be 5k 254 2 2562 27331+1 5 
Do Jon Spec Sits 5'j 61 35 6188 66 01HJU 
DoUiwreUU ... Sk 1218 1233 1317 +0 1 


00 J3 King william hi. iqaoooei+KYso _u -cm 
DO Eowd?W M ay 15 _ 01647 4 6£.4 .662.1 .. . 
92 Equilr Acs May 15 o(lZ739 U739 130L6 - . 


?4 toop»ro» • • Sk 311 6 315 9 WOHiM Comhili Unit Treat Mngrs Ltd U000)F 


WAJ 2073 -03 04 UK Equity toe . ..-5 bl 86 62.4ft 6643-021 4.0 

fjfo 1S6 7^0 31327 UK Equity Acc ... 5 66 24 66 87 71 M -fl 22 4 0 
61*25 te33(-0 17638 - ||S t? S5? SSJ) H 


DgSmbCasAa . Sk 4620 47 62 50 79 -0UIL48 SfSZ,,L mil 
Do Smllr Cot Inc 5k 4551 4690 50 03 dCl(r*0 
Do 1+1 Sits ..5k 1943 14*3 2073 -0J U ~ 

OoTnoMU . - ..5k 146 4 146 9 156 7 -03 
Do Uan Tech Act _ Ik 60 7* 613 65 33 -017 
Da Unw Tech Inc. 5k 59 87 bO 31 64 39 -0(7 
Da Worlowtoe .31k 149 7 150 8 160 4 +0 8 
0UI In* Fd Acc 3 4553 455 3 474 3 -0 8 
0 tst Int Fdlac ... .3 272.6 2726*204.0 -03 

Baring Find Managers Ltd (12Q0)H nigh income .. 

PO Box 156. Brchtnhani. Km BR34XQ 0)^658,90^ High tame Acc 


u WwideSoec5Ki- 5k 71 H 7LS4 7632 
* UKSotcSiU .. 5k 61 62 6162 66.26 
MO GWulPmuSste-Sk 56 85 57 53 6L5Z 
*7 Glohal Prop Sec be . 5k 56 20 56 85*6081 

Gartmore Fund Managers U2MUF 
... Ganmort Haas. 16-18 Haaunm Street 


Jupiter Unit Tst Mngrs Ltd (0905JF 

acSgfyW 

89 78 90.27 96 03 tOb€g*l 
,.114,9 116.0 123.4 +O5B01 
5133.06 3330 35,63 W7B&76 




Mertnry Freed Mamgcrs LM QM8W 

33 King Willtam SL EC4R9AS- Of “ 

AmericM Growth _-3 1133 113.8*1214 

(Acrem UPttsI 5 1210 121.4* 1293 

Amwfcaa tocanr.._9 4014 4035 5136 

(Accra Units! S 5832 5034 623*3 

AmertemSmCto....5 45.45 4623 *9-32 

(Acorn Unto) 5 46.07 4637 5000 

AuurSaCaEMBRt-2 *7 22 *8.16* 49.40 

(Accum ITOta) 2 47 » «-W*f9 79 

British Slut Chip-. 5 SLOT 5130 54 72 

(Accum irons) 5 53 38 53.07 5L46 

EaropCM Growth 5 1356 1363 145,2 

CACto»Ute),_5 75 03 7503 7935 


84 

70 SSFoauuleSt, 
09 Eoittv A Gen 
04 lecorae -. ... 

77 GUt&FUadlK 
1 78 Hlgtotocane 
143 toureailgDal 
1.43 Smaller Co s 


64 62.64 66.81 
43 56 94.78W1M.10 
6685 7139 75.45 
L45J0 130 40160 80 
71.23 71 75rn 75 70 
5161.46 64.65 6046 


(AoauaUuHsll 
HtghlnureslJ 
(Accum Dolti) 


i Ke«^34XR 01^58%U 6 anmw * Houta - H*- 18 Moou ' 
i. Kent BR34XP_ LcoGon EOP8W 


America* Growih, .5(53.66 53 92 57 20 


asa^fr':: 3 UgHft hi 

" ass - ' 7 ' 5 

Earotmn Growth ....5 1380 134 0*1474 
EwaaroaSadlrOm _.5 149 7 150 6 154.7 
Econrt .-. ..1 6435 65 13 66*5 
Global Growth .5 69 07 69 07 73.78 


4B| 4 a Peat 1 ngsoely 0277-3644 21 Uea»en JJb33 

L1 inro nr Serolcec rreegwaw 0000-289 336 

i'q . S|8>20 0330 8933 -01+ 1 80 cniYkld 

2.9 Oa'DItU . . - . S 6« ftO b9bG 7* 64 -G15 L80 

7 7 Capful Growth 3 2832 28 52 30 W -0 Ob 235 j^eg*r. ^ iu3 

7.7 Practical laullofl) _ 5|a3 65 03 65 89.71 riJMZ.87 

Hlditouw 5 49 97 5037d53.5B(-aihl 5 6 Da lA raun ) .... 5(159 U 15911 170 63 *003 2.87 “ 

eebsiiiiHbihmW* Kte 


Klamaart Barriogton Ud CUOOiF 

Di-6231212 10 Fenchurdi Street Laadou EC3 

Deaton 0635538525 mm— nl. 


Crown Unit Tst Smlces LM O2Q0)H 


IU21 1XW 04862,5033 Cnrolncsror 5]6+ 55 64 35* 69 04(d) !0[6 02 SSSSS^L, 

1203 1244 }392To«to43 Preference Shart“ . 31 08 W 28 77 - 5? 5ft-” 


5230 S2J0 55 64 -0 Lb 71 
5514 » 14 50 66 H) (0 0,72 
1083 1081 iMlR?G«2 
2233 2235 2».0 [ 

1612 1616* 171.4 
298 4 2442 3183, „ 

121.4 1214*129.6-0 2 

2718 2718 229 1-0 3 

4480 51.74*56 091-009363 
5220 95331-008063 


Exwzrpt May 10 F....2|340 2 3459 354D 

3BS 

617.1 622.5 664.0 
H3.68 63.68 88.14 
111 2-3 L123 U8.4 

44*53.01 

94*58.61 

■42.00 42.00* 44 A4 

§£48 53 48J3* 5L58 
IB 11+.2 1153*123.01 
1415 142.9* 15231 
[307 9 307.9 328 J 
Lm.* 395.4 421.6 
6)13 2013 214 .oHH 
■206 6 206 6 219 SOT 
b[M.97 55 03 59J6fcraB 
|*S544 3633 60.09 
50 95 50.95 5435 
5195 51 47 55 44 
297B 3041*324.4 
337 J2 344.3* 3673 
■53 44 54i9 1023 
■5155.41 56.61 6QJ9^M 


(Acorn Units) 

Imenuuaaul 
(Accwn units) 
Japan 
(Accum Units) 

telrte 

(Accua Units) 
Portfolio 


(Accom UntlsJ 
UK Smaller CtEs 
(Asian UnltO 


. FaRiaal Sek Ed 
(Romford) 0700-76^66 or (UoJ 
AavtocBCMh— 5b|SX41 53.41* 
fite5afC-.|?|47« ^79 31 


|S5i 5E5L 


6130 6213*661 


,.,.mS!abT. 5 120.9 1229 130.7, m 

API FW EM DM 9.... 3 1205 1223 OOjMLbOl 02 ~ LT* ?* 

KPI03CBMX 5 8211 837.4 OTOsU 10B.M. 9**'““™ % ^ 

RP1 O' seas DM 3 654 J. 667.1 TWJMJoOj Wpjtolte. ZF«nal 5T, Ed 

HPtUKAcC 5 4673 4786 5092(-0*[32fa ?J0^n 

RPfUKDW 5 Z70.1 276 6*29*3 

NPIWTwtdtACC 5 69^6 71.0 75.98 

KPI Wwlde DM — 5 6731 69112*73.43 
Norwidi Union Tst Ma m ge rt 0200W 
PO Box 124. 51/59 RasrUM: »tajre_ . " 

OK&jultrt-..— - 9638 lMLi 
‘ Equlto toauM _*f93.77 W53 10L63 
Sroalfcr Co’s. - et »4a W.m» 103.71 

■ -K50.51 152-16*14187 

L+LL3 14207 15199 
98.78 10058 107.00 
04 11274 119.94 
91 10692*119.75 

PK Englbli Treat Onr Manl Ltd aOOOIF - £&£?* 

4, Fore Street, LeNaO-ECSY SOI ' 01-92091M MM „ 

tfSgftg || teaaSIS ssrS 

Fmri IWt Tktosts Ud UMOJH sSSSS — 

«L. 


-moraten Unit Managers LU OOCBiF 
77 33 CaaredUSiL. Lawton WUdTMF 01-4937262 

» Dealing 01-493 8545 . , 

— --S*— 9(4745 4735 5029 4)011 09 

4052 5L75 1 — 

_ 5009 5342 
5007 5036 33.71 
16 1104» 126 38 

„ 92 119 25 127 19 
3042 38.42 40.97 
39.5Z S-5Z 42.15 
5240 52.25 55.73 
55.10 55-26 58 9* 

6642 6042*71.37 

66.92 66.92* 7137 
5 24.12 3912*3105 
' W.S 2949*3123 

30 23 30 23 32-23 

32.93 32.43 3514 


25 (Accum 


AccumUutlSf!?. 


J sss.&‘ 

i-5® IMIMUYICW.. 
5 Uo can Untul 


*-«B!aiB!«“ 


Kaap ai oo 
(Accum Unhsi 

m o» OrHMaltocome 
(Amuu Units) .. 


Paanc Technology ..5I6L40 61.40 65.48 


Si hntnudloMl 

J. S^EtoA*. 
L S KXSta 


(Accum Units} 

lTgw . .......... 


112.4 412-9 12 
5068 5068 53. 
1103 1183*124 
7084 7804*823 
4221 4221 4490 
1241 124 JL 132.0 
4602 4022 ’48186 
7431 701 ' ~ 

ZZ6J Z»3 240. 
1223 1223 130.1 
1210 m.D 124; 


w (Accuiiljntai 
“ UKtfl-rfaM- 
144 (Accum Units! 

uk on* 

. (ACCOM DuM) 


■*61. 90 61.90 6602 
H39 120.84*137.42 
■ bo 13127*04001 
[4507 45.07*48 07 
5084 50.84* 54^7 
■53 64 54.41 5818 
1515017 59 00 63 .09 1 


.40 (Accum Units) 
120 taroe 
120 Equity 


(Acnaa Dolts) 

!SS2nsi 


183.7 187.4 1972-02 
174 J 177 0* 180 2 1 -0.4 
1743 1772 18T 
321.0 326.8 34 
- 1653 167.7 1704 
611717 173.7 1843 


PtebTtfca MosMstraCnD Ud a7B9)F 


2453 260.9 
213.4 2294 

102.4 102.4*1009 

” 

1433 1433 132-8 
2403 2405 2556 
5735 59.41 6320 
85.06 05.06 9048 
Ull 1U.- 1*1184 

Swings Cn raM wCag PI— Ud Q2WH 


Tdacke RenMnat Unit Tit MagtLM CLWMttF 

HtrmhlHH. 2 Pod* Doch. EC4 01-2481250 

uje . AHonrfy Pricing— 12 Boon H Uteri' 

CQ HI American GwtS- 5k 44.99 44.99 <7 98 
03 TREurSaSKste,5k 3128 3ZJ8 34.42 
K TPEroSaSKshcl 5k 31.74 3174 H in 
TR Grow* Growth -5k 73.95 73.95 78.67 
24 TJGtob* Tadl_.5k 67 54 6754*7243 
n TR.toeume Growth _5k 8088 85 88 41 36 
ntawtoteU-Sk 6350 6350 67.5 
TR ton Growth... 5k 82 12 8212 87.28 
TROrowtrroU _ 5k 59 02 59.02*63 01 
T» Small er Co, ...5k 1010 1016 108 6 
TRSotdalOot-.-Sk 1183 1103 1265 
TR^dEcteto-V, 31.46 31.46 3364 
PlW kC 5V, 30.1+ 30.1+ 32.22 
5> IS 07 30 87 33.01 
)«L__Sk 3004 3004 32.481+029 


Coual Chart; Orp lagtnn . Kent BR6 OJA 

(Fre«Dhaa*mau Otantt 0800 456 654 


Merlin Jiqrftwr Unit Ttt Mgatt LM (9905JF 
197 KnMesbridgc. Lo?dc+5W7 1RB 01-581 3K0 


P a raet rad Unit Tst Mngrat 020SMF 
48 Hart Street. HnltaaTMmes 0+ 

taM I ta nl Gwth_Sk fens 32203 344.42 
•59 


^!5?SSSKS3S8S?.“ Baum* 


run* jar 6(4733 47.43 . VI 

Fargra&PadfIc-&|4704 47.99 51.05 


— S yy JiJi*-* “•‘M 27 J 2844 -8(8 0 
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- Managed 1836 1934 -03 

- Will: Profits Pm. 54 4 57.4 *0 0 

- Pm. Property 192.4 202 7 *0 0 

- Pm UK Emir . 260 0 2738 -10 


_ Eouttr bmra 95 7 

_ Ejmgjwan. . 938 

“ FaeEMtfO 973 

_ Olympiad 969 

_ Smaller Corapanlei .. 92.6 

Managed 962 

~ SPaodu Perpetual FWub __ 

Amakcan Gnyotfi 1073 

_ Euidpe M Gmw*.. .. 109.1 

Far Eatl Gremh 1529 

“ HtgblncoiP* !14.9 


1873 1 13.1 *i IA 

109.1 11* 8 *0 J 

1529 1604 el a 

114.9 120 4 *0.8 


All funds lure mlralett pentten fnod Scrim 2 Rhea p*jtv paeiu* 


above. OiteoaraiUDUl Irora Regency Ulc. 


Reliance Mutual 

Reliance Home. TdMrtdae Wet Is. Kent 

DnuuiAcru.. 123 1 1296 

Emut, tee Fd 309 9 326 2 

Managed Ace Fq_ .. 276J 290 8 

ProgFd 'IA Intel... - 56L2 

Prep tec Fd (2nd ml . 173 8 182 9 

Uall Trail Mn. Fd... .. 1118 117.7 


Pm European 287 3 302 3 -1 1 

Pm International . 215.0 226 4 -03 

Pm. Flud In. ... Uj9 9 1789 -04 


liu I Emerging Co* 98 4 103 5 +vl 

Inti Snynui.... 112.1 UBO *1.4 

UKGroutn —.898 945 *0.5 

“ War* dwldt Recovery.... 109 6 1153 *10 

“ Managed. 1203 126 6 +L2 


Baron ten- 154 1 167. 

Eowtytec. 224 2 241 

Fired Im tec. 157.5 165 

GltMrUibAce. 134. 7 141 

Managed Ace 270.5 709. 


Pens MdaUMitd "..i 145.3 153 1 -03 I ^^P mlTiiiit iwf 03 1266 +L2 

«weus.tot m2 510033 . ..157 5 165 9 *0 0 - fbJ5 1721 *0 3 

ingi sSS jl r pl * kMj “Wd .1209.7 220 81 -0 51 - PaafleBusM 1610 1694 *1 0 

Z76J 2908 .... - Scottish Mutual Amrance Society h^SnSS??"" T ml 134 2 5i 

•• • - 109a WBCtol St. Glasgow 041-2486321 rTSd* Uweniwe... 136.9 144 1 *05 

tnS J?!? •• OrrEndAoMB ...._Iil «6 UBO.Ol .. .[ - Eflunr Income 2243 236 1 *33 

Ilia 117.7 - Pen llrgd Mar J1 ,17653 70S ol I - High YWd 220 8 232 4 *0 0 

■ mn * I.. .« i . . . . . _ Pi6eiueSIR ..... 2233 235 2 fftSi 

iSiil -- I Scottish Motatal Investments Snulire conwnlei 1488 15b 6 -\ 

IU7S full ■■ '! I 109Sl VhtcanSl, GMige* ,041-2486321 WarhMtt AWL 1133 1192 - 

RJ-f ""I - SafetyFond.... . 3150.7 158 7 -0 2| - Mawgad ■ — ■ 1723 1811 *L2l 

yjj ait ■ r Growth Fund .1664 175.2 -o i\ - 5*au^a TSB Ma«»wd F«nl6 


B rater FuMt 

Acorn Managed Find... 171 5 180 . h -0 4 1 — 

Portfolio 2000 .. 1.60 6 169.1 -0 3 1 

Bunsn hdnl hkauged — 108.4 U4 2 -0 3 - 

pen Ua Umax IK..... UZ 6 USA -0 4 1 - 

two GroPth 6 hooM . ILL 1 117 0 -0.2 1 

For Capital Uall ml Other Prices rng 0539-33733 
Property Equity & Life Ass. Co 
Barter Are, Southend SSJ 6QH 0702 333433 

MMauPeutknFd . 133.2 1A0.2 

InL Man Qncy BdFd . 134 8 

bit Mas Cnee fid FdU 123 8 

FlolM* Pips Bd Fd 173 6 

FlrrJble Merer Bd Fd. 313 7 

SwcuHAan.luc Fo 125 7 

Praperiy Growth Assur Co Ltd 

Sun AJTiance House. Honham 0403M14U 

Properly Find 4401 *0 5 

Pnom* Fired IA) 4193 *05 

Agnculuml Fund 614.8 *0 1 - 

teFML Fund 141 ... 590.8 

Abbey Niv fund. .. 320 6 *0 3 

AbOn NM. Fd lAl . 346 4 *03 - 

liwesunent Fuad. 236 6 *0.1 - 

Inrastment FnudUU.... 229.0 *0 1 

EoBity Fund .... 867 0 -03 - 

Eouf 17 Fund UU SW4 -0 3 

Money Fund.. . 317 7 

Money Fund lAJ 307 4 

Actuarial Fund .... 3965 *02 - 

Gill- Edged Fond .... 266 9 -&S 

Gilt-Edged Fd. UU 266.9 -05 

Retire Areoiliy 85*3 _. . - 

Mimed Ana-1. 343.0 

■mortal Lanai FO. . — 4505 *L5 - 

Bldg Sue LifeFd.. . 158 1 

Property Gnwtb Pinilro 8 AuuulHei Lid 

AIIW-thceAc Uu.. .. SOLO 527.4 

kn Fd UU 536 2 

Pension Fd Uu 469 B +0 2 - 

Cduv Pens. Fd 599.1 *0.2 

Cm. Pm. Cad. Ui_ ... 137.4 *01 

Man Pm Fd 704 4 

Man Pm Gas UU.... 450.0 

Prop. Prm Fd 56 3 0 *09 

Pres Pens Can. IRS. . - 350 7 *0 5 

Bldg. Sac. Pen UV 487 0 +0 2 

Bldg. 5oc.Gtp.Ut - JU 9 *0.1 

GiltsPm Fd . - ■ 2858 -05 - 

Gills Pm Fd Cap.... 205.5 -0 4 

Eouily Pm. Fd. 610 5 -0.7 - 

Egmiy Pm. f d. Cap . 439.5 -05 — 

l«l Pm Fd 213 7 *0 a 

Iml Pm. Fd Cap. .. 1765 *06 

Pyavhftme Capital Life Assc. Co Ud 
30 UthrftfgeRd. UredM WI28FS , 01-7499111 
UK E«Dlly tec T..-V.1203 B 2150] 4i.af - 

UK F.rad Int Ate. . ..-(1418 1496 *0.1 - 

Ml Emit Ht Ace [165 0 174.ll +L6 - 


* Royal Heritage Life Assurance LU 
_ 20 Clifton St EC2A aHX 01-920 0202/07 

IHaltl Gath 48233 

Mlrtti GertA “A - 482.4 507 6 

z OoProo 430 J 4528 

z Oh&allT 7885 830.0 *0 1 

opHiM>yid sai 370 7 

Op Man 599 2 630 8 *0.7 

□p o-p 273.2 2876 

I Op Bud 2314 2436 * 


Opportiuhly Fund. .. 1167.1 

WsrMihdr Vfulure Fid . 1 125 4 
UK Equity Fuad . . 1 181.9 

DK Smaller Cat. Fait. ,..|219 " 

Eunwran Fund |20b 

Far Ejstcrn Fad 
Japanese Fid. . _ 

Nardf Arnencaa FanL. 
Menutkntal Fnno . 

GIIU& FadhAFnd 
Indn-UntedFnfd 

Property Fired 


I Opine Dm ]Z05 2 216' 


OpluiMaa 

OpUSS 

Op Emerging E«'s . 


3283 3456 *L7 

868 914 *Lb 8.28 

294 7 3105 *1.0 


Op Emerging Chs .1294 7 31051 +1.DI 

Pemiau Fwdt-Gartdi 8 & C tec. 

nmyiutt Pitoerty 696 1 732.41 *0.1 

0/02. J343J ^ 1912.8 2013 5 *9.9 

_ Fired Mtaresv .640 5 674.3 *L0 

_ Managed 10029 1055 7 *4.5 

_ Derolv 5135 540 6 *05 L 

Z Gdftmore Global .. . . 186 2 196 0 425 

_ GanmereHA. 915 96 2 *L6 

Canmore Paclflt . . .2316 2438 *1.9 

Henderson tec 186 2 I96 0 *2J 

0403 641411 Perpetual Mna. 179 2 IBS 7 *2.8 

ireuji iwu. 1789 188 4 *15 

*0 3 - CartnmPmMagd . 187.5 197 4 +L8 

: SSSC^Ba. J§?3 a? ^ 

a'i : m 7 m •..• 

Sl - PisbIm PpoM-Scrta 0 

Int _ Property— 176.0 176 0 ... 

ISj _ Equity 1274 127.4 *06 

3 3 - flaedtutartSL 1565 1565 *032 

_ Managed.. .126 4 126 4 *06 

_ Deposit- 150 1 150.1 *0 1 

*02 _ Garonore Global 1164 116.4 +15 

« : ZZZZ&m;:::- !S.3 S3 ^ 

- : earfcriai :ti 

IV c - Fiamllngtoa Mng. . . 142. 1 142.1 +1.1 

_ - Gamnory Peo Mrrgd.. 1535 1515 +14 

GaitmarePvgMo ... 9L6 916 *0 2 

_ UgBUMtageCUPtn. 104 9 104.9 

_ teTtorPm Jl07 7 107.7 

*0 2 - F ee PensluusCapitAl Units please ring at 417 

ToT - SSlS^ 1 . BS5 89.7 -10 

_ Eastern 194 6 204 9 -L7 

- Equity team.. . . . 1111 117.0 -02 

*09 - EurapoMSuiHrCd*. - 1269 ID 6 *05 

*0 5 - Growth i Income 115 9 122.0 

Iq 2 - Japan Growth 1506 1586 +L6 

*0.1 - Japan Sums*. 147.9 155.7 *0 5 

-05 - Aaeriean Growth 90 4 95.2 

Io 4 - UK Smaller Cos. . ... 137.9 145 2 

-0.7 - MA tegS-.- li6J 122 5 *04 

J a - tereSrianGraatb 1 84. a 89 3| *05| 

*06 - European Smaller 1099 U5 7 -2.4 


i9 r> mon-uniwrii™ 

«; 2 

2i 7 25 Pern Safety Frd 

rrl Pens Growth Fid 

Jr S _ Pens Opportunity Fed. 
* 1 -° Pens ifmmVabue Fra 

*n* _ PamUKEorttyFad_ 

J2i “ PemUKStVCp-sFnL 

TV 1 * _ FVus Earspaiu Fni 

tiS Z PeusFarEateFna 

vs&sssu 

JjfT _ hutediincwlfM 

Tf2 PrasGIIB/FidlnFM. 

Tt-7 Pro Indrr Juried End 

Jti _ Pens Property Fnd 

JVf Pens Cadi Fund .. 

Tfi “ Pen Hatifaa Fnd. 


-01 
-02 
-0J 
-0.3 
*01 
-L8 
*06 
*05 
*0 1 
-05 
-02 
*00 
* 0.1 
♦O P 
-01 
-02 
-05 
-01 
-03 

, *03 

170 4 -18 


138.9 *0.1 

144 2) *0 0i 


- TSBAmedcM 1199 1265 *3 1 

- TSflBrllUh Growth... 94 9 99 8 -05 - 

- TSB Eiugeran . ... 114 8 120 8 -L0 

- TSB Enra Income. . _ 215 8 227 1 *0 9 

- TSBGureral 1735 182.4 *0.7 

- TSB Premier Income 1258 1324 *06 

- TSBfctcomr ..2186 230 1 +lb 

- 758 Nat Resoorius..... U90 1252 +LI 

- TSBPaOllc 2045 214 8 -05 

- TSB ImeoatiDual . ... 153 9 16L9 +10 

- TSB Selected Obd 1935 2036 -2.5 

- TSB Smaller Cdl 115.4 121 4 *05 

- TSB Managed 1485 1565 +0.4 

- Stoodlu Ptmlanr Maaayed Fanda 

- Managed 380 8 400 8 +3.0 

- Barlid Managed 100.8 106.1 *10 

- Fidelity Managed 1415 1487 +1.L 

- Framlreoun Managnu- 241.4 254 1 *20 

- Gatumre Managed .. . 237 4 2498 +1.7 

- Henderwn Managed . 2160 227 3 +2.3 

- KkhmOrt 8*tga Magd _ 107 8 113.4 -0.1 

- HMIriunMaunw 18 LO 1905 *4.6 

- Uarm Jobreuaebtegd.. 96 7 101 7 *1 5 

- Perpetual Managed .... 133.0 140 0 +LS - 

- Royal Trust Managua... 1883 198 2 *15 - 

- TSB Moused .... 187 J 1971 *05 

- Goarameeard 1993 ... 675 70.7 *05 8.76 

- After laden Mouhar... 103.4 loeu +3.0 

- Ewo Index MoaiMT. .. 94 3 99 2 *0 1 

hnl Index Monitor 99.1 1043 +1.4 

JAMn MOM Modluw , 9b 0 101.0 -0.1 

in UK Indei Mem tor ' 100 0 105.2 *15 

" _ All riutds have eqnlvalcm pmlan funds Urn prices are 
_ nailable from Stendla Lite 


Tonbridge Wriis Equitable 
’ *££tvCoart. TnabrMje With 

I SShJfihrcuuW 312-00 330.00 

_ Gil Regular .... S7.KS 60 80 

_ C&l Ejoitbl . - 60.90 6410 

_ Prtae Plan Exempt. ... 155 00 

Do Taxable 130.60 I 

_ SeMrir Bond Exempt.. 5730 

_ Do StaMM 3300 

_ WOlCfteBlB— I . 8910 

_ Dom Id hat Growth 6610 

_ Kim pi m Funds 

. LHe Assurance — .1576 70 59d60| 

_ Swings dm* J2E010 26R io) 

_. Sayings DIM Is7L50 589 20 1 

_ P ei ula u s 

_ Managed Initial J87.0 9L6I .. . 

Do (tnlhwn .199 80 105 1 - 

_ Deposit tollial. Il 00 4 105 70 ... 

_ DP Ordinary -.IllU 121.21 

- UK Life Asm ranee Co Ltd 

- WorthtebM. Honham RH121SL 

- Managed. 107 4 U3.0 

- property 185.1 1633 

- Cgoltr. 149.5 1831 

- intenuUOual 95 5 1006 

- Find Interest- 110 9 116.7 

- Denoslt . 1125 118.4 

Lugbain 'A' Plan. .. 113.7 121.7 

- Langham Prep Bund. 654 1 693.7 

- 1 tt-~- *— r ** — r* 175.7 184.9 

- PenslpuFuuds 

“ Managed Casual — . 925 97 7 

- Managed Acaxn UO 1 .1159 

- Property Capital 1520 160.0 

- Equity 6m lta> ....127.6 134 3 

- Inti Carnal . ...... TO 2 B4 4 

- Fid IM Capital 100 0 105 2 

- DemKit Caulul . .. . 1053 110 8 

- lAogttainHamsv . . .. 2906 3136 


0B92 515353 


Roxburhoob FIiwkIiI MBnagement Ud 

123-125 Curtain toad, London EC2A3BX 01-7397117 
Manged FdfMD 102-6 - *0 1 

Presloq Mmged EMI) .-J 9J.4 *0.1 

n-vrv+Knar. FttlMIV.I 137.9 +L1 

106-9 +15 

95 7 *0.4 

117.7 *05 

174.0 +04 

1185 *05 

Rutland Insurance BreMng * bn> Gm Ud 


7L Loudon Bd, 
Magd ScoiMuv 
Pen. scdv Min. 
Man-Schroder. 

Pei Man-SOrDder. 

Mao. Target 

Pen Mao. TamV 

Mot Scot EquRl. 

flu e cli in SafMy 
Of Balanced ... 




Karri todc of c»*d» Fta* 
RBC OH*** Fa*d M^genUd 

fir East 4 Pacific H- -5B35W ??■. 


d ms - 


®lll |isar^i , i y 

fS- KiSS'S - 



&3 JEST:.™-: ^ §8 1 

Swiss Fram ... . ■- - SFr- 47g 

JapateteVea. J- 776» 

“^SSmoSc Fted FHcwlibr 0«1 


4 i of *Ml Ftm Arrow* Ut Bead fwl 

X7-96- «« - Rothschild Asm HMMfMcM K» 

&25 u^r . HAUpe+stm } SU05 

47-32 *Wl " . ■ u 

2S -6B •: W'sIsMnS'fo 




I -0 01 1 - 

nt Ltd, - 


"E JERSEY on hecosibsb) 

i iggrsur 

- Til 0534 74689 lOealhW 0534 7 StJ9 liW^wte Cancel tslgr Ire Gin. 

“ FamliPllp. 0534 79090 Trtm 4192136 - gWtt FarEmlP»- 

- emu,) Haas* MUiiiatl MU Brew* fmNLM* - Energy* Rewftrces. 

: s^B»a3='Be 


2 The WhtenHb. Tortl AlUM. GW34 11 

LAS Max Ufe 137-5 194# 

NEL Brit MareoPbto.. 133 1 '** ' 

REL Brit Monthly IPL. 122.6 
HMSdoodo-MnUte-. 1326 
SHXXawMaPn.- 156 6 
Sen Eg May Pm. 1 115 2 


Sharp (Albert EJ A Co . 

12 Newball Street, Slrtnfnulaai 83 3ER I0ZI 

Man-Clerlal M%L Tiss.a 163.2 H 

Pro. MaivSdirader..-lb59.0 6936 1 *J 



ji*om7.^_::3&-6W 1.694 1.790 
*944 SSrkl^or_.....Sfe306 IW 2-«7 
2244 nmluuiltl' rwTinrwi tF"”" 1-905 2.B22 
1 -sH.a»y UH7 U52 


- Carapead GrewM 

- American Growth 

- WC Growth Fd 


Siltala Fund Manaqen LmUtad 
Sliali House. The th wni, 
BUhcp-iSUrtfoRl, mns. 

Siltala Managpl FwxN 


htoapaUl 

teyiwM 

.0279757696 gswnaf— , 


aStsrrlRaUS LSlSSl : 


Royal HvhagrSOFl 
Royal HfrttaguCGF 
Royal Heritage HIFI 
Royal Karttage RIF 
7anyr< 

- Target CGFl 
Target HIFJ 

TntRlFj 


1024 ■ 

144.3 

147 J 

103.9 . — 

1060 

102.9 

1023 

1035 - ... 


irSc • 0 0693 

: -«!5=88g 

: r/sr — {ftR 

_ Ears— ;_ 0 <EhOM 


* If 


3® Li J54 3 +1-9 BBS 

011 10 21 : 

875 *10 205 


443 1 KMf 

8<*. 1997 

El 280 1J7B 
31.919 2035 

SI 651 L782 


- fa^Tr ..'..ElZ-- Ot EWBM 23JJ9 J -fans Ht^iDaxne t Prtlto . . I co.629 06691 » 

E Sfc::!SffllSS 1 : 581*81 - 


Wedeyan & General Assurance Soc 

Col wore Circns. filnaiaakuw. 846AR .021-2003003 

tsB2d*~m sura = 


I Scott Mi Provident InUtntion J^^hxwtMooW 1% o ioi.o - 0.1 

: .928 "W* 

f»1.Uy 29Q a 200 b - from SbnliA Ulc 

_ InurutloM) .im. 193 6 203.4 ... 

■ 5xfca 1417 1 Standard Life Assurance Company 

I ESSiSSfc-." • ia3 129 « «ii«sas» 

_ Gash . 1319 139.0 ... - £*?£**• “?S 

_ Pm Mind MIL 174.0 1833 .... - I**?- — WTO 6f9f -f J 

rtn is* 2Dt.lt 917 7 - Fixed Interest 2SL3 264 6 -L2 — 

i ^ 1925 .::: - iww-lm? - , i«6 i*a.i -o 2 - 

- Do Ort 218 4 229.9 „ .. - International . - 41U 433 0 +1.7 - 

- PmJmnl UHL WOJ 189.9 ... - Worth 4m+r**l. 9010 94 90 *03 

- Doom “T 2154 22b8 - EwEte. U17 UB7 *0.9 

- Pm Property ln»v... . 224 7 236.7 _ ... - l°”P«M 979? 1B3 1 - 

- Pem.Fludm.tah... 136J 143.5 - £“■■■„ ■ “54 J?5n 

_ no cm 162.7 17 1J - Pension Managed 587.9 6189 -2-0 

Sts Mdrx-LU im... 109 0 114a „. - ftmteS wce&cbMgc, 131 0 137.9 -a 4 

Do OnV 130 1 137 O - Pension Equity.- . ... 834 4 87B 9 -5.1 

PmUsOlHv! L34J 141 x _ Prraloo F at hit ...303 4 3194 -13 

- 52V?* lSn MI ' _ Peosion InPex-Uated- 1843 194 0 -0 2 

“ ■ Pension bneenninal. 564.4 5942 *23 


Windsor Life Assur Co 
W>mt»r noose TeHonl Sbron 
tecum. Peu Units. . . . 591.6 

American 2J7 6 

Deposit 1919 

Far East Fd . . 2668 

GUv .: . .... 2429 

Ground %«& GIBE . 200 5 
Gmd Rem *GW II Uh... 968 
Grad Ron* Gilt imp- 97.9 

Hlghtat Entity 310 3 

Higfi lot Flttdtat .... 124.4 

HoogeFunP 3496 

Mex-UAtePfiJIL . . 1423 
IMtel PM Units. .... 379 2 

Inytsiar Units 285 4 

Khm Key (Managed). . 599 3 

N. Arncr Fond 1910 

Oocu Plan Mired Fd 275.9 

Pjdfle.. ..*348 

Prapatjr .... 220 1 

Retail * RenTry Lite . 1415 
Mail 6 ftrrtr Pre Uta . 157.6 

TaVeoeer Find . 476.9 

UK Equity . ... .13063 

Former Gout! Life wilt PHcsS 


6221 

250.1 ... 
2020 

2808 

255 7 .; _. 

211.1 ..... 

101.9 .... 

1030 

326.6 ... 

1310 

3*8.0 ... 

1490 

J99 2 .... 

300 4 ... 

616 1 

201 1 

290.4 

6*7* .... 

2316 

141 .5 

157* .... 

5021 .... 

322.4 

TetephasrORK 290330 


Tattenall Infestment Mngt Ltd . 

WswrlQr CL WlluH R iL L tchfeetd, Staffs 0343U4948 
TIM Muod GrowthFdEfLia 6 1250 *05[ - 

Exenghfd (Acoxnl„.| 106.0 . 111*1 -0J.I - gj“gtejy 

Towry Law & Co 

57 High SI, Windsor. SLA 1 LX D7S3I 

Albany Life — . 109 9 

Orrkald. Medical U1 120.2 

Guard uu Royal Exch.. 103 4 

M 6 G AatUtaL.. 124 0 

M & G Ass (Pm*)—- 14U . .. 

N.M SdlTMey 973 1023 

N. M. Schroder Pens — 1005 MS.7 ...... 

Harwich Unite AUK*. 56 8 .. 59 8 - 

Aval Lift ilMLteiteC. U2.6 U85 ..... 

Scot Eateume {Util.- 1562* 164.4 *07 

ScotEgaluWrWa)— USB 181.9 -+J.8 

Sax M rtn*] (Ufel 1758 185.1 *0.6 

S Muual(Pm). . 16L3 170.0 *0.6 

MntUdVMare»_ 115.7 X2L8 *0.5 

Prudential Hattont — U6.4 1226 .-03 

University Medical General Ltd. 

29 Gt GcoreeSL BrfewR BS1 50T , 02722 

TWFFe 9o IBawfiaKh— IXJLLO 116.81 *08 




5953 953 9 62 


-03 
+L0 

*03 

*03 

1023 +01 

105.7 


.21 9.21W .4.23 

larCash ..... S S9 Jj 9SOd ^ 

r SS 

I CmrotSM » 89.74 9.74 9.75 

: sS^SsT.ZSU^ 474 479 

: uu* 

- LIS Ml™. ,E 5 ij 51006 10.06 1035 

- £SS?e*i STi? 13 93- 14.03 

_ «>ir HtfrftlMXKW .5 M73 4.79 • 4 77JKJ.Q2 

I BKEimrtoSrS? M*a 462 4 67^+OOW 


MvU RAV 18434P Ub49J8War lpfenMlltei«Ml« 
Kfeinwoft B88M. ffi~ 5 #Fd M tom Ltd 


,0 0 KTetomort Beaux 
Guernsey tec. 

ramSt^laiLFiitec. 
Z-2 kb Japan Fond. 


ffiLyp*' * Lo,ira 

HSZWSZStel *0.041 - 

Fd BcntaaPA ■ llijl I -I L33 

prtoes quoted are aclwve at wvtlnilnify charges 

Swung Camay Fd — *OOBZi - 

CyWd *5F*A# ■fllnjl I — 

- BKEoutyGMai 462 4 671*0061 30 .■SatwSSwp'".".: 8123380 *OOOM - 

- itetSlchaig* *My alter for sate In othtejarlsiclinai Yen Cun^mcs Fd .Y1U7.7631 -01128 


" U/T Mfln * (H34Z736L SSBS l^SSS* W* -V ?35 

BiffiiftiWiilfift 9925M lo .ij^M^ Laz^nl Fund Mawwen (CD Ui 


Dainre SKckly 4* Wedawday 


Zurich Life Assurance Co Ud 

11 GaLkShaJI Walk. Portsmouth P01 2LR 0709822200 

UKMaxqgwL 1063 111.9 -01 

mtereatSoar.. lOb.9 1125 -0.2 

Swiss 100.9 106 2 *04 

UKEdoHy 1096 1153 -02 

UK Gilt 6 Fixed tot 96.4 10L* ~£L2 

Security.. 98 103 Z *0 1 


aid Financial Sorites Ud JwC "* W ™ ' ^SSSSSSSnsT. SS 

SK, ure.tre.reraaw.ua - 

Si m?. =-S£S^*»iS3A3.u 

I Acc 12165 . 2Z7bl — ' - 


essstbE:#: m i 

W SnfrSrii.'.’.T.V.T.V. «SJ 1W8 -i 


V 

4.1 1623 


m = 


- Scottish Widows' Group 

- PO Boa 902. Edinburgh EH169BU 031-655 

- fey Pbl 1 Mas 12 . . 608.0 6080 „ 

- Im FU 2 Mat 12_ . .. 558.9 5083 

- In* Pol 3 May 127. . .. 5413 569.9 

- In* Pol Casa Mat 12.... 21L5 2227 

- Mined Fuad ... 3173 334 2 *00 

Equity Fate ...3829 4031 -2.0 

- Praereb FlUd .. .. .2213 232 8 *0 0 

- tntenuthxal Fund..... 297.1 3124 *27 

- Flted Inv Fond.,. . .. 2145 2312 *0.1 

- Indei Slk Fd. 135.6 1424 -0.2 

- Cash Fd. ..._ 154.5 1628 *0.1 
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P e m ia n Funds 
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Equity fafe. . . 4713 49*3 -3 7 
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~ fens. Amo Eqaltjr Act— 2183 229 8 +23 

_ Pens US Borah Acc. 1451 1528 -LO - 

“ Pea* Japan Act .. 3557 3743 -0.9 
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- fVe H.S Oaitarta-.. 1123 1I8J -03 

“ Pent Yen Acc 167.2 17b 0 *03 - 

- Pwts Euro Carr. A m- 124*. 1312 *0 1 - 
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~ Cll Ron Financial Mgmnt LM 

I 27 BertwaStoMV. Bristol BS8 0272225331 

_ Managed Gm Fd_ 1116.0 1223) .1 - 
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Re covery. 186.9 196.7 +0 9 
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Managed May 10 . . .12)7 4 247 31 -..1 - S2V* & Proper GrOlff W 

Prudential Holbom Ufe LM 28 W«« Rd. ftmftxHRMl JLB , 07061 

SiS!LMufer^r wlJnifl ™i\ 
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Hglbtou Series Q LH* Fundi 

Managed 500.9 527 J -1.0 
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hnemuieuai 152.0 370.6 *0 7 
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Pinpe rtr Fd „ |68 91 9 „ 1 - Curapun ... . 194 7 204.9 +1-1 


5toks Life Pensions LM 

99-101 London Rd, Styaoiki 0732* 

Equity. 09930 JM.B7 . . 
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OxwuSSrinFtStoS— 0 fffflJJ 32JO 3283 

Camocyveh- 0]Y362S 3623 3623 
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- sacs 

. French €t*a. 


J. Fry Man MAG Fa fd . 
J Fry Mai Tut PrfdUJ 
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KWGHE .... - 1103 1164 *0.0 

KUMtasdenonZ 104^ 109.7 *0.7 

KW8Mitaridd3_ lli’O 107.9 *07 

KWMtaC .... 1291 135.6 +0.5 
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tarart Ftanf Kiws (Ctanid Edamtsi LM 

P0J«_275..St-P»ter Port, Gacrasey, U- 0481710461 igeBSJ. 


Ud ^ faWNfa iatoeL-lbll. Lmnrotxxag 352489061 hfth Aateytean. 


I-™- SS 5 ? ( -LM 

m-sz::- -TOf p ’£ 

neMMyFMUd * 

“■ 9.92] ... I - 

s»~— 1 B 5 8 JS j : 

•wow. — sum aS ~ i : 


JQ-g? mSZusIZ.ZZ'ZZZ 

rap St Aiptt* WOridwUa ..— 


AJpha Pacific Rfan ] 

SBesrzz* 


LanrdSriectra 

JEfcKSffl 



- .gc - ss 


1 - USSRouna 


■ - " — - * g;Jhra, - I- i-B 7*b3® UK tm I 

sfSs iaS “ : SSr-iS: SS SSS gss^l 

SSSSai -- z D-feowrorkfetore-J o«- unas M^ftS {£5ASlSuSS:ri 
ojo loipjoasi'iJ - • •' cSSESlligES::]; 

Uoydf taU Mo Bey Vartcf Font LM SWITZERLAND (SB fiECOUBEU Nm Sfrioin 

Stofea Hsc. Lr Tnxfeit.st. Peter Rory Gnte 048129983 

Australiaq Dollar "'^S jhG fn - ^ Olhun T^. y* '■ r ' SP&SftS?*! 

Djjuctonaries Dse— 57561 |..— BI4 lOBaga^me CHWlZiig, S rot upfart ZT718Q IntCbnimjnSfdj 

SB«L= ft: bis ■ftaiS8=ra:W , HBt3K ctoAnayfa**, 


tonto.00 Bvrtaqrs Inti Fundi 


usoSfe: 1 SJ-S *0-01 111 jo 

OlefllllH iHtajr™.'. D* 96 a *0 01 4 « 

3 “ 

“™^™U»i™i<«>-JS2184 22.61 HU] 

WSfamSmtoaSzISi'U 0 «om|*oooH 106 

Bftil 

-eelwttecJ.. Iso.977 10481-00121 I_1 


_ EquityPm.Fd 4152.2 161.1 -01 


Gill Pm F* . 

Hich int Pros Fa.. 

G tow Eg fern Fd. 
Man Prm Fd. . 

Prop Rem Fd 

A.G Bond Fd 
MLSMvFuuf .. . 
UL3 pBnFwd. ... 


. . 82.4 173 -01 

.... 80.4 8S.1 . 

.... U67 144 7 403 

. 129.0 1366 *0.1 

....954 101.0 ... . 

1U io U85 *03 

.. 70 B 7S.0 +01, 

- 745 78.9 ...... ! 

•Weatly deaiiPBi 


Z Scottish AittftaMt 
_ 150 $t Viectnt Sl, GUMo 
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83%* 

-% 

- 

- 

21% 

♦% 

SI 32 

- 

730* 

+4 

68c 

- 

172fl 

♦6 

B-J 

-I 


BANKS, HP & LEASING 


1989 


High . Low 
2191 


■324 


£12J,K11% 


£40% 

£33 

0151 

V.ihl 

105| 

111 % 

'■67 

“485 

31 

350 

63 

430 

259 

£16% 
’Ll 790., 

£164 

131 

2sa 
5 II 
489] 
140 

35| 

U5V 

^1 


75W 


n 

|17«,H 

■350B 


34B 


"•a 

^1 

*$z 

L15b 


£2301171 


tl lA 

97a 

775| 

£2b,V 

‘56^ 

£19)2 

133& 

35| 


2411AI 




470 J 
131 
277 
321 
40 

, 2,1 


m 


iioli 


V 3481 


Start 

IANZS4L 

Hied Irish 

Ulgemenr FI. 10 

{Angle Irish vj 

^nsbacherfH Up. pj 
[B'caireCie FrlOO... 
[Banco Bilbao Viz. .. 
Banco de Santander 
Bank Ireland lr£l. p| 

[Bank Leuml 

auk Lroml (U.KJ 

lank Scotland pi 

(Do 9%pclml Pf.. v| 
Bank of Wales ... 

Barclays £1 

{Benchmark 20p . y 
“rown Shipley £1.8 
Business Mart Tst-v 

Ca'cr Allen £1 £ 

Chancery V 

Commerzfik DM10.. 
Fhgn.Hbk.KrlOO... 
Dal IcM KBIr Y50.. 
Deutsche Ek DM50 
in Nat. Fin 10o. a 
, MFC6jpcCiftKPrrf J 
|Fuil Bank Y50... 

' ard & National, 

00 de Durr ant 5p. m 


1X0 F 
£15 
262 tern 
113 : 


ll«u limes Mahon lOppj 127dj 
4dH 


Price 

SI 

£11 h 

ns 

«£ 

Cllh 

354 

96a 

1054 

58a 

475 

21 

349 

63 

423 

24q 

£15% 

£24% 

“3 


|Hambrus20o .... . 
k 6 Stung. HKS250.. 
oseohlteoi£l ... y] 
King 8 Shaascn 20p.yJ 
KletnwM Beam Grp B 

.Lloyds £1 d 

Lon. Scot Bank lOp.yj 

Midland £1 e 

M ItsubHM Bank Y50. 
Morgan Grenfell £L 8j 
MaiAust. Bk.ASl.. 
Nat West. £1 ...c 

OpHioman Bank 

Bros. Group.. ..yj 
iRotliKhildU) Hldgs-fl 


'4W, 


6aRej 

lS5f 


Royal B1 . ScoUand.. aj 393d 


MOfeundjrt 


.ISartwa Bank YM. 
4Cc3Miwn»BkIMIU.tf 

^hrodCBEl yj 

Do £1 N/V y 

|Sec. Pacific 510. ... 

Chartd. £1 0 
Swnllomo Bar* ISO. 

T5B 0 

T58Ch nelh'l ...Bl 
Union Dtinjutk El.ffl 
Warburg (SGI . .8) 
Do 60c A Cm Prf. vj 
esttwcSAl 


164 
47a 
274 

443wintrial20p 


220 ) 
51 
4801 
13 tJ 
29S 
35fl 

£1^J 

304 

6ljn 




544 

£1512, 

110 % 

21B 

499 

333) 

nn 


34 4J^ 


-7 


-2 


-% 


2-9] 3JIJ3.9 


2.4 


2^ 


+1 !hQ36 4d 


11.7 


14.7 

16.4 

10.6 


7.0 


7.0 


0J5O.9 


9.7 


2.0)17.0 


Hire Purchase, 

485| 224lAnalo Leasing lOp.y 
42£ 37B CLP Tedman 50p . y 
97 51 Ka»ui Leasing lr lOsrr 

78 55 Caute'S ' KOgsJ 10p .( 

38 31 Euultir&GenSp... y 

3b5 312 Pray Financial . 8 
163 100 WWIwInw lr5o.. V 
206 146 Seane Trust Grp. Ip. y 
1711 127tWooddKterlR20p.y) 


Leasing, 

420) 

423A 

86tjf-2lj 

332 

i6a. . 
209 -2 
164 


% etc. 

FS.Ol 6.6 
jmt246% 4.6 
PQU2S 3J 
3 25 2 2 
U75 1.7 
18.C 2.1 
IC8BV 3J 
W7.09 d 
QlifeNl 


1.6 18.1 
2.4 13 8 
13 24.7 

5.7 10.7 
7 5 94 
72 90 
0 8 36 9 

4.7 • 

lil 


BEERS, WINES & SPIRITS 


5071 220|Allled-Lyons d 


Ea ? .^£J7 .iiAnheuser-Busch SL 


449 

337 

377 

494 

532 

450l 


793 Bass 

1203 160 Boddington I 

190 135 BulmenH P I5p ..| 
232 192 Burtonwaod Brewery! 
450 402 Clark iMaltlifw! . vf 
“3«4 279De»OiUhU.A)5p.H 
253 210 Do 43gc Cr ZndPf. yj 
242 205 JEkHdge,Pope"A'50pH 

455 335?Full«r ST A. d 

595 425 Grand Metrgp.50p. .ej 
335 258 Greerull Whitln . n 
162 129 Do. 5.95pcCVPffcL.y| 

622 447 Greene King U 

404 329Culimess...^^H 
141 102 Do. 5%pcCovPrf.-v 

£168 £119 Do6%pcC*Ln y 

23E 135 Highland Dhc. 200. p 
“55C 183 Maullan-ClenlueL , 

1800 1335 Uacdonild Mania 'X. 1 
500 455 Mansfield Brewery .A 
205 lftfi Mansion ThompaaL. 
39C 363 fMenydown Wine.. 

■ 765 647 Morland I 

■ 1 28J Scott & New njp- a 
273 l/aio Group 1 Op 8 

299 Whitbread A o 

415 Woli. & Dudley. ...p 
500 ''oung Brtw ’A' 50p- y 
42d Do Non V. SOo . y) 


452) 
£25 ™ 


% 

161 

182 

231 

445 

307 

22! 

208k 

425 

559 

307 

148 

513 

479 

148 

□67 

229 

400k 

IMS 

498 

200 

383 

743 

386 

287 

362 

420 

530 

647) 


-1 


-2 


-3 


15 E 
72c 
235 
43 
t65 
t3 16 
tllO 
F444 




rti3.a 
rl5M 
7.29 
5.95*4 
T7.49 

nil 

,5.7594 

K»Cv 

so 
> 20.0 
90 
f2.9 
ffi5J3 
905 
19.14 
<6 53 
no 55 
7.0 
>9.2 
19.2 


q2i 4 J 10-3 
- 1.6 - 
32 3.3 12.B 
15 3.4 153 

25 4.8 11-3 

26 L£ 215 

3 b 3.3 11.2 
3.9 1.9 225 
25J 2 7 - 

3 J 23 166 

5.0 1.1 23.6 
29 3.6 11 6 
3-3 3.1 121 

- 3.4 - 

3.4 1.9 19.9 
3 0 3.2 125 

25.0 55 - 

|W.Q 4 9 - 

27 1.6 30 3 
5.7 0 J 12.5 

2.3 1.3 39 4 
2 5 2.4 21 . 6 
3.1 1.9 21.9 

4.5 1.9 16 1 
5 6 1 6 12.6 

2.4 4.0 13 5 
2J 3.1 18 5 
29 3.9 113 

4.0 2.2 14.9 
1 A 23 327 
L<3 27)27.6 


BUILDING, TIMB 


146 

ISC 

94 

209 

252 

98 

261 

151 

415 

614 

155 


i29tel 


473 
20 

"46M 

44 

3OT 
4W 
131 
275 
219047% 


3 

89 

167 

322 Ang 


34*1, 
16!" 


24SkAsi 
28S{ 

11 
Zl« 


166| 
21 
6£ 
18 . 
iogi 


MEC50o 

Do b%p Cm Cv Pf 

PK»7 

" igiu Set 10p. ... 

. iglo U cd 

i3|Arncflffe lOp y 

' " inuaeGrouelOp. 
At woods 5p . . . , 

Bei'BMSSlOp y{ 

BPB IMS 50p. . . 
Baggcrldge Brick 
Bailey (Ben) 1(h)... 

Baldwin lOp y 

^Banner Homes lOp.) 
Barra It Dev. 10p.. I 

a Beilway f 

Beltwlndi 10p y 

gBeriteley Group 0 

,Beu Bros. 20p y 

iqeileytSOp y 

Slue Circle £1.. .0 
I Do. 7*i0cC* RdPI. y 


lioL 

66fe8aiwer 


463d 

117 

192 

324 

4 a 

242 

300 

419 

131 

239 

1B9 

14! 

160 

78 

108 

250 

70 

231 

141 

405c 

570 

155l 


ER, ROADS 


♦3 


17.0 i 4.9 • 

6V. - 76 - 

24% 4.9 3.7 7 4 

4 0 6 7 16 9.5 
1.C 21 2« 224 
6.C 5.9 3-3 6.1 
»Z.[ 7.6 0.9 19 7 
T7.C 2 3 2 2 21.7 
U3.75 2.2 38 12 0 
rB.5 3 3 4 7 7 8 
62 5 5.0 1.1 153 
12.2 5.7 2.0 11.5 
fBC 1 3 1 7 So.O 
2.8 4 48 ♦ 

rlllb ZJ 7.9 B.0 
>10.0 3 3 5.3 71 
3.75 3.5 7.1 4.8 
f3.510.C 2.0 6.4 
3 85 1 6 3.6 21 8 
87 < 24 0 

20.0 ot4 4.7 10.0 

7%* 6.U - 


BUILDING, TIMBER, ROADS 
Contd 


1989 

High ,Uw Start 

lSa 108 Breeden y) 

379 322 BE A £A „ 

177] 132 British Dredging . d 

104 Bryant Group R 

103 i'Scsihall Austin Ip. W 
125 GALA 5 d.. . ....... vi 

29 KCS Croup 20#... 

130 CRH I 

130 Cikdnad Robrr'A'. 

318 CaradonSo 0] 

103 iCarron Rnml> lOp 
76 Diordi lOurles) So.. I 

140 Colroy 10p 

373 jMflerGrouO vl 

1B4 Copson (F.iSp 

299 Costain Group 

239 iiantryvde Praps. . , 
179 Crest Nichal lOp. ,® 
83 PgS^PC.&.C«.ftLPf.3 
20 trestun lOp....... . d 


136 

130 

130 

35 

191 

Ui3 

390 

128 

119 

181 

765 

244 

354 

311 

231 

97 

•59 

143 

336 


266 Daiglas (Ran. Ml 
36% 28% ‘Dunton Group 5p.y| 

“178 UCEBCWp yj 

49 33 Edmond HldgslOp..fl 

146 101 yEpwmGroap lOp... y| 
107 81 Emb 

244 210 rEre Group 

144 45% Erered B 

210, 153 Falrbriar lOp y 

201 Fed Hooting So . S 
73 Flnlan Group lOp. p 
215 (freeman Group IOby 
66 GallifortJ5p . -P 
2b2 Gibbs & Dandy 10p.. y 

63 Da. "A* 10p y 

590 Gieason (MJUOp. y 
160 Harrison Inds lOp. y 
150 rhat/leld EstS. . 

10b Hewden-Suart 10p. 0 
£49d£345 Da. lOpc '03/0B. . y 
lisj 110 fHewetSpnlOp V 
L10 Do 7pcCmCVPf.. y 
61 tHey A Croft 25p..y 
250 Hrnraod Williams.-! 

109 Do. Cm. Prf v 

311 HlggsiH.il p 

73 How Gnmp lOp ...V 
45 Howxd Hlflgs lOp.. y 
145 Ibstod Johnsen. . p 
144 87 % plntnl Am co Cpn ... . 
175 115 Jaeeon Grasp 10p...y) 

156 143 JanrtsIJ >5p - yf 

US 84 V Jennings AS 50. .. 
Q44 £129 Lafarge Cop FIDO. 
370| 275 Lamg Llohnl g 


27 g 

24a 

loy 

19I 

19ffl 




37C 

405 

157 

160 


2751 

407] 
*315 
3 IS 

10S 

240 

193 

27d 

1141 

124 

473 

28l 

ion 


171 

757 

111 

185 

•307 

£UC 

139 

205 
-405 

41 

136 

12b 

195 

158 

204 

308 
157 

*476 

331 

155 

648 

500 

83 

283 

160 

355 

•71 

L2D 

206 
31‘ 
164 
36£ 

•Z7* 

27C 

271 

198 

309 

218l 


98jCra*r Uames) lftj.. rf 


272 Da V N/Vtg $ 

285 Latham (J .) £1 ? 

121 Lawrence (W l._ 

127 Doa.5ocCrilllWn. 
76] 48% jUeyfF.J CI12%P0 
105j 97 6Lan & Clydeside r 


2i4|u«<irr.Jj | 


♦rice 

13R 

37S 

177 

105 

118 

148 

32 

191 

137 

350 

IB! 

US 

163 

755« 

237 

3M 

24! 

207 

92 

50k 

131 

33! 

ITSaj 

46% 

22fl 

142a 

tit 

203) 

»! 

279 

671 


193 
iao« 

147 
£480 
138 
121 
91 
2H5 
121 
37B 
103c 
45 
147 
130 
175 
146 
101 
£138 
350 
350 
375 
141 
150-2% 


297 McAlplne (Alfred). 
226 McCarthy iSlo«2Op.0 
305 McLaughlin 4 H... y 
178 Magnet. a 

68 Dp 5%pcPI 2012... y 
194 Manders IHldg). P 

141 Mariey 1 

221 Marshalls p 

97 Do 6%pC*C<elWPIf 
101 Maunders U.)20p 0 
344 Meyer Int . . .0 

151 Miller (Stan) 10p. v 
344 Mowiem (Jl 0 

69 ISM lOo 0 

76 Weedier Group |..y 

206311856 dewarthlll £1 ! 

211 160 Newman-Tonki... 0 
197 139 Persimmon 10p.... 
91 67 Phoenix Timber... 1 

1450 1025 Pochlns 

15^ U3PoiyploelOn yi 

140 Prowtlng 20p B 

503 RMC d 

82Ramelnds.l0p. .. M 

140 } Ramps y 

415 Redland « 

£89 UarfCA 7k(t Cr (E 

104 }■ Rost el lOp « 

134 Rugby Graup 

323 Ruh & Tompkins y 
31 65 WP Group 5o ..y 
118 *SancWI Group lOo y 
86 rienriirid-feffr lOp y 
150 Sharpe & Fisher,... y 

143 tSherlff Hldgs. 5p.y 

120 (-Shorta Grp y 

213 Slndall (Wml 5p...y 
128 Smart (J)10p 

327 Stertley 

226 ra/rnac50p 

92 Tay Homes. y 

566 Taylor Woodrow... a 
342 Tilbury Group 0 

70 frTarw HlrelOo... y 
230 Trams Peridns 10p...y 

117 rTudar20p 

281 Turriff Carp P 

51 Tysons lOp- a 

96 We*»e Pla*Grp.5gy 

144 l/ibrop Lant 5p y 

18C Ward Group 5a 

103 Ward Hldgs. 10p.. 

32C Watts Blake. 

205 West bury lOp 

202 Wiggins Group..... 
201 Wilson Bowden lDp. 
lblWllstmlConooHy).. 

253 Wlmpar IGeol 

145lWotW(t) yl 


hi«» 


tzi 


269 
356 
234 
388 
296 
flf 
217 
166 
265 
111 % 

119 
411 
281s) 

433 
98. 

96 

2828 
203 
160 
SO 
1450 
159 
145 
757 
104 
185 
5874 
£110 
1384 
20! 

39! 

41 
136 
124 
156 
151 
187 k 
30! 

153 
476 *16 


--2 


-3 


-1 


638 -2 
497 +4 
82 

2 8i.!! 

341 .... 

66 

n m ::::: 

^: 3 

349 

24! -3 
265 

I; 1 


7^ 


Df* 
Net 
3- 
*3. 
68 
t4 3 
L3J) 
f2 
LO. 

aZ7.7»i 
4 1! 
>8 
4. 

<j 

L4.0j 

u.q 

3.q 

n.7| 

3.l| 

7 

5%% 

>2 

66 751 

5^ 

m 

r4 

8 751 
r3il 
2.ld 

2.?a 

18.14 
6 88 
r3 ffl 
2.78 
Q10% 
t3.r 
7 c 
3J8 
115 
6 75 
12.0 
3-38 
tlJ 
5.5 


a 3.«3qil.6 


a 2.3151 


ol 3. 


R Lli 5R40.I 


.53 

020V 

i2.q 

>9 I 




.64 
5.7 
665 
16.11 
t5.1^ 
g90 
ft69 
5.63 
6.35 
6.35) 
>7 25 
63 
>3.15 
9! 

4.0 

19.5 
F30 
09 8 

515.0 
8.5 

5.0 
>2.5 
19.C 
12.1 

W4.25 

14.5 
t3 0 
t7C 
19.8 

ft7%V 

3.0 
5.2 

112 55 
R0.5 
L4.4 
2.75 
U4.0 
L5.2S 
It3.75 
SO 
d5.8 

11.5 

10.0 
TH2.67 

150 

16.5 
u2.25 
Ls75 

6.0 
11_5 

L3.^ 

f2i 

54 

26 

7.4 

nss 

>65 

673 

30 

925 

WJT 


cm 


VM 
Grt 
• 371 


B.a l.Zj 14.1 
IS 4S14.4 


3.8 5 M 6 5 
2.11 3.71 12.8 


4 7] 2 J] 10.3 
l.« Z.9I45 4 


3.7) 3.R 13 B 


4.913.31 b.6 
6 

292 


2fcj 1. 


26j 4.6)10.2 


111 . 


3 vi 75 


5 S I TT 13.1 
33 2 a 13.7 


3 a 5 y B.o 
7.2 


*953 


2.3 6 3 9.1 

12.8 


i *a 




1.4 

5.q 

3lA 

8.4 
3.d 
3.3 
3.1 

2? 


A 

2J 

Lt 

4 

2.1 

24 

3.9 

< 

1.! 

7.4 
1 026 

4 

1.‘ 

L! 

2E 

3.0 


4.y 8 8 


2.q 9.3 


1335.2 


L^llJ 


W 


11.2 


7.0 


8.7 

5.2 

11.6 

94 

13.4 


8.6 

11.5 

98 

8.8 


17 5 


9 

25.5 

100 


(9 8) 
9.5 
10.2 
105 
5.3 
101 




16.2 

9.8 

10.2 


98 
8.2 
17 1 
4 


128 

6.0 

7.9 
91 

202 

9.9 
13J 
120 

99 

11.2 


* 

12.8 

12.1 

2b.8 

13.4 


18.9 

127 

129 

4 

14-5 

12.1 

9.5 

64 

15J 

4 


3.7115.1 


10J 

9.4 

9.9 


13.3 

124 

142 

77 

13.9 
6.2 

11.9 
6.2 
9 5 
8.6 
8.1 


CHEMICALS, PLASTICS 


i.59 

4^ 

21g 

•19? 

£13% 

W%1 

aa 


169 Croda brt. lOp... — | 198%; -% 

69Doefle*10p y 92.... 

163Eills&E«erafd.... i 192 -1 

£9jl Engelhard UJ51.00. £12%-% 
SJEraopeao Color 5p_y 

169 Erode Group. 8 

233Foseco 0 

123 KaynorGnmp lOp. y 
, 244 Halstead (J.) 10p.. y 

£29%j£24% Heroaleslncl 

S8( 195 Hickson Iml R 


l97lj{ffl9[}jHoeOtstAG 0M50.. 


210 ', 


UU‘3 

Sa 


12b 

64 

658 

327 


66 

78 

173 

664 

58 

458 

382 

US) 


£44,1 £40/j Akzo FI 20. 

360 275 A I Ida Holdlngi- 
144 119 Allied CoiloiifclOn..., 
63 56 Wunei Plastic T«lc_v) 

552 484 amersham Inti B 

167% lit Astra Hldgs. 9 

£%,», £84% BASF AG OM50... 

155 124 BTPlOp B 

£97% £87% Bayer AG DM 50. 

190|159 Biagdenlndi 0 

122 Brent Orerns 10p.. V 
305 Calrd Group lOp-P 
25 t&mbridge bouse Ity 

197 Canning tW.) 0 

223 Chemoor Inti. lOp.y 

319 Coalite Group a 

289 Coates Bros.. 


£310 Do.FTn.lDpdJq.Ln... 
124711012 Imp. Chem. £1.. 

240| 173 Meyes Grasp 5p .. yj 
351 Laporte Inds. 50p..al 
Z25Leig6lniBests5{i. R 
173 Do. toe Cr. Red. Prf.” 

138 l*TM5p fl 

612 Uanrdhn URLlOOu!) 
£26%K21% <o»o teds '0Kr2O. 
£25%K22% PentarpAB ‘0SUO. 

1831 140 »l«u y 

116 JFror»alr2p y 

44 bRHXD(Wm.)10b..y 
314 Recbem En* SorsZpi 

227 Remolol lOp 0 

£2MklCT<, Scberlng AG DM50. 
173) 126 SutdlffcSpeabzas..yl 
43 Dtur^r Bardct 10p. y) 

66 Mrsmsrap 10p yf 

103 l/iklng - . . " ' 

363 Ware'- Storeys lDp .01 
40 rWentwonb lOp y) 
408 WoblenholmeRtaL.yj 
231 Yorkshire Cheats... H 
llZYule Catto lOp y) 


56! -2 






352 

460 49 
2! -... 

269 

263 -I 
40! -3 
298 




182) ~*l 

284a... 

yi.i 

^r.- 

£94% -A 

011 

1223 -5 

239 

439 >6% 

274 

210 % ...... 

202 +2 
612 

■»-*!■ 

151 

119 +1 
63 

M7 441 
323 -41 
£200 -1 

166..... 

12 I 1 .. 

46. 

452 ....- 

3M -4 

lS-1 


Q37%*j 

1 23 

■a 

4.35 

fQ205« 

>6.2 

* 020 % 

8.< 

b( 

tg4.t 


6 -U 

i5.?g 

>9.a 

8.2 

10.| 


2.3 1:3 8.7 


3.71 2.21165 


flo-a .♦ 


2.315.7 

2.9| 4.010.7 


1-7 




5.7 \Zb 
2J] 3.4 120 
L3 6.1 11^! 
l.q 5 2 U 7 


2 3 L2I37 1 




“s-m 


ma 


>67% 34 
DS2.2d - 


6.75 
02093 
QI0% , 
50.pl 24| 


L47 


13.« 241 


J 

032% 

>2J 

27 

11.34 

85 

4.28} 

024% 

g2D 

L20 

t!i5 

FL9f 
15.5 
10.M 
3 8 


2.H 


3 2 125 
29 150 
3 2 14.2 
37 4 

6 7 U.4 

5.1 9.7 
3 9 129 

24 
3.4 31.2 
3J 128 

5.7 10 3 

27 17.0 
43 9J 
45 - 

3.7 11.7 
35 

3.2 
55 8.8 

25 
45 11.6 
27 229 
3i 
23 4 
OJ 

15 13.4 
L2 13.0 
2C 130 
3.C 9 7 

a*: 

LI 19.8 
1.9 19 5 

16 20.5 

7.6 4 
3.4 17.7 
31 173 
4 A 9.8 
55 126 

4.6 10 2 

3.7 124 

3.91 4 


DRAPERY AND STORES 


401 

“58i 

34 

2571 

15V 

71| 

»y 

75a 

67 

1691 

200 

6iq 

48 

171 


0% 

Vi 


320 

62 

294 

113 

42 

234 

325 

107 

118 

72f 
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FINANCIAL TIMES WEDNESDAY MAY T7 1989 




CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Dollar up after soft start 


West German bonds weak 


THE DOLLAR took a pause in 
currency markets yesterday 
but finished with a late flour- 
ish, recouping early losses and 
showing little overall change 
from the close on Monday. 

The US unit opened on a 

weaker note, following 
repeated intervention by the 
B ank of Japan in Tokyo. There 
was no sign of any further cen- 
tral hank intervention alter the 
start of trading in Europe, with 
the dollar already adopting a 
softer tone. However, renewed 
demand in the afternoon was 
met by dollar sales in New 
York by the US Federal 
Reserve. 

Some investors yielded to 
the temptation to take profits, 
but the level of business was 
relatively subdued ahead of the 
release today of US trade fig- 
ures for March. US housing 
starts for April, released yes- 
terday, were lower than expec- 
ted, but the US currency main- 
tained its firm undertone. 

Dealers noted that the US 
Federal Open Market Commit- 
tee met yesterday amid specu- 
lation that US interest rates 
may be reduced in the light of 
slower US growth and reduced 
concern about the prospect of 
rising inflation. 

The dollar recovered from a 
low of DM1.9320 to finish at 
DM1.9435. up from DM1.9420 on 
Monday. It also showed a mar- 
ginal improvement against the 


yen at Y137.3Q from Y137-20. 
Else where, it finished at 
SFr 1.7360 from SFrt.7385 and 
FFr6.5750 compared with 
FFr6.5625. On Bank of England 
figures, the dollar's exchange 
rate index was 70.3 against 
70.4. 

Sterling rose against a 
weaker dollar during the morn- 
ing but came back to finish 
unchanged on the day. How- 
ever, it showed very little 
change against the D-Mark, 
and the fluctuation in its 
exchange rate index reflected 
changes in its value against 
the dollar. 

Sterling’s index finished at 
94.7 compared with 94.8 at the 
opening, and 94.6 at the close 
oh Monday. Domestic interest 
rates showed little change, and 
traders remain convinced that 
any sharp slide in sterling's 
value is likely to be accompan- 
ied by a rise in bank base 
rates. On this basis, sterling 
retains a firm undertone, since 
the cost of running short on 
sterling remains expensive. 

Fresh incentive to push the 


pound outside its recent trad- 
ing range depends, to a large 
extent, on reaction to key eco- 
nomic data due for release 
today and tomorrow. This 
includes figures on industrial 
production, average earnings 
and unit wage costs - all for 
March, 


The dollar’s late rise towards 
its best level of the day saw the 
pound come back to finish 
unchanged at $1.6396. It was 
also unchanged against the 
D-Mark and Japanese yen at 
DM3.2650 and YZ25.00 respec- 
tively. Elsewhere, it finished at 
SFr2.8450 from SFr2.8500 and 
FFr10.7800 compared with 
FFrlQ.7600. 


PRICES OF interest rate 
futures tended to fall on the 
LLffe market yesterday. Ger- 
man Government bonds weak- 
ened as the dollar remained 
strong against the D-Mark, and 
traders waited to see if tomor- 
row's Bundesbank council 
meeting results in a rise in the 
German discount or Lombard 
rates. 


Doubts were voice as to 


whether an increase in the 
Bundesbank's key interest 
rates would provide any Imme- 
diate relief for the weak 
D-Mark but. with a rise 
rem aining a possibility, dealers 
took a defensive view and sold 
the Ger man bond. June deliv- 
ery opened firmer at 92.98, but 
this proved to be the day's 
bi g t y find the contract fell back 
to close at 92.78. compared 
with 9231 on Monday. 


Short sterling fixtures were 
weaker, ahead of important US : 
and UK economic data. The 
June contract fell to 8636 from 
87.02. US Treasury bonds also 
fell, but trading was quiet with 
dealers happy to square posi- 
tions ahead of today’s March 
US trade figures. June US 
bonds declined to 90-27 from 
91-00. A. larger than expected 
fell in April US housing starts 
had little impact 


LIflD-WALDOCK 
COMPANY 


UFFE LONG GUT FUTURES OPTIONS 


uFFf us treasury bors futures onus 


uffe mm futures annus 


The D-Mark was confined to 
a relatively narrow range as 
most investors squared posi- 
tions before the Bundesbank 
central council meeting tomor- 
row. There appears to be little 
clear consensus on whether 
the authorities will use higher 
rates to defend the D-Mark, so 
soon after the last rise in the 
discount rate on April 21. 
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Estimated w i n * total. Cals 1397 Pats 1757 
Previous day's open tat. Calls 31675 Puts 35248 


UFFE £/S OPTIONS 
tab os £1) 


Strike CaJIs-svtUoneats Puts-ratUemmtt 


EMS EUROPEAN CURRENCY UNIT RATES 


Currency 
amowrts 
aaihetSio 
May 16 


% time 
gjfgstaj fir 


adjusted fi» 
dtvergenez 


Price Jib Jul 
150 1395 1395 

155 895 895 

160 4Z7 467 

165 140 204 

170 27 69 

175 3 IS 

180 0 3 


M 2Si 39! 

69 673 757 

18 1149 1206 

3 1646 1691 


Belgian FraK 

Danish Krone 

German D-Mark- . .. 

French Franc 

Dutch Guilder 

tart Pint 

Italian Ura _ 



£ IN NEW YORK 


Oiawe are tor Era. therefore restore change denotes a Beak currency 
Adjustment calculated By Financial Times. 
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* L53M 
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±15404 

+L17 
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Estimated votome tout. Calls 0 Pub 0 
Previous days open tat Calls IBB Fits 1600 


LONDON (UFFE) 


20-YEAR 9% Narrow. GILT 
SSOfiOO J2edt of 100% 

Close Kfc 
Joe 95-OS 95-1 

Sep 964)4 964 


dose High Lew Pm, 

9508 95- U 9505 95-15 

9644 96-03 9601 96-11 


£Spot 1.6440- 1 6450 L6405-L6U5 

1 month 0 48-0.47om 0.43-0.4lt«l 

3 months lJP-lJMm 1.29-LZtpm 

12 manths.... 3.72-3.65pm 4.70-4 60pm 


POUND SPOT- FORWARD AGAINST THE POUND 


Estimated Valine 9199 (8518) 
Previous day's opm i*L 25516 (25824) 


7-10 VEM 9% NBTHWAL GH.T 
150800 32ads of 100% 


Forward omnium ini damsts apply to the (J5 dollar 


STERLING INDEX 


US 1 6390-L64S5 

Canada 1.9465 -L9575 

Netherlands. 3581.-3.594 
BetaUnn b6.50 - 66.80 
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May.16 

Prevtms 

830 

am 

94.8 

949 

9.00 


94.8 

949 

10.00 

am . 

94.8 

949 

1100 

am 

99.8 

94.8 

Horn 


94.8 

94.7 

LOO 


948 

94.7 

200 


948 

949 

3.00 


94.8 

94.7 

4.00 

pm 

94.7 

94.6 


Ireland 

W. German, 3 18-3.18% 
Portugal — 261.80-26370 
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Italy 2315 - 23194 

Norway U.48-1L52% 


Italy J 

Norway J 


318% • 3.18% 
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Japan j 
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Estimated Votat 1 KB 
PreiMts d it’s open fen. 165 Q65) 


us treasury mss s% 

5UMJKK)32ndi«f 108% 


Close High 
90-27 90-31 
9W3 


Low Prev. 
90-21 91-00 

9028 


Estimated Volume 3055 (2861) 
Previous day's open inL 7460 (7442) 


Belgian rale Is convertible francs. Financial franc 66.75-6655 . Six-month (orivartdoltar 2-56-251qxn 12 norths 
4 .62 -452pm 


6% IKFTOHAL GERMAN GOVT. BOND 
DU 258,009 18016s of 180% 


CURRENCY RATES 


DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 
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S 
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Estimated Votane 14933 (7343) 
Preitas day's open htt. 40827 (41839) 
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■MB Y20«m lOOths of 180% 


dose HI* LOW Prev. 
104,07 1D4 J2 104.05 104.01 
10322 10327 10318 10317 


Estimated Wane 447 (563) 
Previous days open In. 908 (902) 


THREE MONTH STERLING 
£500,000 Debts td 100% 


t UK and Ireland i 
individual career 


eouned in US currency. Fenrari prranliiw raid discount! apply to a* US iletor « 
Belgian rate Is fir convotlMe francs. Financial frane 40.70-4080. 


■AU SDR rates are far May.15 



Cose 

87^. 

Low 

Prev. 


86.96 

86.93 

8752 

Sep 

8737 

87.44 

8735 

87.45 

Dec 

87.93 

87.97 

87.92 

87.99 

Ite 

88J4 

8BJM 

883 

88J9 


CURRENCY MOVEMENTS 


EURO-CURRENCY INTEREST RATES 


Eft. VbL (te. fte. not. shown! 13204 0 1579) 
Previous days opsi in. 83386 (8382(0 


U5 Dollar 

Caoadian Dollar 

Arabian Stid II tag.. — 

Belgian Franc 

Datash Krone 

Deutsche Mark _ 

Swiss Fraac 

Guilder 

French Fraac 

Ura 

Yen 


Bask of 
England 
Index 

Morgan 1 " 
Guaranty 
Oiaoges % 

94.7 

-166 

703 

-75 

103.7 

+0.1 

1065 

♦95 

1055 

-6.4 

1025 

-23 

112.1 

+20.0 

102.6 

+1L4 

109.7 

W25 

99.0 

-155 

97.9 

-19.7 

1444 

+752 


Sterling ..... 
US Dollar 


Can. Dollar 

D Guilder 

Sw. Franc 


THREE MONTH EURODOLLAR 
Sim poMs of IDtrtfe 


Deutschmart 6%-6% 


JM 

do* 
90 40 

90^ 

LOW 

9038 

Prev. 

90.47 

Sep 

90.65 

90.71 

90.64 

90.76 

Dec 

90.65 

90.70 

9064 

90 J7 

Mar 

9081 

9084 

9082 

90.92 


Fr. Franc 

Italian Lfre— 

B.Fr.(Fta) 

B.FMCotJ 

Yen 

D. Krone. 

Asian SSI ng.._ 


EsL VOL One. Ns. not sM 9462 18297) 
ftwloos days opes Idl 61689 (61002) 


THREE MONTH EUIBWAW 


Morgan Guaranty changes: average 1980- 
1982- IDO. Bank of England laden (Base Average 


1985- lOOTTOes are forMay.15 . 


Long term Eurodollars: two teas 9S-94 pweent; Unee rears 9%-94 (»«*«: tarjw9%-94 reroatHw 
years 9%-94 percent nominal, son tram rates are call for US Dollars aad Japanese Yen. ethers, bm day* notice. 


ON In potata if 100% 

Close 

& 

Lew 

Prw. 

Jm 

■ 92.89 

9289 

9297 

Sep 

92.70 

W-76 

9270 

9278 

Dec 

92.65 

92.69 

9266 

9274 

Mar 

92.70 

92.75 

9270 

gam 


OTHER CURRENCIES 


EXCHANGE CROSS RATES 


Estimated Volume 4694 (3599) 
Prados days opre ml 12278 01750) 


Argentina ... 
Australia .. . 

Brazil 

Finland 

Greece 

Hong Kong. - 


KoreatSthl .. 

Kuwait 

Urembowg 
Malaysia ... 

Mere Ico 

N. Zealand .. 
Saadi Ar 


HB= 


S AJICn D._ 
S.Af(Fnl... 

Taiwan 

UA£ 


May. 16 

£ 

S 

DM 

Yen 

F Fr. 

SFr. 

HR 

Ura 

CS 

SFr. 

£ 

1 

1640 

3.185 

2258 

10.78 

2845 

3590 

2318 

1951 

66 65 

S 

0.610 

1 

1.942 

137J 

6.573 

L735 

2189 

1413 

1190 

40 64 

OU 

0314 

0.515 

1 

70.64 

3385 

0893 

1127 

7278 

0613 

20.93 

YEN 

4.444 

7.289 

1436 

1000. 

47.91 

1264 

15.96 

10302 

8671 

2963 

F Fr. 

0.928 

1521 

2955 

208.7 

10. 

2639 

3330 

2150 

1610 

61 ft? 

SFr. 

0351 

0576 

1 170 

79.09 

3.789 

1 

1262 

8148 

088b 

23.43 

H FI. 

0J79 

0.457 

0887 

6267 

3.003 

0.792 

1 

6457 

0543 

1857 

Ura 

0431 

0.708 

1374 

97.07 

4551 

1227 

1549 

1000. 

0842 

28.75 

CS 

0513 

0841 

1632 

U33 

552S 

1.458 

1840 

1188 

1 

3416 

B Fr. 

1500 

2461 

4.779 

3376 

| 16.17 

4269 

5386 

3478 

2927 

100. 


FT-5E 100 INDEX 
£25 per faOkdst petal 


Close High Low Prev. 
21b 50 21750 Z1 6 2S 217.45 
22055 22150 


Estimated Volume 2341 (2134) 

Previous day's open im. 20896 (20559 


POUND-S IFOS1GM EXCHANGE) 


1-mth. 3-mth. b-mth. 12 -mth. 
1.6364 1.6269 L6142 15938 


DUt-STERLDK Si per £ 


Latest High Low Prev. 
3-6398 L6430 L6390 L6354 
Lb270 L6290 162S2 L6220 
1.6160 L6160 - 1.6120 


Hen per 2 MO: Fnmtit Fr. per ID: Ura per 1.000 - 1 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


German rates firm 


(1L00 a.m. May.16) 3 months US dollars 


6 months DS Dollars 


THERE WAS a firmer tone to 
West German interest rates 
yesterday on nervousness 
about the D-Mark’s weakness 
against the dollar. Call money 
in Frankfurt rose to 6.25 per 
cent from 6.15 per cent, but the 
market retains doubts as to 
whether tomorrow’s meeting of 
the Bundesbank council will 
result in a rise in the German 
discount or Lombard rates. 


UK cteartng tank ban taasog rate 
13 per cmz 
SrOffl November 25 


Dealers feel that a rise in 
German key interest rates will 
not have the desired impact of 
pushing the D-Mark up against 
the dollar and that it is likely 
to damage the credibility of the 
Bundesbank if it takes action 
to no effect. 

The Bundesbank offered 
liquidity to the banking system 
yesterday via a 23-day securi- 
ties repurchase agreement ten- 
der, at variable bid rates. 
Funds will be required to 
replace an earlier facility of 
DM14.5bn expiring today. 

In London the money mar- 
ket was very quiet with inter- 
est rates showing little change. 
The market was waiting for 
publication of US trade figures 
today and figures ou UK 


employment trends and aver- 
age earnings tomorrow, fol- 
lowed by the UK retail prices 
index on Friday. Three-month 
sterling interbank closed 
unchanged at 12 %-I 2 i| per 
cent. 

The Bank of England ini- 
tially forecast a London money 
market credit surplus of £450m. 
but revised this to a surplus of 
£500m in the afternoon. The 
authorities drained surplus 
funds by selling a total of 
£49lm bills. Before lunch the 
Bank of England sold £409m 
Treasury bills due June 21, at 
rates of 12& to 12% per cent. In 
the afternoon another £32m 
Treasury bills were sold doe 
May 24. at rates of 12% to 12ft 
per cent 

Bills maturing in official 
hands, repayment of late assis- 
tance and a take up of Trea- 
sury bills drained £177 m. This 
was outweighed by Exchequer 


The (talng rates « tbe artttawtie roeara rooretal to the nearer ooMliteertfc, of U«M and offered rates tar OOm 
gaoled fejr the maria to five refcresse banks 31 LLOO ul rath worth* <taj- The bs*t are IbUrt Weamtetra 
Baric, Baric of Tokjo, Deutsche 8m*. Braque National de Paris and Morgan Guraata TnsL 


MONEY RATES 


NEW YORK 


Treasury Bills and Bonds 


(Lunchtime) Coe month 

Two month 

Prime rate 11 ^ Three month 

Broker loan raw 10%-(* Sumona 

Fed. furs -9% Oocrar 


FrariEfart. 

Paris 

firtdi 

Amagda ra 

Tckjo 

Milan 

Braseh 

DlNIS 


- 9% 

lot year 

wo year 

Overt are 

One 

Mwtfl 

630430 

6506 65 

ML 

w 

7.05-735 

W 

dVA 

sli-ay 

7%-7% 

a%-9 


— 8.03 Three rear — 

882 Foctjtm 

853 Flvejrai 

8.78 Seren rear 

8.87 lQ-ttar 

B.98 30- rear 


Two Tim 5ta 

Months Month) Months 


Lombard 

tataventtao 


6556.70 6 65-640 6.85-7.00 


8%-8% 8jl-Bfi 8B-8B 

I 7^-755 - 

: J2& : 

8 %-S% 

9%-9% 9%-9l? 9%-9% 


LONDON MONEY RATES 


transactions adding £490m to 
liqmdity, a fall in the note cir- 
culation of £55m, and bank bal- 
ances above target of £75m. 

In Amsterdam tbe Dutch 
Central Bank allocated FI 
3.59bn in seven-day special 
advances to the money market 
at an unchangedrate of 6.70 per 
cent An earlier six-day facility 
of FI 527bn expired yesterday. 

In Paris the French Treasury 
sold FFr5bn of 13-week Trea- 
sury bills at an average dis- 
count rate of 8.24 per cent com- 
pared with 8.19 per cent at the 
last tender. 


Interbank 0K»- 

Interbank Bid 

Sterling CDs 

Local Authority Deps. ... 
Local Authority Bonds .. 


Local Authorin’ Bonds .. 

Discount Mkt Deps. 

Company Deposits 

Finance House Deposits 
Treasury Bills (Buy) 


Bank Bills (Buy). ... 
Flue Trade Bile (Buy) ... 

Dollar CDs 

SDR Linked Dep Offer 

SDR Linked DepBM 

ECU Linked Dep Offer 
ECU Linked Deg Bid 


Treasury Bills (SMI); one-roomh 12/, oer cent; Uvn months 12“ per cent; Bank Bills (sell): 
one-month 12% per cent; three months 12% per cent; Treasury Sills: Average lereler rale of 
discount 12.2451 p c. ECGD Fixed Rale Sterling Export Finance. Make up day April 2S . 1969. 


1 12.2451 p c. ECGD Fixed Rale Sterling Export Finance. Make up day April 28 . 1969. 
rales /or period May 24. 1969 to June 25 . 1989, Scheme 1: 13.96 ti e., Schemes JJ a J)).‘ 
s.e. Reference rate for period April 1 to April 28 , 1989, Scheme IV4V: 15.209 p.c.Local 


14.43 p.e. Reference rale for period April 1 to April 28 , 1989, Scheme rV&V: 15.209 p.c.Local 
Authority and Finance Houses seven days’ notice, others seven days’ fixed. Finance Houses Base 


Rate 13h from May 1 . 1989; Bank Deposit Rates for sums at seven days notice 4 per cent. 
Certificates of Tax Deposit (Series 6); Deposit £100,000 and over held under one month 9% per 


cent: one-three months 11 percent’ three-six mon th s U per cent’ six-nine months U per amt; 
nine-twelve months 11 per cent; Under £100.000 9>j pa- cent from December 1.1968 . Deposits 
withdrawn for cash 5 pa cart. 


Estimated vokxar total Calls 6B Pub 228 
Previous dv's open fell. Calls 2849 Puts 2137 


Estimated mbae total. Calls 845 Pus 594 
Previous Oafs open bit CaUs 8496 Puts 8618 


UFFE EUH90LUU OPTING 
Ora print] of 1M% 


UFFE SHUT STERLING 


Srike CaltaoeUJemetts MMetUmei** 
Price Jo* Ses Jpn Sep 
8*175 67 104 2 14 

9000 4« . 85 4 20 

9025 24 66 9 2b 

TOO 10 51 20 36 

9073 3 38 38 48 

9100 2 27 62 62 

9125 1 18 86 78 


Strike Cans-sattiemests PHU-settfenrats 

^ ^ ^ 

86^ 33 80 12 18 

8700 16 63 20 » 

«725 7 « 36 36 

STM 4 35 58 48 

8775 2 24 31 62 

8800 0 16 104 79 


Estimated vote* tetri. Cads 40 Puts 40 
mifuui day’s open tat. Oath 2856 Ms 4759 


Estimated voter* total. Calh 74SPub 1824 
Aeriora dWsopm h*. OtMs 26389 ftxs 25258 


PWLAOCLPWA SE « OfTTOE 
OL258 tab p* ED 


Strike 


Calls 




Puts 


Price 

1630 

Jm 

156 

M 

263 

26? 

3^ 

JUB 

191 

M 

274 

38? 

1675 

10.70 

141 

183 

230 

336 

4.77 

553 

1700 

033 

099 

136 

154 

500 

5.98 

732 

1725 

085 

0J9 

0.68 

im 

739 

8.70 

930 

1750 


033 

037 

263 

9.71 

10.17- 

1144 

1775 

. 

0.06 

037 

036 

1224 

1337 

13.70 

1800 

- 


088 

219 

1457 

1485 

1682 


Prevtaus day's opes Inc Calls 425.956 Pub 423.448 (AH amentia) 
Prettea Oafs vohne Galis 21,614 Ptxs345hJ (All tarrocks) 


CHICAGO 


05. TREASURY BONDS KMT) 8% 
SUMM Mi «f 100% 


JAPAfESE YCR (MM) 
Y125m S per Y1Q0 




9?$ 

Lew 

Prev. 


90-23 

9021 

90-30 

See 

90-20 

9028 

90-17 

9026 

Dec 

90-16 

9021 

90-12 

9021 

Mra 

90-15 

90-15 

90-09 

90-15 

Jm 




90-09 

So 




9001 

Dec 


- 


89-25 

M» 


• 


89-16 

Jun 


M 


89-07 

Sep 


- 


88-30 

Bee 


- 


88-ZL 


0.7338 0.7S0 0.7336 0.7326 
0.74 17 (17429 07417 07406 
07301 07501 07494 0.7£4 
- ’ - - 07355 


DEUTSCHE MARK (DM) 
BW2S£MSpvDM 


05180 05187 05177 05171 
n*enn n«Ptg 05207 n*Pm . 


(LS. TREASURV DLLS (BM 

Sjo priab ef 100 % 


Jm 

1 ji^J 
9183 

91$ 

Lae 

9180 

Prev. 

9185 

See 

92.08 

g?ig 

92-06 

07 17 

Dec 

9213 

9217 

9213 

9221 

Ura 

9224 

9234 

9218 

9234 

Jut 

9234 


9234 

9243 

Sep 

9240 

- 

9240 

9243 


TfflEE-MOfITH EURDB0LLA8 OMO 
Sira potataol 100% 


SWISS FRANC OMO 
SftUSJMSperSPr 


Latest High lao her. 
05787 05795 05781 0577D 


05787 05795 05781 05770 
05614 05823 05813 05801 
05940 05855 05840 05834 



Latest 

IBgh 

Lera 

•ftw. 


9038 

90.46 

9038 

90.44 


90.64 

90.73 

90.63 

9073 

Or 

90.64 

90.73 

90.64 

90.73 

Ura 

9081 

9087 

9081 

90.90 

Jib 

90.78 

9086 

9078 

9088 

See 

90.75 

9083 

9075 

9085 

Dec 

90.63 

90.71 

9053 

90.73 

Ura 

9068 

90.75 

9058 

90.78 

STANDARD & POORS 506 DtBEX 



SSM ttraes 

feta 





latest 

Higii 

low 

Fee*. 

Jm 

31755 

31830 

317-30 

31850 


32170 

32240 

32170 

32285 

Dec 

326.00 

UCIP 

gjMtn 

32720 


EUROPEAN OPTIONS EXCHANGE 


May 89 
Vol I Last 


Nor. 89 
Vol I Last 


81 I 4.10 
55 050 


S380 168 

S390 75 


80 0.70 B 15 570 A 

58 6 I 41 1850 


EOEIntteC 
EOEIndexC 
EOE Index C 
EOEIndexC 
EOEIndexC 
EOE Index C 
EOE Index C 
EOE Index P 
EOE Index P 
EOE Index P 
EOElndexP 
EOE Index P 
EOElndexP 
S/FI C 
5/FI C 
S/FIC 
S/FI C 
S/FI P 
S/FI P 


57 

15.10 

_ 

_ 

- 

_ 

19 

1050 

4 

13 

169 

1520 

167 

6 

155 

950 

— 


7B5 

250 

315 

650 

7 

10 

1195 

1 

342 

4.20 

2 

7 

384 

030 

108 

280 

1' 

• 5 

80 

0.20 B 

64 

1.80 

— 



— 



150 

280 

14 

020 

107 

270 

57 

430 

572 

1 

168 

4.50 

— 


348 

250 

246 

6.40 

22 

7.80 

669 

6.10 

31 

920 

4 

1050 B 

15 

1050 

- 73 

I? 7 n 

10 

13 B 

— 


80 

1830 

•mv 

— 

24 

820 

_92 

7.80 

13 

8.70 

331 

330 

361 

4.20 

50 

SJSO 

10 

050 

539 

150 

85 

250 

31 

050 

111 

370 

0.60 

1.70 

6 

290 


FL 290.70 
FL 290.70 
FI. 290 JO 


FI. 290 JO 
FI. 290.70 


FI. 290.70. 
FI. 290.70 
FI. 290.70 
FI. 290 JO 
n. 290.70 
FI. 290.70 
n. 290.70 
n. 290.70 
FI. 21850 
n. 21850 
FI. 21850 
FL 21850 
FL 21850 
FI. 21850 


Jul 

89 

OcL 89 

ABNC 

FI. 45 

326 

0.40 

126 

1.10 

ABN P 

FI. 45 

75 

4 

29 

4.50 

AEGON C 

FI. 100 

351 

270 

179 

4J0 

AKZOC 

FL 150 

866 

3.80 

49 

H50 

AKZD P 

FI 150 

GO 

4.60 

25 

580 

AMEYC 

FI. 45 

S3 

320 

2 

4 

AMEVP 

FI. 50 

171 

4.60 

27 

5.20 

AMRO C 

FI. 80 

211 

1 

53 

L9U 

AMRO P 

FI. 80 

52 

4.10 

29 

5.60 

8UHRMANN-TC 

Ft. 70 

138 

220 

117 

380 

BUHRMANN-TP 

FI. 65 

16 

1 

100 

1.70 

H.V DSU C 

FI. MO 

28 

1.90 

160 

480 

CIST-0R0C C 

FI. 35 

32 

180 


3.10 

GIST -B ROC. P 

FI. 40 

257 

5 

3 

5.40 

HEINE KEN C 

FL 120 

90 

230 

40 

4 

HOOGOVEN5C 

FL 100 

334 

580 

1505 

990 

H BOG OVENS P 

a 95 

801 

270 

60 

440 

KLMC 

FI. 50 

90 

080 

309 

L90 

KLMP 

FI. 45 

79 

LID 

49 

750 

KNPC 

a 70 



135 

130 

KNPP 

FI. 55 

67 

L10 

75 

220 

NEDUOYOC 

a 390 

57 

26 



NEDLLOYDP 

a 390 

88 

15 

_ 

_ 

NAT.HED. C 

FI. 60 

196 

2 

133 

780 

NAT.NEO. P 
PHIUPSC 

a 65 

1547 

5.90 

1524 

630 

a 40 

398 

0.70 

320 


PHIUPSP 

a 35 

72 

0.80 



ROYAL DUTCH C 

FI. 130 

725 

8.50 

Bb 


ROYAL DUTCH P 

FI. 140 

145 

580 

55 

8 

UNILEVER C 

FI. 130 

451 

850 A 

47 

11.70 

UNILEVER P 

FL130 

297 

0.90 

128 


VANOMMERENC 

FI. as 

1189 

13 



VANOMMERENP 

FI. 45 

77 

ZB 

8 

3 


H. 4L30 
FI. 41-JO 
FI. 9950 
FI. 14750 
FI. 147.00 
FI. 47 JO 
FI. 47-20 
FI. 75.70 
FI. 75.70 

FI. 67.70 
FI. 67.70 
FI. 13150 
FI. 35 JO 
FI. 35.20 
FL U2-20 
FL 100 
FL 100 
FI. 46 
FL 46 
Ft 57.80 
FI. 57.B0 
FL 401 
FI. 401 
FI. 59.40 
FI. 59.40 
FI. 3640 
FI. 3640. 
FI. 135.80 
FT. 135.50 
FT. 136.60 - 
FL 13640 
FL 47.90 
FI. 47.90 


TOTAL VOLUME IN 
A- Al 6 8- Bid 


CONTRACTS : 41527 
CwCalt P-Pot 


BASE LENDING RATES 


AM fa* 

A(ten&QBBpOT__ 
AAB-AllfajJiata- 
Allied (risk BaA 

• KenyAicbadRr 

AfE Banting Group 

AsochtesC^Cop 

ArttaibBu* 

BartflfBartda 

Baco Bilbao Vaap_ 

8aakHapoMim 

Back Crafiti Cora. _ 

Bank of Qfprgs — 

6ar*ofWsd 

fairfWa 

BankofScotbnd^__ 

Bam Beige Ltd 

BerfejsBak 

BeDdnwkBfflSPLC- 

Berlin? fa* AG 

Brit BkofMId Eat 

• BronSblfllw 

BffiteMtgeTst__ 

CL Baafc NederlaBd 

fearalC«Hai 

• QarttrtoffieBask.^._ 

OtbokHA 


13 GfdesdaieBtt-. 
13 CtwnAJiast- 
13 CMpmttNbdL 
13 Coals & Co 


13 DafarBakPLC 

12 DacaLfflrte^, 

13 E?atorialBa4pjf__ 

13 DstaTraRlld- 

13 Finacal&GflLBask^ 

13 FiBiKatiss*fa*Pk. 


13 • Robert FleoH&Co. 

13 RobBtFiw&PtnL- 

13 G trots* 

13 t&sbBEsIbbaR 

13 HFCfaSsfc 

13 • HarafarasBaflk 

13 HfrttaWeiGalMB* 

13 » 


% % 

13 KatWobsWer 13 

13 fiorttenBaiLtd 13 

a 13 Norwich Gen. Inst _ 13 . 

13 PRfYATtagtas Unfed.. 13 

13 PfwtodalBaj*PlC_- M ■ 

13 R.Ra|fca't&Sav_~ 13 

13 totatfeffrate — 13^ 

13 JtmlBkofStiUait-- 1* 

13*1 RaplTrartBsak— i- 13 

13 aS^bSWiliBBiSes. 13 

14 aj^dCtetatd— 13 - 


13 158. 


13% UnM BfcflfKMf^. 13 




13 • Hubes tfiBritfsk llwtost. 
23 tokin .& Secies. Nobs 
13 Asocafei * Dmft not 5.9X 


13 S»eBfe8^JopTfr£llU«fr 
13 ifiaaAUB illii ( 


13 ifistaHacsezlllKr 
413.75 base rate. | Dgaad i 
13 Hortpge&«3%* 







IS FUTURES 


COMMERCIAL 

AND 

JNSTTOTIIONAL 
' DIVISION 


opthns 

1 24-hour trading room 
& back office operation 
i Direct access to - . 
trading floors - 


■ Direct access to 
senior management 

■ Back office trans- 
missions twice daily 
for European clients 

■ C omp etitive co m u jht ssi tai 
rates 


For more infonHafim, please cotfact 
WtHiam G. O'Donnell, 

Senior Vice President, or 

Ionian H. Ffippen, li. Vice President, 

D irector of Trading Fkxr Operations 


Messrs. O’Donnell and 
Flippen will be available 
In London through to 
Jane 10 at (01) 628-9458. 


BcrakpBrtctxTte Chicago MeicxatfleEXdiazigrCeiaef; 30 &.Vtacher Drive. Otiago. I 


(312) 648.1400 


FAX: (312)4545969 


SPONSORED SECURITIES 


High Lora 
335 295 
38 28 
33. 25 

175 149 
111 -185 

123 100 
110 107 
305 285 

176 168 
200 140 
110 109 
387 355 

124 119 
174 115 
322 261 
107 .98 
465 403 
280 270 

113 100 

122 92 

114 106 
395 355 
370 327 


_ Cemprav ‘ ' 

Ass. Brit tat Onttwy - 

Armltageend Rhode* 

BBB Design Group (USM1„». 

Bardou Group (SB .; — 

Barden Group O.-Pref. (50. 

Bray Tedmoiogles — a 

Braahllt Cow. Prof — .... 

C CL Group Ordinary 

CCL Grow 11 % Cow-FTOf _. . 

Carbo PtaSE) 

Carte 7J% Prof (SB 

George Blairs 

Ms Group 

Jatisuo Group (SE) 

MaltlhouseRVttmstSB 

Robert JcnUra 

Scnrtlons 

Tantay & Carlisle ,u... 

Torday & Carlisle Cany Pref 

Trerian HeUkigt U1SM) 

DnhMtbope Cow Prtf 

Veterinary Dreg Co, Pic 

WSYeates 




Grass 

Yield 


Price 

Change 

dfv Ip) 

% 

P/E 

33Snf 

0 

■103 

3-1 

90 

.. :28 

0 

- 

- 

- 

•:30 

0 

21 

6.8 

73 

17S 

+2 

2J 

15 

29.9 

U1 

0 

6.7 

' 6.0' 


. loom 

” 8 

5.9 

5.9 

88 

108 

0 

11.0 

10.2 

- 

298xd 

0 

14.7 

4.9 

3.7 

176 

0 

14.7 

8.4 


200 

0 

7.6 

3.8 

n.a 

110 

0 

105 

9.4 


387 

0 

12.0 

3.1 

3.5 

124 

0 



163 

17* 

0 

7.1 

4.1 

181 

305 

0 


- 

- 

107 

+1 

75 

70 

4.0 

465x4 

0 

18.7 

4.0 

12.4 

280 

• .’ 0 

92 

33 

98 

113 

+1 

10.7 

95 

- 

107 

‘1 

27 

2b 

115 

114 

0 

8.0 

7.0 


.395 . 

0 

22.0 

5.6 

9.4 

330xd 

0 

162 

4.9 

275 


Securities detigaried (SB and (USM) are dealt In sAtatt to the rules and regulations of The 
Stock Eactauge. Otter securities listed above are dealt la subject to the rules of T5A 


There Securities ree dealt le strictly on a matched bargain basis. Meftho 1 Granrllle & Co 
United nr Granville Davies United are market makers In these securities 


GrorifeACo-Lld. 

I Loral Luc. London EOK 8BP 
Tdep6onrQM21 1212 
_MernberqfTSA 


I - GrauviRe Dnks Liumnl 

I Lore! lane. Loodoa EOK OF 
Telephone 01-621 12)2 
ember of the Stock Exchawue St TSA 



CROSSWORD 

No.6,936 Set by DANTE 


h la I la 


I 4 l 5 \ I* I [7 i IT 


ACROSS 

1 and 4 Social occasion at 
which t ip p in g in the wihTti 
was datifafiy observed 
16A5) 

9 and to Nick’s lawyer? (Bj8) 

12 I mention novel straight. 


mention novel straight- 
ray GA *> 

it m a boot and carted off 


13 Pot m a box and carted off 

(6) 

15 Ptint of issue 

lfi Support fbr a player (5,5) 

19 Light that goes up and 
down (W) 

20 Left or light lathe vessel ( 4 ) 

23" Bird circles its quart? (6> 

25 What the driver needs on 
tbs whole is to be sober (8) 

27 and 28 Impressive form 
born the tax assessor?. (8# 

29 and 30 They help your way 
to. the bank, providing you 
have a good balance <&6) 


7 S??c, d " t0 “ e “0« 

8 Produced admitted superkv- 
„ tty.O 

ll AttMks a devil with guns, 
perhaps (7) 

14 T^s. Eli ot piay shows under- 
statement ( 7) 

ftesssfis 

.19 See 1 down 

the beans in the 
' "hby (7) . 

22 IntemaI gastric trou- 
ble (6) 

*4 Young Insects raised up ou 
~ pea soup (5) 

28 8W hoWing a 

Solntionto Puzzle No.8^85 


HnHBOQQBj 

□ 


: . DOWN 

1 and 19 When these retire- . 
.. meat accounts are closed^ 
all interest should cease 
07) - } .. . , 

Z Decade with restrictions fbr 
every day of the week (9) 

3 The lowest farin of birds (6) 
BlBoyina whiri(^ 

6 What you czm' make as you 
;go along (ST i • 


□Haona 

awS+h=i 

o aoHQiiiniii hhqhhEj 

B a g n g H | D l B n D “ n “ 

B a | H g Q g InlD^ng 
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WORLD STOCK MARKETS 


ITALYtaoUantfl 





BaftfcaHkta 




Safe* Sta* High Isa CtaMCtwa Was Stodt Wgh Low OeawCfano 


Low etoMChog Stow Stock waft LOW cuooawa 


TORONTO 

2pm prices May 16 

QuotoHani In canto untaM mart red I. 

17445 AMCA lot 00 473 400 
4SttAMUP» *23% 3D 20 - l| 
000 Aflntoo E ST0 0% 0% 

75884 A&naBl $«% 16% 16 % 

425 Atom N *18% 18 m MS 
27388S Mean 065* 2 8b Mb- If 
500 Algo Cent 521% 21% 21% 

30400 A BvrUfc M 24% 34% + % 
10488 AlCOM . £10% 10% 10%+% 
288487 BCE Dig 888% 87% -S7%- % 
16260 BCE O 223 28! 291 

14500 BCE Mow 835% 35% 35%+ % 
27671 BC Sugar A 818% 16% H% 

W700BBRA S8% 0% 0% 

547 BP Canada 816% 18% 16%- % 


120923 Bk MOOT! 830% 30% 30%- % 

tteOMPlKSe* 817% 17 17%-% 

1100 Baton $11% 11% 11%- % 

68850 Balmoral 103 


400 BomOdr A 511% 11% 11%- % 

22500 BomMrB 811% 11% 11% 

7488 BOW VI* .815% 15% 15%+ % 

MKBrantolea *» 2B% 29%+% 

80038 Sraacan A *28 Z7% 28 + % 

15238 Brkwator 505 300 300 

2S714BCPMM 815% 15% 16% 

S363 Bruneor SM% 16% 15% - % 

1100 Bnswwfe *10% 10% 10% — % 

11+587 CAE 818% 13% 13% - % 

200CSP8* 818% 18% 18% - % 

100300 CO. Bf 810% 10 10 - % 

400 CFCF 817 17 17 

MSOCamtoor .812% 12% 12% 

86114 Camlxldg S3i% 31% 31% 

37087 camp Raa 67 m os- 2 

325 Camp Soap 821% 2t% 21%+ % 
T7Q60 Caapaau I 817 16% <6% - % 

1987 C Not ma IB 7% 8 + % 

4800 C Packrs SM% W M%+% 

1400 CS POM f 355 355 355- 5 

230400 C Exproa f 103 100 101- 1 

1100 CQ UNM *43% <j!j <S% 

340250 Cl Bk Cora 830% 29% 29%+ % 
400 C Marconi 817% 17% 17% 

6054 C Oodanttt 818% 18 19 

610456 CP LM 522% 21% 21%-% 
386 C Bony 87% 7 7 

255824 CTlra A « 823 21% 21% 

57215 CUIII A I 820% 20% 20% + % 

200 emu a sa% 20 % 20 % 

2136 Rcnamaa o 316 SIS 315 
13900 Cantor 124% 24% 34% 

1100 Canon A 811 11 11 

150 Cara 817% 17% 17% 

8800 Cara A > 816% »% 16% + % 

1746 Catena 825% 23% 23% + % 

200 Catonase 852 32 32 + % 

725 Can Capitol Sit% 11% 11% 

33845 CeaCap A 53% 9% 9% + % 

2400 Centtt A 53% 5% 6% 

200 C Over Tfc 522 22 22 

100012 Cttaran 140 IIS 133+ IS 
126 Cnte&an 514% 14% 14% - % 
M00 CHUM B( 620% 20% 20%+ % 
1D7290 Clnaoto* 815% 15% 15% - % 
1M00 Co Stoat t $16% 18% 16% 


36848 Comlnco 523 % 25% 25% 
KSGanguflog 435 430 435- 10 

36700 Connaught SZ7% 26% 27% 

26102 Can 7VX 56% 6% 6% 

3E88 Cnauri Gee S2B% 26% 26%+ % 
246 Cnowg S 811% 11% 11% 

20Z39S Corona A I 56 7% 7% 

MOO Crown 812% 12% 12%+ % 
SB57B Crown A t 56% 6% 5% + % 

183? Deaton A 485 47S 475- 10 

3SB2 Denton B f 485 4SS 468 

14000 Dartoo S1S% 13% 13% + % 

19724 Djckcan A I 480 4ffi 430 

102600 Doteaco 828 27% 27%+ % 

4113 D Textile 814% 14% 14% - % 

35341 OOffltV £15% 15% 15% 

200 Donahue Si3% 13% 13% - % 
3800 Dumanml o 512% 11% 12 - % 
503 Du Pont A 523% 23% 23%+ % 
4450 Dylan A 811% 11% 1!%- % 

30344 Echo Bay 516% IB 16% 

1369 EorptraA I 5M% 14% «%+ % 
H03 Enfield 86% 6% 6% 

6900 EcuftyS* A 415 410 415+ S 

10778 FPI Ltd 57% 7% 7% 

9S458 Ftentedg *32% 32% 32% - % 

4461 Fed bid A (T5% 15% 15% 

676 Fad Plan 819% 13% 13% 

2005 Fifl Trsco 35 32 35+ 1 

BQ7 Fuming L 811% 11 11% 

35000 FMaratM I 88% 8% 8% 

too Fore Cnoa 5171 171 171 -3% 

1348 Fores 821% 21% 21%+ % 

4100 FourSaan f 532% 32% 32 % - % 
tOOO Franco o 88% 8% 8% + % 

26BGWUW 823% 23% 23% 

MOO Qatocae 366 365 366- S 

18800 Qaadaa 87 6% 7 

1600 G£ Can $27% 27 27%+ % 

7000 Slams 135 135 135 

3700 Galdcotp I 423 415 431+ 10 

3200 Gld Knight SB 8 8 

200 Groton A I 510 IS 10 - % 

122800 Crangca 328 285 325+ 40 

1300 GL Group *20% 20 20% + % 

850 GWV Ulaco 514% 14% 14% — % 

18973 Guh Rea 514% 14% Mb 

4CS3 Malay S6% 8% 8% 

25200 Harrto A 85 5 S - % 

130 Haarter S2S 2S 25 
1572 Hoyaa O SM 14 14 

68820 Haaatmi 530% 30% 30 %- % 
1Z450 Hamte 813% 13 13% 

7011 Hotttoar 814 14 14 + % 

4060 Horsham f (9b 9% B%- % 

880 H BayMn a 39% 9% 9b + % 

<337 H Bay Co 527 26% 27 +% 

15440 ImascoL 831% 31 31% 

78069 toip OB A 555 54 54%+% 

243532 tnco 538% 37% 37% - % 

20740 inland Gto SW% 14% 14% 

90 lnropac 511% 11% 11% 

34677 Inter c.ry 824 23% 23% 

872 huamoma 846% 45% 46% 

85450 inti Thom (17% 17% 17% 

300 to* Grp 818% 18% 18%+ % 

Soo rvaco a 1 511% 11% 11% 

25400 Jannock 819% 18% 19% 

122S Kafty DA S73 78 78 - % 

BOO Karr Add SM 19 19 

29830 LataS 523% 23 23 - % 


01733 UeMnrto 811% 11% 11%+ % 

171 Latonja p *10 19 O + % 

42530 Laldlaw A SM% 18% 18%- % 

160022 LaWw Bf $15% 15% 16% - % 

SOO Laur Bk *14% M% 14%- % 
UOQLurQrB 87% 7% 7%- % 

T4U8LMBQUA $12% 12% 12% 

MOO Lotrfnw Co $11% 11% 11% - % 
5454LOP+M 5*1% *1% 21% - % 

1000 Lnmonlca 87% 7% 7%+ % 

172MDSA 124% M% 24%+% 
1500 1103 8 S22% 22% 22% - % 

18230 Mae Kenda SB 5% 6 + % 

73386 Melon H X 815% 12% d + % 
gOSOMdnHVI $11% 11% 11% 

45603 MaenBan $18% 18 18% 

10030 Magna Af SO 12% t2%- % 

5257 Manama t $17 16% 18% 

7447 Marti Raa £8% 6% 6% 

SOO Mematns 110% 10% 10% 4 % 
6S0Q Matoil U 512% 12 12%+% 

6300 MOM Oty 58% 6% B%+ % 

19756 UtnoMa 818% 18% 18% 

6126 MHal Corp 306 30D JOO- 10 

TSTOMotonAI S36% 35% 39%+ % 

SOOMotoanB 536% 36% 36%+% 
80433 Mean 836% 35% 38 + % 
1182 Maamho » 3SS SS5- S 

12090 Nat Bk Can SM 13% 13%+ % 
1US00 n Busman 107 m 102- a 

1753 NewTel Ent 818% 19% 19% 

12485 Noma A Sta% 13% U%- % 

13500 Norandn F SM M M 

55009 Horanda 523% 22% 22% - % 

7448 NOIM 523b 23% 23b 

14882 Notch A I 521% 21% 21%+ % 

1S73 NC Olto 818% 18% 18% + % 

32332 Nor Tel 520% 20b S0%- % 
1506 Nortogto U% 8% 6% 

238122 Nova 1 811% 11 11%- % 

200 Nsverco $12 12 12 

48800 Nowaco W SM% 13% 14%+ % 

1780 Human S8% 9% 9% 

41200 Ocelot Bf 811% 11% 11% 

38700 Onaa I SU 13% 13%+ % 

2000 Oshava A I 825 24% 24%-% 

8928 PWA Corp $15 14% 14% 

255925 Fgurta A I 88% 8% 8% + % 

43128 PanCan P 525% 25% 25%+ % 
23000 PegaawB Sit 10% 11 + % 

1150 Neari A I 515 IS 15 

28089 Pioneer M 135 130 13S+ 2 

325874 Placer Om 813 14% 15 

4JB77 Poco Pal 87% 7% 7% 

33150 Powr Cor f SIB 15% 16 + % 
6879 Poar Fin S1B% 19% 10% 

26500 Protogo *9% 9% 9% 

1400 Que Tel 814% 14% 14%+ % 

100 Ouebcor A 818% 18% 18% 

•3200 Renner *8% 6% 6% - % 

825 Hayrack I 87% 7% 7%- % 

90997 Henbane* SM% 15% 16% + % 

874S5Raoapl 812% 12% 12% - % 
3215 Rio Moom 524% 24 24%- % 

17081 nogora B r 8H0^ 108% M9 +1% 
4500 Homan 811% 11% 11% 

116126 Royal 8ak 543% 43% 43% 

19980 SHLSyW 811% 11 11 - % 

IS5S0 SO. CamA f 817% 17% 17%+ % 

SlOO Samuel KT Sl5 IS IS 
48850 SaaKoll 810% 10 10 


132428 Scaplro 440 430 443+ S 

ion seen ! sia% is% m%+ % 

44838 Seagram Saab 00 88%+ % 

TOW Sean Can li2% 12% 12%+ % 
9800 SiiawC B ( (12% 12% 12% - % 
15304 Stortl Can $43% 43 43 - % 

£362 Sharria $13% 13 13 

3000 Sonata 180 180 1BO+ 10 

208S5 Scutoam (34% 34 34%+% 

SS29 Spar Aero f (15% 14% 15 - % 

38000 StembQ A I 338% 38% 38%+ % 
101854 Srelco A 823% 23 a%+ % 

8S400TCC Bey 18% 9% 9% 

95772 Tack 8 f $U% 17% 18%+% 
47500 Thom N A R9b 29 29 - % 

119663 Tor Dm Bk *41% 41% 41%+% 
3« Tor Sun 821% 21% Z1%- % 
374TO Tontar B I £32% 31% 32 +% 
168 ToW Pal 135 35 95 

9S37B TniARa U 814% 13 % 14%+ % 

55932 TrCaa PL $M% 14% M%+ % 

3080 TrKon A 821 20% 20%- % 

2782 Trims 383 390 399- 10 

BZS0 Trleae A I 533% 33% 33%+ % 
lOOTrtaacB 134% 34% 84% 

1800 Unlcorp A 87% 7% 7% 

nun i uv ly | 33) 

750 Un Carbld 523% 29% 2»%- % 
2930 U Efllprtoe (3% 9% 9%+ % 

292 Un Corp S34 34 34 

33697U Varty C 335 335 3» 

5050 Viceroy R 480 450 490+ » 

7151 VMaoen r 813 17% 18 + % 

38525 WIC B f £14% 14% 14% 

10Q Waldwood 515% 15% 15% - % 

256B5 WcoesT E 817% 17% 17% + % 

3000 Wastoiln 19% 8% 9%+ % 

0700 Waaan 837% 38% 38%+ % 

52451 WooOwd A 58% 8 0 - % 

836 Xaro* Can 518% 18% 16% - % 
1-No voting rtgMa or reamoad vottog 
righto. 


MONTREAL 
4pm prices May IS 


4S0 BombrtPA 811^ 

41BBB BombrdrS 812 

<00 CB Pak 818$ 

1B380 Ceacadse SOS 1 . 

11423 DomTdA 814$ 

6360 U*motec 810$ 

Q12S7 Nafflk Crto SM 

40354 Nowarae 812$ 

28355 Power Corp 5151 


8907 Provigo 508% « 

4500 SttlnbrgA 538% 3 

401B5 vldeohoo 517% 1 

Total Salra OWABO aharae. 


11 % 11 %+ % 
11 % 11 % 

18% 18% — % 
08 06% 

14% M% 

10 % 10 %+ % 
W% 13%- % 
11 % 12 % + % 
15% 13%1 % 
08% 09% 

30% 38% 

17% 17%+ % 


NEW YORK 

DOW JONES 


Mw 1 MW 

M2y j ktoy j 1989 

1 Since eompHaU on 

16 15 

12 11 Hip I low 

HiS 1 Low i 


2463.89 2439 JO 


JAPAN 



Back J«ar. 

iirtiiCo. 






May I May ] May | May 


1557 J \St6JS 1537.1 1 1515.6 

694.4 699 j 6 684.7 


\mm\ 


15658 05® 1412.9(7/4) 

727.0(26/1) 652L6 (7/4) 


319.73 (d I 320.48 319.82 320.48 02/S) 2195 Q/D 


6Q5U2 06/5) 551950(40) 




td 30936! 308.88 30955 (12/51 275.49 (27/2) 


7986 I 797.4 7954 792.7 8154 Q8/fl 723J (4/D 



465.9 fc) 460.9 46L4 

109J It) 1096 1086 


563.60 £d 56760 57548 

16725 (d 1684.7 1709.0 

1339J5 !ri 134744 1358.79 


470.4 04/4) 417.9 (4/U 

1115 04/4) 975(27/2) 


58528 03/4) 535.78 07/2) 

1741.9 (13/4) 15957 (27/2) 

139462 07/4) 127L70 (23/2) 


May 12 May 5 


543 1 341 


'i(irrv8r.9P^ l .irT J 


AntS +ar- 




SarttanoOm 

SaoHonmOini . 
SwMumoEha. 
SwtomoBwrr 


MUttos 

May 16 liar 15 H* 12 


NrwYerir 174.469 180494 221.440 

Asm 11497 10.916 13.903 

OH (u) 133659 166554 


Apr 28 1 year ago (approxJ 


3.45 3.60 


NEW YORK 

May 16 May 15 May 12 


328950 3309.64 3Z7B.43 1 3285.10 1 330964 05/5) 270669 (3/U 



60276 I 60250 


2386 id 239 2 2374 

1865 Id 186.8 1874 


620J0Q4/4) 577.49 Q8/2) 


3413524 (8/5) 30183.79 Q/U 

2544.60 (8/5) 2366.91 16/11 


240a«5) 2085 CVD 

1906 (27/4) 166.7 U/3) 


64L47 Id 655.75 62956 66561 U9M) 467.17 Q/U 


May May Uaj May 

16 15 12 11 


334861 3564.9 (6/2) | 320750/1) 
>5912 3696.10/2) 33505(6/11 


1442.0 1490.0 1479.0 
2488.(41 25014 25224 2522.0 


31848 fc) 


1303.48(16/5 1030.69 (4/D 


16394(23/3) 12914(15/3 

25814 (28/4) 19614 O/D 


303.88 U6/S) 268610/3) 


39305 j <d j 3901.4 j 38872 j 39305 06/5 | 3133.90/D 


6744 fc) 675.9 6755 6864 (28/4) I 6132 O/D 



5194 U7/2> 4912(28/3) 


6 Subject to official recalculation. 


Bax rate of all Mch art 100 e»pl BY5E Alt Comm- 5ft Stanton and Pnor'i- Ifc ami Toronto Cowsoittf 
and Metals - 1000 Torartw tedlos based 1975 2 nd Montreal Portfolio 4/1/83. I Ext hid lug bonds, 
t tnriBirW. pin Utilities, Ftoaodal and Transpcrut/oo. fc) Dosed, (a) Unsuitable. 


Base values of all Indices are 100 except Brussels 5E and DAX- 1.000 JSE Gold - 255.7 JSE 
Industrials - 2445 and Australia. All Ordlnary and Mining - 500; (c) Closed, (o) Unavailable. 


* 1 

405 

, 1 

1820 




TOKYO - Most Active Stocks 

Tuesday 18 May 1889 


Stocks 

Cloalng 

Changa 


Stocks 

Ctoaing 

Changa 


Traded 

Prtoaa 

on day 


Traded 

Prlcea 

on day 

ToaMba ... 

(7.1m 

1480 

+60 

Nippon Start 

9.7m 

916 

-7 

Toray 

aosm 

1,060 

+ 30 

Sanyo Electric — 

9JSm 

956 

+23 

Sumitomo MotaJ . 

17.6m 

•35 

-3 

Kawasaki Steel .. 

9.*m 

1440 

•TO 

Bmtb .— 

ULflm 

2.1S0 

+40 

H«BC« 

a«m 

1480 

+40 

Mateo 

13.7m 

1,180 

+60 

Fuji Heavy 

75m 

1410 

+ 10 




Travelling by air on business? 

Ho joy reading yoor complimentary copy of the Financial 
Times when you are travelling on scheduled flights from . . . 

BRUSSELS 

with Lufthansa, TWA, Sabena, Pan -Am, British Airways, 
Finnair n _ 

FINANCIAL TIMES 

100*11 MlUIUSt M«snni 


It’s attention to detail 

like providing the Financial Times to business 
diems, that makes a great hotel chain. 
Complimentary copies of the Financial Times 
are available to guests staying at the Novotel 
Sophia Antipoiis, the Novotel Nice Cap 3000, 
the Novotel Strasbourg Sud, the Novotel Paris 
Les Halles and the Novotel Toulouse Centre. 



Your FT hand delivered in Germany 










2TPTTI.. ■■ 


If you work in the business centres of 
HAMBURG, BERLIN, DUSSELDORF, 
NEUSS, KOLN, BONN, FRANKFURT, 
OFFENBACH, HOCHST, ESCHBORN, 
RUSSELSHEIM, MAINZ, WIESBADEN, 
MANNHEIM, LUDWIGSHAFEN, 
STUTTGART, MUNCHEN, 
HEIDELBERG, NURNBERG or in the 
TAUNUS AREA — gain the edge over your 
competitors. 

Have your Financial Times personally hand 
delivered to your office at no extra charge and 
you will be fully briefed and alert to all the 
issues that influence or affect your market and 
your business. 


12 ISSUES FREE 

" * ■ ■ 

When you take out your first subscription to 
the FT, we’ll send you 12 issues free. Then see 
for yourself why Frederick Ungeheuer, Time 
magazine’s senior financial correspondent, 
describes us as “the paper with the best 
coverage of international finance.” 

0 Frankfurt 0130-5351 (toll free) 

and ask for Karl Capp for details. 




FINANCIALTIMES 

EUROPE'S BUSINESS NEWSPAPER 




































































































































































































































12 Moran 

Stock 


a 

ft 

9b 

47 


29% 21% AAR 
10% 8% ACM n 1 01 

11% 10% ACMIn i 26a 
10% 8$ ACM U nl 01 

11% 10% ACM SCI JS 
>0% 0% ACMSp 1 01 
2% amCa .lie 
3% AM Inti 
lB$AMmpf S 
38 AMR 
ARA 

35% ASA 3a 
21% 14% «VX J4 
59% 42% AbtLab 1.40 
19 19% ANUtH Q 1 

12 7% AemeC 40 

fi 5% Acmes Z 2 
33% 20% Asian 
16% 14% MaEs 1820 
18% 7$ AMO 

43$ 28% AMD pt 3 
9% 6% Moat 

18% 16% Aoab pi 1.84 
21% l$%Adrt>pf£40 
0% 57, Advcv .12 

547, 33% AetnU 2.78 
«9 24 AWIPd X 22 

20% 13% Ahirars .88 
4% 2% Aileen 

53% 37% a.. P rd 128 
28% 15% AirtFrl JO 
10% 12% AirgaS 
20 % 17% Airlease 2.40 
9% 4% AlaP Si *37 

96% 08% AlaP (4 9 

B£ 73% AlaP pi 028 

28% 16% AUk Are £0 

10% 14% Aibnvln JO 

40% 29% Alberto 36 
33% 22% AJOCuIA .36 
46% 28% Alban 60 
36% 2fi% Alcan 3 1.88 
24 17% Alep wj 

30% 23 AlcoSid .75 
28% 21%A1e.AU 1 

77 49% Alerdr 

68 89% AllegCo 1931 

4% I vjAigim 
10% 2 vtAlgl p r 

27% "$ *|AII p>C 

41% 31% AlgLud <a 
40% J5$AligPw£0S 
16% 10% AllenG 
(9% 13 Alien p(f. 75 
9% AlnCap nl 40 
13 % AJIdPd 
30% AlaS.pil 180 
9% AlatMu ,78a 
9 AlsMP n.150 
9% AlaMII n 70s 
. . 9% AlsMO n37« 

44% 31 7. Atm 111.72 
67% 43% Alcoa ISOS 
19 11% AreiflkG .08 

27% 18 Amax JO 
15% 1l%Amea51 j 4B 
15% 8% Am dura 

27% 19% Amdur pi 135 
40% 25% AmHea JO 
23% 14% ABarcfc .15 
71% 43% AntBmd £44 
30% 26$ A Bra pKL76 
39% 2-> % ABkJM S3 
29% 23% ABusPr .96 
22% 19% ACaoBd 2J0e 
24 19% ACapCv 2930 

10% 8% ACjpln 1 10a 

12% 8% ACMR JO 

13-16 % ACemC 

55% 44 ACyan 135 
29% 25% AElPw 2J2n 
34% 22% AmEjp .84 
T9% 11% AFarerty 28 


10 % 

'X ** 

5?-% 

B$- % 
«%+ $ 
83% — % 
4 


Ch'ga 

Pt St* CMO* Pt* w. 

Dhr. VW-E lOOaHigb Law Quota Cl poo 
- A-A-A - 

.44 1319 283 23% 28% «% + $ 

11. SIB 9 8% 0 + % 

12. 570 10% 10% 

11. 198 9 8-1 

12 K» 10% 10% 

II 485 9 0% 

30 27 638 4% 4 

1084 6 5% 

8 7 8 22% 27% 

8 3556 64% 83% 

182 4 d 3% 

72 299 4i 40% 

1.1 10 3*1 21% 20% _ . 

£3 l7»103uE0% 59% 60 + % 

138 17% 16% 16% - % 

£9 SB 10% 10% 10% 

4.M0 1 7% 7% 7$ + % 

16 843 u33% 33% 33% 4- % 

12. .171 <5% 15% 15% 

4Q67 9% 8% 

90 173 33% 

70 9% 

10. 11 17% 

IZ 14 20% 

1 6 16 25 7% 

62 91812 53% 52% S3 
J 871 47 % 48% 47% - 
AS 33166 19% 19% 19% - 

20 33 3 % 3% 3% + 




+ % 

33% 33% 

9 9 

17% 17% - 

21% 20% - 
7% r% + 


£8 II 3864 42% 41% 42% 
25% 2S% 25% 


14 23 08 - . 

13 447 u19% 18 19% + % 

12. 9 51 20% 19% 1»% 


9V- % 
»$+ $ 
83 + % 
27 - % 
17% - % 

i+ % 


41% + 
33% * % 
48% — % 
33% 

22%+ $ 


a '-i 


25 
65-%- % 


94 43 9% 9% 

93 s30 91 90$ 

18 120 S3 83 

7 10 323 27% 28% 

17 11 20 17% 17% 

9 20 25 u*1 % 40% 

1.1 16 33 33% 33% 

I. 7 19 555 48% 46% 

9.0 53992 33% 33% 

11 23 22 % 

26 12 SOI 29% 28% 

4 0 15 1157 25% 25 

29 2 65% 65% 

£0 II 19 81% 81 81 

38 1 % J % 1 % 

2 2 % 2 % 

6 8% 8 

2 7 7 B13 37% 38% 

8J 10 867 37% 36% 

17 101 15% 15% 

95 (3 >8% 13 

II. 20 180 12% U 13% 

19 132 uZS$ 24% 25% + 1 

54 10 2592 33 % 33 33%+ % 

74 3S8 10% 10% 10%+ % 

16 371 9% 8% 9% 

7 0 3SC 10 9% 10 + % 
3.6 19* 10% 10% 10% - % 
3915 888 44% 43% 44%+ % 

£4 6 5647 67 86% 67 - % 


2% + % 

6% 

37 + $ 
J7%+ % 
15% 

f«% + % 


.6 19 49 12% 12% 12% + % 
31 32819 26 25% 25% - % 


25% _ . 

3 7 10 127 13% 13 13%+ % 

3 225 16% 14% 14% - % 

7.8 18 25% 25% 25% - % 

IS 12 3723 40% 39% 39% + % 
356 20% 20% 20%+ % 
35 11237669% 69% 69% - % 

10 2 27% 27% 27% - % 

£6 19 162 36 35% 38 

34 12 45 28% 28% 28% 

11. 60 19% 10% 19%+ % 

11 10 22% 21% 21% - % 

12. 256 9 % 8% 9 

6.4 10 77 9% 9% 9% 

51 9-16 17-64 9-32+ 1-32 
£5 15 3512 54% S*% 54% - % 


65 93333 £7% 26% 27% + % 
J3%- % 


£514 6841 33% 33% 

1.6 13 1158 TO 17% 17% + % 
36% 27% AGnCp 150 42 11 1473 36% 35* 35’, - % 

6% 7% AmGvi .64a 11. 321 7* 7% 7% 


10% 8% AGIP 0108a 
10% 9% AGTT n JGe 

20% 17 AHItPr £20 
27% 24% AHarli 120 
9* 70% AHoroe 390 

57% 42% Amrfch *£B2 
54% £0 AlnlGr .40 
22% 14% AMI .72 
40% 27 APmd 60 
85 S3% APrvd pt3J0 

16% 13% 4BE&T 3 
4% 3% AmHIly .72 

18% HVAS8 JO 
19% 15% ASB pf 1.81 
5% 3 ASH Ip 

GS 47% AmSrar 1 
70% 58 ASlr pWWJ8 
35% £4 % AT4T IJO 
21% 14% AmVttr .74 
15% 13% AWH prIJS 
14% 12% AitttfMl 
40% 29% Amiran 1 J8 
18% 12% AmeOp .10 
16% >2% Aratjie* 60 
11% 9% AmevSc 1.08a 
45% 34 Anvco *1.90 
52 40% AMP 120 

15% 11% Ampco JO 


196 9% 9% 8$ + % 

£7 187 9% 9% 9% 

11. 13 300 20 19% 20 

4511 2 26% 26% 26%+ % 

4214l604u94% 93% 93% - % 
52 12 2259 56 % 56% 56% - % 

5 112m} 03% 82% 82% - % 
33 23 2834 21% 21% 21% 

1.6 14 1043 37% 35% 37 +1% 

55 133 63% 60% 63% +3% 
14 8 98 14% 14% 14% + % 
17 3 68 4% 4% 4% 

52 3 170 15% 15% 13% - % 

11. S3 17% 16% 17 - % 

80 3 % 3% 3% 

7.7 24 8*0 60% 60% 60 %- % 

67 120 85% 65 65 - % 

£5 17 13343 34 % 34% 34% 

4.3 10 196 17% 17% 17% - % 

93 H20 13% 13% 13% 

76 95 13% 13% 13% - % 

£6 13 48 37 36 35 - % 

£ 14 2761 17% 16% 17% + % 

42222247 14% 13% 14% + % 

>1. 54 10% 10% 10% 


4S 11 5527 43% 4£% 42% - % 
‘ 43% + 1 


16% 6% Amre x JJ3 


7% Amrep 
20% 22% AmSrii 1J2 
11% 4% Anacmp 

29% 22 Anadrfc JO 
16% 9% Analog 
18% 7% Aneiiul JJ8 
27% 19% Angelic .7% 
11% S AngelRI 1 52 
41% 29 Anheus .72 
14% 7% ArnliQm 

19% 8% Anffmy 9.44 

33% 23 Aon cO 140 
10% 8 Apaerw 20 

37% 27% AppISt 
17% II % AppIMg 
28 17% Arc ADn .100 

38% 28%AreoCH 150 
27% 18% Aristae * 1 
23% 17%ArMa 1JJ8 
48% 38 Ark/a pi 3 


£7 15 5638 44 
£1 
7-0 


I 23 14% 
|1« 4E0 7% 

47 V« 8% 


5.0 8 74 2S% 
12 1173 6% 

1.0 28 2417 29% 
13 5756 11% 


42% ... 

j- aV - 


8% 9% 

28% 29%+ % 


11 % + % 


. 10% - % 

£2 13 174 24 23% 24 + % 


8 128 10% 10% 10% - 


14. 16 10% 10% 18% - % 

1J 16 122811141% 41 41 - % 

10 57 10% 10% 10% 

£4 12 490 1B% 18% 18% 

4.1 12 1055u34% 33% 34%+ % 
£5 25 2348o11 10% II + % 

7 245 35% 35% 35% - % 
10 189 12% 12% 12%+ % 


.4 135297 27% 27^ 27% 


11% 9% Armada 
11$ 9 


Armco .10a 
24% 23 Armc pG.10 
*5 40% Armc pMSO 

41% 31% ArmWI 1.08 
10% 5% A row€ 

41% 20 Artra 
25% 17% Amin .68 
30% 22 Aiarco 160 
10 AsCoal n.!5a 


15 

43 

12 

W$ 


31^ AahOn * 


A 


AsiaPe .07* 
5% Asettm £55a 
3% AtaiSos .40* 
n% mi i 
23% All Gas 1.88 
35 31% AaEnrg £78 

94% 78% AOflidi 4 50 
225 183 ABAC priflO 
20% 11 % Alias 9 
17% 14% ATMOS 1.12 
8 4% AedVd 

14% 10% Augaf .40 
37% 26 Ausent JO 
42% 34% AuloOt £2 
7% 4% Avalon 

28% 22% AVMCO M 
26 19% Avery J6 

26% 19 Avnel JO 
»% 18% Avon I 
33% 19% Avon pi 2 
16% 12% Aytan a 


7.0 7 510 38% 38% 36% - % 

3J 55109 20% 19% 19% - % 

4J 30 1567 22% 22% 22% - % 

SJ 26 48% 45% 46 + % 

21 10% 10% 10%+ % 

£4 10 3537 10% 10% 10% - % 

9.1 12 23% 23 23 - % 

10. 17 44% 44% 44% 

£8 11 1183 37 % 37% 37% 

S 184 5% 5% S%- % 

193 20% dl8% 18% -1% 
28 15 416 24 23% 23%- % 

5J 5 976 29% 28% 29 - % 

1.0 7 154 14% 14% 14% 

£413 1*06 41% 40% 41%+ % 

.« 524 11% 11% 1l%- % 

3£ 3 210 7% 7% 7% + % 

£6 8 10 4% 4% 4% - % 

49 5 599 20% 19% 20%+ % 

7.6 15 589 24% 24% 24% 

8.3 9 621 33% 33% 33% - % 
54) JO 3473 90% 83% 89% - % 
1J 1 £14% 214% 214% + % 
99 80 13% 13 13% 

72 20 90 15% 15% 15%+ % 
17 141 4% 41, 4% 

2-9 721 14% 13% 13% - % 

1.7 17 92 34% 34% 34% 

!J 16 1839 39% 39 39% 

713 23 7% 7% 7% 

1.7 12 116 23 22% 22% 

£2 14 289 25 % 25 25 - % 

2 0 16 438 25 34% 24%+ % 

£5 13822 ||40% 38% 40%+ ’ 

8 1 2672 32% 32% 3?\ 

9 135 14% 14% 


- B-B-6 - 
33% 29% BCE o £48 1257 32% 31% 


)%+ % 


19% 14% BET 
10% 6% BMC 

31% a%8«E £40 

19% 15%8RT £48 

31 22% Batmco JO 

23% 18% Bakrf s£32a 


18%+ % 
9%+ % 
29% - % 


18% 12% BakrMu .46 

49% — - 


. 38% BkrH pt&SO 
27% 23% Balden .60 
31*2 25% Bair TJ8 
25% 14% BallyM JO 
17% 12 BaBBcp JO 
33% 28% Be l ICE 2 


4.4 11 17 18% 18% 

» 170 9% 9% 

8.1 15 10 29% 29% 

15. 7 81 16% W% 16% 

4J11 39 22% 22% 22%+ % 

10 9 22 % 22% 22% - % 

£6 33 4652 17% 17% 17% 

7J 17S 46% 46% 46% 


21 16 211 026% 27% 28% + 1^ 


27% 2!%BneOft* 104 
10% 9% I 


. BneRa 
29% ’9k BneCtrl .281 

64 52% Bn Sara 1.18r 

1% 7-35BanTea 
79% 98% Bandag SO 
30 22% BVBoa 1J4 

50% 37% BhB plA£75* 
89 64 BtS DCC6.70a 

29 21 BVME 136 

45% 29% BkNY 152 
26% 9% BflfcAm JO* 

37% 32% BAA pt3 96a 
81% S3%BkAp1 6a 
7% 5% BkA pi £25 

45$ 30 BankTr £08 
25$ 11% Banner s 


4 1 27 43* 38$ 28% *%• _ 

1J 20 2172 23% 23% 23% - % 
£5 194 14% 13$ 14%+ % 
6-3 10 888 31$ 31% 31$+ % 
4J ID 1213 28% 28% 28% - % 

40 a 22 9% 9% 9% 

1.4 8 13 20% 20% 20% - % 

£2 14 12 54 53% S3%- % 

490 9-16 15-32 9-16 + 3-32 

U 16 187 75 74% 74% - % 

49 5 653 25% 25% 25% 

9.9 2S 37% 37% 37% - % 

10. X40 65% 64 64%+ % 

92 8 424 22% 21$ 22 

43 81488 45% 44% 




1-2 8x2968 20% 25% 25% - % 
' 3*% 


33% £1 Barclay 1 78a 
24% 18% Bara a 3 2 


36% 32% Bam Op 1.40 
37% 20% Barnett 120 


9^ 4% BonMd n JO 


a% BaryWr 
13-16 % v| BA SIX 

19% 13 BddMI .10 
»% 3fl$Beusd>1W 
22% 18% Barter 59 
47% 37%BuplA££9e 

73 56% Baj ptS3 50 

19% 9% BayRn 

27% 21 % BaySlG 1 JO 
16% il % BoorSi 5Si 
45% 31 % Bearuifl JOa 


66 34 % 34% . _ 

10. 36 50% 59% 59% 

39 6% 8% 6% 

4-S 51147 u46% 45% 46%+ % 

IS 80 23% 22$ 23 

66 S 0 31% 31$ 3>% + % 
13 17 971 24 23$ 2* 

40 12 21 35% 35 35 - % 
3£i0 1S94uJ7$ 37$ 37%- % 
£3 52 799 u 9 6% 8$ 

SO 3<3 5% 5% S$ 

25 11-32 11-32 11-32 
.7 15 823 13$ 13% 13% 


£1 17 1035 56% S5% 55% - $ 
£7 16 14821 21 20% 20$+ % 


3J 


15% 10% Beaxor J4a 
22 % 


. 17% Bddra nJ7a 
S7% 46% BaaDtc 1 
40 26% BeWnH J£ 

94% 85 BetlAtl 4.48 
16$ 13% BefllRd J9 
47% 38% BellSe £52 
34$ 22% BrrtoAH .44 
20$ 18$ Bareui 60 
53% 41%BeriCp2£0 
4$ 3$ BnngiS .l9r 

6475 3625 Berk Ha 
15% 6$ BesiSy 


28% 10% BeOiSo 


S8% 46%8eftStpr 3 
Z7$ 22% BOiS otfllSO 
9% 3% Bevrly 

16% 7% B^ctt 

26$ 18 flrSlls JO 
25% 18% BIRCH) .40 
29% 2*% BIKHCp IS 
10% 6% ftksBi nl.10 
10% 9% BHuTT n 1 
39% 22% BkkHR 1.04 
38% * 1 BKfcE S 
22% 14$ BUiaAr rt.34e 
0% 5*2 Biu+Cnp 4te 

81$ 40$ fioeing IJO 
47% 39% BoraflC 1*0 
18$ 7 BoKBer J» 

11% 6% Bend n 

4% i% Bona wt 


20% 2fl%- 

38% 38% 38%+ % 
702 60 85 % 68 

3 9$ 9$ 9$ 

£810 62 28% 26% 3B% 

38 10 1937 14$ 14$ 14%+ % 

U 13 10 44$ 44% 44$+ % 
43 a 4 12% 12% 12% 

.4 13 1 19$ 19$ 19$ 

!J 13 1417 58% 56% 55% - $ 

1.4 :2 5 38 % 38% 30%- % 

S3 12 1697 83% 83$ B3% - % 

IB IB 10 15$ 15$ 15$ - % 

9J 13 3410 47% 47% 47% - 6 

1.3 61 W 34% 33% 34%+ $ 

12 IB 180 27% 27% 27% - % 

U 12 640 51$ 50$ SI - $ 

4.1 8 168 4$ 4% 4$+ % 

IB 2310 6300 6125 6300 +225 
16 SO 7$ 7% 7% 

5 3386 23% 22% 23 - % 

9J 11 51$ 51% 51% + % 

99 129 25$ 25% 25%+ % 

1880 8$ 8% 8$ 


26 630 14 
32 72449 22% 

£0 II 3040 20% 

5.6 11 105 26 
12. 833 9% 

11 1564 

£7 W 1481 

40 14928 29% 20% 27% -1 
£0 2523 16% 16$ 16$ - $ 
7.4 197 8$ 6% 8% - % 


A 


13% 14 + $ 

22 22% + % 
20 20 %+ % 
25$ 26 
9% 9%+ $ 

S$ 9$ 

27% 27%+ % 


£2 20 1D491 u82% B1% 82$+ % 
44 $ - % 


11 71873 45$ 44% 

.7 799 B% 7$ 8%+ *3 

74 7% 7 7 - % 

7 1% 1% 1 *8 - % 

24 14% BordC pr040a 17. 610*8 20 19% 19$ - % 

24 17 BontCh rt£4«e 17 6 31* »$ 19% 19$ + % 

64% 48$ Borden 1.90 £8 16 2424 64% 83% 63% - % 

. _. 1£ 7 96 13% 13% 13$ — % 

II. 9 5*6 18$ 16% 16% - % 

10. z20Q 85 85 B6 +1 

10. 6 14$ 14% 14% * % 

£4 739U 33 32% 32$ - % 

70 193 11% 11% 11% 


15% 12% SC« Its 1.60* 
17% 13%BM1B3 1 82 

88% 82 bose prase 
14$ 13$ Boa£ prl.46 
35$ 23%Bov.a«r 112 
tt$ 7% Brazil JOe 


50% 38$ BriMMy 2 
38% 24% Br.lAiT 1 41a 


34% 77$ BrlfGaa 1 1 
61% 46* 


. 46% BrllPl ££7a 
9% 8$ BrtP wi 

15$ II BrtSU pp 
52 37% BraTai lBSa 

18 6% Braadln 10 


cn'ga 

12 RlanOi w «■ Oom Pnnr. 

High Lam Stack Ole. YW.E lOOaMah low Quote done 
38 74% SngS 130 £837 S0B 27% 37% 27%+ $ 

AO 17 S085 90% »% 50$- % 

4.1 8 349 34% 34% 34% 

5.7 12 822 30% 29$ 30 - % 

5J 15 1*87 58% SB 93 - % 

30 7 % 7% 7% — % 

172* 14% M% 14% - % 
4310 19 46$ 45% 45% 

I. 3 2804 7$ 7% 7$ 

46 10 11 25 24 % 244- % 
70 8 2<6u23$ 26% 25%+ % 

22 20 80 14$ 14% 14$+ % 

37 _ 31 BmnGp 1J0 4 7 72 167 34% 3«% 34% - $ 

33% 20$ BnanFr JO 1.0 2l 3765u34 33% 3* + % 

23% 18% Brae* M £1 12 7212 21 20$ 21 + % 

£3 14 127 28 27$ 27$+ $ 

II. 8 48 22% 22% 22% 

11. 0 18% 18% 18% - % 

1£ IT SO 14$ 14% 14% 

11 107 u23% 22$ 23%+ % 

52 72S1S 23$ 23% 23% - % 

7.1 2 7$ 7% 7% — % 


28% 22% BHP n l lSe 


. 22%flkiyUQ 1-78 
18% 13 B“nSh J2 


. l8%BmirfL 

30% £4 Branwi J* 

23$ 16% Buckeye £40 
17$ 15% Bunkrtt 1 78a 
1S% 12% Bk'lrw 1J0 
22$ 10% BurinCl 
25% 21 % BrlNBi n120 
9 7% QrMo P* -S 

31 % 23% BrtfHc nM» 
15% 8% Bualnld 


IJ 83 3171 46% 44% 44%^- 1^ 


12 1280 13% 12$ 


33$ 24% CBI In 00 
197% 148 CSS 4.40 
4% 2$ CCX 

11% 9% CC* P> 1J5 

30 14% cn s 

56% 42% CIGNA 298 
10% 9 CJGHI nlJSa 

24% 16% CML 
28$ 17% CMS En 
89% J0% CNA Fn 
12% 10$ CWAI i.24a 
44% £2%CNW JOe 
34$ 24 CNWp(Z12 


1838 1222 33% 32 33% + 1% 

23 17 713 193% 1S2$ 193%- % 
327 3% 3% 3% + % 

1£ zSQO 9% 6% 9% — % 

IB 129 29% 29 29% - $ 

SJ 91533 54% S3% SS%- % 
1£ 344 9% 9% 9%+ % 

11 2B 20% 20% 20% 

8 2050 20% 20% 28% - % 

8 974 uTO G9% 89%+ % 
11. « 80 11% 11% 11% 

J 8 10388 44% 43% 43% 

6J S99 34% 33% 33%+ % 


98% 43% CPC >80 £7 1S1Z78u5B% 58% 59 + % 


26% 17 CPI 
16% 10% CRUM £63* 
16 11% CHIU 307a 

16% T2V CFW III 1 M 
35$ 17 CRSS* 2* 
33$ 34% CSX 12* 
27% 20% CIS JO 
13% 0$ C 3 Inc 

46% 33$ Cabot 1.04 
35 21% Caesar 

7$ 6% CalFIP 1 

27% 20$ Cal Fed 1.40 
6V 3% CalRE .*0 
20$ I3*e Calllin 
42% 26% Cal mat J6 
5% 2% OlHon 

24% 11% Camml .04 
58 39% Caml pOJO 

1 % $ CmpR fl 

45% 23$ CompSp .92 
21% 15$ Cdnft: g .78 
7 4% CaniC* 

423% 297 CapCUS JO 
38% 27% Cep HU 


Z+r* 23 -t s 
11 % 10 $ 11 
12 11% 11 


23$- ^ 


1.7 13 x300 24% 231 
24. 3 •' 

28. 7 .. .. . . . 

1£ 9 81 14 13% 13$ - % 

.7 30 301 u36 35$ 35^ + % 


30 38 2327 33 32$ 33$ ■ 


£1 


7 ~ » fit ft 


32$ 32% 32% — $ 
7% 7% 7% - % 

23$ 22% 22% - % 
3$ 3$ 3$ 

13% 13% 13% - % 


103% 81 + 
15% 6% 


89 940 11$ 

£4 1b 1125 44% 44 44 - % 

12 1341 32$ 32% 32% - $ 

14 M2 

62 5 723 23 
ID. 20 

101 13% 13% 13% - . 

U 18 185 29% 28$ 28$- % 
5 204 2% 2% 2% + % 

J120 1003 22% 22% 22% 

8.7 201 52 52 52 

58 % 11-18 % + 1-18 

£2 21 15*0 42 41$ 41% - % 

28391 18% 18 18% - % 

15 25 5$ 3% S$ 

.019 166u424% 423 % 424%+ $ 
£6 10 1Q18u37$ 36% 37$ + 1% 


% CapH pf7J9e 8J 290 83% 83% 83% - 


6% Career 


29$ Carlale 1.16 




3 15-10 Carole ad 

27% 1»% Car DPI 60 
37% 32% CarPkr £84 


A 


24 6B5 8% a 8$ 

£9 10 S2 40 $ 40% 40% - % 
9 343 10% 9$ 10 

20 2% 2$ 2%+ % 

£9 14 1B1 23$ 23% 23% + % 
7.7 17 1843 37% 38% 37 - $ 
46$ - $ 


10% 7% Cartfkv 

43 31$ CarlWI .68 

18 14 CaacNG 1J8 

34% 24 Cas HOt 
69 53$ Catarn 1J0 

12% 9% Cadrfr 1 11 
47% 27% Cental si 24 
18$ 12% CenCn 1 60 
33% 24% Cemex <0 


52$ 41$ CarTee £10 4J 16 179 46% 45% 4S$- $ 
8% 4% Carglnd .10 £1 9 10 5 4$ 4$+ % 

27% 11% CarsPIr 10 A 1438 27% 27% 27% 

- 10 239 9% 9% 9% - % 

IB 14 499 42% 42% 42% 

7 J 9 75u»% 15$ 16%+ % 

19 890 39% 33% 33%+ % 

IJ 10 4798 82% 61% 62% 

6J11 80 11% 11% I1%- % 

27 30 4*0 46$ 48% *6$ — % 
9J 3871 n18$ 18% 18$ + % 

12 12 682 32$ 31% 32%+ % 

337, 29% CenSoW £80 75 01231 32$ 32$ 32$-% 

22% 18$ CenHud 1 78 02 6 153 21% 21% 21% - % 

~ - 9J »MO 48 48 46 

8.5 9 165 21% 21% 21% 

75 I 78 32% 32% 3S%- % 
8J11 12* 17$ 17$ 17$ 

75 11 94 25$ 24% 25%+ % 
35 437 30% 29% 29$ - % 
13. 7 20 12% 12$ 12$-% 

£4 7 4048 32% 32% 32% - % 
.7 33 222 20% 20$ 20$ 

5 0 155 12% 12% U%+ % 


44% CnlLi pf4J0 
20 CnllPS 1.80 
31 CnLlEI £44 
16%C*UPw 152 
22% CVIPS 1.98 


30% 12$Cntim g 
18% 12 " 


Certvdi 1.60 
38 29% Chrrrpln 1.10 

23 11$ ChsmSp .iSo 

15$ 10% Chpsa n 10 

3$ ChartC .05a 


A 


1.1 4 142 


4$ 4% 


24% Chase £36 85 4 1708 34% 34% 34%+ % 


52% 48% Chase pfiJS 
43% 39% Clue pUJBe 
26% 24 % Chaa ptG£B2 


7 90% 50 
384 39% 


50% 

39% 39% 


50%+ % 


B$ 3% Chau* 

»$ 15$ Ctietsea .72 


_ 29% Chamed 154 
8$ 25% ChmBnk £72 
5 3% OiBk B 70 


10 . 

11. 

10. 

2B 

£5407 _ _ 

32 16 352 35% 35 35%+ % 

00 32205 34% 33$ 34% + % 


104 25$ 25% 29$ - % 
412 7% 7$ 7%- % 

3 20% 28% 28% 


18. 


9% 8 ChBk p4C57« 11. 
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1 41 9-16 % % “M6 


2% 9-32 Clan ir 


^9^ 2^ OaeSI .10 


38$ 27% ClarkE 
10 7% CtayH a 

7$ b$ OamOOi 58a 
32$ l6%CI«Cn 
72 84% CMS pi7 40 

" 74% CIvEi pOLTBa 


1.1 W 648 9% 9$ 9% 

37%-$ 


27% Clam 1J4 
12$ I 


j QubMd 20 
_ 8% Coactan JO 
18 13$ CoaslSX. AO 

40 28% Coaxial .40 
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26$ 24$ DE prf £75 
26$ S4$DEpra£75 
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. 6% ' 4$ Prnrlan Ain 
8$ 4$ PrLP pn J5 
13$ 8% PeryOr 
22$ 15$ Petrie JO 


130$ 60$Pamdt £40 L92D 343 128$ 128% 128% 

88 88% Peonzoi 3 £6 227 84$ 83$ B3$- $ 

20$ 17% PeopEd 190 7A 10,392 21$ 21% 21$ + % 

a 10$ PepBuy .n 7232134 uis$ 14$ 15$+ $ 
32% PapaiCo 1 IJ 17 8185 52$ 51% 62$ - $ 

11.11 137 11% 18$ 11%+ $ 

£7 819 25$ 24$ 25 

7911 « 5$ 5$ 5$ 

TO TOS 6$ 8 6$+ $ 

TO9 10$ 10$ 10$ + $ 
9281001 21% 21% 21% - $ 
0311 809 26$ 26% 26$- % 
02 ZlOO 24$ 23$ 24$+ $ 
10 *21 15$ 18$ 16$+ $ 

21. zg 15.(6 15-16 15-18 

£513 2425 63$ 83$ 83% + $ 

52 43359 33$ 07$ 68%- $ 

TOW2588 u21% 21$ 21$ 

3ft 3ft P*A£8° 11. *200 36 36 36 + % 

40$ 37>PhEpB4J0 11. Z2Q0 40 40 40 + $ 


2B^ TO »*e«ParZ» 


20$Pe«a UOa 
17 13$ Part* ptl-W 

1$ $ Ptrtav JO 

64% 48% Pflzta £20 
62% 37 Pbetpo 3 
21$ 17 PhttaEl £20 
3ft 33$Pt£ piA£B0 
40$ 37%PhE pS4J0 
81 73% PIC plG8.75 

« 63$ poe ptsaso 

100$ 93% Ph£ pfTB97 
12% 11%PttEplRiJi 
12. 10$ PNE p«P1J3 

7* 67% PIC pM7J5 


11 . 

TO 

TO 

12 . 

1£ 

11 . 


zSO 80$ 60$ 80% 

222 92 91$ 91$ 

ZTO7D98 96% 98 +4 

89 13$ 11$ 11$ - $ 
32 11$ 11$ 11%- 2 

*230 73 72% 72% -i% 


119? 108^2^— “ -^ 'ft 11 *« *ft- $ 


$ Ph£ PJW15J5 14. *480111 111 111 - $ 


81 PNEpflOJO 
74 88$ PIlE pU7 JO 


15$ 12$ PWJ81* 34 
33V 80 


80$PbdMr 4J0 
22% 16$ Philpin J2 
16$ 14$ PltNGi 92* 
24$ 15$ PhHPol JO 
TO 9$.PMVH. J8 

17 • S$ PMcorp 

25% 21$PladNQ IJO 
13% 9$ Ptar 1 .12 

9 6$ PUflRg JOa 


11. 24880 88 87$ 871 

11. 880 73$ 73$ 73$+ $ 

72 71 25 13% 13% 13% - $ 

£4 14 7063 133$ 132$ 132$- % 
'21812 1012 20% 19% .20 + $ 

4J 81144 18$ 16% 15% - $ 


39 85416 23$ 22% 23 '* lT 
7% 171 — ' 


17% 17$ + 

16$ 16% 


ft if*^ ■" 


PtaWu ijo 
44% PlonrQ .53* 


1913 177 17| 

8 TOO 17 

6J 10 40 34 23$ 24 * % 

2 18 502 13% 12$ 12$ - $ 

U TO 0 8$ B$- $ 

-7 25 72 8$ 8$ 8% - % 
U- 1646 12$ 11% 11$ - 2 

1.128 36 49% 48 49$+ $ 


ft *«-» zzsrOk 


14$ 11$ Playboy 
S% 3$ Pogopa 
44$ 29 PciamdJO 
Z2$ 16$ PopeTal JO 
8$ 8 Portae 


20%PortGC 1J8 


929 154 34 33$ 33%- $ 

19 14$ 14$ 14$ 

139 3$ 5 5 

19 3070 39% 98$ 39% - $ 

SJ 8 315 u22$ 21 V — 5 

38 22 8 7? 

8911 383 23$ 22 5 

gj| 


\ \ 

15 7x9U ft £ fi v 

ft ■asst - ,j,u 8 s ft 1% » 

W. 11$ ftotteC •> 


89$ ailpffi ns , ’ft W<- $ 

si 3®;*. :?S "1 K a 54 * x 


14$ MILM 204 
29 20% Prime* J8 

99% 70% ProctG 3JD 
»% T*$PrtRa AO 


IJ 62817 £1$ 21 $ 2jC 
3J 14 3873 89 08$ 90$ - $ 

£416 1ST 20% on ' 



«si antito 

,8^1 3 tqPSNH 

34$ . 3j „ v . ft - „ _ 

31 13% 12% 12% 


6 vjparrH pf 

s$«r 


£8 *000 73 

3 773 4$ 


73 72 73 + $ 

772 4$ 3$ 3$- $ 
**» 11% 11% 11%+ % 


16$ 6% rtPfWMD 
16 8 . wjPNHpE 

15% <% vFNH p|F 


» Att." 0 


11% IQb 10$ - $ 

“ ” »% M?- i 


37 12 
2 11 


. , TO% II 
M 11% «% n$- $ 
u! » 733a 12% ’ 

7910 3770 26$ a? 28% 

07 **% 

mm 2 


15% IftPSOM jn 
28$ » PfiEG £04 
*6 42 PSEG pMJO 

54 . 40$ PSEG pBJS 


1i % SS '2. « ■»(. *» “Vi. 


W$ 


PWCB 96 


- .- ft PltST rilJJi 
10$ 9% PM Ml oSfri 

*25 ft **** 1-03- 

.8% «% PMTT i.Kta 
ft ■$ PPrIT 1.14 

ft 

5-16 Owner 


*107 7%’ 

11. X1373 9$ 

2. *7 ib g* 

12. *842 8 

ft 

" & ft 

? 234 9-16 



61$ -GbChmkrf) on o_ ' 9-16 $ 9-16 

25 15$ OubzSc’m »%- % 


I a 5 * £S§£ 


a$0oaatarU8 a. * ^ 11 % 11 b+ $ 

«$ iftQkRea, “SSS'^» 


MU' *“ "' X ,Z - 

.31% .-4 RAC l .fiAw 
12$ 6% RBbid 
22% 20$ RJfl py- 
W$ 6$ RLC ^ jDb 
TO$' 7$.RUdp JB 
«$ - M $ ROC n 
7$ S BPC- 
ft 5$ rps n jSa 


i^VV’sV* 

ass* 


72$ -ZSbNacai n ' 
j WT - 


5-Wi 

88% SaihaiePur i «w 
G%;Ramaa 
4$ flange 


% 


"ill 11^ 

"N ft* $ : 

U W 7m*, 6 „ *7 . 
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SrV, ^ 


xLa 


l»ICWl«IMWMWI90,> Ja na^ 


21 v 18 . 

7ajj[ 81^ 

3M 

IT*! 15V 

a % 

« it 
*2 7-84 

7>a sv 

« 12 V 

V| +V 

a a 
ss 

51% 17 
52 It *1% 


F'l.'vnfc' 


i m*y 





•V 4% 
37% »V 
37$ 34% 
17% 0 

»% 

48% 






15% 6 . VaJnl JO* 

19% BV Valero -06* 
24% Valor pG.4x 
15 Valor pr2J8 

»% u% Varna zso 
3% 1% Vatoyln 
20% 14% VnnDr • JO 

w% a% VKmp n jsr 

10% 5% VKJJT n_2S» 

. 12% .12 VKW. n 
S%- -2% Varco 
31 26 Varum 36 

3% 2% VorUy 

24% 10% Verity pflJO 
13% 12 VootS* 120a 
6% 3% Vostro 

68 01 VoEP p* 5 

87 81% VoEP pBUKT 

21% W% Vhtwy * 

51 44 VbteChlJO 






n> t t / 


ffS w% 

a-A- 

5$*»% 

62% 24^ 

II 

30 .26.. 

*15 

is 

if 

ISA 


IB 

7 Vora 



10% 



38 

13 125 

30% VuJcki *1.12 

29 14 

128 

45% 


- w-w-w 

— 


22*t 

17%WCOR 8194 

09 0 

49 

21 4 

1 1\ 

5% WM3 


494 

114 

29% 

21%WPL H ST90 

73 11 

99 

23 

21% 

«% WackM.SOa 

34 13 

12 

17% 


12 18 240 144 14% 14%- «a 

32572(8 16% 16% W%- % 

13. 8 27% 27% 27% + % 

0.7 53 88% 38 38% -1% 

14.33 1» 18% 18% 18% - % 

28 2 2 2 

33 IS 104 18% 17% W - % 

U 180 8% 5% B%- % 

3.1 338 0% 8 9 

43 12% 12 12% 4 % 

81 567 4% 4% 4%- % 

lam av 28% 28% 28% - % 
Mins 2% 2% 2% 

U 487 20% 20 33%+ % 

a* 13 12% 12% 12% 

35 145 6% 5 5%+ % 

SM xlOO . 68 53 S3 

ft? 1 94 S3 S3 

12 4«1 17% 18% 17%+ % 
80 88502 uS1% GS% 80% +2 
180 18% 16% 10% - % 



% 032 

8 «*+ V 

80% 31% 

8 % »%+ % 

» Sfct 

17%- % 
12% 12%*% 
44% <44+ % 
15% 15% 

a&{ 
a aVt 

« 78 +1% 

74% 74%+ % 
20 % 20 %+-% 
12% M%+ % 
45% 46 - 

43% 44%+ % 
84% 89 + % 
10 ID 
20% 21 
^ 

22 % 


37% 28 WsUrt. 32 
40% Z7% Walflrn m 
48% 384 WaKSv 30 
60% 30% WBmC 38 
7% 3% WmCpr 

80% M4W4rmt2J» 
28% 33 WasbQsiJO 
28% 24 WshNai 138 
32 . 48% WasN pBJO 
28 % 25%WsftWt 2M 
484 82% Waste M 
27% 23%Wa0Un .40 
3 1% WmnU 

0% .8% Wean pf 
18% 104 WabM) 

10% 1% Wadgm 

28% 24% WeinfU 178 
36% 27 WeiiMk 30 
32% 29% WaHnm 3D 
T9 52% Write* 3 
48% 37%Waffp03O* 
18% f4% VlMFU 130 
7% 5% tVmdys 34 
a 12% Waat 32 
58% 30% WiPiPa 120 
8% 5% Wcna wl 
144 11% WtGs pnJSO 
7% U 




% WgtaSL 
3% 1% WUnfaja 

884 17 WUapM 
19% 5% WUn ptB 

01% 46% MistgE 2.40 
22% 18% Wstec n 
32% 26% Wtevco fit 
30% 3% Weyarh 130 
38% 83 Weysr piXB2 
27% 7% vMhPft 
53 . 28 vfwni pJB 

48- 2D MWVkpl 
30% 23% Whrfcl i.io 
144 10% WMtahl 
38% 21 WtiHmo ua 
98% 20*ltlMBOk 35) 
5% 1% Wltrod 
19% 13% WWeG e .71 
88 28% WHEam 1.40 

02% 45%VMllm p£U7 
18% 11%VHUAL 
84 +% WksluO 30t 
3% 14 Wtocbel 
20 11% Wlndm a 

40 37% WtnObt 192 

114 7% Wlmbg .40 
34 1% WbMar 
274 24% WtacSn IjM 
214 20% WeePS 1JB 
38% 35%Mtto 430 
14 10% WoivrW .» 

37% 46% WOhaM 138 
74 6% WridCp 
174 14%Wi«VI t 
48% 32 Wrfgley 30 
1% J% Wurfleh 
11% 74 WyteLfa 30 
28 10% Wynca JO 

224. 4% Wyaa 

an 50% Xerox i 
48% M%XuaxpM.T3 
44% 20% XTHA .72 
33 26 XTRApTIdM 

3% 2 Zapata 
294 WfaZayra .40a 
15% lO%Zanxn M 
30 16% ZcnHhE 

10% 3% 2anhc 126 
2% 1 *IZanLb 
21% 18 ZsnNfl job 
154 13%Zwo .44 


39 30 MO 

IT 17 22 

2814 885 
ML 167 
Ml 40 
!- •., 327 

47 48' 1325 
928 888 


80$ 3gt. 

Ji 

40% A 
21% 21% 
48% 48 

a s' 

w% 


7J 8 117 16* 
M 14 3827051% 

i 

m 

sot n% 

29 W 

IFfT 

39 11% 


E HZ 


2.418 

■41 



XT* 

S%:S 

W4 7% 
324.20% 

£* A 
AJ1 

804 48% 

a I 


7311 88 21 22% 224+ % 

14 13 12 17% 17% T7%- % 

48 176 7 % 7% 7%— % 

32410075 037% 38% 37%+ % 
1217 (223840% 09% 40 + % 
1.816 221u49% «% 48%+ % 
1417 430 40% 48% 48% - % 

22 83 8% 8% 8%- % 

2917 750 001 % 90% 01 + % 

7311 98 26% 244 26% + % 

49 21 25% 25 25%- % 

£4 £ 48% M 48% — % 

59 11 3243 28 27% 27% - % 

19 23 47381159 48% SO + % 

1910 61 28 25%26+% 

17 2% 2 2%— % 

10 7% 7% 7%- % 

1310 14% 14% 14%+ % 
SB 2% 2% 2% - % 

69 18 72 274 27% 274+% 
17 18 66 32 % 32% 32% 

418 888 ufl4 914 53%+1% 
39 81110 784 78% 78%- % 
99 2 37 037 37 - % 

83 75 18% 18 18%+ % 

412172321 54 5% 5% - % 

17 IS HH 10% n 10% 

2220 27 85% 53% 88% 

438 8% 6% 6%+ % 

tL 26 13% 13% 13% 

468 11-16 % % 

4888 2% 2 2%+ % 

Kt 33% 20% 83 +3% 
W7B 13% 114 134+1% 
49 10 4880 804 59% 594-1% 
153 22 21% 21% - % 

89 0 855 30% 30% 30%+ % 
3011871811304 30% 30%+ % 
89 180 38% 38% 38%- % 

18 138 11% 13% 13% — % 
(40 32% 32 32 -1 

Z11B0 23 21 23 +1% 

3.7 201121 30% 204 204- % 
81 U% 124 13 - % 
XI 16 2881 33% 33 33 - % 

13 164 48% 48 48% 

2 1 % 1 % 1 %- % 

913 £08 10% 10 W%+ % 

49 3400 35% 34% 35% + % 

73 68U61 62% 53 + % 

7 338 16% 14% 14 %- % 

831 28 16 6% 6% 6% 

271 2% 2% 2% 

104848 22% 21% 21%+ % 
3014 80u40% 46% 40 
8921 125 .8% 8 8 

101 8 2% 3 + % 

6911 SOS 27% 27% 27%- % 
73 10 85 21% 21% 21% 

4.1 10 120 38% 38% 38% - % 
12 12 288 13% 18% »%+ % 


39123196 S3 ,82% 52% - % 

6 m 6 % 6 % 8 %+ % 

69 46 17% 17% 17%+ % 


174 17% 17%+ . 
13 21 151 d46% 47% 40%+T 

BM 1% 1% 1%- % 

3311 224 8% B% 8% 

2213 1 27% 27% 27% 

2220 7% 7 7% + % 

Y-Z - 

49182120 87% 88% 06% - % 
S3 2 45 45 48 + % 
XI 16 340 36% 34% 35 -4 
79 40 27% 27% 274+ % 

07 3 24 2% 

13150 5087 U30 29% 28% 

34131 6 11% 11% 11%+ % 

1000 3888 20% 10% 20 + % 

IX 103 0% 0% 0%+ % 

an i% i% i%- % 

44 8 138 18% 16% 18% 

2318 38 18% 18% 18%+ % 

ZA M 148 28% 20% 28% — % 

03 408 104 10% »4+ % 

X7 M3 9% 54 B 


104 13% Zara .44 

20% 10 Zurnln 98 
H% . 10 2waio J97a 
«% 8%ZMflTn34a 


40 86% ' 34% » - 4 
0 27% 27% 274+ % 
07 3 24 2% 

W7 U30 29% 29% 

6 11% 11% 11%+ % 


ftl .*220. at 87% 00 -1 
09 *50 70 78 78 + % 

03 2800*80% 06% 864+1% 

W.W 124 194 16% 154 
XI « 2880 71% 71% 71%+. % 
U 8 317 M 13% 14 + % 
19161102 134 13% 134+^ 
23 6 10 10% . 10% 10% 
39119072 26% 28% 26%- % 
1054 48% 48% 48% 

47 2% 2% 2% 

U 17 15% 10% - % 

102 13% dl3% 13% 

,4147 41 40% 40% - % 

325 204 26% 26% — % 
12 12% 12% 12% 

01 M 13% 14 + % 

'5taa;i 

n 04i 4r . — i . 

W 04 94- % 
4% 4% 4%- % 

46 44% 46 - % 

2 14 14" % 


104 «S 
41% .32% 

16% 124 
31% 20% 
24% ;»% 
61 ... 42 


-4? 4^-5 

44% 48 - % 
it 14" % 



AMEX COMPOSITE PRICES 


, 4% S%+ % 

I 29% 31% +14 

i 18% 21 + % 
1 18% -«%- % 


Stock DK.E tala HHOt Lm* OomCSk 
AT66 TO 11 »4 104- % 

MTFH23U 84 48% 404 48% 

Acton 329 B»% 22% 25 + % 

Atr&p 0 38 • 154 • 18% 1»% , 

AteaW 8 6% 0% 0% — %. 

AIM 19 17 4% 4% 4% ■ 

Abater .1 200 5% 4% 5%+ % 

Alphaln 238 M! 4 % .*% .:+% 

Aiza 012216 031% 294 31% +1% 

AndMo.10 10 12837 21% «% * + 5 
Alaraal 3S» 12 45 18% 18% »%- *« 

AH2BA 92 38 6 »% «% 19% 

AU8H 33 1340 % % 

AM 120 7 1' 77 ; 77 77 - V 

APrac * JD 21 6 14% U% 14% 

ASclE 204 8 B 64 _S4- % 

AteSaM 136a 130 4 3% 3% - % 

Ampai 98 10 4J0 l4 1% 1% ' 

Andal 2 *4 64 54" % 

AreAMc W 708 8% 8% S . 

ArOCin 10 1% 1% 1% 

Arman II If 4 4 4. 

Ante D n7 14 ■ 1% - 1i • 

Aten 7W S% 8% 6% 

AlbCM 6 868 2% 2% 2%- % , 

Audvu 115 4 . 3% 6 j 

- B-B - 

B&HQn 3m . 28 18% M4 »%+,% 


Steele Dtv.E nOifM Late. 
CfCPB l.tOn 6 08 29% 20% 
C-CPpn.92 S *8 46 

Cubic 92 7 SB 17% 18% 

Coa«te 83 Jr 7-16 

Cypffil _ _M_74 74 

OWO 10^75 U% H4 

Da»M .18 001087 16% W - 

Damn . :« ra^o- % 

Osontm -l« 91 6 3% . 9% 

□Uant .« 15 909 B3% 64% 

Dacca 282 4% 34 

— E+E - . 

EAC 16- •% 6% 




2 6% 64 54“ % 

M 708 8% 8% 9. 

10 >% 1% 1% 


Ea«i 290a ; 7. 8 22! 
Ectafly a 2*1775 « 
EceCo .12 14 30 0 


20% - % 
48+4 
17. + % 
7-18- vie 
74 


66 %+ % 

4%+ % 




Stack Dt*.E 100a Mgh Lew CteaaChac 
imoSy 90a 2 06 2% - 2% 2% + % 

MClya -72 814 20% 20% 20% 

bOnft .120 8 16 13% 18% 13% 

knBknt 10 8S4 8% A 5%+ % 

Milch 43 640 TO 94 10 

MThr 197. 49-32 9- TO 0-18 

boqBcd 24 M4 194 1*4+ % 

- J-K - 

Jacobs 1971 17 81 25% 25% 25% - % 

Jertn 28- 1% 1% 1% . 

JoteM 2 2 2 2 - % 

Ktoark 11 2 4% 44 4% 

Kbby -10a 8 2010 u 0% 84 6%+ % 

- L-L - 


: 25% 25% 25% - % 

r i% i< i% . 


Stock Dhr. 
PraadA .10 
PrceCm joe 
Prteni 

ProMad 92 
FMCra 

RBW 

Ragan .12 

ReCap 

ffiadal 

Rogera .12 


. % >2 
5SS 1% d 1% 
-16 OM a 24 
52 2 . .1? 


tt 1% 1 

^ a a 


bbS. ■** » 18 ""7% T« ^7%- % 

Baras g • 3 J0%- 10% 10% - % 

SteyflO 31 83 8% -«J+ % 

fiamch SS 5% -5% S%+ %■ 

Bonin o* s% 6% 6% 

BargB a 92 W 218 28% ^% »4 . 

Ble Co 1 . 12 It. W • a% 25%- % 

Blofl A 14 13 174 Tf % «J+ % 

SloumA *St 9 W «% «% «%+ % 

BetfM 94 17 1KB 36% 28 38 -4 

Sowflir 74 1% 1% 14- 4 

BDaiM 96 TO 377 1S% ' ■»% ■ 

dacn g 96 1S8 »% 88% 0%+ % 

- c-c - 

CMICp . 12 1W 9% 34 34-4 
CaiEgy 4 181630 H% «4 «% ” % 

OW4R 9 3# 6% 8% 8%~ *4 

CUxtc g 20 47 1 W% 14% 14% - 4 


28 18% 16% 18%+ % ! 
2399-10 8% 84-H9! 


0 02893-16 8% 

« 18 7% 7% 

3 »% W% 


CMICp . B lit 9% 34 34-4 
CaiEgy# eitu n% «4 ii%- 4 

Catproo JUS. a 59 8% 8% 94- 4 

CMai« g ZB 47 1 M%14% M%-4 

CamCr AOm U 474 T74 17% 17% - % 

CaaOA * 8 4 8 21% 21% 21%+ % 

CFC6B .10 ta«13-«41VlB4% , 

tampEP 33 4 3% * + % 

OrtPwr .11 77U7 6% 6.4+ %■ 

CWRv 190b 3- 25% S% »%- % 

Cosine J6m . M SB *>% 21, 2iJ»“ 4 
Onpoe ra »■ 84 5% 84+ 4 
ConrfB 2 3% 9% 9% 

CDOqsi - 880 24 2 s ?+ 4 

Cooste 88 .96 3% 3% t ^% + % 

CmttW 37 12 17 18% 18%-,% 

CoronA nJHn 78 «% 5% 6%“ % 

Croas 1.12 -w 8B6 »% 34% 34% + % 

CraOP LHte 1 '-(7 96% 91% 334+4 


Eaptef 90_17_ F »_24%,a«% 

FAusPr 146 - BH6 6% 6 9-16 . 
ptachP JCt V e% 12% 

FMtt J» ■■ a 414 0*4 31% 
Feted. 27 1388 31% ■ SI • : 

FraqB 48 82 «%'- WV 

Front.- 33«2 10% 

Furtft « 2% 9% 

' — G-Q - L 
an it 7 4 3% 

®*MPd 40 17 407 20% Z7% 

asm » . • 25 o% 

gtaor 1 13 134 47%' 47 

GWnr 3 a.S“y»%. 

OoOfEI KB 6% 8% 

OgfU 4 104 B-W % 

‘Qrana* - ■ at. -88 -.24. • 7% 

Grmnr a 90 14 29 20% 20% 

QCdag .« 3W «% 12% 
— • H— H t ■ 

Hawaii 9 88 o«. 12% 

Hasbro .IB -14 1706 18% 18 
MACb ‘ W 81 - 2V 2% 
Httval 296 9 MO 16% 15% 

Hsico M .15 « »< TOV 
HenhO «2 5% *% 

tteOje* 92 9 60 M% M 

ttomaBh ■ 22 1774 5% 5% 

Honan* M 15 383 29% 23% 
Hrotter Wl 7% Jh 

HouOT Mt MB 1% 1% 

tfovbEn 7 129 10% 10 


li- k 


,lk +1-W 

SH;i 

%r-\ 

¥S- 


% 

12 % 

13 + % 

J? r i; 
S +H 

5 - 4 
33-4 
54- Ji 

10 - % 


Utetiaw M B 7 20 1S% 10% - % 

Lawson 90a 8 10% 10% 104- % 

LoaPhr 36 4% 4% 4% 

Ltetkna 23 133 8% 3% 3%+ % 

Liny un 10 % % ^-4 

Ltonol W 2107 7% 7 7%+ % 

Lhmx J38 31 88 lit 11% ti%- % 
LyncbC JBJ 22 64a»% 23% 28% 

— M-M - 

iisr w .14 1% 1%- 4 

vtMaaQ 101 1% 14 14 . 

MatfM> 11 46 2 ' 7% 8 + % 

MyAW -0 9S1S •«% 14% 

Hawn ia 161 28% 27% 284+1% 

Madia 40 99 1« 37 38% 38% +1% 

Mdooro « 2% 2% z%+ 4 

Mem 90 2 10% 13% 13%- 4 

MktlStr t2 2S2 8% 0 84 

MkridE 948 • -868 16% 164 16%+ % 

MooaB > 13% »% 13% r % 

SsS •v *-* 

Wffla 9» " Jffl 7% 7 7% 

WPBW JXO 174 64 . 6%. 64 

Mb« 670 % 13-16 U-W-1-H 

iSStea 8 116 74 7 7 -4 

NttsAr 4 17% T7% 17% 


^ ^ 4% iU5+% 

S \ 1 $Ei 


4 17% 

8 37 M- 


WYTVli M TO1151 90% »% »%- % 

NCdO a 90 «= 1S4 K% U%+ 4 


NCdOg 90 

NudDt 


108 15% 15% 

3 % % 

15 7% 7% 

-0-P-0-. 
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Dow climb comes to end Interest rate apprehension dominates again 
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Wall Street 

SOME MODEST profit-taking 
finally set in yesterday after 
two days of substantial gains 
and successive post-crash 
peaks for the Dow Jones Indus- 
trial Average, unites Janet 
Bush in New York. 

. The Dow closed 20.44 paints 
lower at 2,453.45 on moderately 
active volume of 174m shares. 
This is only a small pull-back 
compared with its surge on Fri- 
day and Monday of 81 points. 

The Dow's closing level pre- 
vailed for most of the session, 
apart from the morning when 
it stood more than 14 points 
lower. Its stability suggested 
that there is still considerable 
«m firi en«! in this market. 

Monday’s broad advance of 
more than 24 points had been 
particularly impressive 
because it came after Friday’s 
56.82-point surge and against 
the background of a weakening 
bond market 

The Treasury bond market 
closed mixed, partly reflecting 
a lower dollar overnight. 
Although the dollar held 
steady in New York trading, it 
had taken some heat in over- 
seas markets because of wide- 
spread expectations that the 
Bundesbank is preparing to 
raise the Lombard rate at its 
council meeting tomorrow. 

The combination of a soft 
dollar and weaker bonds early 
on appeared at last to encour- 
age some profit-taking. Fri- 
day's optimism after the small- 
er-than-expected 0.4 per cent 

ASIA PACIFIC 


rise in the producer prices 
index in April dissipated more 
quickly in the bond market 
than in the equity market. 

The bond market quickly 
reassessed its hope that the US 
Federal Reserve would vote to 
ease monetary policy at the 
meeting of its Federal Open 
Market Committee. The equity 
market's small retreat yester- 
day brought the mood there 
more into line with the Trea- 
sury market 

The Fed is likely to prefer to 
keep policy on hold until there 
is more evidence that inflation 
is indeed under control. 
Growth is slowing, but not at 
great speed. 

The strength of the dollar 
poses a different dilemma for 
tire Fed. The desire to bring 
the dollar lower is obvious in 
view of estimates that central 
banks sold as much as $4bn on 
Friday and Monday. 

However, if the Bundesbank 
plans a hike in the Lombard 
rate this week, a concomitant 
easing in Fed policy may bring 
the risk of a sharp correction 
on the downside for the dollar, 
which would not be desirable 
either. 

Among featured stocks yes- 
terday was Cray Research 
which fell $5% to $49% after 
news late on Monday that the 
company was restructuring 
into two public companies. 
Cray reached a joint marketing 
agreement with Control Data 
for its supercomputers and 
adopted a shareholder rights 
plan often used as a takeover 
defence. Control Data added 


$% to $20%. 

Dayton Hudson eased $% to 
$51% after reporting fiscal first 
quarter net income of 51 cents 
a share, compared with 36 
cents a share a year ago. J. C. 
Penney, another retailer 
reporting results, fell $1% to 
$58%. The company took a 
charge of $20m net of taxes in 
its first quarter due to discon- 
tinuing the operations of its 
subsidiary, Telaction. 

Ogtlvy Group declined $% to 
$53% after the company 
announced that it had accepted 
file $54-a-share offer from WPP 
of Britain. 

Howtek jumped $1% to $19 
on the American Stock 
Exchange after news that IBM 
had chosen its digital colour 
scanner for use with its PS-2 
family of personal computers. 

St Paul Companies jumped 
$% to $49% on the 
over-the-counter market after 
Alleghany reiterated that it 
wanted to raise its current 
stake in the company from 9.5 
per cent to about 20 per cent 

Canada 

TRADERS took a breather in 
Toronto where stocks closed 
wiiTPfl- The market is waiting 
for the US merchandise trade 
data due out on Wednesday 
and the US consumer price 
index on Thursday, waiting to 
decide if the economy is slow- 
ing and inflation a ha ting 

The Toronto composite index 
fell 2.5 to 3658.7. But advances 
outpaced declines 334 to 320 on 
volume of 223m shares. 


Investors ignore worries 
and Nikkei resumes rise 


Tokyo 

INVESTORS chose to ignore 
further political and interest 
rate worries and returned to 
the market with renewed 
enthusiasm, pushing share 
prices higher on improved vol- 
ume. writes Michiyo Nakamoto 
in Tokyo. 

The Nikkei average climbed 
throughout the day to close a 
strong 210.16 points higher at 
33326.45. The day’s high was 
3333135 and the low 33,74032. 
Advances outnumbered 
declines by 499 to 368. Turn- 
over rose to 665.55m shares 
from 421.63m on Monday. 

The Topix index of all listed 
shares rose 14.44 to 2^20.13 and 
in London the ISE/Nikkei 
index added 235 to 2,00830. 

The day was by no means 
devoid of political concerns or 
interest rate fears. On the 
political front uncertainty per- 
sisted, as no successor to 
Prime Minister Takeshi ta 
seemed likely to emerge in the 
near term. At the same time, 
there was further speculation 
that leading politicians would 
be investigated over involve- 
ment in the Recruit scandal. 

The yen’s further weakness 
surprisingly did not further 
dampen enthusiasm for equi- 
ties. This was in spite of a com- 
ment by a leading financial 
authority that Japan might 
have to raise Its official dis- 
count rate by more than % per 
cent - more than the level 
that the market has so far been 
ready to accept 

Analysts gave various rea- 
sons for the market’s rise in 
the face of continuing negative 
trends. An influx of index- 
linked investment trust funds 
has helped to raise share prices 
on a broad basis. One broker- 
age estimated that about 
Yll2bn would flow into the 
market this week, it seemed 


the buying had come not only 
from the trusts, but also from 
investors anticipating more 
funds from the trusts. 

One analyst pointed to the 
encouraging effect of yester- 
day’s announcement that 
Japan's trade surplus had 
grown in April. The larger 
trade surplus, which indicated 
the high level of cash flow and 
liquidity of Japanese institu- 
tions, also meant that a large 
portion of that cash was likely 
to find its way into equities. 

Investors also took heart 
from the fact that the market 
had not fallen drastically, in 
spite of all the negative consid- 
erations. said Mr Hiroaki 
Hanao at Daiwa Securities. 

The market was also confi- 
dent on currency matters. The 
yen's decline to the Y137 level 
against the dollar raised expec- 
tations that the dollar was in 
for a technical correction. 

Interest was fairly wide- 
spread, with high technology 
electricals enjoying substantial 
gains. These issues were 
sought partly as laggards 
expected to become market 
leaders on the strength of their 
strong business results. 

Toshiba was top of the vol- 
umes list, with 87.im shares 
traded, and gained Y60 to 
Y1360. It was popular for its 
improved profits, supported by 
rapidly expanding semiconduc- 
tor sales. Its strength spread to 
other electricals. 

Sony, selected on expecta- 
tions that it will see record 
profits for the year to March 
1990. added Y240 to Y7.19Q. Mit- 
subishi Electric gained Y50 to 
Yl.180 in active trading. 

Toray, the textiles company, 
was the second most actively 
traded stock with 20.8m shares 
and rose Y30 to Y1.080. It was 
selected as a laggard and for 
its diversification. 

High technology and ship- 
ping issues featured in Osaka, 


FEAR of higher interest rates 
ranrtraieri to be the m^in influ- 
ence on leading bourses, 
although some of the smaller 
markets reached all-time 
highs, writes Our Markets 
Staff. 

FRANKFURT was again 
dominated by interest rate con- 
cern and shares declined in 
fairly low volume. 

The meeting of the Bundes- 
bank tomorrow has intimi- 
dated investors, who fear 
another Interest rate increase. 
As one analyst said: "We have 
got to be on yeDow alert all the 
time now.” 

The strong dollar continued 
to fuel the rate fears. Yester- 
day it surged to DM13S6S - its 
highest level since the end of 
1986. 

The DAK index slipped 8.09 
to 1,339.75 and the FAZ 
declined 4 points to 563.60. 
Total German turnove r was 

2_52bn sharps 

The corp o rate highlight was 
the' suspension pending an 
gnrmmnrpwiATit of PKL, a sub- 
sidiary of Philips, the Dutch 
electronics group. There were 
rumours that Philips, which 
owns more than 70 per cent 
through a wholly-owned sub- 
sidiary, might want to make an 
offer to the minority sharehold- 
ers, or that it might want to 
sell to Robert Bosch, another 


electronics company- P&I 
closed at DM693 on Friday - 
the last trading session. 

Puma, the sports goods com- 
pany, packed up DfitiS, or 3J> 
per cent, to DM355 after local 
press reports suggested it 
might soon be taken over. 

PARIS was jitt ery, anticipat- 
ing possible interest rate rises, 
and finished weaker on the 
day, although individual stocks 
provided pockets of excite- 
ment. 

Bouygues, the leading build- 
ing company, soared 7.6 per 
cent - up FFr45 at FFr640 - 
in heavy volume of more than 
100,000 shares. After the close 
Mr Sylvio Berlusconi, the Ital- 
ian businessman, said he h**! 
taken a 2 per cent stake and 
that the two would co-operate 
in Europe. Bouygues owns 
about 25 per cent of tire French 
televirion «*Hgnnri , TFL 

LVMH fell sharply on early 
concern over the content of the 
report on the enquiry into 
share purchases in the luxury 
goods group. It recovered, latex 
when the Commission des 
Operations de Bourse said 
t her e was evidence 

to qualify such purchases as 
insider dealing. LVMH closed 
FFr44 lower at FFr4,025 after 
dropping to a low of FFr3,950. 

The CAC 40 index lost 7.48 to 
1368.79 and the OMF 50 index 


fell 238 to 477.85. One dealer 
said investors were waiting for 
tomorrow’s meeting of the 
Bundesbank. ’There are fears 
that if the Germans do put up 
their interest rates, we might 
have to follow. We can’t hold 
out again.” 

MADRID resumed fts rise to 
another high for the year as 
demand for certain stocks out- 
weighed worri es over inflation. 
The general index rose 031 to 
30338 and volumes were esti- 
mated at PtalSbn to Ptalflhn, 
after Friday's strong Pta203hn. 

Construction stocks ' were 
still actively sought and 
Asland jumped 51 points to 
2J)14 of par; analysts were at a 
loss to explain the cement 
group’s sharp recent rise with 
one mentioning posable stake 
building while another said 
resignedly: "Somebody's obvi- 
ously telling a very good story 

Repsoi, the oil group, saw 
profit -taking after last week’s 
bolsa debut, and fell 13.3 to 
4113. Domestic retail in vestors 
were the main severs, acoocd- 

SOUTH AFRICA 

GOLD and other mining 
shares dosed narr owly mixed 
in quiet trading in Johannes- 
burg after Monday’s steep 

fafis, but industrials eased. 


ing to analysts, although some 
selling was seen in London. 

AMSTERDAM finished lower 
as interest rate fears put paid 
to early,'' dollar-jsspired gains. 
The strength of the US cur- 
rency had initially supported 
international stocks. The CBS 
tendency index dosed L5 down 
at 1773, with trading concen- 
trating on corporate issues. 

Aegon, the insurance com- 
pany, lost FT LID -to FI 9930 
after reporting an 18 per cent 
rise in first quarter net profit. 

DSM, the chemical group, 
fell 40 cents to FI 13130. It said, 
at its first pwnnat shareholders’ 
Tf ffl^tiwg since its partial priva- 
tisation in February, that it 
expected a FI 80m profit from 
the sale of its 10 per cent stake 
in Daf, the truck maker. 

Nutrida, which makes baby 
and (Set food, fell FI 230 to FI 
227 after saying it expected 
sales at its Cow and Gate unit 
in the UK to fell after the con- 
tamination last month of UK 
baby products by blackmailers. 

kt.m, the transport group, 
fell 60 cents to FT 46 amid 
doubts that its Boeing 747-400 
"super jumbo jet,” to be deliy- 
. ered to morrow, would receive 
a certificate of airworthiness. 

MILAN ended the last day of 
the May trading account In col- 
ourless fashion. The Comit 
index inched up 036 to 602.76. 


The market took no comfort 
from Monday's settlement £rf 
the April account, which had 
been delayed by the insolvency 
of a Milanese broker. 

Mon tedis on, the chemicals 
company, which announced a 
54 per cent rise in a nnua l net 
profit after the dose, lost L18 
to 12430. 

BRUSSELS rose to a new 
high on the back of Wall 
Street, with the cadi market 
fades rising 53J6 to 6.05U2. 
FN the arms maker, gained 
BFrlS to BFr778, having spared 
by 3 per cent in early trading 
on news that it returned to 
operating profit last year. 

STOCKHOLM rose to an 
all-time peak, with telecommu- 
nications company Ericsson 
I fKHiing - the way. Ericsson free 
B shares gained SKrlO. to 
SKr473 before the company 
. announced a subst ant ial 
increase in first quarter profits 
after the dose. 

OSLO also hit a record high, 
buoyed by Wall Street’s recent 
rally and firm oil prices. The 
all-share index gained 5-28 to 
49706. 

ZURICH saw early gains 
erased by profit-taking after 
f niHai optimism over Wall 
Street's previous gain gave 
way to worries over interest 
rates. The Credit Suisse index 
dosed unchang ed at 56L6. 


Thriving Vienna yields to a change of pace 

A firm economy and company success are luring the foreigners, writes Judy Dempsey 

O NE OF these days, the Rather, be said, it was the ‘ far more attractive to Austria - • later month to announce 

Americans are going to state of the Austrian, economy, outsiders. mwmhi annual results. 

come in here and dls- combined with recent corpo- He and other . analysts point FT-A Wodd Index in £ terms At the dose of trade yester- 


wbere the OSE average rose 
83.55 to 32,879.11. Volume 
recovered to 62.79m shares, 
against 34£7m on Monday. 

Roundup 

ECONOMIC and political wor- 
ries pulled Australia and Hong 
Kong lower, while Singapore 
edged high pt to another post- 
crash peak. 

AUSTRALIA was disturbed 
by a government warning that 
monetary policy might have to 
be tightened if economic 
growth continued at its current 
rate. Profit-taking sent the All 
Ordinaries index 83 lower to 
1,557.3 in active volume of 
10lm shares, worth A$252m. 

Shares and bonds went into 
decline after Mr Paul Keating, 
Treasurer, said high deficit fig- 
ures were unsustainably high 
and that a tightening of policy 
would include interest rates. 
The announcement of an April 
current account deficit of 
A$1.19bn had mostly been 
anticipated by the market 

News Corp eased 25 cents to 
A$13.40 after rising 45 cents on 
Monday on improved profits. 

Amcor gained 2 cents to 
A$430 as a special sale of 23m 
shares was traded at A$4.4D. 

HONG KONG was busy 
watching the student demon- 
strations in Peking and share 
prices declined. The Hang Seng 
index dropped 20.14 to 3389-50. 
Turnover was similar to Mon- 
day’s at HK$1.53bn worth of 
shares traded. 

Bargain-hunting by foreign- 
ers helped Hongkong Bank 
pick up 5 cents to HK$&60. it 
was the most active issue. 

SINGAPORE reached 
another post-crash high, 
boosted by the strength of Wall 
Street but stocks closed mixed. 
The Straits Times industrial 
index rose 8.08 to 1203.48, on 
turnover of 101m shares, down 
from Monday’s 103m. 


O NE OF these days, the 
Americans are going to 
come in here and dis- 
cover the bourse. If you don’t 
believe me, then think about 
what happened to Madrid in 
1985.” 

These words by a Viennese 
trader would have been 
unthinkable a year ago. But 
since then, times have changed 
in the Wiener bourse, Vienna’s 
stock market 

Austrian investors and bank- 
ers who for years were accus- 
tomed to tiie slow pace of life 
an the bourse’s floor are finally 
coming to terms with the 
astonishing growth of this 
once lethargic exchange. 

For example, -this time last 
year, few traders would have 
believed that the Vienna share 
index would continue to rise 
above 20432. They thought it 
might be a hiccup. The 
exchange would soon settle 
down, they said. 

But it (fid not By the end of 1 
last year, the inder had risen 1 
to 242.70. And even then, there 
was no stopping it. Yesterday, 
the index dosed at an all-time 
high of 342.05, a jump of 41 per 
cen t this y ear. 

However, it was when total 
turnover for the first four 
months of this year totalled 
Schl9bn ($L39bn) - not too far 
short of the Sch2428bn figure 
for the whole of last year - 
that bankers began to feel con- 
fident enough to speak of a 
genuine revival in Austrian 
equities and ca pit a l markets. 

T here are several expla- 
nations for this new 
feeling of self-confi- 
dence, which goes way beyond 
the partial privatisation of sec- 
tions of state-owned industry. 
True, last year, traders had 
said that privatisation had 
given the Wiener bourse a 
much-needed fillip. After all, 
the market value of newly- 
listed shares exceeded 
Sch8.1bn, boosting the total 
market value to Schll038fan. 

Since the beginning of this, 
year, however, the Govern- 
ment has not issued any new 
stock. Instead, small compa- 
nies have increased their capi- 
tal. bringing the market’s capi- 
talisation to Schl3534bn. 

"Privatisation is no longer 
the reason for the spurt of 
activity,” a senior Viennese 
banker commented yesterday. 
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MARKETS TUESDAY MAY *S 1988 MONDAY MAY IS 

c „ US Day's Pound Local Day's cfiange Gross US Pound 

Dollar Change Sterling Currency % local Dtv. Dollar Sterling 

Index % Index ,nde * currency Yield Index Index 

Australia (89) 137.43 -1.5 12427 118.37 -0.8 471 139.55 126.19 

Austria (19) .... 121.05 +0.0 109.47 121.90 -0.1 2.12 121.03 109.45 

Belgium (63) 131.91 +0.8 119.29 132.56 +0.7 4.11 130.80 11878 

Canada (126) 137.28 +0.1 124.14 118.14 + 0.0 3.34 137.08 123.96 

Denmark (38)._ 17887 +0.3 161.75 183.98 +0.4 1.82 17827 181.21 

Finland (26) 14822 -1.4 134.03 134.16 + 0.1 1.56 150.33 135.94 

France (130) 115.92 -05 104.82 119.56 -0.4 3.15 116^5 105.40 

West Germany (100) 81.87 -07 74.03 82-72 -07 2.43 82.48 74.58 

Hong Kong (49) 139.51 -0.6 126.16 139.25 - 0.6 3.88 140.33 126.90 

Ireland (17) 144.03 +02 13024 147.33 +02 2.86 143.72 129.96 

Italy (98) 77.98 -02 70.51 8224 +0.0 2.60 78.14 70.68 

Japan (455) 185.92 + 0.8 168.13 161.38 + 0.8 0.47 18427 167.18 

Malaysia (3G) 18370 +0.1 168.11 190-42 +0.0 2.50 133.44 165.88 

Mexico (13) . 184.39 +0.6 166.74 493.02 +0.4 1.02 183.28 16574 

Motherland (42) 114.94 -0-3 103-94 11429 -0.2 4.48 11524 104.30 

New Zealand (24) 70.92 -0.3 64.13 61.83 -02 6.92 71.12 64.32 

Norway (26) 184.37 +12 166.72 17520 +1.1 1.52 18222 164.78 

Singapore (26) 160.35 +1.1 145.00 145.05 +12 1.87 158.64 143.48 

South Africa (60) 136.35 -0.8 12320 12221 +0.0 424 137.43 12428 

Spain (43)_ - — 150.80 +0.0 136.37 138.06 -0.1 3.62 15022 136.39 

Sweden (35) 156.57 +0.7 141.58 152.06 +0.9 226 155.41 140.53 

Switzerland (57)— 70.86 -0.1 64.08 7626 -02 2.43 7023 64.14 

United Kingdom (315) — 145.30 -0.5 131.39 131.39 -0.5 4.36 148.08 132.10 

USA (559) - — 128.50 -02 1 1621 128.50 -02 3.52 128.73 116.41 

Europe (1009).— 118.70 - 0.4 105.53 112.35 -0.4 3.61 117.18 10526 

Nordic (125) 153.09 + 0.4 138.44 145.59 + 0.6 1.98 152.46 137.87 

Pacific Basin (679) 181.91 +0.5 164.50 158.35 +0.6 0.68 181.03 163.71 

Euro -Pacific (1688) - 155.84 +02 140.92 140.03 +0.3 1.58 15551 140.62 

North America (685). 138.94 -02 116.60 127.87 -02 3.51 129.14 116.73 

Europe Ex. UK (694).. — 99.01 -0.3 89.53 100.55 -02 229 9921 89.80 

pacific EX. Japan (224)^ 133.64 -0.9 120.85 120.37 -0.5 420 134.84 121.93 

World Ex. US (1887) 155.01 +02 140.18 13927 +0.3 1.65 154.70 139.90 

World Ex. UK (2131) 144.42 +0.1 130.60 136.02 +02 2.05 14422 130.42 

World Ex. So. Af. (2386).. 144.54 +0.1 130.70 135.66 +0.1 224 144.42 13059 

World Ex. Japan (1991)... 124.72 -0.3 1 12,79 12226 -0-2 3-58 125.08 113.11 

T he world Index (2446)- 144,49 + 0.1 130.65 135.57 +0.1 2.25 144.37 130.55 

Copyright, The Financial Times Limited. Goldman, Sachs & Co., and County NatWest Securities Limited? 
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Rather, be it was the 
state of the Austrian economy* 
combined with recent corpo* 
rate anmwi results, Hint was 
boosting share prices and 
attracting foreign investors. 

The revised forecast for Aus- 
tria's economic growth rates, 
originally set at 3 par emit, has 
been pushed upwards to about 
42 per Cent. Tnf!«tinn f another 
factor, is expected to rise, 
slightly from 22 per emit to 2.7 
per cent and then settle at 2.75 
for 199a 

Such figures have been 
watched closely by interna- 
tional institutional investors — 
anti in parHmlar those from 
Britain, according to Mr Veter 
Z elnflc, chief analyst at Giroz- 
entrale, the country’s second 
largest bank. 

"Institutional investors do 
not Tike high inflat io n figures,” 
he adding that the Aus- 
trian economy was becoming 


far more attractive to 
outsiders. 

He and other . analysts paint 
also to very good corporate 
profits for 1988. which have 
recently been published. 

T hree sectors of the econ- 
omy — building, chemi- 
cals and paper - are 
thriving and this is reflected 
cm the bourse. 

Wiener be rger Banstoff, file 
construction company, 
recently announced a hand- 
some 32 per cent rise in turn- 
over for 1988. Its shares have, 
risen from Schljno in the eady 
part of 1388 to a recent high at 
Scb3250. 

Other construction compa- 
nies are performing just as . 
well, helped by a record year 
for this sector, which in 1988 
grew by 6.7 per cent ova: 1987 
and in December alone grew by 
16 per cent 
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The shares of Jungbun- 
zlaner, the chemicals company, 
have persistently risen, along- 
side its parent Montana, the 
fitianriai services and chemi- 
cals groups. Both are expected 


later this month to announce 
annual results. 

At the dose of trade yester- 
day, Montana’s shares stood at 
SchSS, 900 - compared with 
Schl9J)00 this time last year - 
while Jungbunzlauer reached 
Schl5,900, up from Schl0,00Q a 
year ago. 

"All these companies, which 
are export-oriented, are becom- 
ing more and more attractive 
and interesting to the foreign 
investor,” Mr Zelnik said, 
adding that the mice earnings 
ratio was now an average of 16 
for the bourse compared with 
13 last year. 

Analysts believe Austria’s 
decision to apply for foil mem- 
bership of the European Com- 
munity later this year will put 
the Wiener Bourse firmly on 
the international map. And 
who knows, maybe the US 
investor will take a trip to 
Vienna after alL 
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MUNICATI0NS 
AND THE 

EUROPEAN BUSINESS MARKET 

London, 10 & H July 1989 

The focus of the telecommunications industry is switching Increasingly towards 
consumers under the mounting demands of corporate users for the rapid Interchange 
of both data and voice traffic around the world. This transition to a customer 
orientation Is being helped by the International trend towards deregulation along 
with continuing advances In switching and transmission technology. 

This Financial Times conference will provide a vital opportunity for manufacturers, 
network operators, service suppliers and users to debate the crucial issues and to 
examine the development of the new services. 
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Director General 
OFTEL 

Mr Cor Berber) 

Head of section, Regulatory Aspects* 
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Chairman 8t Chief Bcecudue 
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Mr Peter Smith 

Chairman 
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Mr Patrick Calvin 

Head of international Division 
"telecom Bream 

Mr John Wish ney 

Chief Executive. 
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M Jean-Pierre Temlne 

Assistant vice President 
Ranee iteleoom 

Mr Nigel Harcflman 

Marketing Manager 
"telecommunications Division 
NEC 


Mr Eryl Thomas ■ 

Head of Telecommunications & security 5 
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